
FRPC 21 -2 WELL - GAS 
NW/4 SECTION 21, TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM 

WEST KUTZ PICTURED CLIFFS 
PROPOSED DEPTH OF 1200' 
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RICHARDSON OPERATING COMPANY LEASEHOLD INTEREST 65.09% 
UNLEASED MINERAL INTEREST TO BE FORCE POOLED 34.91 % 

BEFORE THE 
OIL CONSERVATION DIVISION 

Case No. 12854 Exhibit No 1 
Submitted By: ~ ( 

Hearing Date: July n , 2002 



List of Unleased Mineral Owners 
Nature & percent of interest 

Richardson Operating Company 
FRPC 21-2 Well 

NW/4 Sec. 21 - T29N-R13W NMPM 
San Juan County, New Mexico 

Name & Address Acreage Percent of Interest 
Ronald Elkins 
1539 East Elmwood Circle 
Mesa, AZ 85203 2.38 1.49% 
Frederick Elkins and Laurie Elkins 
1050 East 760 North 
Orem,UT 84097 2.38 1.49% 
Richard Elkins and Cassandra Elkins 
231115 Summers Drive 
San Antonio, TX 78258 2.38 1.49% 
Forest Elkins and Patricia Elkins 
1303 Lazy Lane 
San Marcus, TX 78666 2.38 1.49% 
First National Bank Iowa City, Iowa, Trustee 
204 West Washington 
Iowa City, IA 52244 5.00 3.13% 
City of Farmington 
800 Municipal Drive 
Farmington, NM 87401 3.52 2.20% 
Wells Fargo Bank, N.A. 
4601 East Main, Suite #1 
Farmington, NM 87402 28.35 17.74% 
William R. Amos 
610 West Animas 
Farmington, NM 87401 0.47 0.29% 
Dr. William A. Hall 
416 North Behrend 
Farmington, NM 87401 5.00 3.13% 
State of New Mexico Hwy Dept. 

- P. O. Box 1149 
Santa Fe,NM 87503 3.93 2.46% 

TOTAL UNLEASED 55.79 34.91% 

BEFORE THE 
OIL CONSERVATION D I V I S I O N 

Case No. 12854 Exhibit No. O 
Submitted By: "~«sC 

Hearing Date: July 11 , 2 Q02 



RICHARDSON PRODUCTION COMPANY 

1700 Lincoln, Suite 1700 
Denver, Colorado 80203 (303) 830-8000 

Fax (303) 830-8009 

March 15,2002 

Ronald Elkins 
1539 East Elmwood Circle 
Mesa, AZ 85203 

Certified Mail 7000 1670 0011 3736 5276 
Return Receipt Requested 

RE: Pictured Cliffs Well Proposal 
F-RPC 21-2 
NW/4 Section 21, Township 29 North, Range 13 West 
San Juan County, New Mexico 

Dear Mr. Elkins: 

Richardson Production Company ("Richardson") proposes to drill a Pictured Cliffs well on the captioned 
lands. A recent check of the county records indicates that you own a net acre unleased mineral interest 
within the spacing unit. The well will be located in the NW/4 of Section 21, Township 29 North, Range 13 
West. The spacing unit for the Pictured Cliffs formation will be the NW/4 ofSection 21. 

Enclosed for your review is an Authority for Expenditure ("AFE") itemizing the estimated costs for the 
well. In the event you wish to participate in this drilling and completion attempt, please return an executed 
copy of the AFE to the undersigned by April 2, 2002, Upon receipt of you executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and 
execution, providipg for, among other things, a 300%/100% non consent penalty and $5000 drilling/$500 
producing overhead rates. Should you elect to participate Richardson wants you to be aware not only are 
you participating in the drilling and completing of the well, but also the operating costs of the well, 
including all plugging liabilities when the well is abandoned. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following 
options as to your interest: 



M a r <* 15,2002 

1 Enter into an oil and 

SnouJd you ha ' 

Rebecca B. Van RI„ • 
ManageT B , a n c o m 

On this 

.day of 

riPLETE THIS SECTION COMPL ETE THIS SECTION ON DEI IVEFIY 

ms 1,2, and 3. Also complete 
tricted Delivery is desired, 
me and address on the reverse 
in return the card to you. 
ard to the back of the mailpiece, 
rt if space permits. 

A.-des»!ved bv/Wease Print Clearly) S. date of Delivery 

ste; 
ms 1,2, and 3. Also complete 
tricted Delivery is desired, 
me and address on the reverse 
in return the card to you. 
ard to the back of the mailpiece, 
rt if space permits. 

