FRPC 21-2 WELL - GAS
NW/4 SECTION 21, TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
WEST KUTZ PICTURED CLIFFS
PROPOSED DEPTH OF 1200'
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RICHARDSON OPERATING COMPANY LEASEHOLD INTEREST 65.09%
UNLEASED MINERAL INTEREST TO BE FORCE POOLED 34.91%

BEFORE THE
OIL CONSERVATION DIVISION
Case No.12854 Exhibit No.
Submitted By: _[
Richardson Producti
Hearing Date; July 11, ZB%HZ



List of Unleased Mineral Owners
Nature & percent of interest
Richardson Operating Company
FRPC 21-2 Well
NW/4 Sec. 21 - T29N-R13W NMPM
San Juan County, New Mexico

Name & Address Acreage Percent of Interest

Ronald Elkins
1539 East Elmwood Circle
Mesa, AZ 85203 2.38 1.49%

Frederick Elkins and Laurie Elkins
1050 East 760 North
Orem, UT 84097 2.38 1.49%

Richard Elkins and Cassandra Elkins
231115 Summers Drive
San Antonio, TX 78258 2.38 1.49%

Forest Elkins and Patricia Elkins
1303 Lazy Lane
San Marcus, TX 78666 2.38 1.49%

First National Bank Iowa City, lowa, Trustee
204 West Washington
Iowa City, IA 52244 5.00 3.13%

City of Farmington
800 Municipal Drive
Farmington, NM 87401 3.52 2.20%

Wells Fargo Bank, N.A.
4601 East Main, Suite #1

Farmington, NM 87402 28.35 17.74%

William R. Amos

610 West Animas

Farmington, NM 87401 0.47 0.29%

Dr. William A. Hall

416 North Behrend

Farmington, NM 87401 5.00 3.13%

State of New Mexico Hwy Dept.

P. O. Box 1149

Santa Fe, NM 87503 3.93 2.46%
TOTAL UNLEASED 55.79 34.91%

BEFORE THE
oIL CONSERVATION DiViISION

Case No.12854 Exhibi
. ibit No.
Submitted By: Q.

Richardson Producti
. ti
Hearing Date: July 11, 20%15
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RICHARDSON PRODUCTION COMPANY

1700 Lincoln, Sulte 1700
Denver, Colorado 80203 (303) 830-8000
Fax (303) 830-8009

March 15, 2002

Ronald Elkins
1539 East Elmwood Circle
Mesa, AZ 85203

Certified Mail 7000 1670 0011 3736 5276
Return Receipt Requested

RE: Pictured Cliffs Well Proposal
F-RPC 21-2
NW/4 Section 21, Township 29 North, Range 13 West
San Juan County, New Mexico

Dear Mr. Elkins:

Richardson Production Company (“Richardson”) proposes to drill a Pictured Cliffs well on the captioned
lands. A recent check of the county records indicates that you own a net acre unleased mineral interest
within the spacing unit. The well will be located in the NW/4 of Section 21, Township 29 North, Range 13
West. The spacing unit for the Pictured Cliffs formation will be the NW/4 of Section 21.

Enclosed for your review is an Authority for Expenditure (“AFE") itemizing the estimated costs for the
well. In the event you wish to participate in this drilling and completion attempt, please return an executed
copy of the AFE to the undersigned by April 2, 2002, Upon receipt of you executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and
execution, providipg for, among other things, a 300%/100% non consent penalty and $5000 drilling/$500
producing overhead rates. Should you elect to participate Richardson wants you to be aware not only are
you participating in the drilling and completing of the well, but also the operating costs of the well,
including all plugging liabilities when the well is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following
options as to your interest:
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.2002, we/l elect the following:

On this day of

Participate in the proposed drilling
herewith.

and completion attempl. executed AFE is returned
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and a 12.5% royalty in the event of production.

five year primary term
Sell mineral rights for $100.00 per net mineral acre.

+

- COR JF oo .y §
CORMPLETE THIS SECTION COMPLETE THIS SECTION ON s Y ;
1 U.S. Postal Service. g

‘g‘?:eanm 1, 2'and 3. Nso Gomple!e e : . .
:your”nm"'c‘:ﬂdf’:‘;‘éﬂvlsdeslred. 4 L B CERTIFIED MAIL RECEIPT
at wemmmemo?otsgumeme c - - O (Domestic Maii Only; No insurance Coverage provided)

shythis card-to-the back of the-
3‘19 frontIfSpacepermoufs melp)




On this day of 2002, we/l elect the following:

Participate in the proposed drilling and completion attempt. executed AFE is returned
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2002, well elect the followmg

On this dayof
R Participate in the proposed drilling and completion attempt, executed AFE is retumod
herewith.
— Enter into Oil and Gas Lease for $50. 00 per net mineral acre. with lease t0 provide for a
five year primary term and a 12.5% royalty in the event of production.
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day of 2002, we/l elect the following:

Participate in the proposed drilling and completion attempt, executed AFE is retuned
herewith.

