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OIL & GAS LERSE

THIS AGREDENT made thla 27th day of Macch, 2001 between Hadeline Stokes, dealing with hec sole and separste
peopecty, whose address L3 P. O. 8ox 1115, Ozone, Texasd 7644) hacelin called lezzor (smhiethec one of mace] and Jemca
D. Buff, P. O. Box 705, Mineola, Texas 751731, lessee:

L. Lessor, Ln consfderatlion af TEN AND QTHER DOLLARS in hand paid, receipt of which i3 here acknowledged, and
ot the royalties herein provided and of the agrecments of the lessee harein contained, heceby grants, lasses and
lets exclusively unto lessee for the purpose of investigating, esplocing, prospecting, drilling, and operacing fuc
anct producing oll end gas, injecting gas, weters, other flulds, sud aic into subsucface strete, laying pipelines,
staring oil, buildlag tanks, tosdways, telcphione lioey, and othaxr structuces and things theceon to pruduce, save,
take care of, treat, process, atoce and transport sald minerals, the following describod land in Lea County, New

Heuxlca, to-wlt:

Township 16 South, Renge 35 Rast, M_N.P.NM.
Section 113: 3eg/4

Jection 23: SK/4

Sectiom 241 MN/4SW/ ¢, NW/ANE/ 4

Section 25; MW/4 -
Sectioa 2&: MER/4

Said land {3 eatimsted to comprize 320.00 acrea, whather 1t actually compllses soce oc less.
» —

2001 {called “primary term”) and a3 long theresftar as oil or gas ls produced from said lend ox
from lend with whilch seid land s pooled.

[}
2. &ﬁ:ﬂo the othec pravisions herein cantalned, this lease shsll remsln in force for e« tecm of_thres (J)
yeacs £r. 7

of lessoc in the pipeline to which the wella may be cannectad; (b) on gas, includiing casioghesd gas ar other gssecus
substance produced from sald land and used off tha premisss of used 1o the sanufacture of gssoline or othes
products, the market valus at the wall of thces-aiateanthas (I/16chs) of the ges used, pcovided that an gas sald en
oc off the premises, the royaltiea shall be three-sixteenths (1/l6tha) of the smounc realized from such sale; (c)
and st any Cime when this leaze i3 pot validated by othexr pcovisions hereof and there iy a gas ami/or condensate
vell on said land, or lend pooled therewith, but gas or condensate is aot being 30 80ld of used and such well is
slwit in, either betors ar sftec pcoducction therafrom, then on or before 90 days after 3aid well iz shut in, and
theceartar at annu4l intervals, lesace may pay oc tender an advance shut-in royalty equal to $1.00 per net ecce of
lezsoc’s Qa3 acceage then bheld under thia lease Dy the party making such payment oc tesder, ond 30 long &s aald
shut-in rayalty la paid ac tendaged, thia lease s3hall not cearminate and Lt shall be coasidered under «ll clausea
hegeat that a3 la being produced from the leased premises io paylng quantities. E£ach such paymeat shsll be paid
or tandered to the party Orf pasties who 4t the time of juch payment would be entitled Lo recaive the royalties unicn
would be paid under thils lesss if the well were in fact producing. The payment oc tender of royalties and shut-in
toyalties say be made by check or draft. Any timely payment ac tender of shut-in toyalfy shich is made in a Dona
tide attempl 0 make propes payment, but which Ls ertonecous {n whole or in pact a3 to pactles or amounts, stiall
neverthelass be satficlent £o prevent terminacion of thia lesss in the samec msunec a3 thuugh e propsr psyment hed
bLeen mada Lf Jessce zhall cocrrect auch argor within 10 days astter lewssee has foceived written notice thereof by
certified mail tcom the pacty oc¢ pasties entitled to receive payment together with such written lnstruments (or
ceart.fied coples theceof} a3 ale LeCeISalY 10 tnable lesmase to make propec paymeat. The saount reallzed from the
3ale ot 943 on or off the premises ahall be the price established by the gas s«ie3 contract entecred inco in good
teith by lezsee and gad purcheser for such term and under such conditions &3 are cuslosacy in the industry. “Price”
aall wean the net smount rceceived by ledsee after glving effect to epplicable 1egqulatory arders and 4ftec
epplicerion of any spplicable price adjuscasars specified in such contract or regulatory ocders. #En—the—ecvent
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4. This is & pald-up lease and lessce shall not be obligated during the primary term hereof to coemence or
continue any operstiona of whatscever charactec oc to make any payments heceundec in order to waintala this lease
iu force duwing the pcimary term; however, this proviiion i3 not intended to reclieve lessee of the obligation to
Pay royslties on ectusl production pissusnt ta the provisions of Paragreph 3 hereof.

