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Certified Mail 7000 1670 8579 2459 Ej i 
Return Receipt Requested ^ ! " 

RE: Fruitland Coal and Pictured Cliffs Well Proposal 
Eastoa White #2 well 
Section 20, Township 29 North, Range 13 West, N.M.P.M. 
San Juan County, New Mexico 

PS Form3800. May 2000 . See Reverse for 

Dear Dr. HaU: 

Under cover of letter dated January 29, 2002 you were offered an option of participating in the ariiling and 
completion of referenced well, selling your mineral interest for S100.00 per net mineral acre or leasing your 
net mineral interest to Richardson Production Company for S50.00 per net mineral acre. 

The body of the letter had indicated the spacing unit for this well for the Fruitland Coal formation was the 
E/2 of Section 20 and the Authority for Expenditure included with the January 29 letter indicated the N/2 of 
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit 
for the Fruitland Coal is the N/2 of Sectioa 20. Please pardon any confusion this typographical error in the 
body of the letter may have caused. 

I have discussed your proposal for leasing your minerals, as well as the rxricerals of First National Bank of 
Iowa City, Iowa, Trustee u/t/a dated August 6, 1966 in San Juan County :o Richardson Production 
Company ("RPC") and at this time RPC cannot accept your terms. Shouid you have any additional 
questions please contact me at the letterhead address, by telephone at (303) 830-8000 or by e-mail at 
rvanblaricomtSmchardsonoil.com. 

Very truly yours, 

Rebecca E. Van Blaricom 
Land Manager 



RICHARDSON PRODUCTION COMPANY 

"~C Lincoln. 3ui re 

January 29, 2002 

Dr. William A. Hail 
416 N. Sehrend 
Farmington, NM 37401 

RE: Fruitland Coal and Pictured Cliffs Well Proposal 

Eaton White 32 well 

Certified Mail "000 1670 0006 S579 2695 
Return Receipt Requested 

baton vynne r,_ -r-t.. , - , , , /„ . , on 
m Sectioa 20, Township 29 North, Range 13 West £ 
San Juan County, New Mexico ^ 

Dear Dr. Hail: 

Under cover of letter dated November 16.2001 Richardson Pre 
an Authontv for Exnendicure ("AFE") for tne proposed Eaton 
Section 20.'Township 29 North. Ranee 13 West. The county 
mme-al interest within the spacing ami. There was an error 
Fruuland Coai formanon costs and the Pictured Cliffs tormauon 

Enclosed for vour review is a Rev.sed AFE itemizing the esiii 3 
corrected interest in each formation. In the event you wan o 
nemot. piease return an executed cony ofthe AFE to the unde ° 

of vou executed AFE. or by Pnor wnnen request, we w„l .« r-
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SENDER: COMPLETE THIS SECTION 

Complete items 1. 2, and 3. Also comolete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece. 
or on the front if space permits. 

COMPLETE THIS SECTION ON DEUVERY 

~e Richardson 
, but also the 

1. Article Addressed to: 

4/0 /V. Aehr&ntt 

A. Received by (Please Print Clearly) j B. Data of Delivery 

owin° 
C. Signature * i 
v / y ( / / / ^ A 9 e n t 

J ? ? C ^ f l u / m A , U Addressee 
0. Is delivery address afferent from item 1 ? O Yes 

If YES, enter deliver/ address oeiow: CJ No 

RECEIVED FEB \ 

3. Service Type 
fe~€ertrfied Mail ZZ Exoress Mail 

O Registered ' S ' n e t u r n Peceiot for Mercnanaise 

• Insured Mail ZZ C.O.D. 
•i. Restncted Delivery? Extra Feei • Yes 

2. Article Number (Cooy frcm service labei) 

6 QOOC ££75 
PS F o r m 3 8 1 1 , Ju lv 1999 Domestic Return Receipt 
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January 29, 2002 

Dr. William A. Hail 
416 N. Behrend 
Farmington. NM 87401 

Certified Mail "000 1670 0006 8579 2695 
Return Receipt Requested 

RE: Fruitland Coai and Pictured ClifTs Well Proposal 
Eaton White 32 well 
E/2 Section 20, Township 29 North, Range 13 West, NMPM 
San Juan County, New Mexico 

Dear Dr. Hall: 

Under cover of letter dated November 16. 2001 Richardson Production Company ("Richardson'") submitted 
an Authority for Expenditure ("AFE") for the proposed Eaton White .32 well located in the NW/4NE4 of 
Section 20. Township 29 North. Range 13 West. The county records reflect you own a 5.0 net unleased 
mineral interest within the spacing unit. There was an error in the interest credited to you in both the 
Fruitiand Coal formation costs and the Pictured Cliffs formation costs. 