Enter into Oil and Gas Lease for $50. 00 per net mineral acre. with lease to provide for a
five year primary term and a 12.5% royalty in the event of production.

Sell mineral rights for $100.00 per net mineral acre.
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On this day of 2002, we/l elect the following:

Participate in the proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $50.00 per net mineral acre. with lease to provide for a
five year primary term and a 12.5% royalty in the event of production.

Sell mineral rights for $100.00 per net mineral acre.
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Sell mineral rights for $100.00 per net mineral acre.

)

lete ltems 1, 2, and 3. Also complete

 if Restricted Delivery is desired.
rour name and address on the reverse
we can retum the card to you.
-this card to the back of the maliplece,
front if space permits.

kddmsud to:

CORPLETE THHS SECTION ON DELIVERY

Mr. William R. Amos, Trustee
610 West Animas

Farmington, NM 87401

3. Service Type

[FCertified Mall  [J Express Mall
O Registered EReturn Recelpt for Merchandis
O insured Mail ] C.0.D. :
4. Restricted Delivery? (Extra Fee) Q1 Yes
Nurnber {Copy from service label)
Yo 1GT0 OB(( _373(, Si0§

1ADROR.ANM-DO52

. Postal Service

RTIFIED MAIL RECEIPT .
1astic Mail Only; No Insurance Coverage Provide:

pastage | $
Certified Fee

, . -
\elurn Receipt Foe
isemenl Requited)

icted Delivery Fee
;‘;‘se.menl Requsred)
i

% Mr. William R. Amos, Trustee
610 West Animas
i Farmington, NM 87401




&

ER COMPLETE THIS SECTION

mpiete items 1, 2, and 3. Aiso complete
n 4 If Restricted Dellvery is desired.
1t your name and address on the reverse
t we can return the card to you.
this card to the back of the mallplece,
onithe front if space permits.

CORPLETE THIS SECTION ON DELIVERY

cleladcressed to

Dr. William A, Hall
416 North Behrend
Farmington, NM 87401

{o.1s dellvary address diferent from ftem 17 O3
If YES, enter delivery address below; O

Ve ¥

3. Service Type

ELCastified Mall IERY!
O Registered R for
O insured Mail 01000, N /.S

4. Restrioted Delivery? (Extra Fae)-.... .}

o= IPam fm RAIVIGE labsl)

-~ -y

- U.S. Postal Service
"CERTIFIED MAIL RECEIPT

‘(Domestic Mail Only; No Insurance Coverage Provided)

goo k7?0 001L 373k 5153

HAestricted Delivery Fee
Endorsement Required)

Postage | $

Cenlified Fes

Postmark

Return Receipt Few Here
(Endorsement Required)

Dr. William A, Hall
416 NorthBehrend @
Farmington, NM 87401



On this day of , 2002, we/l elect the following:

Participate in the proposed drilling and completion attempt, executed AFE is returned
herewith,

Enter into Oil and Gas Lease for $50.00 per net mineral acre, with lease to provide for a
five year primary term and a 12.5% royalty in the event of production.

Seil mineral rights for $100.00 per net mineral acre.
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1700 Lincoln, Suite 1700 -
Denver, CO 80203 Richardson
Production Company

To: Mike Sullivan From: Rebecca Van Blaricom
Fax: 505-599-1299 Pages: 10

Phone: Date: 3/19/02

Re: W/2 Section 21-T29N-R13W [Click here and type name]

X Urgent [0 For Review [1Please Comment []Please Reply [lPlease Recycle

Mike,

Kitty Wood, Permits West, requested | facsimile the package | sent via Certified Mail on Monday, March
18, 2002 regarding the drilling by Richardson Production Company of the F-RPC 21-2 located in the
NW/4 Section 21-T28N-R13W as a Pictured Cliffs formation completion and the F-RPC 21-3 located in

the SW/4 Section 21-T2ON-R13W as a commingled Pictured Cliffs — Fruiland Coal formation
completion.