5. Lessec 13 hereby granted the right and power, from time to time, to pool or combine this lesse, the land
covered by it of any part or hocizon thereof with any other land, leases, mincral eststes or parts thereaf for the
pcaductlon of o1l oc gas. Units pooled herewnder shall not exceed the standacd procation unit fixed by law or by
the QlLl Consecrvation Diviaion of the Knecgy and Minegels Department of the State of Mew Mcuico o1 by any atheg
lewful authocity for the pool oc asea o whlch sald land iz situsted, plus a tolerance of ten percent. Leozsce 3hall
file wcitten unit designationa in the county in Which the premises are located and such units mey be designated from
time to time and eithes befare oc after the completion of wella. Drilling operations on or pruduction fram any pact
of any such wiit shall be considecred for all pusposes, axcept the payment of foyalty, a3 operetions conducted upon
or production from thie land descsibed io this ledass. There shall be allocafed to the land covered by this leaie
included in any such unit that portion of cthe total production of pooled minerals from wells in the unit, after
deduct ity any uzed in lease of unit cgerations, shich the net oil oc gas acreage i the lasud coverad Dy this lesace
included in the unit besars to the totsl numbes of surfsce scres lo the unit. The production 3o allocsted ahall be
consldered toc all pucposes, lacludiog the paymeat or delivery of royalty, to be the entire productlon of pooled
minerals from the portion of 3aid lanxd covecwd hereby and included in 3aid wait {n the same manner s» though
produced fram 3aid land under the terms of this lease. Aoy pocled unit designated by lessecc, a3 provided heceisn,
ey be dissolved by lesaece by recordlvy 4n appropclate instrument in the County whece the land {3 situated &t any
time efter the completian of a dry hole or the ceasation af production oo seid wait.

6. It st the explration of tha prlmecy temm there {3 no well upou said lani capeble of praducing oll or gas, but
lessca lias commanced operations for dsillling or cewocklng thegeon, this lecase shall remain la force so long a3
opesstions asrs prosecuted with No Ce3s34fion of more Lhau 60 consecutive days, whether such opecatious be on the sase
well o« on a4 dliffeccuc oc addicloasl well oc wella, aud LIf they resuit in the production of oil oc ges, sa loug
thereattec a8 all ac gas L3 peoduced fcom 3ald lacd. g, sfter tha explcation of the primacy taim, all wells upat
34id lawml should bucome Incapable of produclag for auy causu, this lesse shiull pat Lecrminate 1f leszes cuamenceas
operstions tur siditlonsl duiilling oc for rewurking within 60 daye thereaftec. 1t any drilling, aidltional
defilliog, or rewocklaqg operations herewnder result in production, then this lesse sall cemaln {n full force 30 lung
thereafteor a3 01l or gas I3 produced hereundac.

7. Lesyee shell have frece use of 0il, gas and water from ssid lami, except water fcom lessocr‘'s wells and tanks,
toc all opecations hefeunder, and the (0yslly shdll be computed atter deducking any 30 wied. Leases 3liell have the
£lght «t any time duiing or efter the expicration of this lease to romove all property snd fixtuces placsi by lessce
on satd land, incluiing the cight to drew and remove all casling. wWhen requised by lessor, lesses will bury all plpe
lines on cultivetsd lands below ordinary plow depth, and nc well shall be drilled within twa hundred feet (200 fr.)
af eny ce3idence ocr berm now oa 34ld land without lessor's conseut. Lessoc shell have the privilege, ot his ciak
and eapsnas, 0f Uling Qa3 fIom eny gas well on 3aid land for stuves end in3side lights {u the peiacipal dwelllng
thereun, out of aay surplua ges not necded for opcretiona hereumies.

