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RE: Fruitland Coat and Pictured Cliffs Well Proposal
Easton White #2 well
Section 20, Township 29 North, Range 13 West, N.M.P.VL
San Juan County, New Mexico

Dear Dr. Hall:

Under cover of letter dated January 29, 2002 you were offered an option of paricipaung in the drilling and
completion of referenced weil, selling your mineral interest for $100.00 per net mineral acre or leasing your
net mineral interest to Richardson Production Company for $50.00 per net minerai acre.

The body of the letter had indicated the spacing unit for this well for the Fruitland Coal formaton was thé
E/2 of Section 20 and the Authority tor Expenditure included with the January 29 letter indicated the N/2 of
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing umit
for the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographicai error in the
body of the letter may have caused.

[ have discussed vour proposal for leasing vour minerals, as well as the mirerals of First Natopai Bank of
lowa City, lowa, Trustee wt/a dated August 6, 1966 in San Juan County o Richardson Production
Company (“RPC™) and at this time RPC cannot accept your terms. Shouid you have any additional
questions please conmtact me at the lerterhead address, by telephone at (505) 330-8000 or by e-mail at
rvanblaricom@richardsonoil.com.

Very truly vours,

Rebecca E. Van Blaricom
Land Manager < 0\“\/,‘r
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January 29, 2002

Dr. William A. Hall
116 N. Behrend
Farmington. NM 37401
Certified Mail 7000 1670 0006 8579 2695
Return ei tRuested

RE: Fruitland Coai and Pictured Cliffs Well Proposal
Eaton White #2 well
E/2 Section 20, Township 29 North, Range 13 West
San Juan Couaty, New Mexico

Dear Or. Hall:

Under cover of leqter dated November 16. 2001 Richardson Prc
an Authority for Expenditure (*AFE™) for the proposed Eaton
Secrion 20. Township 19 North. Range |3 West. The county
mineral interest within e spacing unit. There was an srrar
Fruitland Coai formation oSt and the Pictured Cliffs formation

Enclosed tor vour review is 2 Revised AFE itemizing the estif
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Januarv 29, 2002

Dr. William A. Hail
416 N. Behrend
Farmington, NM 37401

Certified Mail 7000 1670 0006 8579 2695
Rerurn Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Well Proposal
Eaton White 22 well
E/2 Section 20, Township 29 North, Range 13 West, NMPM
San Juan County, New Mexico

Dear Dr. Hall:

Under cover of leter dated November {6, 2001 Richardson Producticn Company (~Richardson™) submitted
an Authority ‘or Expenditure ("AFE™) for the proposed Eaton White #2 well located in the NW/4NE' of
Section 20, Township 29 North, Range |3 West. The county records retlect vou own a 3.0 net unieased
mineral interest within e spacing unit. There was an error in the interest credited o vou in both the
Fruitiand Coal formation costs and the Pictured Cliffs formation costs. .
Enclosed tor vour review is a Revised AFE itemizing the estimated costs for the weil and rerlecting vour
corrected interest in ¢ach formation. In the 2vent vou wish to participate in this dniling and compietion
anempt piease return an executed copy of the AFE to the undersigned by February 12, 2002. Upon receint
of vou executed AFE. or by prior wrinten request. we will forward an AAPL Form 610 Joint Operating
Agreement for vour review and execution. providing for. among other dings. a 330°% 100% non consent
penalty and $3000 driilingsS500 producing overnead rates. Should vou eiect to participate Richardson
Wwants vou (o be aware not only are vou participating in the drilling and compiering of the weil. but also the
operating costs of the well. inciuding ail piugging liabiiities when the weil is abandoned.

In the event vou do aot wish (0 parucipate. Richardson respecttully requests vou elect one of the roilowing
options as {0 vour interest:



Fruttfand Coal and Pictured Clirfs Weil Proposai Janeary 28,2002
Zaon White 72 Well

1. Enter into an oil and gas lease that provides for a thres-vear primary term with bonus
consideration based on $30.00 per net acre and a 12.5% royaity in the event of production.

2. Sell all of your mineral interest for $100.00 per net mineral acre.

Your response is respectfully requested by February 12.2002.

Should vou have any questions, please contact me at either the lenerhead address. by telephone at (303)
330-8000 or by e-mail at rvanblaricomi@richardsonoil.com.

Very muly yours,

Klegen & 8y Alpscime

Rebecca E. Van Blaricom
Land Manager

On this day of , 2002, we/1 elect the following:

Partcipate in the proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $50.00 per net mineral acre. with lease to prowvide for a
three-vear primary term and a |2.5% royaity in the ¢vent of productdon.

Setl mineral rights for $100.00 per net mineral acre.

Or. Wiiliam A. Hall



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: Eaton White #2 (PC) & (FC) well
Location: T29N R13W Section 20 NE/4
Spacing: Pictured Clilfs NE/4; Frultland CL N/2

Proposed Depth: 1100 Frultland CL; 1200" Pictured Cliffs

Date:

Objective Formation:
Commingled Pictured Cliffs and Fruitland Coal

11/16/01

1. Drilling Costs (Included Run Casing) Tangible  Intangible Total Fruitland Coa! Pictured Clilffs
Survey and Permits - - - - - - - - - - - 10,000 5,000 5,000
Title Oplnlon - - ------- - —-----0------ 11,000 5,500 5,500
Damages- - - - - ----~---“"-~--“-------- 9,000 4,500 4,500