Enclosed for your review is a Revised AFE itemizing the estimated costs for the weil and reflecting your 
corrected interest in each formation. In the event you wish to participate in this dniling and completion 
attempt, piease return an executed copy ofthe AFE to the undersigned by February 12. 2002. Upon receipt 
of you executed AFE. or by prior wnrten request, we will forward an AAPL Form 610 Joint Operating 
Agreement for your review and execution, providing for. among other things, a 300?VI00% non consent 
penalty md S5000 dniling'S500 producing overhead rates. Should you eiect to participate Richardson 
wants you to be aware not only are you participating in the drilling and completing ofthe weil. but also the 
operating costs ofthe well, including ail plugging liabilities when the weil is abandoned. 

in the event you do not wish to participate. Richardson respectfully requests you eiect one ofthe following 
options as to your interest: 



Fruitland Coai and Pictured Cliffs Weil Proposal January 29. 2002 
Eaton White i l Weil Page JJ 

1. Enter into an oil and gas lease that provides for a three-year primary term with bonus 
consideration based on S5O.0O per net acre and a 12.5% royalty in the event of production. 

2. Sell all of your mineral interest for S100.00 per net mineral acre. 

Your response is respectfully requested by February 12.2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
330-8000 or by e-mail at rvanblaricomtSrichardsonoil.com. 

Very truly yours, 

Rebecca E. Van Biaricom 
Land Manager 

On this dav of j 2002, we/1 elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net mineral acre, with lease to pro'vude for a 
three-year primary term and a 12.5% royalty in the event of production. 

Sell mineral rights for S 100.00 per net mineral acre. 

Dr. Wiiliara A. Hall 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

Wel l Name: Eaton White #2 (PC) M F C ) well - Date: 11/16/01 
Locat ion: T29N R13W Section 20 

Spacing: Pictured Cliffs NE/4; Fruitland CL N/2 Objective Formation: 
Proposed Depth : 1100' Fruitland CL; 1200' Pictured Cliffs Commingled Pictured Cliffs and Fruitland Coal 

I . Dr i l l ing Costs ( Inc luded Run Casing) 

Survey and Permits 
Title Opinion 
Damages 

* Drilling (Incl. water ft mud) 1200' (gl 15.00/R.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' (g) 7.65/ft.- - -
Qislng Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.00/ft. 
Trucking 
Logs 
Engineering 
Cement Longstrlng 

Total Cost to Run Casing 
10% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead ft Fittings 
Tubing 1200' (g> 2.10/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowllne 
Tank ft Fittings 
Gravel 
Workover Rig 
Completion Fluids 

Pipeline Hookup 
Division Order Opinion - - - - -
Frac Tank Rental 
Flowback 
Fence Location 
Total Completion Costs- - - -

10% Contingency 
Drilling Costs 

Grand Total Well Costs 

Tangible 

1,530 
2,000 

6,000 

9,530 

3,000 
2,520 

6,000 
4,000 
5,000 
3,000 

5,000 
28,520 

Intangible Total Fruitland Coal Pictured Cliffs 

10,000 
11,000 
9,000 

18,000 
750 

8,000 
2,000 

1,500 
1,000 

3,000 
5,000 
5,500 
5,000 

79,750 

750 
2,500 
3,000 

50,000 
2,000 
3,000 
4,000 
9,000 
5,000 

12,000 
2,000 
13,000 
3,000 
2,000 
2,000 

113,250 

89,280 
8,928 
98,208 

141,720 

14,177 
98,208 
254,155 

5,000 
5,500 
4,500 
8,250 
375 

4,000 
1,000 
765 

1,000 
750 
500 

2,750 
1,500 
2,500 
2,750 
2,300 
43,440 
4,344 
47,784 

375 
1,250 
1,500 
1,500 
1,155 
25,000 
1,000 
1,500 
2,000 
4,500 
2,500 
3,000 
2,000 
2,500 
1,500 
6,000 
1,000 
6,500 
1,500 
1,000 
1,000 
2,500 

70,780 
7,078 
47,784 
125,642 

FRUITLAND COAL 
1.5625% William Hall 

98.1375% Richardson Operating Company et als 

PICTURED CLIFFS 
' l -S^&rf i&m William Hall 

90.1375% Richardson Operating Company et als 

DATE: Approved BY: 

2 

Total Costs of Commingled PC/FC Well: 
Wlllllam Hall 
Richardson Operallmj Company vt sl? 