8. The (ights of cither pacty hefeunder msy be assigued (n wwole or in pact and the provisiocas hereof shal
extend o theit heles, exccUfOc3, alminiatratoss, Iuccessocs and a3algns; but no change in the ownecship of che las
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or in the owmership of, or righta to receive, royalties or shut-in roysities, however sccomplished shall operate
ta aulacrge the obligatlons oc diminishi the cights of lessew; anrxi No such change oc diviszlon shall be binding upon
lessce tuc any purpose witil 10 Jays after lesses lias been Ouwunishiey by certified mail at lesace's principal place
of buslnese with acoeptable lnstruseants ox certifled coples thereof constituting the chaln of title from the
ociyingl lesaox. If any such change ia owncrahlp acaucs through the deathh of Uie owvnac, leisce may, at ite optiom,
Pay oc temler any royalties or shut-in goyelties in the nema of the decessed or to his estate or to hias helcs,
sxscutac ac edministretac wntil such Lime so leszaee has been furulshied with svidence satisfactucy to lessea a3 to
the porsons entitled to such sumz. An sasignacat of this lease iu whole ur tn pest shall, Lo the extant of such
algument, selieve and dlscharge lessee of any obligaticns hereundec ami, 1f lewsce 0c sasiguee of pact 0c paits
heceol shall fall of make default {n the payment of the proportionate part of royalty or stwt-in gfoyaity due tzom
such lessse ar essignes or fall to comply with aay of the pravisions of this lease, such defeult shall aoc affect
this Lesse Lnsofar a3 it covers s part of said lands upou shich leisseo or any sizignee thereof ahall properly cosply
or make such paywments.

9. Should lessee be prevented fram complylng with asoy express or ilmplied ocovenant of this lease, oc fram

coniuct lug deilling of rewocking opereations heseunder, or from producing oll oc gas hereunder by ceason of acazclty
ar Lnability to obtain oc uje squipsent oc material, or by operation of focce majcusw, or by any Faderal oc state
law o¢ any ozdex, tule or regulation of govermmental suthozity, then while 30 pcevented, lesice's duty shall be
sSuspended, and lessca shall oot be liable for fallure to comply therewith; and this lecase ashall be eatended whilas
and so loog &3 lessee is prevented by sny such cause from coaducting drilling oc¢ reworking operstions ocr from
producing oll or ges hereunder; and the time while lessce 1is 30 prevented 3hall not be counted sgalnit leseee,
anything in this lesze to the cContrasy notwithstanding.

10. Leasoxr hereby wasrants amnd agcees to defend the title to sald land and agrees that lessee at i3 option may
discluzge say tex, WOrtgage Of other lien upos sald land, sod in the event lessce does 20 it shall be subrogated
tao euch liea with the right to ¢nforos same and to apply coyalties and shut-io royeltisa peyable hereunder towsrd
..u.qu.q.‘,.—. Without Lsmpairrment of leases’'s £ights wxier the wacrranty, if this lease covers a lesa Ilntecgeac
in the ofll end gas in all oc any part of seld land than the entize and undivided fee 3isple estaete (whathur lessoc's
intereat is herein specifiad oc not) then the royalties, shaut-in royslty, and other paymeats, if any, eccruing from
any pact a3 to which this lease covers less cthen such full interest, ahall be paid only La the proportian which the
interest theselin, if any, coversd by this lease, beacs to the whole axi undividei fee almple estate therein. Should
4y cae of woce of The parties namui abave 41 lessors fail to executs thie lease, it shall neverthelass be binding

upoa the pesty or parties ecxecutiog the same.

11, Lessee, itas or his successocrs, heirs and assigns, ahall have the right at any time to sucrender this lesse,
in whole or in part, ta lesaoc or his helrs, succesaora, and eesigns by delivering or malling & release thereof to
tha lessor, of by placing « relesse thersof af fecord In the aounty in which sald land i3 situated; thersupon lesses
stiall be relieved from all obligecicas, expressed or lmplied, of this egreement a3 to ucreage 3 surrendeced, and
theteaftesr the shut-in royalty psyable hereunder shall bs reduced Ln the proportion that the acresge coveced hersby
is seduced by sald relesase of relesses.