* Drilling (Incl. water & mud) 1200' @ 15.00/ft.- 18,000 8,250 9,750
BOP Rental- -~ - ---------ceoioaa oo 750 375 375
DIt Work- - - - - - - - - - cmm e e 8,000 41,000 4,000
Pltlining- - -------------" e 2,000 1,000 1,000
Surface Caslng 200' @ 7.65/t.- - - -~ - - - - - - 1,530 765 765
CasingHead- - -------------—------ 2,000 1,000 1,000
Cement Surface- - ------------------- 1,500 750 750
Power Tongs- - - -~ --=~-= - - ----=------- 1,000 500 500
Casing 1200' @ 5.00/ft.- - -~~~ -~~~ - -~ | 6,000 2,750 3,250
Trucklng---------=-------“-~=-~----~- 3,000 1,500 1,500
logs------=-----=-------me- oo 5,000 2,500 2,500
Engineerlng- - - - - - ------------------- 5,500 2,750 2,750
Cement Longstring- - -----~----- ------- 5,000 2,300 2,700

Total Cost to Run Casing- - - ~------- - ] 9,530 79,750 89,280 43,410 45,840
10% Conlingency- - -~ - ------------ 8,928 4,344 4,584
Grand Total to Run Casing- - - - - - - - - - 98,208 17,784 50,424
II. Completion Costs |

“RigAnchors- - - - ------------oomnonn 750 375 375
logs---------~--""-~“-“~----~------- 2,500 1,250 1,250
Perf-------om s e e 3,000 1,500 1,500
Welthead & Fittings- - - - - - - -~ - ------- 3,000 1,500 1,500
Tubing 1200' @ 2.40/ft- - - - - - - - - - - - - - - 2,520 1,155 1,365
Stimulation- - - - - ------- - -~---------- 50,000 25,000 25,000
ToolRental- - - - - --- - - - -t 2,000 1,000 1,000
Trucking----~--------“-------------- 3,000 1,500 1,500
Battery Installation- - - - - - - - - - - - - - - - -~ - 4,000 2,000 2,000
Restore Locatlon- - - - - - -~ ------------- 9,000 4,500 4,500
Englneering- ~------------- - ~-“----- 5,000 2,500 2,500
Treator, Separator - - == - - - ----------- 6,000 3,000 3,000
Flowllng-- - - - - = - == - = - - oo oo - oo a oo - 4,000 2,000 2,000
Tank & Fittings- - - - --~-------------- 5,000 2,500 2,500
Gravel-~ - -~ - -~ -- - oo 3,000 1,500 1,500
Workover RIg- - - - - -~ =-------=-~~----- 12,000 6,000 6,000
Completion Flulds- - - - - - === - - - oo e e o e - 2,000 1,000 1,000
Pipeline Hookup- - ~ - - - ---- - -~ -------- 13,000 6,500 6,500
Divislon Order Opinfon - - - - - - --------- 3,000 1,500 1,500
frac Tank Rental- - - - - - - - - - - -~---- -~ 2,000 1,000 1,000
Flowback - = = = = == - == s = c s e e e e e 2,000 1,000 1,000
Fence Location- - - = =~ ==~ ===~ | 5,000 2,500 2,500
Total Completion Costs- - - ------------- 28,520 113,250 141,770 /0,780 70,990
10% Contingency- - = - - === = === ==« -« - - 14,177 7,078 7,099
Driifing Costs- - - - -----~------------ 98,208 47,784 50,424
Grand Total Well Costs 254,155 125,642 128,513
Costs: WI %

FRUITLAND COAL DATE: Approved BY:

1.5625% William Hall
98.4375% Richardson Operating Company et als

PICTURED CLIFFS

2 S e ganat, william Hal
98.4375% Richardson Operating Company et als
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$1,963.16

$123,678.84

Total FC Costs

$125642.00

$2,008.02

$126,504.98

Total PC Costs

Total Costs of Commingled PC/FC Well:

willitam Hall

Richardson Operaling Company et als

pl
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128,513.00

$3,971.17

$250,183.83
$254,155.00
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Under cover of letter dated January 29, 2002 vou were otfered an . WOB-uT participating in the drilling and !
completion of referenced well, seiling your mineral interest for $100.00 per net mineral acre or leasing your
net mineral interest to Richardson Production Company for $50.00 per net mineral acre.

The body of the letter had indicated the spacing unit for this well for the Fruitland Coal formation was the
E/2 of Section 20 and the Authority for Expenditure included with the January 29 letter indicated the N/2 of
Secton 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit

tor the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographical error in the
body of the lerter may have caused.

g rerp -y

If vou have any questions concerning the otfer to partcipate in the well, seil your mineral interest or lease

telephone ar (303) 830-8000 or by e-mail at rvanolaricom(@richardsonoil.com.
Very truly vours,

vou mineral interest to Richardson Producton Company piease contact me at the letterhead address, by

- U.S. Postal Servicer _
CERTIFIED MAIL RECEIPT

- (Domestic Mail Qniy; Na Insurance Caoverage Provided)

Rebecca E. Van Blaricom
Land Manager

]

r“ ,

2ybb

Fosiage | 3

Zerufiec Fea

; Sestmark
_ Tewm eceot Fee | ' Hare
Zncorsement fequiraa) | '
Sesinciec Ceuvery Fae

Sncorsement Requirea)

Totad Postage & Fees | S

oo LL70 000L 8579




RICHARDSON PRODUCTION COMPANY

January 29, 2002

First National Bank of lowa City. lowa
Trustee wt/a dated August 6. 1966
204 East Washington Steet

lowa City, IA 52244

SENDER: COMPLETE THIS SECTION:

1 Complete items 1, 2, and 3. Also ccmplete A Rece}-. by (Please Prnt Clearly) | 8. Date of Delivery
item 4 if Restricted Delivery is desireq. ) -
1 Print your name and address on the reverse . EEB 1 m
so that we can return the card to you. - ‘g:t 0 Agent
. 2 Attach this card to the back of the mailpiece, ,ééz -
RE: Fruttland Coaland P o o ihe front if space permits. s C Addressee
Eaton White #2 well 0. s celivery aadress criferent from item 17 & Yes
£/ Section 20, Town: e Addressed to: P . {f YES. snter deiivery 2acress below: . No
San Juan County, Ne A/rST Nartoop Aimws 27 "'a"jé’é Te -
FloiLe Qe .
Towr 7RuTes wlt 4 Y’RECE!VEE FEB 4 72007
Dear Mr. and Mrs. Havens: Cos

i 0% £ CU&_M//M a7 L
Under cover of letter dared Nov

an Authority for Expenditure (* Zocos @7‘7 LA ooy
Section 0. Township 29 North
mineral :nterest within the spar
Frurtiand Coal formation costs 3

[93

. Service Type
Leortified Maii T2 Excress Mail
O Registereq MRecetpt for Merchandise
T Insurad Maii Jc.oo.

4

4. Restricted Delvery? (Extra Fee) O Yes

2. Articie Number (Copy from service laoes)

Snciosed ft e ) 26 o4k

Enciosed for vour review is a 7000 57 0006 S79 ¥

corrected interest in each formaS Form 3811, July 1999 Domestc Retwrn Receint : 102595-00-M-0952
aftempt, please return an execuu

of vou executed AFE. ur by prior written request. we will forward an AAPL Form 610 foint Oper:mno
Agresment for vour review and execuuon. providing for. among other things. a 300%/100% non consent
penaity and $3000 driiling:S500 producing overnead rates. Should yvou 2lect 1o participate Richardson

wants you (0 De aware ncot oniy are vou participaung in the driling and comoletmc of the well, but also the
uperating costs of the weil. including ail piugging liadtlitles wnen the weil |

"US. Postal Service: .
In me 2vent you do not wish 1o panicipate. Richardson resg CERTIF‘ED MAIL RECE‘PT

overa ided
0pUoNS as 10 vour inlerest: ' (Domestic Mail Only; No Insurance C ge Provided)

———

chLad

Posurarx
rere

Raturn Receot Fee

Sngorsement Regurea)

2asirciaq Deivery Fee
Zagorsement Requied: |

Total Postage & Fees - S

40 1L70 DDOL BGE7?9
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RICHARDSON PRODUCTION COMPANY

January 29, 2002

First National Bank of lowa City. [owa
Trustee wt/a dated August 6, 1966
204 East Washington Saeet

lowa City, A 52244

Certified Matl 7000 1670 0006 8579 2688
Return Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Well Proposal
Eaton White #2 well
E72 Section 20, Township 29 North, Range {3 West, NMPM
San Juan County, New Mexico

Dear Mr. and Mrs. Havens:

Under cover of letter dated November 16, 2001 Richardson Production Company (“Richardson™) submined
an Authority for Expenditure (“AFE™) for the proposed Eaton White 32 weil located in the NW/4NES of
Section 20, Township 29 North, Range {3 West.  The county records retlect vou own a 3.0 net unleased
minerai interest within the spacing unit. There was an error (n the interest credited (0 vou in botq the
Fruitland Coal formation costs and the Pictured Cliffs formation costs. .

Enclosed for vour review is a Revised AFE itemizing the 2sumated costs for the well and reflecting vour
corrected interest in each formaton. n the event vou wish to participate in this dniling and completion
anempt, please return an executed copy ot the AFE to the undersigned by February [2. 2002. Upon receipt
of you executed AFE. or by prior writen request. we wiil forward an AAPL Form 610 Joint Operating
Agreement for vour review and execution. providing for. among other things. a 300%/100% non consant
penaity and S5000 drilling'SS00 producing overhead rates. Shouid you elect to participate Richardson
wants vou 0 be aware not only are vou participating in the driiling and compieting of the wefl. but aiso the
operating costs of the weil. including all plugging liabiiities when the weil is apandoned.

in the event vou do not wish to participate. Richardson respecttully requests vou clect one of the following
0pions as {0 vour interest:



“ruidand Coal mnd Pictursd Cliffs Well Proposai lanuary 25, 2002
Zawn White 22 Weil Page 2

1. Enter into an oil and gas lease that provides for a three-vear primary term with bonus
consideration based on $50.00 per net acre and a 12.5% royaity in the event of productioa.

2. Sell al} of your mineral interest for S100.00 per net minera] acre.
Your response is respectfully requested by February 12.2002.

Stould you have any questions, please contact me at either the lenerhead address, by telephone at (303)
830-3000 or by e-mail at rvanblaricom@richardsoneii.com.

Very tuly yours,

Blrreen & M Btaneerrd

Rebecca E. Van Blaricom
Land Manager

On this day of , 2002, we/1 eiect the foilowing:

Participate in the proposed drilling and completion agempt, executed AFE is recurned
herewith.

Enater into Qil and Gas Lease for $50.00 per pet minerai acre, with [ease to provide tor a
three-year primary term and a 12.5% royaity i the event of producgon.

Seil minerai rights for $100.00 per net mineral acre.