Br rt 

Costs: WI % 

$1,963.16 
$123,678.84 

Total FC Costs $125,642.00 

$2,008.02 
$126,504.98 

Total PC Costs $128,513.00 

$3,971.17 
$250,183.83 
$254,155.00 



RICHARDSON 0?l 

_enver. 
7CC ur.ccir 

Jcicfccc 3C 

Februarv 27. 2002 

First National Bank of Iowa City, Iowa 
Trustee u/t/a dated August 6, 1966 
204 East Washington Street 
Iowa City, LA 52244 

Certified Mail 7000 1670 8579 2466 1 

Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Well Proposal 
Eastoa White #2 well 
Section 20, Township 29 North, Range 13 West, N.!V 
San Juan County, New Mexico 

Gentlemen: _ _ 

Under cover of letter dated January 29, 2002 you were offered an . iJ^y!Krr panicipating in the drilling and 
completion of referenced wefl, selling your mineral interest for S 100.00 per net mineral acre or leasing your 
net mineral interest to Richardson Production Company for S50.00 per net mineral acre. 

The body of the letter had indicated the spacing unit for this well for the Fruitland Coal formation was the 
E/2 of Section 20 and the Authority for Expenditure included with the January 29 letter indicated the N/2 of 
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit 
for the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographical error in the 
bodv ofthe letter niav have caused. 

If you have any auesrions concerning the offer to participate in the well, sell your mineral interest or lease 
you mineral interest to Richardson Production Company please contact me at the letterhead address, by 
telephone at (303) 830-8000 or by e-mail at rvanbiaricom@richarcbonorixoin. 

Very truly yours, 

. ^ ^ ^ ^ . / ^ 

Rebecca E. Van Blaricom 
Land Manager 
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RICHARDSON PRODUCTION COMPANY 

/oC Unccm. ;-_;:re , /CC 
Iz Cicco 502C3 '303' 32 

January 29, 2002 

First National Bank of Iowa City. Iowa 
Trustee u/'t/a dated August 6, 1966 
204 East Washington Street 
Iowa City, IA 52244 

RE: Fruitland Coal and P 
Eaton White £2 wel 
E/2 Section 20, Town: 

ENDEFT: COMPLETE THIS SECTICM 

i Ccmolete items 1, 2, and 3. Also complete 
item i if Restricted Delivery is desired, 

i Print your name and address on the reverse 
so that we can return :ne card to you. 

i Attach this card to the bacK of the mailpiece, 
or on the front if soace permits. 

Article Addressed to: 

San Juan Countv, Ne £irsr AJ/r-TloaAc C&o* s* -rCco^UX^, 

Dear Mr. and Mrs. Havens: 

Under cover of letter dated Nov 
in Authority for Expenditure (" 
Section 20. Township 29 North 
mineral interest within the spai 
Fruitiand Coal formation costs a 

A. Reci> 

THIS SECTION ON DELIVERY 

i by [Please Print Clearly) 1 8. Oate of Delivery 

^ FEB .- 1 2002 
• Agent 

• Addressee 

Is delivery aadress cifferent from item 1 ? • Yes 

if YES. enter delivery address beiow: • No 

^BCnVFB FEB 2002 

Service Type 
QJ-esftTfied Mail 

• Registered 

• Insured Mail 

i_i Excress Mail 
3-Sa1urn"r!eceipt for Merchandise 
• C.Q.O. 

Restricted Delivery? 'Exrra res) • Yes 

'.. Article Number (Cooy irom service lao&) 

Enclosed for your review is a f fOPO 70 QOO 0 
corrected interest in each formPS Form 3811, July 1999 Domestic Return Receipt 
attempt, please return an executi 
of you executed AFE. or by prior wrinen request, we will forward an AAPL Form 6I0 Joint Operarins 
Agreement for your review and execution, providing for. among other things, a 300%/100% non consent 
penalty and S5000 dniling'S500 producing overhead rates. Should you elect to participate Richardson 
wants you co be aware not oniy are you particioatina in the driiling and completing ofthe well, but also the 
operating costs ofthe well, including ail piugging liaoiiities whenthewefjhsjhand 

1Q2595-00-M-0952 

!n the event you do not wish to participate. Richardson resr. 
oocions as to vour interest: 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
JSrestfc Mail Om No Insurance Coverage Prwded) 
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RICHARDSON PRODUCTION COMPANY 

' 700 Lincoin. Suite : 700 
env°r. Coicrccc 30203 :303) 33C-3CCC 

: cx -203! 330-500^ 

January 29, 2002 

First National Bank of Iowa City. Iowa 
Trustee u/t/a dated August 6, 1966 
204 East Washington Street 
Iowa City, IA 52244 

Certified Mail "000 1670 0006 8579 2688 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Well Proposal 
Eaton White #2 weil 
E/2 Section 20, Township 29 North, Range 13 West, NMPM 
San Juan County, New Meiico 

Dear Mr. and Mrs. Havens: 

Under cover of letter dated November 16. 2001 Richardson Production Company ("Richardson") submitted 
an Authority for Expenditure (WAFE7") for the proposed Eaton White £2 weil located in the NW/4N&4 of 
Section 20. Township 29 North. Range 13 West. The county records reflect you own a 5.0 net unleased 
mineral interest within the spacing unit. There was an error in the interest credited to you in booh the 
Fruitland Coal formation costs and the Pictured Cliffs formation costs. 