ADOITIONAL PRAVISIONS

12. Nawihstaxdiag s ything cntained basa e the cxtrary, o the ad of the primary term, this icase will aminate ss 1o all said Lands ot than nchuded a o allactal
18 8 Pacag or prorateon it shlectad te 2 produciag well (whah diall inchude st wells) uales

o) Lames bsa drilled, duspanod, (owarkad ar recompleiad s well an maid tands dbove doscribed ar an Lands poulsd tharewuh aad withis cvelundret agty (180) deys.
priar (o the enpustian of the prumary taras, canphted sasd well s ¢ praducer of ol esd/ar gua, or plugued suid walf as o dry bole, o

5) Al the sxpration of ke primary term, Lumar is euypged @ drilling, decpaning. rewarking ar rocomplation apardicas an said Laads or an lands pookod thar ewtth;

nd bt eulwr | ames conmmons s cotmucis drillmg progran wharehy cparations for the drillisg of 2 acw wdl, ar he daponing, rewrking or recomphtion of e exsng weil,
nu—gﬂ—ﬂ- ame bassbred gy (190} days shor the bty 0o 00w of (i) the xpuaiun of the primay larm, o (i) e caupleion o phagging of ay well dntied,

. demp hed o recnspbad acroms ar adbueg to the epudion of he prmary tam.  Far the purpans hare, ~“cnplana™ shall be the dia of the filmg of the petannal
lalw-luhﬂ-i,_f » al suhanty heviayg panediction, i s prouc, o, of & well w phugged 2 & &y buke, the “plugignyg” shall Le e date of flag the pluggng
sepat wak the ppraprieie g | sushority haviny juredicti

1) When Lensne coners mid cotmucus drille g proyram, this lesws shall = asla ol aaesgenot han snchudod e 2 spacinyg or praraticn uad all d o apr

well (which dhall wohide dud = wells) under apecial ficld rulas p Igstad by the sppropaiate go -lhw!yluv-uw-hann.ulh‘(-n{lm ar, -‘n

aheasce of ecial Gicld sulcs ettablishad i the Geld lor which any gves wedl is located, them aach (s wedl (whuch dhall mchude sbid 48 wells) shall be alfocmiad 120 acrew phus
8 tuler 2mc of 1074, fr 2 qpecimg o praration wuit, sed cadl el well (which shall mciude dus @ wells) shall be allocuted B0 aces plua 2 tolenmas of 10%, for & spacmg ar
procation it Bach ik pacig o praretian wid shall be ae acarly a3 practicable i the dhape of 2 square of rectan gle auTaundiag sach well

4. Notwithataniing such tecrminaetion, Lesses shall have a continuing right of way and ecasament on, over and
acrtoss all the land Covered hereby for the construction, use, meintenance, replacement, of removal of pipelines,
roeda, telephone lines, slectric llnes, tank aud ather facilities for Iits operdtions hereunder oo land remalnoing
covesed by this leaze followiog such termiunatioa.

15. This oll and gas lease is subordinate to thet certain “Prior Leass” dated August 25, 1997, effective December
7, 1997, recorded in Book 827, page 127, Lea County Recocds, as smanded By instrumeat deted « 2000,
recosded Ln Book + Page +» Lea County Records, but only to the sxtent that sald Prior Lease i» currently
a valid and subsisting oil and gas lease. Notwithstaniing any other provisions of this oil andd gas lease, the sod
of the primary term hereof shall be extended until the third (3'*) annlversacy date of this oll and gaa lease neat
following sxplratioc of the continuous development provislon contained in sdded Paragraph No. 12 on Exhibit A"
attadd to the Prloc Lease, providei thet {u uwo event zhall thie primary term hereof explrs later than the 20

anolvesrwary date of thiis oLl and ges lease. Zxecutioa of this all and gus leasw Dy Lessor shall baver be coastiuedt
43 e ratiflcation ox revivor of the Prior Lease. Le3sor specifioally agrees not to cnter into Any sgreement of any
form that would extend of contlnue the primacy tamm ar the contiouous development provizlou uf the Priog Leass, oc
wodify any of the existing provisions of the Prioc Lease.