If you have any questions | can be contacted at (303) 830-8000 or by e-mail at
rvanblaricom@richardsonoil.com.

RICHARDSON PRODUCTION COMPANY

Rebecca E. Van Blaricom
Land Manager

Post-It™ brand fax transmittal memo 7671 | #of pages » /Q'

[To sz ‘me &e&“

Co. Ny Co. v

Dept. Phone #

e,

' S0S | dhete -2632 ™"




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF RICHARDSON PRODUCTION
COMPANY FOR COMPULSORY POOLING
SAN JUAN COUNTY, NEW MEXICO

CASE 12854

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )

) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that Applicant
has caused to be conducted a good faith diligent effort to find the correct addresses of all
interested parties entitled to receive notice, that on April 9, 2002, he caused to be mailed
by certified mail return-receipt requested the attached notice of this hearing and a copy
of the application for the above referenced case, at least twenty days prior to the hearing
of this case set for May 4, 2002 and continued to July 11, 2002, to the parties shown in
said application and as evidenced by the attached copies of return receipt cards and/or

receipts of certified mailing, and that pursuant to Division Rule 1207, notice has been
given at the correct addresses provided by such rule.

W. T ;a{nas Kellahin

SUBSCRIBED AND SWORN to before me this 8th day of July, 2002, by W. Thomas
Kellahin.

Ly%a Kellahin, Notary Public

g e it

OFFICIAL SEAL
Lynda Kellahin

NOTARY PUBLIC
STATE OEDN W N BEFORE THE

My Commission Expires: OIL CONSERVATION DIVISION
Case No.12854 Exhibit No._‘(L
Submitted By:

Richardson Production
Hearing Date: July 11, 2002



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW
EL PATIO BUILDING
W. THOMAS KELLAMINT 17 NoRTH GUADALUPE TELEPHONE (505) 982-4285

TELEFAX [S505) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOX 2265

RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991 Apnl 9, 2002

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Richardson Production Company
Jor Compulsory Pooling
San Juan County, New Mexico

On behalf of Richardson Production Company, please find enclosed our
application for compulsory pooling for its F-RPC 21 Well No. 2 (Unit E) NW/4
Section 21, T29N, R13W, NMPM. This case will be heard at the May 2, 2002
hearing to be held by the New Mexico Oil Conservation Division at the Division

hearing room located at the Pinon Building, 1220 South Saint Francis Drive, Santa
Fe, New Mexico.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this case,
including the right to present evidence either in support of or in opposition to the

application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

Pursuant to the Division’s Memorandum 2-90, you are further notified that
if you desire to appear in this case, then you are requested to file a Pre-Hearing
Statement with the Division not later than 4:00 PM on Friday, April 26, 2002, with
a copy delivered to the undersigned.

Very truly yours,

W. Thomas Kellahin



Schedule of Unleased Interest Owners

Address Listin
F-RPC21-2 and F-RPC 2]1-3

Fredenick Elkins and Laurie Elkins
1050 East 760 North
Orem. UT 84097

Richards Elkins and Cassandrs Elkins
23115 Summers Drive
San Antonio, TX 78253

Forrest Elkins and Patricia Elkins
1303 Lacy Lane
San Marcus, TX 78666

Ronald Elkins
1536 East Elmwood Circie
Mesa, AZ 85203

City of Farmington
300 Municipal Drive
Farmipgton, NM 87401

State of New Mexico Highway Department
P O Box 1149
Santz Fe, NM 87503

First National Bank of lowa City, lowa, Trustet
204 West Washington
Tows City, LA 52244

Dr. William A, Hal!
416 North Behrend
Farmmgton, NM 87401

Wells Fargo Bank, N.A.
4601 East Main, Suite 1
Farmington. NM 87402

F-RPC 21-3
William R. Amos, Trustee

610 West Anymas
Farmington, NM 87401




::zzzfn_mﬁm £994 mnmm D:ﬂﬂ ,_H__un..