• Agent 
• Addressee 

ms 1,2, and 3. Also complete 
tricted Delivery is desired, 
me and address on the reverse 
in return the card to you. 
ard to the back of the mailpiece, 
rt if space permits. 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: O No ted to: 

D. Is delivery address different from item 1 ? • Yes 
If YES, enter delivery address below: O No 

onald Elkins 
539 East Elmwood Circle 
[esa, AZ 85203 

3. ServiceType 
fa Certified Mail • Express Mail 
• Registered GjJ'Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee; • Yes 

(Copy: from service label) 

O Qiii 
Domestic Return Receipt 102595-00-M-0952 



On this. .day of. 
2002, weA elect the following: 

i attempt, executed AFE is returned 
Participate in the proposed drilling and complete 

h e f C W i t h ' f r $50 00 per net mineral acre, with lease to provide for a 
Enter into Oil and Gas ^ J^S?ta& event of production, 
five year primary term and a 12.5 /«royai y 

Sell nuneral rights for $100.00 per net mineral acre. 

:n-. count it mis si crioN 

iplete Items 1,2, and 3. Also complete 
4 W Restricted Delivery Is desired. 
• your name and address on the reverse 
lat we can return the card to you. 
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SeniTi 

CttyfS^ 

1050 East 760 North 
Orcm,UT 84097 



On this. day of. 
2002. we/I elect the following: 

- and completion attempt, executed AFE is returned 
Participate in the proposed drilling; 
herewith. 

• H C . Lease for $50.00 per net mineral acre, with lease to provide fora 
Enter into Oil and Gas ^ " l ^ Z t y t o the event of production, 
five year primary term and a 12.5 A> royany 

Sell mineral rights for $100.00 per net mineral acre. 

DL R: cor.ii'Li n: THIS SECTION COMPLEli: THIS StCf/OW OW intJVEHY 

omplete Items 1,2, and 3. Also complete 
sm 4 If Restricted Delivery Is desired, 
fint your name and address on the reverse 
> that we can return the card to you. 
tacM this card to the back of the mailpiece, 
onpe front If space permits. 

A. Received byffVease Print CkUriy) 

\ / \ / / v 
omplete Items 1,2, and 3. Also complete 
sm 4 If Restricted Delivery Is desired, 
fint your name and address on the reverse 
> that we can return the card to you. 
tacM this card to the back of the mailpiece, 
onpe front If space permits. 

C. Signature • A t 

X G - ^ x • Addressee 

omplete Items 1,2, and 3. Also complete 
sm 4 If Restricted Delivery Is desired, 
fint your name and address on the reverse 
> that we can return the card to you. 
tacM this card to the back of the mailpiece, 
onpe front If space permits. 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 3c)e Addressed to: 

I Richard Elkins and Cassandra Elkins 
I 23115 Summers Drive 
1 San Antonio, TX 78258 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 3c)e Addressed to: 

I Richard Elkins and Cassandra Elkins 
I 23115 Summers Drive 
1 San Antonio, TX 78258 3. Servicetype 

BTSertlfied Mall • Exjjress Mail 
• Registered Hfletum Receipt for Merchandise 
• Insured Mail • C.O.D. 

3c)e Addressed to: 

I Richard Elkins and Cassandra Elkins 
I 23115 Summers Drive 
1 San Antonio, TX 78258 

4. Restricted Delivery? (Extra Fee) • Yes 

, postal Service 
RTIFIED MAIL RECEIPT 
,estic Mail Only; No Insurance Covw.ijfe Provided) 

Postage 

Certified Fee 

(urn Receipt Fee 
smenl Required) 

ited Delivery Fee 
lement Required! 

Posi 

\ 
Spit"' 

Postmark 
Here 

I 
23U5Summe« Drive 
San Antonio, TX 78258 

l'4e Number (Copy from service label) 
fate, 1 



On this. 

2002, weA elect the following: 

Participate ui the proposeo u. 

net mineral acre, with lease to provide for a herewith. 

fivc year primary term and a I -a 

Sell 

H ETE THIS SECTION 
ENDER: COiW 
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->lfiTE THIS Sfc 

elvedbyl 

CJ/ON ONOfc-l'VfcHV 

raeariy) | B. Date of Mlvery 

• Agent 
n Addressee 

If YES, enter delivery address below. 