First Nationai Bank of lowa City. [owa
Trustee wva dated August 8. 1966



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: Eaton White #2 (PC) & (FC) well < Date: 11/16/01
Locatlion: T29N R13W Section 20 NE/4 ’
Spacing: Plctured Cliffs NE/4; Frultland CL N/2

Proposed Depth: 1100 Fruitland CL; 1200' Pictured Cliffs

Objective Formation:
Commingled Pictured Cliffs and Frultland Coal

1. Drilling Costs (Included Run Casing) Tangible Intanalble Total Fruitliand Coal Pictured Cliffs
Survey and Permits - - - - - - -~ - - - - oo 10,000 5,000 5,000
Title Oplnfon = - - - - - ==~ - vommme e s 11,000 5,500 5,500
Damages---------------~~--------- 9,000 4,500 4,500

* Drilling (Incl. water & mud) 1200' @ 15.00/ft.- 18,000 8,250 9,750
BOPRental- - - - - ---------mmme o 750 375 375
Dt Work-----------------oomm o 8,000 4,000 1,000
Pitlning----------------~--------. 2,000 1,000 1,000
Surface Caslng 200° @ 7.65/ft.- - = - - - - - - - 1,530 765 765
CasingHead- - - - --------------v--- 2,000 1,000 1,000
Cement Surface- - - - - ---------------- 1,500 750 750
Power Tongs- - - --~~--- -=------+----- 1,000 500 500
Casing 1200° @ 5.00/ft.- - - - - == - -~ -~ - - - | 6,000 2,750 3,250
Trucking- - - - === - - oo oo 3,000 1,500 1,500
Logs-~ == - 5,000 2,500 2,500
Englheering- - - - - - ------------------- 5,500 2,750 2,750
Cement Longstiing- - ~----~---- - -- -~~~ 5,000 2,300 2,700

Total Cost to Run Casing- - - - - - - = - - - = | 9,530 79,750 89,280 43,440 15,840
10% Contingency- - - - ------------- 8,928 4,344 4,584
Grand Total to Run Casing- - -------- 98,208 47,784 50,424

I1.  Completion Costs |
Rig Anchors- - - - == - === s - e m e e o e 750 375 375
Logs---~---~----~---“------------- 2,500 1,250 1,250
Perf-- - - - mme o e e 3,000 1,500 1,500‘
Wellhead & Fittings- -~ - - - = - - - - -~ - - - - 3,000 1,500 1,500
Tubing 1200 @ 2.10/ft.- - = - = = - - - - - - - - - 2,520 1,155 1,365
Stimutation- - = - = === ==« s oceo oo 50,000 25,000 25,000
Tool Rental- - == - ==~ - =---oooo oo 2,000 1,000 1,000
Trucking----=-------~--------------- 3,000 1,500 1,500
Battery Installation- - -~ -~------~------- 4,000 2,000 2,000
Restore Location- -~ ~----------------- 9,000 4,500 4,500
Englneering--------------« =-------- 5,000 2,500 2,500
Treator, Separator -~ -~ - - ---~---~--- 6,000 3,000 3,000
Flowlne- - - - - - - - - - - == - o - oo - 4,000 2,000 2,000
Tank & Fittings- - - - ~--------------- 5,000 2,500 2,500
Gravel- - = - - - - e 3,000 1,500 1,500
WorkoverRlg----------------~------- 12,000 6,000 6,000
Completion Flulds- - - - - =~ - - =~ - - -- = o= - - - 2,000 1,000 1,000
Pipeline Hookup- - - - - - -~ -- - -~ -~---~-- 13,000 6,500 6,500
Divislon Order Oplnlon - - - - - = - =~~~ ---- 3,000 1,500 1,500
Frac Tank Rental- - - - - - - - - - - --------- 2,000 1,000 1,000
FlOWbACk = = =~ = == === c e o m e e oo a - 2,000 1,000 1,000
Fence Locatlon- - - - - - - - - ------------ | 5,000 2,500 2,50¢
Total Completion Costs- - - - ------------ 28,520 113,250 141,770 70,780 70,99¢

10% Contingency- -~ - - - -~ ---~-~--~--- 14,177 7,078 7,09¢
Drilling Costs- - - - === ---~---=------~- 98,208 47,784 50,42¢
Grand Total Well Costs 254!155 125,642 13251;'
Costs: WI %
FRUITLAND COAL DATE: Approved BY:

1.5625% 1st National Bk of lowa City, Ttee UTA Dtd B/6/1966 $1,963.16

98.4375% Richardson Operating Company et als $123,678.81
Total FC Costs §125‘642.0U
PICTURED CLIFFS

3.1250% 1st National Bk of Jowa City, Ttee UTA Dtd 8/6/1966 $4,016.03
96.8750% Richardson Operating Company et als $124,496.97
Total PC Costs £128!513.UU

Total Costs of Commingled PC/FC Well:
15t National Bk of lowa Clty, Ttee UTA Dtd 8/6/1966 $5,979.19
Richardson Operating Company et als $248,175.81

$254,155.00
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Las Tierras Parmership, a New- Mexico parmership
? O Box 107
Farmington, NM 87499

c12c Danvary Tee

Zragrsemsnt Tacuraq;

Total Pos:age & Fees

N

Certified Mail 7000 1670 8579 2473
Return Receipt Requested

RE: Fruittand Coal and Pictured Cliffs Well Proposal
Easton White #2 well
Section 20, Township 29 North, Range 13 West, N.
San Juan County, New Mexico

?QDD LL70 000

Geatlemen:

Under cover of letter dated January 29, 2002 vou were otfered an option of participating in the driiling and
completion of referenced well, selling your mineral interest for $100.00 per net mmeral acre or leasing your
et mineral interest to Richardson Production Company for $50.00 per net mineral acre.