6661 AINF ‘| LQE W04 Sd

Z0/6/v
2002 ‘7 Aen

'SAA
Aanipp \
&a%w 0 _

B Jo 31eQ ‘g | (ABSID juid 9588)d) AQ peasoeY Y

3PPV [ .
Wweby (7

AHIAITIA NO NOILIFS SIHL 3131dNOD

z0/6/¥

200¢ ‘z Aen

Z# 1PN LT DdH-4
uospieyoly

{1oqey aojuues wioyy Ado) Jequun sy 2

m.mnm mn_mm_ mDDD D:HH HDDP

e P

€0G/8 IAN “dS ipwv

25t 6661.AInr ' | L QE wiod

kZ24S EFSE 2000 OhTT TOOL

(1aqey 8ainies wody AdoD) Jequunp ety

co/6/Y |

€00¢ ‘¢ Aeiy

C# IIBM LT DdH-4
uospleyory,

6Ll X089 Od 100

‘1daq AemyBiH AN 10 a1p1g eV m |
'NOA 0] pJed 8U} uinjat UBD aMm Jey oS

9S19A8] B} UO SSBIPPE PUB SWeU JNOoA Juld m |

‘pansap s| Aisnljaq pejolnsey Jl y wey |

818|dwoo os|y "¢ pue ‘g ‘| sway aje|dwo) m

NOILO3S SIHL 3137dW0D "Emﬂzmw

6661 >_:_, | 18E wuod gd

anm\ ojnes woy AdoD) 1equinN 8oy "2

WQQ\WW T
L:Socsv\u\ﬁw 'l «mm

ON 1MOjaq SSeIppe AleAlap Jojue ‘S3A J|
mwﬁm ¢ 1 Wa)l Woly Jualalp ssaIppe Alsallep S| '
PR 01

D \W
uaby ]
\_Em:m_m 0 _
,wD ~\~mc ‘9 S\mm\o g mN“N\ m>_wo

AYIAITIA NO NOILDIS SIHL 31371dWO0D

€0CG8 ZV ‘esa|y 4
8I0JID poomwi3g 1sej gEG|
Sul BUO
‘NOA 0} pled ayj uln mw:%u_ am ﬂmﬂo
9S5J9AB] 9U) UO SSaippe pue aweu InoA Julld m
‘padisap s| AanljaQ pajoisay ) v wey
8191dWwoo os|y ‘g pue ‘g ‘| swa) 9)e|dwo) m

NOILO3S SIHL 313 TdWOD ‘HIAANIS

OoN [ Wgo_mn ssalppe bm>__wb I8 ‘SIA % 7/ iy

saA [ &) Wwel EQZ_._th_Umm m\cmz_wnw_ wO#N.w _>_Z ~C0us@c__.c\_m“_ w.s‘_w
mmww“ﬂmﬂ M N\\\\( ®>CD _mQ_O_CD_)_ 008 v
S g QWIS A

e O\. \ \\.V\\J Q w\ & ’ ‘pelisep s| AdeAalj@g peloUiIseH | ¢ E.E_

Kiealjeq Jo eyEQ ::& mmmm@ Ag penaoay v 8)9|dwoD 0S|y g pue ‘2 ‘| swejyl Em_QEoO,

NOILO3S SIHL 3137dN00 ‘HIAAN

AH3IAITEA NO NOLLD3S SIHL 3437dINW0D

- k95 €95k 2000 ORTT TOOc 6661 A || gE i

(jeqej aoires wouy AJoD) JBQUINN 8ol

Z0/86/v
Z00z ‘T Aen
o Z# IS\ 1LZ DdY4
uospieyoly

oun owruey 't b’

I

OG‘%

8GZ8/L X1 ‘ooluy uesg

oN [J SALIJ slswng G L1EC .
SBA [ 41 we sui
oassaippy [ v__m_

eipuesse) uw wc_v__m_ pieyoiy .,,
aslonal ayy uo mmwﬁvm pUB BuWey INoA L
-paiisep s AsAljeq palouIsay J y u
oyeidwod os|y "¢ pue ‘g ‘| swsy sipidu