Forrest Elkins and Patricia Elkins 

w s - K S S A , ' , , - - , , : 

I l e r t r i r t e d ^ e W j © * ^ ^ 

Saturn Receipt Fee 
^sement Required) 

.rioted Delivery Fee 
Irseiwr11 Required) 

jalP 

ffS" 
Forrest EUdns and PatriciaElk: 
1303 Lacy Lane 
San Marcus, TX 78666 



On this. . day of. _, 2002, we/I elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 

herewith. 

c • , nil and r i a s Lease for S50.00 per net mineral acre, with lease to provide for a 

Sell mineral rights for S100.00 per net mineral acre. 
I )| II: (A)MPtl II IIIIS St.CHUN 

omptete Items 1,2, and 3. Also complete 
am 4 If Restricted Delivery is desired, 
rlnt your name and address on the reverse 
> that we can return the card to you. 
tte :h this card to the back of the mailpiece, 
c i the front if space permits. 

cohiri i II mis SECIION ON ULLIVI HY 

tkle Addressed to: 

A. Received 

C. Sli 

ved tfa (Vtease Print Clearly) B. Date 

D. is delivery address different from item 1? 
If YES, enter delivery address below. 

7irst National Bank Iowa City, Iowa, Trustee 
!04 West Washington 
owa City, IA 52244 

U S . P o s t a l S e r v i c e 
C E R T I F I E D M A I L R E C E I P T 

3. ServiceType 
' f& Certified Mail 

• Registered 
• Insured Mall 

4. Restricted Delivery? (Extra Fee) •* . . . 
„, , HI 
— — — — — — ^ j , 

a 
• Express Mail o 

f 8 Return Receipt for Met Q 

• C.O.D. p-

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted DeliveryFee 
(Endorsement Required) 

Postmark 
Here 

Total Poatafl 

icie Number (Copy from service label) 

long fan oou 373 U S/W 
a 
a 

. a 

Sent To 

Streetr'Ap'. N" 

1 
First National Bank Iowa City, Iowa, Truŝ  
204 West Washington 
Iowa City, IA 52244 

"Cltyf Stale, 31 



On this. _, 2002, we/I elect the following: _ day of 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net mineral acre, with lease to provide for a 
five year primary term and a 12.5% royalty in the event of produaion. 

Sell mineral rights for S100.00 per net mineral acre. 

Ui It: COMI't I 11 IHIS SECTION 

Dmplete items 1,2, and 3. Also complete 
im 4 If Restricted Delivery is desired. 
Int your name and address on the reverse 
» that we can return the card to you. 
tachjmls card to the back of the mallplece, 
on tpe front If space permits. 

icle> I to: 

City of Farmington 
800 Municipal Drive 
Farmington, NM 87401 

yPfjntOeariy) B. Date of 

i delivery address different from item 
If YES, enter delivery address below: 

U S. Postal Service 
CERTIF IED MAIL R E C E I P T 
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j Postage 
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ServiceType 
O-Certtfled Mail 
• Registered 
• Insured Mail 

!-=» 
I__________--=~—~= i 
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• Express Mall CP 
O-Return Receipt for Men a 
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RetumRecelpt Fee ( 

(Endorsement Required, 

Restricted Delivery Fee 
(Endorsement Required) 

4. Restricted Delivery? (Extra Fee) 
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City of Farmington 
800 Municipal Drive 
Farmington, NM 87401 

a 

Postmark 
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* 
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On this . .day of. 2002, we/I elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net mineral acre with lease to provide for a 
t T y Z p Z Z term and a 113% royalty in the event of producuon. 

Sell mineral rights for SI 00.00 per net mineral acre. 

JDER: COMPLETE THIS SECTION 

Complete Items 1,2, and 3. Also complete 
em 4 If Restricted Delivery is desired, 
tint your name and address on the reverse 
o that we can return the card to you. 
tts :h this card to the back of the mailpiece, 
r o l the front if space permits. 

COMPLETE THIS SECTION ON DELIVEIiY 

rtlcte Addressed to: 

Wells Fargo Bank, N.A. 
4601 East Main, Suite #1 
Farmington, NM 87402 

B. Date of Delivery 

2_ -^>. 

3. ServiceType 
r>eertrfied Mall 
• Registered 
• Insured Mail 

• Express Mall 
0-Return Receipt for Merchandise 
• C.O.D. 

Ucle Number (Copy from service label) 
70GO /6,7b OOU 323^ g j / z 

4. Restricted Delivery? (Extra Fee} • Yes 

Postal Service 
4T1FIED MAIL RECEIPT 
estie Mail Only; No Insurance Co^KK/e frovrrhnl) 

D. l/delrve}y address different fromfleml? P^es >-
Tenter delivery address below: P No Postage 

Certified Fee 

inn Receipt Fee 
pment Required) 

ited Delivery Fee 
fjment Required) 

Wells Fargo Bank, N.A. 
4601 East Main, Suite #1 
Farmington, NM 87402 

Postmark 
Here 



Sell mineral rights for $100.00 per net mineral acre. 

!: COMI'I 1 II IHIS SI C.IH)N 

rate Items 1,2, and 3. Also complete 
If Restricted Delivery Is desired, 

row name and address on the reverse 
t we can return the card to you. 
this card to the back of the mallplece, 

he front If space permits. 