The body of the letter had indicated the spacing unit for this well for the Fruitland Coal formation was tite
E/2 of Sectdon 20 and the Authority for Expenditure inciuded with the January 29 letter indicated the N/2 of
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit
for the Fruitland Coal is the N/2 of Section 20. Please pardon any confusion this typographical error in the
body of the letter may have caused.

If you have any questions concerning the offer t0 participate in the well. seil vour mineral interest or lease
vou mineral interest o Richardson Producton Company please contact me at the letterhead address, by
telephone at (303) 830-8000 or by e-mail at rvanblaricom@nchardsonotil.com.

Very truly yours,

Rebecca E. Van Blaricom
Land Manager



RICHARDSON PRODUCTICN COMPANY

January 29, 2002

Las Tierras Parmership, a New Mexico parmership
P O Box 107
Farmington, NM 37499

Atm: Mr. Wiiliam A Forina
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£/2 Section 20, Towr
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Gentlemen: /&0 &g
X107

Under cover of letter dated N /-;/c’

an Authority for Expenditure PGS s &) 7 Foses
Section 20, Towmship 29 N | =
downnoie commingled Fruit ' 'ed Maj|

= 0
; . | Y Reqistereq ~ Sxoress may
reflect vou currentiy own th ' et g

L g Insureq i eceipt f
; S : : ail or Mer, .
in the !nterest credited Basi 2 Articte Numper Copy fro e Restricreq p : dcoa. ehandise
) . s, y )
formation costs. 7000 Ervice labey SIVerV? (Extra fog)
22D &

DY&S

» July 199g

Enclosed tor vour review ._
corrected interest in each formaton. In the eve oo
arlempt, please requrn an execuled copy of the AFE 10 the undersigned by rouie . : 102555-00-M.095,5
of you executed AFE. or by orior wrinten request. we will forward an AAPL Form 610 Joint Uperaiue
Agreement( for vour review and <xecution. providing {or, amang other things. a 300% 100% non consent

Jomestic Return Receipt

penaity and $5000 dniling'S500 producing overhead rates. Shouid vou siect o pamicipate Richa
wants vou (o be aware not only are vou participating in the dri TR S T r | BSTST o T (e - SRR

operating costs of the wetl. inciuding ail piugging iiabiiities wn g CEB'"HED MAIL RECEIPT - i

" (Domestic Mail Only; No Ins_utance Caverage Provided):

In ne zvent vou Jo not wish o participate. Richardson respec:

oDtions as to vour interest: i
“ostage ;3
Zartieg Fae
Sostnark
Rawrr Raczot 7 mers

Icorserert R

Szsircotec Cenvery e
Znccrsement Raguired)

Tatal Postage & Fees . S

000 LL?0 DOOL 8579 c2Lh7

7




RICHARDSON PRODUCTION COMPANY

January 29, 2002

Las Tierras Parmership, a New Mexico partership
P O Box 107
Farmington, NM 87499

Amn: Mr. William A Forina
Certified Mail 7000 1670 0006 8579 26357
Return Receipt Requested

RE: Fruitland Coai and Pictured Cliffs Welil Proposai
Eaton White #2 well
E/2 Section 20, Township 29 North, Range 13 West, NMPM
San Juan County, New Mexico

Gentlemen:

Under cover of letter dated November {6, 2001 Richardson Production Company (“Richardson™) submitted
an Authornty for Expenditure (“AFE™) for the proposed Eaton White 72 weil located in the NW/4NE/4 of
Secrion 20, Township 29 North, Range 13 West (0 Basin Packing Co. Richardson proposes to drill a
downnole comrmungled Fruitland Coai and Pictured Cliffs well on the captioned lands. The county recards
retlect vou currentiv own the 2.39 net unieased muneral interest within the spacing unit. There was an error
0 the interest credited Basin Packing Co. in both the Fruitland Coal formation costs and the Pictured Cliffs
formation costs. '

Enclosed or vour review is a Revised AFE itemizing the 2sumated costs {or the well and reflecting vour
corrected interest in each formation. (n the event you wish (o participate :n this driling and completion
atempt piease refwrm an executed copy of the AFE o the undersigned by Feoruary 12. 2002, Upon receint
ot vou executed AFE. or by prior written request, we wiil forward an AAPL Form 610 Joint Operating
Agreement for vour review iand execution, providing for. among other tings. a 300%%/100% non cansent
penaity and SS000 dnilingsS$500 producing overhead rates. Should vou clect to participate Richardson
wants vou (0 be aware not only are vou participating in the driiling and compieting of the weil. but aiso the
operating costs of the wetl. including all piugging liabiiities when the weil is abandoned.

In the 2vent you do not wish (0 participate. Richardson respectruily requesis vou elect one of the fotlowing
options as 1o your interest;



Frutdand Coat and Pictured Clifis Weil Proposai January 292002
Zaton ‘White =22 Weil Page 2

1. Enter into an oil and gas lease that provides for a three-vear primary :erm with bonus
consideration based on $50.00 per net acre and a 12.5% royaity in the svent of production.

2. Seil afl of your mineral interest for $100.00 per net minerat acre.
Your response is respectfully requested by February 12.2002.

Shouid vou have any questions, please contact me at either the letterhead address, by telephone at (303)
830-3000 or by e-mail at rvanblaricomi@richardsonoti.com.