Rxecuted the day sod years first above written.
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Hadeline Stokes
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OIL & GAS LEASE

TWIS AGRLEMENT made this 27th day ot N-(ch 2001 betwean Zrma Hamllton, _d_<’l!£_1\3 with her 3ole ard eeparate propacty,

ax 1a P, Q. sox 1410 . Big 39(1:\3‘ ‘\‘exq: 13721 Receln called lessor (whethec one of morel and James O.
18271, lessce;

1. Leazsor, im consideration of TEN AND OTHER DOLLARS i{n hand pald, receipt of which L3 hece sckowledged, and
of the rayalties herein provided snd of the sgrecments of the lessee hereln contaianed, hereby grants, lesses ad
lets exclusively unto lessee for the purpose of investigating, explocing, proapecting, drilling, awd operating foc
and pcoducing ail and gai, injecting ges, watecs, ochier flulds, awd aic inCo iubauclece atcatd, laylog plpelises,
stacing oil, bullding tanks, rosdways, telecphone lines, and other structures and thinga theteoa to produce, save,
teke cara of, treat, Process, stors and tfanaport said minerals., the following described land in Lea County, New
WMexica, ta-wit:

Townahip 1€ South, Range 15 Bast, N.M.P.
Seotion 1): SE/¢

Seation 2): SE/4

Jection 241 MNW/4SN/G, MW/ WNE/ 4

Sectlon 25: MW/t

Section 26: NE/4

Said land 13 estimated to comprise 720.00 acres, whether it actually comgpriies more oc less.
UYL
2. M)c‘ct o th- other praovisiocas herein contalned, this leasze shall remaino ln force for 4 term of three (3}
yeacs from 7%, 2001 (called “Plimary tarm®) anxi 43 long thefeaftes a3 0il of gas is produced frxam sald lend or
trom lend with which salid land 1a pooled.

1. Thae royslties to be paid by lessee ace: (al oo ofl, and other liquid hydrocacrbons saved at the wull, three-—
sintesnths (1/L6tha| of thet groduced and saved from said land, same to be delivercd at ths wells oc to the cradit
of lessar in the pipgeline to which the wells may be connected; (b} ca gas, including casiogheed gas or other Qazeous
substance produced from said land and used off the premises or used io the manufactuce af gesoline or other
producta, the msrkat value &t the well of three-sixteenths (3/16ths) of the gas used, provided that oa gas sold oa
oc aff the pcemises, the royaltics ashall be three-aixteeaths (1/l6tha) of the amount tealized fraom such aale; (ci
and ot any tiwe whea this lesse i» not validated by other provisions hersof and there ia & gas and/or condenssts
well on sald land, or land pooled therewith, but gas or cordensate i3 00t bBeing 30 30ld Of Used end such well is
stuc ta, eithec befate oc aftag pcoductiocn therefrom, then oo of before 90 dayas after said well L3 ahut ia, end
thereafter st snnual lotecvals, lessee may pay or ternder an advance shut-in royelty equal to 31.00 per net acre of
lossac®e gas acreage then held umier this lease by the party making such payment or tender, and 30 long as said
shuc-in royalty is paid or tendecwi, this lease shall not tarminate and it shall be considered undesr all clauses
hezeatf that gas is being produced fram the leased premises in paying quantities. Esch such payment shall be paid
ocr tenderad tu the party or parties who ot the time of such payment would be entitled to rectlve the royalties which
would be pald under this leasze if the wll were ia fact producing. The payment or tendcs of royaltied and anwut-in
10yalties may be made by check or dcaft. Any timely peyment oz tander of shuc-in royalty which ls sade in « Lons
fide attempt to wmake proper payment, bLut which i3 ecronecus i{n whole or in part a3 to pasiies or emounts, ashall
Aevertheless he sufficieut to prevent termingtlon of thiy lease in the seme manner as thuugh & Ppropef payment hal
buet oale 1f lessee shall cocrect such erzox within 30 days aftec lessee haa recrived written notice thercof Ly
certified mall from the party or parcies entitled to receive paymenc togethar with 3such writtes ianstruments (or
cettificd copiea thereof} 43 are necesss(y to ¢nable lessce 1o make proper payment. The amount ceslized from the
sale of ges on of off the premizes shall be the price established by the gas sales coatcact entered into iun gouoxd
faith Ly lessee and gas purchaser for such tecm and under such comditious as ere Qutomsry Lo the lndustay. “Price”
shall sesen the oat smount received by lesseea aftec glving effect ta applicable sequlstory ocders ami aftec
application of sny appliceble price sdjustmeats specified in such contrect or regulatory orders. He—S heo—evanl
Foszew compresser,~tisuts,~purificn, —os dehydrates such gae (wicthar ou or off the -icased-pressseslor transports
ger-ett-the leased premises, leasee in computingroyslty herounder may deduct from—eusi-peive o reasonable chacge
for—wech-ofl-wudh-funce ons—pecformad .~ ||