weby [

Kienijeq jo @ieq Q| (AuBerD 1ulid asesld) Aq pendoey 'y

NOLLD3S SIHL 3137dWO0D ‘H3(

AHIAITIA NO NOILD3S SIHL 3131dNOD



helS E9SL 2000 DhTT TOOL

6661 AN ‘| | gE w0 Sd

|
! . -
R i - Anp ¢ wuo4
. == ¢9¢5 EASkH 2000 OHTT TOOC oo T 118E
(13ge] 801088 Wody AdoD) 18qUINN B2y 2 “ , . o (leqe} 8o1ns8s woy AdoD) JBQUINN 3J0IUY
c0/6/v L
200¢ 'z Aeny . — Z0/6/v
C# IIBM LT OdY-4 s ¢00z 'z Aey
uosp.leyi
Y CH# IIBM LT OdY-
’ = comﬁ:mco_m__
/ wiie
LOYL8 INN ‘uoIbul o_m
. . . ewiuy 1S9\
ON[]  MOeq Sselppe Aionjep Joiua 'SIAJ sewiuy A ON[]  #0jeq sseippe Kianjep Joua 'SIA Z0vL8 WN "uoibuluiie ouy
SeA [ &} Wy woy Jueleyip spaippe Alealep S| 201sni| sowy el i , SoA [ &1 ey Wiol) Wieley|p SSelppe AAlep ¢ ; - -
5 - SHwIea 9oeds Ji U0y 8Y) UO 10 . L '81S Ule|A 1S3 LO9Y wio
UM< o X ‘eoaid|iew ay} Jo 3oBQ BY} O] PJED SiLf} YOBLY m sessaipby [ \@JS%VG . B _Mm,q
eby ] HiE ! ueg obied sj|o !
T A T emeudis o _ NOA 0} pJED 8y} UINJSI UBD @M JBY} OS weby > K_Q, & pied'syy EE& cm_u_ am’jky) os

©§J8A3J 8y} UO SSaJpPE PUE olueU Jnok Juld m

k / )
paJisep S| AisAllaQ peiouIsay i & way | N M — Nw WD)
. AbAfleq jo @

9)e]dwod 0S|y g pPue ‘g *| sway s1pidwo) m ‘al tumsio ug /) Aq peneoe

asioAal 8L} UO SSaIPPE pUE SLIBL JNOA Juld
"pauisep si AisAleQ PeIdUISeY I ¢ Wal
v 819|dWwos o8]y ' PUe ‘g ‘| swey ee|dwon

aineubis "0 _

VA | M
[eq 166180 ‘g (AueerD juld m%mw@ Aq penaody v

AHIAITIA NO NOILDFS SIHL 313 TdN0D NOILD3S SIHL 13 1dNOD :HIAANIS

NOILD3S SIHL F1LITdNOD “HAAN

N AHIAITIA NO NOILDTS SIHL 313T1dN0OD

0545 E95k 2000 OATT TODC o 666l Ane ‘| |gguwossd | mow  EhLS E95h 2000 OhTT TOOC 6661 A || g wio
NO\G\.V (1eqBy 8oes woy Adon) sequinn m_oz.._< z m s v , NO\®\¢ (1aqey 8ojates Wodp AJ0D) Jequunn 8|oIuyY
200T ‘T AeiN | y — c00zZ 'z Aey
Z# I\ LC Oddd osy) CH IIPBM LC OdY-4
uospleyodly ! uospleyoly

odA| sonRg ‘g _ adA| eoinieg g _

W _ Y 22S VI ‘AlD emoj

ON[] Mojeg sseippe Aslep 1ejue ‘S3A Ji LOoY/8 WN \COH@C_C.ZMH_ v ﬁ_ oN [ :MOJOQq SSOIPPE AIBAISP 101UB ‘STA COP@CF_wm)\/ 1S 07 Y
: , !

SOA [ 6} Wl Wy Juaisyp sseippe Aisayap s| 991SNij| BMO| ‘Al T

seA &1 W9 WOy JUBIayIp SSeIppE AIeAIBp S| “(
uppy m 2C pusiysg YHON 9LV » oass9UpPY [ - 2 ic
.ueby - ey v Em.__w__g a7 m ! Wby [ EMO| UG jueg |euoiiepn 1sii4 wz.m
ameuBis 0 ‘NoA 0} pJeo 8y winje. UeD am jetj) os , dmadbis o noA-0} piEd BU} Uinjel Ued am Jeyj os
" ’ 95.i9A8J 8Y} UO SS8IpPE PUE OLWEU NOA JUld m nA : 2 9SI9AB] BU)} UO SS8IPPE pue sweu Jnok Jullc
vm\\ % "paaisep si AiealleQ pejouIsey Jl v wey UG hJJ n.rﬂy\ "pedisep s| AleAljaQ paloMIsey ) 1 Wwa}
a’j0 e¥qQ g | (ABelD Julid-9ses|d) AQ peneoey 'y a)e|dwioo osjy "¢ pue ‘g ‘| swey ajeidwon m Kiealeq Jo e1eq ‘g | [Aesid 1uld asesjd) Vi pehieoay v 819/dwWwoo osjy '€ pue ‘g '} sway a)e|dwor