A. Becelved by {Please Print C/earfy) B. Date of Delivery rate Items 1,2, and 3. Also complete 
If Restricted Delivery Is desired, 

row name and address on the reverse 
t we can return the card to you. 
this card to the back of the mallplece, 

he front If space permits. ^ ^ f ^ t ^ ^ f f t ^ y ^ f ^ •Addressee 

rate Items 1,2, and 3. Also complete 
If Restricted Delivery Is desired, 
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t we can return the card to you. 
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he front If space permits. 
0. Is delivery acWresjf dlffawt from Item t ? • Yes 

If YES, enter delivery address below: • No Addressed to: 
0. Is delivery acWresjf dlffawt from Item t ? • Yes 

If YES, enter delivery address below: • No 

Mr. William R. Amos, Trustee 
610 West Animas 
Farmington, NM 87401 

3. ServiceType 
•-Certified Mail 
• Registered 
• Insured Mail 

• Express Malt 
Ehteturn Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Number (Copy from service label) 

373fr &0 8 

Postal Service 
RTIFIED MAIL RECEIPT 

ft. fit* 

I Stats 

Mr. William R. Amos, Trustee 
610 West Animas 
Farmington, NM 87401 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Covernyc Pioviclnil) 

)f l(: COMI'it It IHIS SECTION 

mplete Items 1,2, and 3. Also complete 
n 4 If Restricted Delivery Is desired. 
i t your name and address on the reverse 

f
t we can return the card to you. 
i this card to the back of the mailpiece, 
the front if space permits. 

cleJAddressed to: 

Dr. William A. Hall 
416 North Behrend 
Farmington, NM 87401 

0. Is delivery address different from item 1 ? 
If YES, enter delivery address below: 

Service Type 
uncertified Mail 
• Registered 
• Insured Mali 

4. Restricted Delivery? (Extra r*ee)~„ 

-••». imm stirvlcB label) 

Postage 

Certified Fee 

Return Reueipt fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 
Here 

Dr. William A. Hall 
416 North Behrend 
Farmington, NM 87401 



On this . day of. _, 2002, we/I elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for SS0.00 per net mineral acre, with lease to provide for a 
five year primary term and a 12.5% royalty in the event of production. 

Sell mineral rights for SI00.00 per net mineral acre. 

DER: COMPLETE THIS SECTION 
•t . y 

COMPLETE THIS SECTION ON DEI IVEItY 

complete items 1, 2, and 3. Also complete 
tern 4 if Restricted Delivery is desired. 
Jrlnt your name and address on the reverse 
»that we can return the card to you. 
tttach this card to the back of the mailpiece. 
m on the front if space permits. 

cle Addressed to: 

^yfNewMexiro Highway Department 

5antaFe,NM 87503 

Postal Service 
TTIFIED MAIL R E C E I P T 
estic Mail Only; No Instituncc; Coveinun f'/oi'/i/t ilj 

fsr 
M 

! * vf>, I f * 

Service 
BTBrtifled 
• Registered 
• Insured Mail 

if led ̂ Ir~~f3^!pres! (press Mall 
H PluTurn Receipt for Merchandise 
• C.O.D. 

Postage 

Certified Fee 

urn Receipt Fee 
merit Required) 

.led Delivery Fee: 
Vnent Required) 

>o 

tlcle Number (Copy from service label) 

38H.July1999 Domestic R e t i n a 

4. Restricted Delivery? (Extra Fee) • Yes 

Postmark 
Here 

State of New Mexico Highway Department 
POBox 1149 

* Santa Fe, NM 87503 



1700 Lincoln, Suite 1700 
Denver, CO 80203 Richardson 

Production Company 

To: Mike Sullivan From: Rebecca Van Blaricom 

Fax: 505-599-1299 Pages: 10 

Phone)! Date: 3/19/02 

Ito: W/2 Section 21-T29N-R13W [Click here and type name] 

x Urgent • For Review • Please Comment • Please Reply • Please Recycle 

Mike, 

Kitty Wood, Permits West requested I facsimile the package I sent via Certified Mail on Monday, March 
18, 2002 regarding the drilling by Richardson Production Company of the F-RPC 21-2 located in the 
NW/4 Section 21-T29N-R13W as a Pictured Cliffs formation completion and the F-RPC 21-3 located in 
the SW/4 Section 21-T29N-R13W as a commingled Pictured Cliffs - Fruitland Coal formation 
completion. 

If you have any questions I can be contacted at (303) 830-8000 or by e-mail at 
rvanblaricom@richardsonoil.com. 