Enclosed for your review is a Revised AFE itemizing the estimated costs for the weil and reflecting your 
corrected interest in each formation, in the event you wish to participate in this drilling and completion 
attempt, please return an executed copy ofthe AFE to the undersigned by February 12. 2002. Upon receipt 
of you executed AFE. or by prior written request, we will forward an AAPL Form 610 Joint Operating 
Agreement for your review and execution, providing for. among other things, a 500%/100% non consent 
penaity and 55000 cLriiling'SSOO producing overhead rates. Shouid you elect to participate Richardson 
wants you to be aware not oniv are vou participating in the drilling and completing ofthe well, but also the 
operating costs ofthe well, including all plugging liabilities when the weil is aoandoned. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ofthe following 
options as to vour interest: 



rnjiriand Coal and Pictured Cliffs Well Proposal 
Eaion White ?Z Weil 

January 29. 2CC2 

1. Enter into an oil and gas lease thai provides for a three-year primary term with bonus 
consideration based on S50.00 per net acre and a 12.5% royalty in the event of production. 

2. Sell all of your mineral interest for S 100.00 per net mineral acre. 

Your response is respectfully requested by February 12.2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-3000 or by e-mail at rvanblaricomiSrichardsonoii.com. 

Very truly yours, 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net minerai acre, with iease to provide for a 
three-year primary term and a 12.5% royalty in die event of production. 

Seii minerai rights for S 100.00 per net mineral acre. 

Rebecca E. Van Blaricom 
Land Manager 

On this day of j 2002, we/I eiect the following: 

First National Bank, of Iowa City. Iowa 
Trustee u/t/a dated August 6. 1966 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

Wel l Name: Eaton White i l l (PC) & (FC) well . Date: 11/16/01 
Locat ion: T29N R13W Section 20 NE/4 
Spacing: Pictured Cliffs NE/4; Fruitland CL N/2 Objective Pormatlon: 
Proposed Dep th : 1100' Fruitland CL; 1200' Pictured Cliffs Commingled Pictured Cliffs and Fruitland Coal 

I. Drilling Costs ( Included Run Casing) 

Survey and Permits -
Title Opinion 
Damages 

* Drilling (Incl. water & mud) 1200' @ 15.00/ft-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.65/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.00/ft. 
Trucking 
Logs 
Engineering 
Cement Longstrlng • 

Total Cost to Run Casing 
10% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead &. Fittings- - -
Tubing 1200' @ 2.10/ft. 
Stimulation 
Tool Rental 
Trucking 
Batter/ Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowllne 

Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion - - - - -
Frac Tank Rental 
Flowback • 
Fence Location 
Total Completion Costs - -

10% Contingency 
Drilling Costs 

Grand Total Well Costs 

Ta nglble Intangible 

1,530 
2,000 

6,000 

9,530 

3,000 
2,520 

6,000 
4,000 
5,000 
3,000 

5,000 
28,520 

Total Fruitland Coal Pictured Cliffs 

10,000 
11,000 
9,000 

18,000 
750 

8,000 
2,000 

1,500 
1,000 

3,000 

5,000 

5,500 

5,000 

79,750 

750 

2,500 

3,000 

50,000 
2,000 
3,000 
4,000 
9,000 
5,000 

12,000 
2,000 
13,000 
3,000 
2,000 
2,000 

113,250 

89,280 
8,928 
98,208 

141,770 
14,177 
98,208 
254,155 

5,000 
5,500 
4,500 
8,250 
375 

4,000 
1,000 
765 

1,000 
750 
500 

2,750 
1,500 
2,500 
2,750 
2,300 

43,440 
4,344 

47,784 

375 
1,250 
1,500 
1,500 
1,155 
25,000 
1,000 
1,500 
2,000 
4,500 
2,500 
3,000 
2,000 
2,500 
1,500 
6,000 
1,000 
6,500 
1,500 
1,000 
1,000 
2,500 

70,780 
7,078 
47,784 
125,642 

FRUITLAND COAL 
1.5625% 1st National Dk or Iowa City, Ttee ITTA Did 8/6/1906 

98.4375% Richardson Operating Company et als 

PICTURED C U F F S 

3.1250% 1st National Bk of Iowa City, Ttee UTA Dtd 8/6/1966 

96.8750% Richardson Operating Company et als 

DATE: Approved BY: 
Costs: WI 7 

$1,961. If-
$123,678.84 

total rc Cost* $125,642.00 

$4,016.01 
$124,496.97 

t o t a l PC Costs $128,513.00 

Total Costs or Commingled PC/FC Well: 
1st National Bk or Iowa City, Tier UTA Dtd 8/6/1966 $5,979.19 