Very tuly yours,

~
Rebecca E. Van Blaricom
Land Manager

On this day of _, 2002, wesl elect the foilowing:

Participate in the proposed drilling and compieton attempt, executed AFE is returned
herewrth.

Enter into Oil and Gas Lease for $50.00 per net mineral acre, with lease (o provide -for a
three-year primary term and a {2.5% royalty in the event of production.

Sell mineral rights for $100.00 per net mineral acre.

Las Tierras Parmership. a New Mexico partership



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: Eaton White #2 (PC) & (FC) well - Date:
Location: T29N R13W Section 20 NE/4 :
Spacing: Pictured Cliffs NE/4; Frulttand CL Nf2

Proposed Depth: 1100’ Frultland CL; 1200' Pictured Cliffs

11/16/01

Objective Formatlon:
Commingled Pictured Cliffs and Frultiand Coal

1. Drilling Costs (Included Run Casing) Tangible Intanglble Total Frultiand Coal Pictured Cliffs
Survey and Permits - - - -~~~ - - - oo - - 10,000 5,000 5,000
Title Opinlon - - ------~ ----- oo oo 11,000 5,500 5,500
Damages- - - ----------------------- 9,000 4,500 4,500

* Drilling (Incl. water & mud) 1200 @ 15.00/ft.- 18,000 8,250 9,750
BOPRental- - - - -~ - -----cmmm oo 750 375 375
Dit Work----------------ooo o 8,000 4,000 4,000
PltLining- - - -------o-mmmi e 2,000 1,000 1,000
Surface Casing 200' @ 7.65/t.- - - —- - - - - - - 1,530 765 765
CasingHead---------------—------ 2,000 1,000 1,000
Cement Surface- - -~ ---------omnn- o 1,500 750 750
Power Tongs--~----=-- ----~-----~-- 1,000 500 500
Casing 1200' @ 5.00/ft.- - = -~ - === - -~ - - - 6,000 2,750 3,250
Trucking-----------~---“---------- 3,000 1,500 1,500
LOgs- = - -m o s 5,000 2,500 2,500
Englneering- - - - ---------—<----------- 5,500 2,750 2,750
Cement Longslring- - ---------- - ------ 5,000 2,300 2,700

Total Cost to Run Casing- - - = - - - - - - - - | 9,530 79,750 89,280 13,440 45,840
10% Contingency- - - - - ------------ 8,928 4,344 4,584
Grand Total to Run Caslng- - - - - - - - - - 98,208 17,784 50,424

I1. Completion Costs |
RigAnchors- - - - - - - - - - - - - - - o oo - oo 750 375 375
logs-----------------------o--- 2,500 1,250 1,250
Perf- - - o - - e 3,000 1,500 1,500
Wellhead & Fittings- - - -~ -~ - -------- 3,000 1,500 1,500
Tubing 1200' @ 2.10/f.- ~ -~ ~ - - - == - - - - - 2,520 1,155 1,365
Stimulation- - -~ - - - -~ - -2 ce e 50,000 25,000 25,000

Tool Rental- - = - - ===~ = -co e 2,000 1,000 1,000
Trucking- - = --------emom o 3,000 1,500 1,500
Battery Installation- - - - - - - ------------- 4,000 2,000 2,000
Restore Locatlon- - - - - - --------------- 9,000 4,500 4,500
Englneering--------------- --------- 5,000 2,500 2,500
Treator, Separator - - - - - - ----------- 6,000 3,000 3,000
Flowling- - - - - - - - - - == - oo oo 4,000 2,000 2,000
Tank & Flttings- - - =~ - - -----~=------ 5,000 2,500 2,500
Gravel- - - - - - - - - - e 3,000 1,500 1,500
WorkoverRlg------------------------ 12,000 6,000 6,000
Completion Flulds- - - - - - - -~ ------------ 2,000 1,000 1,000
Pipeline Hookup- - - - - - - - - - - - - - ------- 13,000 6,500 6,500
Divislon Order Oplnlon - - - - = - = ----~--- 3,000 1,500 1,500
Frac Tank Rental- - - - - - - - - - - --------- 2,000 1,000 1,000
Flowback - - -~ - - - -~----------------- 2,000 1,000 1,000
Fence Location- - - = = == = == ==~ === | 5,000 2,500 2,500
Total Completlon Costs- - - - -~ - --------- 28,520 113,250 141,770 70,780 70,990

10% Contlngency------~------------ 14,177 7,078 7,099
Drilling Costs- - - -~ - ------~--------- 98,208 47,784 50,424
Grand Total Well Costs 254,155 125,642 128,513
Costs: W1 %
FRUITLAND COAL Date: Approved By:

$938.39
$124,703.61
$125,642.00

0.7469% Las Tlerras Partnership, a New Mexico partnership
99.2531% Richardson Operating Company et als

Total FC Costs

PICTURED CLIFFS

1.4938% Las Tierras Partnership, a New Mexico partnership $1,919.66
98.5063% Richardson Operating Company et als $126,593.34
Total PC Costs $128,513.00

Total Costs of Commingled PC/FC Well:
Las Tierras Partnership $2,858.05

Richardsan Operating Company et als
Total Costs:

$251,296.95
$254,155.00
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Dear Mr. and Mrs. Havens:

Under cover of letter dated January 29, 2002 vou were otfered an option of partcipating in the drilling and
completion of referenced weil, selling your minerai interest for $100.00 per net mineral acre or leasing your
net mineral interest to Richardson Production Company for $50.00 per net mineral acre.