RICHARDSON PRODUCTION COMPANY 

Rebecca E. Van Blaricom 

Land Manager 

Co. V CO. 0 

Dept. Phone # 

Faxf 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF RICHARDSON PRODUCTION 
COMPANY FOR COMPULSORY POOLING 
SAN JUAN COUNTY, NEW MEXICO 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney 
for the Applicant and responsible for notification in this matter and that the notice 
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant 
has caused to be conducted a good faith diligent effort to find the correct addresses of all 
interested parties entitled to receive notice, that on April 9, 2002, he caused to be mailed 
by certified mail return-receipt requested the attached notice of this hearing and a copy 
of the application for the above referenced case, at least twenty days prior to the hearing 
of this case set for May 4, 2002 and continued to July 11, 2002, to the parties shown in 
said application and as evidenced by the attached copies of return receipt cards and/or 
receipts of certified mailing, and that pursuant to Division Rule 1207, notice has been 
given at the correct addresses provided by such rule. 

SUBSCRIBED AND SWORN to before me this 8th day of July, 2002, by W. Thomas 

CASE 12854 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

Kellahin. 

Richardson P roduc t i on 
Hearing Date: July 11, 2002 



KELLAHTJNT A^TD K E L L A H I K 

A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

w . T H O M A S K E L L A H I N ' 117 N O R T H G U A D A L U P E 
T E L E P H O N E ( S O S ) 9 8 2 - 1 2 8 5 

T E L E F A X I S O S ) 9 8 2 - 2 0 4 7 

N E W M E X I C O B O A R D O F L E G A L S P E C I A L I Z A T I O N 
R E C O G N I Z E D S P E C I A L I S T I N T H E A R E A O F 
N A T U R A L R E S O U R C E S - O I L A N D G A S L A W 

P O S T O F F I C E B O X 2 2 6 5 

SAJSTTA F E , N E W M E X I C O B 7 S 0 4 - 2 3 8 5 

J A S O N K E L L A H I N ( R E T I R E D 19911 April 9, 2002 

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW 
MEXICO OIL CONSERVATION DIVISION CASE: 

On behalf of Richardson Production Company, please find enclosed our 
application for compulsory pooling for its F-RPC 21 Well No. 2 (Unit E) NW/4 
Section 21, T29N, R13W, NMPM. This case will be heard at the May 2, 2002 
hearing to be held by the New Mexico Oil Conservation Division at the Division 
hearing room located at the Pinon Building, 1220 South Saint Francis Drive, Santa 
Fe, New Mexico. 

As an interest owner who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this case, 
including the right to present evidence either in support of or in opposition to the 
application. Failure to appear at the hearing may preclude you from any 
involvement in this case at a later date. 

Pursuant to the Division's Memorandum 2-90, you are further notified that 
if you desire to appear in this case, then you are requested to file a Pre-Hearing 
Statement with the Division not later than 4:00 PM on Friday, April 26, 2002, with 
a copy delivered to the undersigned. 

Re: Application of Richardson Production Company 
for Compulsory Pooling 
San Juan County, New Mexico 

Very truly yours, 



Schedule of Unleased Interest Owners 
Address Listing 

f-RPC 21-2 and F-RPC 21-3 

Frederick Elkins and Laurie Elkins 
1050 East 760 North 
Orem.UT 8409? 

Richards EUdns and Cassandra Elkiiis 
23115 Summers Drive 
San Antonio, TX 78258 

Forrest Bikins and Patricia Elkins 
1303 Lacy Lane 
San Marcus. TX 78666 

Ronald Elkins 
1539 East Elmwood Circle 
Mesa, AZ 85203 

Ciry of Farmington 
800 Municipal Drive 
Fannington, NM 87401 

State of New Mexico Highway Department 
POBox 1149 
Sana Fe, NM 87503 

First National Bank oflowa City, Iowa, Trustee 
204 West Washington 
Iowa City, IA 52244 

Dr. William A, Hall 
416 North Behrend 
Farmington, NM 87401 

Wells Fargo Bank, N.A. 
4601 East Main, Suite 1 
Farmington, NM 87402 

F-RPC 21-3 

William R.. Amos, Trustee 
610 West Animas 
Farmington, NM 87401 
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RICHARDSON OPERATING COMPANY 
Township 29N, Range 13 West N.M.P.M. 