Richardson Operating Company pt als $248,175.81 

_ $254,155.00 



RICHARDSON PRODUCTION COMPANY 

. ^0 :.:nccm, 2-j:T3 I / L ^ 

: c : c c c o 30203 2G31 33C 

=cx 3031 330-3009 

reoruarv _ ; 2002 

Las Tierras Partnership, a New- Mexico partnership 
? O Box 107 
Farmington, NM 87499 

Certified Mail 7000 1670 8579 2473 
Return Receipt Requested 
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RE: Frtiitrand Coal and Pictured Cliffs Well Proposal • 
Easton White #2 well ° 
Section 20, Township 29 North, Range 13 West, N.I 
San Juan County, New Mexico 

Endorsement = ?cj trsa! 

:r:c:5G L_ en'.e^/ -ee 
;rsen-er>t -ecuraa; 

Total Postage & Fees : S 

Street, .-cr. .'JC. zr °0 3ox ,\c. 

PS Fotm 3800. May 2000. See Haveree for Instructions 

Gentlemen: 

Under cover of letter dated January 29, 2002 you were offered an option of participating in the clriiling and 
completion of referenced well, selling your mineral interest for S100.00 per net mineral acre or leasing your 
net mineral interest to Richardson Production Company for S50.00 per net mineral acre. 

The body of the letter had indicated the spacing unit for this well for the Fruitland Coai formation was tire 
E/2 ofSection 20 and the Authority for Expenditure included with the January 29 lerter indicated the N/2 of 
Section 20 was the spacing unit for the Fruitland Coai. The correct legal description for the spacing unit 
for the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographical error in the 
body ofthe letter may have caused 

If you have any questions concerning the offer to participate in the well, seil your mineral interest or lease 
you mineral interest to Richardson Production Company please contact me at the letterhead address, by 
telephone at (303) 830-8000 or by e-mail at rvanblaricom@richardsonoil.com. 

Very truly yours. 

Rebecca E. Van Blaricom 
Land Manager 



RICHARDSON PRODUCTION COMPANY 

January- 29, 2002 

Las Tierras Partnership, a New Mexico partnership 
PO Box 107 
Farmington, NM S7499 

Arm: Mr. William A Forma SENDER: 

R£: Fruitland Coai and F 
Eaton White s>2 weil 
E/2 Section 20, Towr 
San Juan Countv, N 

Gentlemen: 

Under cover of lener dated N 
an Authority for Expenditure 
Section 20, Township 29 N 
downhoie commingled Fruit 
reflect you currently own th 
in tne interest credited Basi; 
formation costs. 

' Comoiete , , e r r s 7 , _ *m 

' 'nt your name and -HH G e s " -ed . 
^ - we c a n r ^ s o n tne reverse 

M C Tacn this card to m 1 r d t o you 

ds-y. / 0 7 

COMPLETE 
"^SECTION 

H ' " ^ e d Mail 
U Registered 

Sjllfii^dMail 
R « t r i c r e d Dej/verv? 

~ £<pness Mail 

Enclosed for vour review ._ 
^umes t i c Return R " 

corrected interest in each formation. In the evcm "ec&pt 
attempt, piease rerum an executed copy ofthe AFE to the undersigned oy r-u, 
of you execuied AFE. or by pnor written request, we wiii forward an AAPL Form 610 Joint Uperaims. 
Agreement for your review and execution, providing for. among other things, a 30O<rV10O% non consent 
penairy and S5000 dniiing'SSOO producing overhead rates. Should vou elect to participate Richardson 
wants you to be aware not only are you participating in the dri 
operating costs ofthe weil. including ail plugging iiaoiiities wh 

U.SL Postal Seniice 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance. Coverage Provided}: 

In tne event you do not wish to participate. Richardson respec: 
ootions as to vour interest: t-n i 
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RICHARDSON PRODUCTION COMPANY 

• 700 Lincoln. Suire 1 7CC 
2er:e'. Cciorcco 30203 '303] 330-3000 

:.;x 203: 333-300° 

January 29, 2002 

Las i ierras Partnership, a New Mexico partnership 
P O Box !07 
Farmington, NM 87499 

Arm: Mr. William A Forina 
Certified Mail "000 1670 0006 8579 2657 

Return Receipt Requested 

RE: Fruitland Coai and Pictured ClifTs Well Proposal 
Eaton White s*2 well 
E/2 Section 20, Township 29 North, Range 13 West. NMPM 
San Juan County, New Mexico 

Gentlemen: 

Under cover of lerter dated November 16, 2001 Richardson Production Company ("Richardson") submitted 
an Authority for Expenditure ("AFE") for the proposed Eaton White ~2 weil located in the NW/4NE;4 of 
Section 20, Township 29 North. Range 13 West to Basin Packing Co. Richardson proposes to drill a 
downhole commingled Fruitland Coai and Pictured Cliffs weil on the captioned lands. The county records 
reflect you currently own the 2.39 net unleased minerai interest within the spacing unit. There was an error 
in the interest credited Basin PacKtna Co. in both the Fruitland Coal formation costs and the Pictured Cliffs 
formation costs. 