AHIAITIA NO NOILD3FS Sidl 3131dINOD NOLLOIS SIHL 3131dN0D :H3A

AH3IAIT3IA NO NOILD3S SIHL 3131dW0D

NOILDO3S SIHL 313 TdN0D *HAANIS




:~_:.—;:.—:._;:::“_m:ﬁ.__;:_:::——;__:__—m::

€0EL
1881104

COTT-FOSLE ODIXHW MHN ‘Hd VINVS

PR 0 INE GG QA Vs G L

e 8 5045 EASB 2000 OWTT TOOL S92 XO8 IMNAI0 L50d
Hdy o k...‘_ Wx w #—Mw 5 0%20 FHNIVAYND HLIHON ZI1I
HEHd i“..:.h.ir . .}H < i oNIglIng oOllvd 13
IR Lo ,,.,a...sm,.iw \»ujw L I N MV LV SAINHOLLY
e NIHVTIEY ANV NIV TIHY
2560 2995 E3SL 200 mi_ummﬂfamﬁf 666} AINM ‘| | §E W04 Sd
(18qe; 82iniBs WOy AdoD) Jequiny S|y g
— - Zo/BlY
osp . T00T ‘T Aeiy
Z# 1IBM LT OdY-d
= e uospleyoly
ON[J Moleq SSaippe AiBAep Jojus 'S £L60¥8 1N ‘waip W ooy L
S9A )¢} We1 ol o 352ippe K UHON 09/ 3583 0501 ————
Y} uo Jo

99550IpPPY .
Emm<m Q % L\M wr__v__m_ jyoeny m
Y ALNET 19 SUY|3 Mollapaly 1B} 08

Goaonos oy UL BPTIPRE Put owed NoA uld =

€~ [sOWP I Dnﬁwwm»w “pauisep s Alee@ pejouisey Ji i wey

AanjeQ jo Em.o ‘gl (AueeD iy os88jg) AQ POAIBOSY Y 919|dwioD 0S|y 'E pue ‘g ‘| swa) 81eidwo) m

AHIAINAA NO NOILD3S SIHL 3131dN0D NOILDO3TS SIHL 313T7dWO0D ‘HAAN3S




RICHARDSON OPERATING COMPANY
Township 29N, Range 13 West N.VLP. VL
San Juan County, New Mexico

STRUCTURE CONTOUR
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RICHARDSON OPERATING COMPANY
Township 29N, Range 13 West N.ML.P. M.
San Juan County, New Mexico
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RICHARDSON OPERATING COMPANY
Township 29N, Range 13 West N.MLP.MVL
San Juan County, New Mexico

CUMULATIVE PRODUCTION

R 13 W

' RICHAROSON 3&494 !
> ~PALMER 1 RICHARDSON
\, v 0" _¢_ 'R0PCO 15~ 1
1 o

177 16 15 925"

RICHARDSCON
RPC 17-3

- I 546"
% 4+ .

d #

\ 1 R6P05T5%:

' RICHARDSOMN -;“go

RPC 17—

RICHARDSOM

RICHAROSON
ZATON-WHITE 1

ssser  E NN x© bymmm % T

- EATON-WHITE 2 Sed S PR T
20 21 22

RACHAROSON 29
ROP -
+ RICHARDSON OPCO 21-3
] EATON-WHITE 3 '6' N

-+ ® 288"

ROPCO 21=2

+- —;_ 27 _
4+ %191 3 ‘¢—$‘+‘ e

* |7 + +- *
p -2 = i CUMULATIVE PRODUCTION
Scale: 2 1 Mile ( MMCF)
PC FC
Section 15: Vine Com 3E 494 0
Ropco 15-1 467 467
Ropco 15-2 546 0
Section 17: Palmer 1 0 0
RPC 17-3 0 0
RPC 17-4 0 0]
Section 20: Eaton White 1 586 o
1X 288 0 - ‘
Section 28: Callow #3 103 ' - / t/ '_?
Callow #5 118 CW 285

Callow #6 191
£y



i

1L OVERIEAD

1. Overhead - Drilling and Producing Operations

i, As compensation for ailministrutive, sapervision, office auryices and warchousing casts, Operalar shall chuege deitling
and producing operations on cither:

(x) Fixed Rate Baais, Pavagraph 1A, or
() Pereentage Bagia, Parapeaph {13

Unless otherwise agreed W by the Partivs, such charge shall be in leu of costs m}d expenses of all offices nnd salnries

or wages plus applicable burduens and expenses of all personnel, except Whose directly chargeabile under Paragraph