4. This i3 a psid-up lease and lessac 3hell not be obligeted during the primary term hercof to cosmence ot
cantioue any operatlons of whatioever charactes Or to make any peyments hesfeunder 1n order to meintsin this ledse
in €occe duriog the primacy teom; however, this proviszion L3 not imntended to telieve lesseec of the obligetion ta
pay zoysltiea oa actusl productian pursusnt to the provisions of Pacagcaph 1 hecreof.

5. Lesses i3 baredby granted the right and powsz, from time to time, to pool orf combine this lease, the land
covered by it or any part of horiion thezeof with any other land, leases, ainecal s3tates of parts cthereof for the
production of oll or gaa. Uaits pooled Rexounder shall oot exceed the standard procscioas unit fixed by law or LY
the Uil Conservation Division of the Energy aod Minersals Depastment of the Scate of New Hexico or by any other
lawful asuthority for the pool or sree in which 34id land i3 sicuated, plus & tolerance of ten percent. Lesses shell
Clle written unit designatlons in the county io wiich the premises are located and such units say be designated tiom
tlme to Lime and either before or after the completion of welils. Prilling opecations an or production frfom any pact
of any such unit shall de considered foc all pucposes, except the payment of royalty, 43 operstions conducted upon
or production from the land described in this lesse. There shall be sllocated to the land covered by this lease
incltel in any such unit that portion of the total production of pooled minegals from wells in the ualt, aftes
deducting any used in lease of unit operactions, wluch the net oll or ga3 acieage in the land covered by this lesse
Llncldat in the LAl bears to Cthe tota) manber of surfsce acres in the uait. The production sc allocated shall be
considecred fac all purposes, including the payment oc dellvecy of royalty, to be the entire producticn of pooled
siaecals from the paorcion of said land covered hereby and included in 3said uait in the seme manner s3 though
produced from 3aeid lend uadec the terms of this lease. Any pooled unit designated by leazee, a3 provided herein,
smey be dissolved by lessse by recording an appropriste fnatrument in the County where the land i3 situated at any
time aftec the completion of a dry hole or the ceasation of production on zaid unit.

6. If ac the explcratioca of the primacry term there i3 no well upon seid land cupable of prodicing oif or gas, buc
lessee haa commenced operations for diilllng or roeworking thereon, this lesse shall remain In force 20 long as
operaclons afe prosecuted with no cessatlon of mors than €0 consscutive days, whethe< such opecations be 00 the zeams
well o¢ on & diffecent of ediltional well of wells, and {f they result in the production of oll or ges, »0 long
thereattec o3 oll oc ges i3 produced from sald land. 1f, after the saplsetion of tlie prlmary tecm, all wells upun
ss1d laxl 300uld become lacepable of producing for any Cause, this leaze stisll not tocainate 1t lassce commences
opecrations tor additionsl drilling or far rewackiug withln 60 days Uhecvatter. It any dcilling, mbiditiousld
deilling, or sewosking operations liecewder cesult in product lon, then this ledse shall remqin fn full tocce 30 luag
thecesatter 4o 0Ll oK ges i3 produced lhicceunder.

7. Lessce shall have free use of oil, gas and watec from seid land, except watec from lessor's wells end tanks,
for all operstions hecsundec, and the royalty shall be computed after daluctlig any 30 usel. Lessce shall have the
right at eny time dusring or sfter the expicacion of this lease to rcmove all propecty sud {lxfures placed by lessew
on sald land, lacludlng the cight o doew axi Cemove all casing. When cequiced by lessacr, leases will bury all plpes
lines on cultiveted lands below ordinary plow depth, sad NO well ahall be drilled wvithino Two luiodcsd fcek (200 fe.)
of any resideace of basn now on 3aid land withouc lessor's consenc. Leasac 3hsll have the pcivilege, 8¢ his glak
and ezpense, of using ges from any gas wall on said land for stoves and inside lighta 1a the pelacipal duelling
thereon, out of any susplus ges not nevded for operstious hecaunder.