Enclosed for your review is a Revised AFE itemizing the estimated costs for the well and reflecting your 
corrected interest in each formation. In the event you wish io participate in this drilling and completion 
attempt, please return an executed copy ofthe AFE to the undersigned by February 12. 20O2. Upon receipt 
of you executed AFE. or by prior written request, we wiii forward an AAPL Form 610 Joint Operating 
Agreement for your review and execution, providing for. among other things, a 300*?V100% non consent 
penairy and S50OO dniling/S500 producing overhead rates. Should you elect to participate Richardson 
wants you co be aware not only are you participating in the driiling and completing ofthe weil. but also the 
operating costs of me weil. including all plugging liabilities when the weil is abandoned. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ofthe following 
options as to your interest: 



rruttfand Coai and Pictured Cliffs Weil Proposal 
Eicon White -2 Weil 

.'anuary 29. 2002 

1. Enter into an oil and gas lease that provides for a three-year primary term with bonus 
consideration based on 550.00 per net acre and a 12.5% royalty in the event of production. 

2. Sell ail of your mineral interest for S 100.00 per net mineral acre. 

Your response is respectfully requested by February 1222002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-8000 or by e-maii at rvanblaricomiSrichardsonoii.com. 

Very truly yours, 

Rebecca E. Van Blaricom 
Land Manager 

On this day of J 2002, we/1 elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $50.00 per net minerai acre, with lease to provide -for a 
three-year primary term and a 12.5% royalty in the event of production. 

Sell mineral rights for S 100.00 per net mineral acre. 

Las Tierras Partnership, a New Mexico partnership 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

Wel l Name: Eaton White H I (PC) R (FC) well - Date: 11/16/01 
Locat ion: T29N R13W Section 20 NE/4 

Spacing: Pictured Cliffs NE/4; Fruitland CL N/2 Objective Formation: 
Proposed Dep th : 1100' Fruitland CL; 1200' Pictured Cliffs Commingled Pictured Cliffs and fruitland Coal 

I. Drilling Costs (Included Run Casing) 

Survey and Permits - -
Title Opinion 
Damages 

* Drilling (Incl. water & mud) 1200" @ 15.00/ft.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.65/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.00/rt. 
Trucking 
Logs 
Engineering 
Cement Longstrlng 

Total Cost to Run Casing 
10% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 1200' @ 2.10/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 

Flowllne 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion - - - - -
Frac Tank Rental 
Flowback 
Fence Location 
Total Completion Costs 

10% Contingency 
Drilling Costs 

Grand Total Well Costs 

Tangible 

1,530 
2,000 

6,000 

9,530 

3,000 
2,520 

6,000 
-1,000 
5,000 
3,000 

5,000 
28,520 

Intangible Total Fruitland Coal Pictured Cliffs 

10,000 
11,000 
9,000 

18,000 
750 

8,000 
2,000 

1,500 
1,000 

3,000 
5,000 
5,500 
5,000 

79,750 

750 
2,500 
3,000 

50,000 
2,000 
3,000 
4,000 
9,000 
5,000 

12,000 
2,000 
13,000 
3,000 
2,000 
2,000 

113,250 

89,280 
8,928 
98,208 

141,770 
14,177 
98,208 
254f155 

5,000 
5,500 
4,500 
8,250 
375 

4,000 
1,000 
765 

1,000 
750 
500 

2,750 
1,500 
2,500 
2,750 
2,300 
43,440 
4,344 
47,784 

375 
1,250 
1,500 
1,500 
1,155 
25,000 
1,000 
1,500 
2,000 
4,500 
2,500 
3,000 
2,000 
2,500 
1,500 
6,000 
1,000 
6,500 
1,500 
1,000 
1,000 
2,500 

70,780 
7,078 
47,784 
125,642 

rriUITLAND COAL 

0.7<169% Las Tlerras Partnership, a New Mexico partnership 

99.2531% Richardson Operating Company et als 

PICTURED CLIFFS 

1 .'1938% LasTierras Partnership, a New Mexico partnership 

9G.50G3% Richardson Operating Company et als 

Date: Approved By: 

Total FC Costs 

Total TC Costs 

Costs: WI % 

$938.39 
$124,703.61 
$125,642.00 

$1,919.66 

$126,593.34 
$128,513.00 

Total Costs of Commingled PC/FC Well: 
las Tlerrns P.Tittinshlp 

RWiartlson Operating Company pt als 

Total Costs: 