A, Seelion 11, The cost and expense of services [rom outside sources in connection with matters of Laxallon, traffie,
: acconnling or matters before or invalving governmental agencies shall be eonsidered as ineluded in the overhend rates
provided for in the above selected Paragraph af this Section U unless such cost mul expense are agreed to by the
I'nrtics s a direet charge to the Juint Account. .

il, The salaries, wages nnd Personal Bxpenses of ‘Teehnical Bmployees and/or the cost of professionnd consullant services
and contract services of teehuien] personnel diveetly employed un the Joint Property:

() ahall be covered by the overhead rates, or
(XY aliall not e covered by Lhe overhend raten.

ili. Tho salarles, wages and Personal xpenses of Technical Bmployeea and/or canls of professionnl coisultant services
and contract services of Lechnieal personnel either lempornreily or permanently nsaigned Lo and directly employed in
the operation of the Joint 'roperly:

( ) shall be covered by the overhead rates, or
( x) shall not be eovered by the overhead rales.

A. Qverhead - Fixed Rate Hngis
(1) Operator shall chinrgre Lhe Joint Account al the following rates per well per monthe

Drilling Well Rate $ ..5.,000.,00.—.— e
(Prorated for less than a full nonth)

P'roducing Well Rate $ 500.00. . ...
(2) Applieation of Overhend -~ Fixed Rale Basia shadl be as follows:
(n) Drilling Well Rate

(1) Charges for drilling wella shall begin on e dale Lhe well 18 spudded and terminale on Uie date the drill-
ing rig, completion rig, or other unils used in eompletion of the well ia relensed, whichever is laler, axcepl
that no churge shall be mnde during suspenslon of deilling or complelion operations for fiflean (16) or
more conseculive enlendar days,

{2) Charges for wells undergoing any Lype of workover or recompletion for a pariod of five (B} consecutive
work days or morae shall be imnde al the drilling wel) rate. Such charges shall bo applied for the period
trom date workover operations, with rig ar other unita used in worlover, commence through date of rigg
or other unil reloase, excopl Lhal no charge shall be made during suspenaion of oparationn for (fteen
(I16) or more conseculive calomdar days.

(h) Droducing Well Rales

(1) An active woll cither produced or injected into for any portion of Lhe manth shall he considerad as a one-
well chirge for the enlire month,

(2) Iiach nclive completion in i multi-comgdeted well in which produclion is nol commingled down holo shall
bu congidered as n one-well eharge providing eneh complelion is considered a separale well by the govern-
ing regululory suthority.

() An innctive gas well shut in beenuse of overprotluction or fullure of purchaser ta take the production shall
be considered ns n one-wull charvge providing the gas well is directly connected to n permanent sales
oullet,

(1) A onc-well ehirge shinll be inmde for the month in which plugging and alnndonment operntions are com-
pleted on any well, ‘Fhis one-well charge shall be ninde whether or not the well has produced exeepl when
drilling well rate applies.

{6) All other inactive wells (inchiding but nol limiled to innclive wells covered by unil allowalle, lease allow-
able, Uansferved allowable, ote.) shall not qualify for an overhead charge.

(1) The well rates shall he ndjustesd as of the first day of April each year [ollowing the effective dale of the agreement
Lo whieh this Accounting Precedure is attached. The adjustiment shatl be computed by mulliplying the rate cur-
rently in uso by the percentago Inevenne or deerenna [n Lhe avornge weekly onrninga of Crude Petrolaum aned (un
Production Workoers for the lasl enlendnr yenr compared to the enlendar yonr procoding na shown by the Index
of average weekly enrnings of Grode Petroleum and Gas Mroduction Workera ng published by the United States
Depurtment of Labor, Bureau of Labor Statislics, or the cquivalent Cunadinn tndoe ar nubiliehal by Statlatine

Canada, ns applicable. The wljusted rates shinll be Uhe rates e BEFORE THE
_justment, OIL CONSERVATION DIVISION
B. Overhead - Percentaje Nasis Case No.12854 Exhibit No.