The body of the letter had indicated the spacing unit for this well for the Fruitdand Coal formanion was the
E/2 of Section 20 and the Authority for Expenditure included with the January 29 letter indicated the N/2 of
Section 20 was the spacing unit for the Fruitland Coal. The correct legal description for the spacing unit
for the Fruitland Coal is the N/2 of Section 20. Please pardon any contusion this typographical error in the

body of the letter may have caused.

If you have any questions concerning the offer to participate in the well, sell your mineral interest or lease
you mineral interest ;0 Richardson Producton Company please contact me art the lenerhead address, by
telephone at (303) 830-8000 or by e-mail at rvanblaricom(@richardsonoil.com.

- CERTIFIED MAIL RECEIPT

é Z Z é %‘) W {Domestic Mail Only; Na Insurance Coverage Provided)

Rebecca E. Van Blaricom

Land Manager
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RICHARDEON PRODUCTION COMPANY

January 29, 2002

William S Havens and Sonda J | o ' o
{707 E 30° : 1 §

. : SENDER: COMPLETE THIS SECTION' .:—_CQMH.EF’E THIS SECTIGN ON DELIVERY
Farmington, NM 87401 3 AN - : :
® Complete items 1, 2, and 3. Also complete A. Received by (Please Print Clearly) | 8. Date of Dehverv
item 4 if Restricted Delivery is desired. }o',)o";‘ /“l«’«i/ )¢ j/ C7
M Print your name and aggdress on the reverse C Sionatare
so that we can return the card to you. ~- 919 ; O Agent
® Attacn this card to the back of the mailpiece, X L,( 7 L?” )
: ; i L/ (0 Addressee
or on the front if space permits.
. D. is geiivery aadress ifferent from tem 12 O ves
RE: Fruitland Coal and Pi 1. Aructe Addressea to: ""if YES, enter aeiivery address beiow: [ No
Eaton White %2 well 5'/‘1/&'0&«;5 - .
E72 Section 20, Towns il 1gmv - A
San Juan County, Nes Sornga - &s
! = QAR
Dear Mr. and Mrs. Havens: /007 C-307= 3. Service Type
| X Cerified Maii [ Express Mail
; - . N0 NMo ! N Cant |
Under cover of letter dated Nove FA‘L”‘” il 3%/ | [ Registerea & Return Receipt for Merchandise
an Authority for Expenditure (*. | OnsuredMail O C.0D.
Section 20. Township 29 North. | 4. Restricteq Delivery? (Extra Fee) O Yes
Tln‘elral mterelst thhlp the spac 2. Articie Number (Copy from service lapes) .
rruttland Coai formation costs ar 7000 /70 500 A /3)52; 0?/& ([ .
- - . . PS Form 3811, July 1999 Dotmestic Return Receipt 102595-00-M-0952
£nclosed for vour review is a R

corrected interest in each [ormauion. :n Ule event vou Wisfl 0 participate n this driiling and completion

anempt piease rerurn an executed copy of the AFE o the undersigned by February 12, 2002, Upon receipt
of you executed AFE. or by prior written request. we wiil forward an AAPL Form 610 Joint Operating
Agreement for your review and executon, providing for. among other things. 3 300%/100% non consent

penaity and S5000 drillingsS500 producing overhead rates. Shouid vou A'ecL to pamcxoale Rxcna.rdson
»anis you (o be aware not only are vou participating in the qnllmo 2

nd y
Jperating costs of the weil. ‘nciuding ail piugging liabilities w  BAIEH Postal Service:

' CERTIFIED MAIL RECElPT
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January 29, 2002

William S Havens and Sonda J Havens, vw jts
1707 E 30®
Farmington, NM 37401

Certified Mail 7000 1670 0006 3579 2664
Return Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Weil Proposal
Eaton White #2 well
E/2 Section 20, Township 29 North, Range 13 West, NMPM
San Juan County, New Mexico

Dear Mr. and Mrs. Havens:

Under cover of letter dated November 16. 2001 Richardson Production Company (“Richardson™) submited
an Authority for Expenditure (*AFE") for the proposed Eaton White 72 weil located in the NW/4NE/A of
Section 20. Townsaip 29 North. Range 13 West. The county records rerlect vou own an 8.0 net unleased
mineral interest within the spacing unit. There was an error in the interest credited 10 vou in botr the
Fruitland Coai formation costs and the Pictured Cliffs formation costs.

Znclosed for vour review is a Revised AFE itemizing the esumated cosis for the weil and retlecting your
corrected interest in zach formation. in the event vou wish (o participate in this dnilling and compietion
aempt. please recurn an executed copy of the AFE (o the undersigned by Fetruary 12, 2002, Upon receipt
of vou executed AFE. or by prior wricen request. we wiil jorward an AAPL Form 610 Jownt Operating
Agreement for vour review and executior. providing tor. among other things. 1 500%100%% non consent
penaity and $5000 dniling'S500 producing overnead rates. Should you eiect to participate Richardson
wWwan(s you (0 be aware not only are vou participating in the dniling and compieting of the weil. but aiso the
operating costs of the weil. inciuding ai} piugging liabiiities when the weil 's apandoned.

In the event vou do not wish to participate. Richardson respectiuily requests vou elect one of the fotlowing
options as 10 vour interest:



Truitland Coai and Pictureg ClflS Well Proposal Januarv 29, 2002
Zaton White 72 Weil Page

. Enter into an oil and gas lease that provides for a three-vear primary term with bonus
consideration based on $50.00 per net acre and a 12.5% royalty in the event of producuon.