$2,050.05 
$251,296.95 
$254,155.00 



0 
RICHARDSON PRODUCTION C( -

OG '.incoin. Suite • 7CC 
: !crcco 50203 f003) 32C 
=cx :303) 330-3009 

February 27, 2002 

William S. Havens and Sonda J Havens, h/w its 
1707 E 30° 
Farmington, NM S7401 

Certified Mail 7000 1670 8579 2480 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Well Proposal s 

Easton White Wl well 3 
Sectioa 20, Township 29 North, Range 13 West, N.M.P § 
San Juan County, New Merico S 

Dear Mr. and Mrs. Havens: 

Under cover of letter dated January 29, 2002 you were offered an option of participating in the chilling and 
completion of referenced well, selling your minerai interest for SI0O.0O per net mineral acre or leasing your 
net mineral interest to Richardson Production Company for S50.00 per net mineral acre. 

The body of the lerter had indicated the spacing unit for this well for the Fruitland Coal formation was the 
E/2 ofSection 20 and the Authority for Expenditure included with the January 29 letter indicated the N/2 of 
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit 
for the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographical error in the 
body ofthe letter mav have caused. 

If you have any questions concerning the offer to participate in the well, sell your mineral interest or lease 
you mineral interest to Richardson Production Company please contact me at the letterhead address, .by 
telephone at (303) 830-8000 or by e-mail at rvanb lancomtSrichardsono il .com. 

Very truly yours, 

/&> &t»~>-J 
Rebecca E. Van Blaricom 
Land Manager 
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RICHARDSON PRODUCTION COMPANY 

January 29, 2002 

William S Havens and Sonda J 
1707 E 30* 
Farmington. NM S7401 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Pnnt your name and aadress on the reverse 
so that we can return the card to you. 
Attacn this card to the back of the mailpiece, 
or on the front if space permits. 

RE: Fruitland Coal and Pi 1 
Eaton White =2 well 1 

E/2 Section 20, Towns lOlU/fcffa ^ . 
San Juan County, Net •So/lO** J ^ ^ ^ ^ 

Article Addressed to: 

Dear Mr. and Mrs. Havens: /?07 £ • ^O4^ 

Under cover of letter dated Nov, frwinW 
an Authority for Expenditure (". 
Section 20. Township 29 North, 
mineral interest within the soac 

COMPLETE THIS SECTION ON DEUVERY • j 

A. Received by (P/ease Print Clearly) 8. Date of Delivery 

C. Signature / 

X r^fidi/lU't.t) 
• Agent 

• Addressee 

if YES, enter aeiivery address below: • No 

[ 3. Service Type 
! ^Cert i f ied Mail • Express Mail 

j • Registered Return Receipt for Merchandise 

| • Insured Mail • C.O.D. 

A Restricted Delivery? (Extra Fee) • Yes 

Fruitland Coai formation costs ai 
2. Article Number (Copy from service laoei) 

Domestic Return Receipt 102595-0O-M-O952 r. . . L. PS Form 3 8 1 1 , July 1999 
enclosed tor your review is a R 
corrected interest in each formation. ;n me event you wisn to participate ;n this dniiing and comoietion 
anemor, piease return an executed copy ofthe AFE ro the undersigned by February 12. 2002. Upon receipt 
of you executed AFE. or by prior written request, we will forward an AAPL Form 610 Joint Operating 
Agreement for your review and execution, providing for. among other things, a 300%/l 00% non consent 
penairy and S5000 drilling.'S500 producing overhead rates. Shouid you elect to participate Richardson 
wants you to be aware not only are you participating in tne ririHinoj|nJ f j n ^ 
operating costs ofthe weil. including ail Diusj°ina liabilities w 

ln the event vou do not wish to participate. Richardson respo 
options as to vour interest: 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only, Na Insurance Coverage Provided) 
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RICHARDSON PRODUCTION COMPANY 

January 29, 2002 

William S Havens and Sonda J Havens, h/w jts 
1707 E30* 
Farmington, NM S740I 

Certified Mail 7000 1670 0006 3579 2664 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Weil Proposal 
Eaton White £2 well 
E/2 Section 20, Township 29 North, Range 13 West, NMPM 
San Juan County, New Mexico 

Dear Mr. and Mrs. Havens: 

Under cover of letter dated November 16. 2001 Richardson Production Comoany ("Richardson ") submitted 
an Authority for Expenditure ("AFE") for the proposed Eaton White -?2 weil located in the NW/4NE/4 of 
Section 20. Township 29 North. Range 13 West. The county records reflect you own an S.O net unleased 
mineral interest within the spacing unit. There was an error in the interest credited to you in both one 
Fruitland Coai formation costs and the Pictured Cliffs formation costs. 