San Juan County. New Mexico 

STRUCTURE CONTOUR 

R 13 W 
Base F r u i t l a n d Coal Formation 

Sc3ie: Mile-

ROPCO 2 1 - 2 ROPCO 2 1 - 3 

Estimated TD 1200' 1200' 

Estimated Coal Thickness 7' 6' 

BEFORE THE 
OIL CONSERVATION DIVISION, 

Case No.12854 Exhibit N o . _ ^ 
Submitted By: ' 
R i c h a r d s o n P r o d u c t i o n 
Hearing Date: July 1 1 , 2002 



RICHARDSON OPERATING COMPANY 
Township 29N, Range 13 West N.M.P.M 

San Juan County, New Mexico 

COAL ISOPACH 

R 13 W 
BASAL COAL THICKNESS 

Scale: 2' - 1 Mile 

BEFORE THE 
OIL CONSERVATION DIVISION 

Case No. 12854 Exhibit No. / 
Submitted By: 

R i c h a r d s o n P r o d u c t i o n 
Hearing Date: July 11 , 2002 



RICHARDSON OPERATING COMPANY 
Township 29N, Range 13 West N.M.P.M. 

San Juan County, New Mexico 

CUMULATIVE PRODUCTION 

R 13 W 
1 + 

; RICHARDSON 
*H> PALMSH 1 

I '1 

RICHAHOSON \ » 
RPC 1 7 - 3 f v 

RICHARDSON - & y Y \ \ 
RPC 1 7—* U \ \ 

16 

# 4 9 4 ' 

RICHAHOSON 
ROPCO 1 5 - 1 

15 g25 ' 

u, 546 ' 

0 
RICHAHOSON \ \ 

= A T O N - w H r r e 1 \ 

# 5 8 6 ' \ 
~ RICHARDSON 

I EATON-WHITS 2 

20 

- 4 - RICHARDSON 
T EATON-WHITE 3 

- f - • 2 8 8 ' 

1 
RICHARDSON 
ROPCO 2 1 - 2 

\ \ 21 
RICHAf lOSON 
ROPCO 2 1 - 3 ^ ^ ^ . 

RICHAROSON 
ROPCO 1 5 - 2 

22 

4- * 103 ' 

£ 1 9 1 ' ^ 

27 

Scale: 2' - 1 Mile 
PC FC 

S e c t i o n 15 : V i n e Com 3E 494 0 
Ropco 15-1 467 467 
Ropco 15-2 546 0 

S e c t i o n 17: Palmer 1 0 0 
RPC 17-3 0 0 
RPC 17-4 0 0 

Sect i o n 20 : Ea ton W h i t e 1 586 0 
IX 288 0 

S e c t i o n 28 : C a l l o w #3 103 
C a l l o w #5 118 
C a l l o w #6 191 

CUMULATIVE PRODUCTION 
(MMCF) 

1 



l i t . O V K I t l l R A I ) 

Overhaul - Drilling nnd Producing Operations 

I . As compensation for administrative, supervision, office Kcrviwii and warehousing etistii, Operator shall charge drilling 
and producing operations on either: 

( x ) Fixed Kale Basis, Paragraph lA.or 
( ) Percentage Dasis, Paragraph 111 
Unless otherwise ngrccd lo by the Parlies, such charge shall he in lieu of coals and expenses of all offices and salaries 
or wages phis applicable bimltms and expenses uf all personnel, except Ihose directly chargeable under Paragraph 
•IA, SccLion I I . The cost and expense of services from outside sources in connection with mailers of taxation, traffic, 
accounting or mailer* before or involving governmental agencies shall he considered as included in the overhead rales 
provided for in Ihe above selected Paragraph nt this Section I I I unless such cost and expense are agreed lo by Ihe 
Parlies as a direct charge In the Jniiil Account. 

II. Tho salaries, wages ami Personal Kxpeiiner, of Technical Employees "ml/or the cost of professional ciiiwnltnnl services 
nnd coiilracl ner vices or technical personnel directly employed on the Joint Properly: 

( ) shall he covered by the overhead rales, or 
(X) shall nol bo covered by the overhead rales. 

i l l . Tho salaries, wages and Personal Expenses of Technical Kmplnyoes nnd/or coals of professional eohsiillaul services 
and contract services of technical personnel either teniporiirily or permanently unsigned lo and directly employed in 
the operation of the Joint Property: 

( ) shall bo covered by the overhead rales, or 
(X) shall nol bo covered by the overhead rales. 

A. Overhead - Fixed Kale Itasis 

(1) Operator shall charge the Joint Account al. the following rales per well per ninnlh: 

Drilling Well Kale | .J5.,^0O^00-. 
(Prorated for less Ihan a full month) 

Producing Well Itale % .SLOO..OD. 

(2) Application of Overhead - Fixed Itale Hasia shall be an follows: 

(a) Prilling Well Hate 

(1) ClinrgrH Tor drilling wella chull begin on lltn dale the well In spudded nnd lormhmtnon the diito the drill­
ing rig, completion rig, or other units used in completion of the well is released, whichever is Inter, except 
thai uo charge shall be nimli! during siiiipenainn ol drilling or completion upcriitionn fnr fifteen (15) or 
more consecutive calendar days. 