8. The rights of sither party hercunder may be assigned in whole or in psrst send the provisions heseof ahall
axtend [0 Chelf helrs, executors, simlnietratols, 3IUCCessars and assigns; buc no chunge io the ownesship of the lend
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oc Iln the ownecshlp of, or tlghts ta fecelve, rfoyalflies or shut-in royaltiea, hawever sccomglished ahall operatae
to walucqge the obligetions oc dlminisii the clghts of lessce; aud 0 such change or divizion shall be binding upon
lesice foc any puspose until )0 days after lessce has been fuunished by certifiad mail st lessce’s pcincipal place
of buslness with acceptadble instruments ar certified coples thereaf coastituting the chain of titla fcom the
original lessor. [f any such change iu owmership acaurs thcough the doath of the vwner, lessac may, st (€3 opclos,
pey O tewder any royaltles of 3lwet-in royaltiuas in the Dams of thie decowsal v to his estate oFf Lo Ll helcs,
wncculur of edmlulstistoc watll 30Ut Lime a3 lesseo has been fusidshod with evideuce sat batuctory £ leszca o3 to
the porsous entitled to such sums. An asesignment of this leasza {n whole or In pact shall, to the «xteut of such
asslgument, relieve and dischacye lessee of any uvbligations heteundecr sisd, if lessees or a3zsignee of pact oc parts
heceof anall fall of make defsult iu the payment of the propoctionste pert of toyalty or shut-in toysity due fcom
auch lesszee Oc s3zlgnee orf fall to comply with any of the pcaviatona aof thia leaae, 2uch default shall pot affect
this lease insofar a3 It covers & past of seid landa upon which leascte or any esaignee thercof shall propesly comply
oc sake 3uch payments.

9. Should lesses be prevented from coamplying with any expreas or implied covenant of this lease, or from
conducting deilling or seworking opesations herewnder, or from producing oil or gas hegfeunder by reeson of scacciCy
or inability ta obtaln or use equipmant or material, or by operation of focce majrvuse, of by soy Federal or atate
law or eaay ordes, rule ar cegulation of governmentsl suthority, then while 20 prevented, lessac's duty shall be
suspended, and lessee shall noc be llable for failuge ta comply thecewith; aad this lesse sliall be extended while
and 30 long a3 ledzse i3 prevented by any auch caure from conducting drilling oc reworking opecatioas ox from
producing ofl of ges hereunder; and the time while leszae i3 30 prevented shall not be counted sgainsc laesieo,
anything I this lecass to the contcary notwithstanding.

10. Levaor herehy wacrcants aod agrees to defend the title to saild land end agraees that lessca at is option may
dlschacge any Casx, mortgaqge or other lien upon 3ald lamd, and in the event lessce does 30 it shall be subrogated
to such llen with the right to enfocce same and to epply royelties and shuC-in royelties paysble hereunder toward
n.tl:(ylnq:’m. Without impaizment of lessee'’s rightas under the wvarcanty, if this lesse covers a less Laterest
fa the oll and gas io all of any pact of 34id larxd thaen the entize and wniivided fee siaple estste (sdrethar leseoc’a
inteceat L3 hersin speacified or notj then the royalties, stust -ig royalty, and other paymenta, Lf any, accruing from
any part as to which this lesze covers laess than such full intecrest, shall be paid only in the propactica which tha
iatecest therelin, if any, covered by this leate, bears to the whole and undivided fee simple sstate thecein. Should
any cae of more of the pacties named above as lessors fall to execute this lease, 1t shall nevertheless be binding
upoa the party or pacties executing the asame.

11. Lesses, iC3 or his successocs, heaisra and assigns, shall have the right aC any time To surrender this lease,
in whole or in part, to lessor or his heirs, successors, and assigns by delivering or malling a releese thereotf to
the lezsor, ac by pleciag & telease theceof of cecord ln tha county in which said land Ls situatatl; theceupoa lesaee
shall be relieved from all obligations, enpressed or implied, of this agreement 43 to acresage 30 susrenderod, and
theseafter the shut-in royalty payable heresunder shall be reduced in the proportion that the acreage vered hereby
is reduced by ssld teleess or calcanss.