Enclosed for your review is a Revised AFE itemizing the estimated costs for the weil and reflecting your 
corrected interest in each formation, in the event you wish io participate m this drilling and completion 
attempt, please return an executed copy ofthe AFE to the undersigned by February 12. 2002. Upon receipt 
of you executed AFE. or bv prior written request, we wiii forward an AAPL Form 610 Joint Operating 
Agreement for vour review and execution, providing for. among other things, a 300%/'100% noh consent 
penairy and S5000 dniling'S500 producing overhead rates. Should you eiect to participate Richardson 
wants you to be aware not onlv are you participating in the drilling and completing ofthe well, but also the 
operating costs ofthe weil. including ail piuggmg iiabiiities when the weil :s aoandoned. 

In the event vou do not wish to participate. Richardson respectfully requests you elect one ofthe following 
options as to your interest: 



rruicland Coai and Pictured Cifrs Well Proposal January 29. 2002 
Eaton White *2 Wc:l Page I 

1. Enter into an oil and gas lease that provides for a three-year primary term with bonus 
consideration based on S50.00 per net acre and a 12.5% royalty in the event of production. 

2. Sell ail of your mineral interest for S 100.00 per net minerai acre. 

Your response is respectfully requested by February 12.2002. 

Should you have any questions, piease contact me at either the letterhead address, by telephone at (303) 
330-8000 or by e-mail at rvanbiaricom/S1 richardsonoil.com. 

Very truly yours. 

Rebecca E. Van Blaricom 
Land Manager 

On this day of , 2002, we/1 elect rhe following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net mineral acre, with lease to provide for a 
three-year primary term and a 12.5% royalty in the event of production. 

Seil mineral rights for S! 00.00 per net mineral acre. 

William S. Havens Sonada J Havens 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDrTURES 

Well Name: Eaton White #2 (PC) & (FC) well - Date: 11/16/01 
Locat ion: T29N R13W Section 20 NE/4 
Spacing: Pictured Cliffs NE/4; Fruitland CL N/2 Objective Formation: 
Proposed Dep th : 1100' Fruitland CL; 1200' Pictured Cliffs Commingled Pictured Cliffs and Fruitland Coal 

I . Dr i l l ing Costs ( Inc luded Run Casing) 

Survey and Permits - -
Title Opinion 
Damages 

* Drilling (Incl. water & mud) 1200' <g> 15.00/ft.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.65/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.00/ff. 
Trucking 
Logs 
Engineering 
Cement Longstrlng 

Total Cost to Run Casing 
10% Contingency 

Grand Total to Run Casing 
I I . Comple t ion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 1200" (3) 2.10/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator • 
Flowllne 
Tank & Fittings 
Gravel 
Workover Rig 

Completion Fluids 
Pipeline Hookup — 
Division Order Opinion - - - - -

Frac Tank Rental 
Flowback 
Fence Location 
Total Completion Costs 

10% Contingency 
Drilling Costs 

Grand Tota l Wel l Costs 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

1,530 
2,000 

6,000 

9,530 

3,000 
2,520 

6,000 
4,000 
5,000 
3,000 

5,000 
28,520 

10,000 
11,000 
9,000 
1(1,000 

750 
8,000 
2,000 

1,500 
1,000 

3,000 
5,000 
5,500 
5,000 

79,750 

750 
2,500 
3,000 

50,000 
2,000 
3,000 
4,000 
9,000 
5,000 

12,000 
2,000 
13,000 
3,000 
2,000 
2,000 

113,250 

89,280 
8,928 
98,208 

141,770 
14,177 
98,208 
254,155 

5,000 
5,500 
4,500 
8,250 
375 

4,000 
1,000 
765 

1,000 
750 
500 

2,750 
1,500 
2,500 
2,750 
2,300 
43,440 
4,344 
47,784 

375 
1,250 
1,500 
1,500 
1,155 

25,000 
1,000 
1,500 
2,000 
4,500 
2,500 
3,000 
2,000 
2,500 
1,500 
6,000 
1,000 
6,500 
1,500 
1,000 
1,000 
2,500 

70,780 
7,078 
47,784 
125,642 

FRUITLAND COAL 

2.5000% Wlllliam and Sonda llnvens 

97.5000% Richaidson Operating Company et als 

PICTURED CLIFFS 

5.0000% William and Sonda Havens 

95.0000% Richardson Operating Company et als 

DATE: Approved BY: 

7ot. i l r c Cost* 

Costs: WI <V 

$3,141.05 
$122,500.95 
$125,642.00 

$6,425.65 
$122,087.35 

Total PC Costs $128,513.00 

Total Costs or Commingled PC/FC Well: 
William and Sonda Havens 

Rkrhartlson Operating Company et als 

$9,566.70 
$244,588.30 
$254,155.00 