2. Sell all of your mineral interest for $100.00 per net mineral acre.

Your response is respecttully requested by February 12.2002.

Should you have any questions, piease contact me at either the lefterhead address, by telephone at (303)
330-8000 or by e-mail at rvanblaricom/@richardsonoil.com.

Very quly yours,

Repecca E. Van Blaricom
Land Manager

On this day of , 2002, we/1 elect the following:

Participate in the proposed drilling and completion attempe, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $50.00 per net mineral acre, with lease to provide for a
thres-vear primary term and a 12.3% royaity in the event of producton.

Seil mineral nghts for S100.00 per net mineral acre.

William S. Havens Sonada J Havens



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: Eaton White #2 (PC) & (FC) well

Location: T29N R13W Sectlon 20 NE/4

Spacing: Pictured Cliffs NE/4; Fruitland CL N/2
Proposed Depth: 1100' Frultland CL; 1200 Pictured Cliffs

. Date: 11/16/01

Objective Formation:
Commingled Plctured Cliffs and Frultland Coal

1. Drilling Costs (Included Run Casing) Tanglble  Intanglble Total Fruitland Coal Pictured Cliffs
Survey and Permits - - - - - - - - - ----- - 10,000 5,000 5,000
Title Oplnlon - - - ----- - oo me oo 11,000 5,500 5,500
Damages- - ------------------------ 9,000 4,500 4,500

* Driliing (Incl. water & mud) 1200° @ 15.00/ft.- 18,000 8,250 9,750
BOPRental- - - - - -~ - -~ oo oo 750 375 375
Dirt Work- - = == - - - - e mm oo 8,000 4,000 4,000
PltLining- - - - - - - - - - - me e e 2,000 1,000 1,000
Surface Casing 200° @ 7.65/ft.- - - - - - - - - - 1,530 765 765
CasingHead- - - - - - ------ovoemoo oo 2,000 1,000 1,000
Cement Surface- - - - - ------~--------- 1,500 750 750
Power Tongs- - - - ---=-~~ --=--=------~-- 1,000 500 500
Casing 1200' @ 5.00/ft.- ~ == - - - ==~~~ - - - | 6,000 2,750 3,250
Trucking- = - - - -------m-mm e 3,000 1,500 1,500
Logs------- - 5,000 2,500 2,500
Englneering- - - - - --------—~---------- 5,500 2,750 2,750
Cement Longstring- - -~ ~---~--- ------- 5,000 2,300 2,700

Total Cost to Run Casing- - - --------- ( 9,530 79,750 89,280 13,410 15,810
10% Contingency- - - - -----~------- 8,928 4,344 4,584
Grand Total to Run Casing- - - - - - - - - - 98,208 47,784 50,424

II.  Completion Costs l
Rig Anchorg- - = - === - - - - - - - oo m oo oo e 750 375 375
Logs- - - - - =--me e 2,500 1,250 1,250
Porf- - -~~~ s me e 3,000 1,500 1,500
Wellhead & Fittings- - - - - - - - - - ------- 3,000 1,500 1,500
Tubing 1200' @ 2.10/Tt- - - = - - -~ - -~ - - - - - 2,520 1,155 1,365
Stimulation- - - -~~~ -- -~ -- - 50,000 25,000 25,000
ToolRental- - - - - - - - - oo 2,000 1,000 1,000
Trucking---------~--—~---~----------- 3,000 1,500 1,500
Battery Installation- - - -~ - -~ -----------~ 4,000 2,000 2,000
Restore Locatlon- - - ------------------ 9,000 4,500 4,500
Englneering- - - - ----------- -=------- 5,000 2,500 2,500
Treator, Separator - - —- - - -~ - ---------- 6,000 3,000 3,000
Flowling- - - - == - = - - - e c oo oo m oo 4,000 2,000 2,000
Tank & Flttings- - - - - - -------------- 5,000 2,500 2,500
Gravel- =~ - - - - - - - - e 3,000 1,500 1,500
Workover RIg- - - - - - = ----------------- 12,000 6,000 6,000
Completion Flulds- - - - - - - == - - - - == - - - - - - 2,000 1,000 1,000
Pipeline Hookup- - - - - - - --- - -- - ------- 13,000 6,500 6,500
Divislon Order Opinton - ~ - - - - - -------- 3,000 1,500 1,500
Frac Tank Rental- - - - - - - - == - -------- 2,000 1,000 1,000
Flowback = = = = < = === === m e e 2,000 1,000 1,000
Fence Locatlon- - - - - - - -~ ------------ 5,000 2,500 2,500
Total Completion Costs- - - - - - - - -------- 28,520 113,250 141,770 70,780 70,990

10% Cortingency- - - === --=-------- o 11,177 7,078 7,099
Drlling Costs- - -~ ---------~-~----~-~ 98,208 47,784 50,424
Grand Total Well Costs 254,155 125,642 128,513
Costs: WL %
FRUITLAND COAL DATE: Approved BY:

2.5000% willliam and Sonda Havens
97.5000% Richardson Operating Company et als

PICTURED CLIFFS
5.0000% willlam and Sonda Havens
95.0000% Richardson Operating Company et als

$3,111.05

$122,500.95

Total FC Costs

§125,642.()‘Q

$6,125.65

$122,087.35

Total PC Costs

Total Costs of Commingled PC/FC Well:

William and Sonda Haveus

Richardson Operating Company et als

$128,513.00

49,566.70

$244,588.30
254,155.00