(2) Charges for wells undergoing any type of workover or recompletion for n period of five (15) consecutive 
work days or more aim 11 lie mndo nt llic drilling well rale. Such charges shall bo applied for Ihe period 
from dale workover operations, with rig or other nulls used in workover, commence through dale of rig 
or other unit release, except thai no charge shall be made during suspension of operations Tor fifteen 
(IB) or inure consecutive calendar days. 

(Ii) Producing Well Rales 

(1) An active well cither produced or injected into for any ixjrlion of llic mouth shall he considered as a one-
well charge for the entire month. 

(2) Kadi active completion in a multl-coinplcted well in which production Is nol commingled down hole shall 
be considered as a one-well charge providing <i:irli completion is considered a Rcparalc well by the govern­
ing rcgulalory aiilhorily. 

(fl) An inactive gas well shut in because of overproduction or failure of purchaser to lake llic production shall 
lie considered as a ono-wcll charge providing the gas well Is dlrcclly connected lo a permaiicul sales 
millet. 

(•I) A one-well charge shall be made for the iiuiiilh in which plugging and abandonment operations are com­
pleted on any well. This one-well charge shall be made whether or nol llic well has produced excepL when 
drilling well rale applies. 

(5) All other inactive wells (including but mil limited lo iiinctive wells covered by unit allowable, lease allow­
able, transferred allowable, etc.) shall not ipialify for an overhead charge. 

(3) Tho well rales shall bo ndjusted as of the first day of April each year following Ihe effective dale nf the agreement 
Lo which litis Accounting Procedure in attached. The adjustment shall bo computed by multiplying tho into cur­
rently In use by Ilia percculngo Increase or decrease In Llic nvurngu woekly earnings of Crude Polroluum nnd (ins 
Production Workers for the lusl calendar yenr compared lo the cnlondnr yoar preceding ns nhown by Ihu Index 
of average weekly earnings of Crude Petroleum and (!as Production Workers as published by the United Stales 
Department uf Labor, Itiireau of Labor Statistics, or the equivalent <!niiiulliin lmli>» m mdduimd l,u MiniUit,.. 
Canada, as applicable. Tlic adjusted rales shall be Ihe rates cm B E F O R E T H E 
j , , s l m o n t - OIL C O N S E R V A T I O N DIVISION 

II . Overhead - Percentage llanis 
Case No.12854 Exhibit No._f\) 

(I) Operator shall charge Ihe Joint Arcoiml. al. the following rales: Submitted By. f \ 
Richardson Produc t ion 
Hearing Date: July 11, 2002 



ERNST & YOUNG 

2001 SURVEY 

MONTHLY DRILLING WELL FIXED OVERHEAD RATES 

MONTHLY PRODUCING WELL FIXED OVERHEAD RATES 



New Mexico 
Monthly Drilling Well Monthly ProduclngWell 
Fixed Overhead Rates Fixed Overhead Rates 

Depth j Minimum Average Median Maximum 1 i Minimum Average Median Maximum 

0-5,000 $1,510 $3,567 $3,500 $6,534 $200 $381 $350 $719 

5,001 -10,000 $3,000 $4,772 $4,250 $7367 $200 $523 $52? $918 

10,001 -15,000 $4,250 $6,121 $6,000 $8,061 $425 $639 $600 $1,101 

15,001-20,000 $9,131 $9,131 $9,131 $9,131 $1,219 $1,219 $1,219 $1,219 

Over 20,000 

No Depth Limit $1,500 $5,822 $5,641 $10,123 $325 $1,246 $830 $7,118 

FIXBD-RATE OVERHEAD SURVEY 18 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

Well Name: F-RPC 21-3 
Location: SW/4 Section 21-T29N-R13W 
Spacing: W/2 320 acres 
Proposed Depth: 1,000" FC; 1,100" PC 

Date: 3/15/2002 

Objective Formation: 
Commingled Pictured Cliffs and Fruitland Coal 

Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion & Land 
Damages 

' Drilling (Inci. water & mud) 1200' @ 15.00/ft-
BOP Rental 
Dirt Work- -
Pit Lining - -
Surface Casing 200' @ 7.65/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.00/ft. 
Trucking- -
Logs 
Engineering -
Cement Longstring 

Total Cost to Run Casing 
10% Contingency 

Grand Total to Run Casing 
Completion Costs 
Rig Anchors -
Logs 
Perf- -
Wellhead & Fittings -
Tubing 1200" @ 2.10/ft. 
Stimulation- -
Tool Rental 
Trucking -
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline-
Tank & Fittings-
Gravel 
Workover Rig 
Completion Fluids- -
Pipeline Hookup-
Division Order Opinion 
Frac Tank Rental 
Flowback 
Fence Location 
Total Completion Costs 