ADDITIONAL PROVISIONS

1" Natwihat sndesg 2 ything contsined baram (0 the contrary, st the end of the primary wa m, this cam will taminse e W sll saad Lnds na thay achaded m or slloctad
18 o wpacimy ar pu una ull dto 2 produciay well (whioh diall echuds dis-m wells) uabam

&) Lommcs has drilled, dapaned, rewarked or recarnp leted 2 well e said lands sbove dasaibod ar ao Lands pociad thaeweh and withe aic bundred agdy (180) days
peiar te the cxpution of the priciry Lum, canglaal wsd wall 28 ¢ producs of wl md/ur gas, ar pluggal sad wdl a3 s dry halc, o

b) At the opiratian of the primary tarm, Leswn 8 evpgod i drillg, dospanmg, sowark g o recampleuan aporalians an aasd Lnds of an lands pacled tharcwh,

=d haretw Lowos » . drilling progracn wherdby aperatans fox the drillag of & acw well, ar the dogpaany, rowarkng or recoamp itios of m s mg wdl,
EY? d withm one busdsal mghty (190) days allar the Latter 10 accus of (1) the expuatian of the priosary tarm, of (i) be camplaion o plugpeg of wy well drdlad,
depned, rewark el o rexanplaed aon & ssbeaguot W e cap of the premey Lam. Far the puspass baad, “copluiun” dall be the dis of the filng o the patadiel
Lot capart wich the apprqpn a mdhority havny jured of 8 prasucer, ur, of 8 woll 18 phagged 28 3 dry bole, dic ~“phagisry”™ shall be die dute of fimy the phugpay

[ 4

repan wath ibe appcaprisie govarnmantal subunty havio g funadictian.

13 Whas [aspec crascs cud contamious dnllmg proyam, this leaw diall Lomnate 2 s all arcage 0ot then nchuded i 3 pacmy o pror 2w Wwd allocdad o 2 praduong
weld (which dhiall Bchide thut - weils) wsder spactal field cules pe igatsl by the approp - i mghor gy hevm g junmbictuan, & the Woe of (auuedsan, o, @ the
aance of pecial fickd rubes et ablished @ the fickd (ur which my Gvan well is lacated, tha cach gas well (whichs shall aokude b weills) shall be allocated 120 arce plus
a lobmasce of 10%, for & pacag of prarstian ung, 20d eah ol well (which shall mchide dut-m wolla) shall be allocded 80 acres plus a talarsacs of 10%, [ar a pacng ar
parsios g Each msch pacmy o praratsan wnd dhell be me scaly as practicable in ibe shape of » aquare or rodf sagle auTaumding such wdl

14, Notwithscanding such termination, Lasses shall have a cantinulng right of way and eszement on, over and
acrass all ths land covered heceby for the constiuction, use, malatenaace, ceplacement, or semvval of pipelines,
soads, telephwoe lines, eleatzic lines, teank and other facilities for its operacions hereundec on lard remainiog
covered by this lease following much termination.

1S. This oil arxd ga» leass i3 subordinste to that cartain “¥rior Leasa” dated August 15, 199), sffective Deceambar
7. 1997, recorded in Book 027, page 124, Lea County Recocds, as amended by instrusent dated ., 2000,
secogded in Book . Duge s Lea County Records, but aonly ta the exteat that seid Prior is curreatly
4 valid and aubeisting cil and gas leass. Notwithstanding any other provisions of thi> oll end gas lease, the end
of the primsry term hereof shall be extended until the third (3'7) snalversary dete of this oil and gss leases next
following sxplratiaa of the continuous developmeat provision coatsined in edded Pucsgcsph Na. 12 on Exhubit “A”
attached to the Priar Lease, provided that in no event 3lwall the primacy temm hecevt explre lacter thea the 20*
snnivessary date of thils oil and gas lease. Execution of this o1l end Gea3 lesse Dy Lessor shall never be construed
a3 a gatification or revivor af the Priar Lease. lessor specifically sgiees nut to enter Llnto any egsecment of any
form thet would extend ar contloue the primazry term or the cootinuous developament provision of the Prior Leaase, or
modity any of the existing provisicns of the Prlac Leesa.

Executed the day emd year flcat above writtea.
Y 94 f —
‘:; nc . > dan {llmu #A S g5 _ /- /i__._g,lw
m" emi 1 4‘114\1 ZSI )
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