10% Contingency- -
Drilling Costs - -

Grand Total Well Costs 

FRUITLAND COAL (FC) 
0.0000% THIRD PARTY 

100.0000% Richardson Operating Company et als 

PICTURED CLIFFS (PC) 
0.0000% THIRD PARTY 

100.0000% Richardson Operating Company et ate 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 
3,000 1,500 1,500 
3,000 1,500 1,500 
2,000 1,000 1,000 

18,000 7,515 10,485 
750 375 375 

4,000 2,000 2,000 
2,800 1,400 1,400 

1,530 765 765 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

6,000 2,505 3,495 
3,000 1,500 1,500 
4,000 2,000 2,000 
5,000 2,500 2,500 
4,000 1,670 2,330 

9,030 52,850 61,880 28,630 33,250 
6,188 2,863 3,325 

68,068 31,493 36,575 

750 375 375 
3,000 1,500 1,500 
4,000 2,000 2,000 

4,000 2,000 2,000 
2,520 1,052 1,468 

50,000 25,000 25,000 
2,300 1,150 1,150 
3,000 1,500 1,500 
6,000 3,000 3,000 
4,000 2,000 2,000 
5,000 2,500 2,500 

6,000 3,000 3,000 
4,000 2,000 2,000 
5,000 2,500 2,500 
3,000 1,500 1,500 

12,000 6,000 6,000 
2,000 1,000 1,000 

50,000 25,000 25,000 
2,000 1,000 1,000 
2,000 1,000 1,000 
2,000 1,000 1,000 

5,000 2.500 2,500 
29,520 148,050 177,570 88,577 88,993 

17,757 8,858 8,899 
68,068 31,493 36,575 

263,395 128,928 134,467 

Share of costs: 
Date: Approved BY: 

$0.00 
$128,927.81 

Total FC Costs $128,927.81 

$0.00 
$134,467.19 

Total PC Coat* $134,467.19 

Total Costs of Commingled PC/FC Well: 
Unleased Mineral Interest Owner 
Richardson Operating Company et als 

$0.00 
$263,395.00 
$263,395.00" 

BEFORE THE 

OIL CONSERVATION DIVISION 
Case No. 1 2 8 5 5 Exhibit N o . _ 
Submi t ted By: 

R i c h a r d s o n P r o d u c t i o n 
Hearing Date: July 1 1 , 2 0 0 2 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: F-RPC 21-2 Date: 15-Mar-02 
Location: NW/4 Section 21, T29N-R13W 
Spacing: NW/4-160acres Objective Formation: Pictured Cliffs 
Proposed Depth: 1,000' 

Drilling Costs (included Run Casing) Tangible Intangible Total 
3,000 

Title Opinion & Land 3,000 
2,000 

• Drilling (Incl. waters mud) 1200' @ 15.00/ft- 17,250 
BOP Rental 750 
Dirt Work 4,000 
Pit Lining 2,800 
Surface Casing 200' @ 7.65/ft. 1,530 
Casing Head 1,500 

2,300 
Power Tongs 1,000 
Casing 1200' @5.00/ft. 6,325 
Trucking 3,000 
Logs- 4,000 
Engineering - 4,500 

4,000 
Total Cost to Run Casing 9,355 51,600 60,955 

6,096 
Grand Total to Run Casing 67,051 

Completion Costs 
750 

Logs 3,000 
Perf- - 4,000 
Wellhead & Fittings 4,000 
Tubing 1200' @ 2.10/ft. 2,875 
Stimulation 25,000 

2,300 
3,000 

Battery Installation- 6,000 
4,000 

Engineering 5.000 
Treator, Separator - - 6,000 
Flowllne- ~ - - - 4,000 
Tank & Fittings 5,000 

3,000 
Workover Rig 12,000 

2,000 
13,000 

Division Order Opinion 2,000 
Frac Tank Rental 2,000 
Flowback 2,000 

5,000 
Total Completion Costs 29,875 86,050 115,925 

10% Contingency- -

Grand Total Well Costs 

11.593 
67,051 

10% Contingency- -

Grand Total Well Costs 194,568 

PICTURED CLIFFS (PC) 

0.0000% THIRD PARTY 

100.0000% Richardson Operating Company et als 

Date: Approved by: Share of WI Costs: 

0 

194,568 
194.568 

BEFORE THE 
OIL CONSERVATION DIVISION 

Case No. 12854 Exhibit N o . _ ^ 
Submitted By: ^ 

Richardson Produc t ion 
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