Submitted By:
Richardson Production
Hearing Date: July 11, 2002

(1) Operator shall charge the Joint Account al the Tollowing rales:




ERNST & YOUNG

2001 SURVEY

MONTHLY DRILLING WELL FIXED OVERHEAD RATES

MONTHLY PRODUCING WELL FIXED OVERHEAD RATES



INEW 1v1€XICO

Monthly Drilling Well Monthly ProducingWel!
Fixed Overhead Rates Fixed Overhead Rates
Wells Depth Minimum Average Median Maximum i Minimum Average Median Maximum ‘
0-5000  $1,510 $3567 S350 654 . 5200 381 $3% $719
5,001 - 10,000 $3,000 84,772, $4,250 $7,507 .$200 $523 $52 $918
10,001~ 15,000 ~  $4,250 $6,121 $6,000 “$8,061 $425 '$639 $600 $1,101
15,001 - 20,000 99,131 $9,131 $9,131 $9,131 $1,219 $1,219 $1,219 $1,219
Qver 20,000 '
No Depth Limit $1,500 $5,822 $5,641 $10,123 . 8325 $1,246 $8% $7.118

Fi1xep-RATE OVERHEAD SURVEY 18



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: F-RPC 21-3

Location: SW/4 Section 21-T29N-R13W
Spacing: W/2 320 acres

Proposed Depth: 1,000' FC; 1,100' PC

Date:

Objective Formation:
Commingled Pictured Cliffs and Fruitland Coal

3/15/2002

Drilling Costs {Included Run Casing) Jangible _Intangible Total _ Fruitland Coal Pictured Cliffs
Survey and Permits - «--------- ‘ 3,000 1,500 1,500
Title Opinion & Land----------- 3,000 1,500 1,500
Damages-----------cncncnen 2,000 1,000 1.000
* Drilling (incl. water & mud) 1200’ @ 15.00/ft.- 18,000 7,515 10,485
BOPRemal-----cecm-neccacacancans 750 375 375
DitWork-----=--cceacccccamaana. 4,000 2,000 2,000
Pit Lining--------ccccaciemmnancnns 2,800 1,400 1,400
Surface Casing 200' @ 7.65/ft.- < - - - - -~ 1,630 765 765
CasingHead-----<-----.-- - 1,500 750 750
Cement Surface-------------- 2,300 1,160 1,150
Power Tongs--=<-=-rscc cn-c-- 1,000 500 500
Casing 1200' @ 5.00/ft.- -------- 6,000 2,505 3,495
Trucking------ccvmmnccacennn 3,000 1,500 1,600
Logs---------c-e-ccmcannn 4,000 2,000 2,000
Engineering- -------ccncemaca-- 5,000 2,500 2,500
Cement Longstring------------ -- 4,000 1,670 2,330
Total Cost to Run Casing----~---- 9,030 52,850 61,880 28,630 33,250
10% Contingency-«-=« «=c=cen--- 6,188 2,863 3,325
Grand Total to Run Casing 68,068 31,493 36,575

n Completion Costs

Rig ANChOrS- - < -« <= <= ccemcommcnn- 750 375 375
LOgS- - == =vesmenoememmma s 3,000 1,500 1,500
L R Lt L LT PR 4,000 2,000 2,000
Wellhead & Fittings---«<-ccceuceen 4,000 2,000 2,000
Tubing 1200° @ 2.10/ft.------------ 2,520 1,052 1,468
Stimulation- - =--=--ccac ccuacnan.n 50,000 25,000 25,000
ToolRental-------------ccuuo--- 2,300 1,150 1,150
Trucking---------re-mc-ceconn-- 3,000 1,500 1,500
Battery Installation-------------- 6,000 3,000 3,000
Restore Location--------------- 4,000 2,000 2,000
Engineering----«--cscecace cuen 5,000 2,500 2,500
Treator, Separator - « == =« cccenw- 6,000 3,000 3,000
Flowling---------c-coccccocmn-o 4,000 2,000 2,000
Tank & Fittings- = < «--cccevcncacns 5,000 2,500 2,500
Gravel-«-«c-e-eomomccacaaeaaon 3,000 1,500 1,500
Workover Rig------===ccncuec-- 12,000 6,000 6,000
Completion Fluidg- -« -«-=-c-c-- - 2,000 1,000 1,000
Pipeline Hookup- - -=--=--=- -« -- 50,000 25,000 25,000
Division Order Opinlon -- -- -- --- 2,000 1,000 1,000
Frac Tank Rental- - - ----- -- ---- 2,000 1,000 1,000
Flowback - -----vccccaccenacna- 2,000 1,000 1,000
Fence Location-----~---vac-cau- 5,000 . _ 2,500 2,500
Total Completion Costs--<------- 29,520 148,050 177,570 88,577 88,993
10% Contingengy-«-<«=-=s=cxx= 17,157 8,858 8,899
Drilling Costs-~-«---v2aceanc- 68,068 31,493 36,576
Grand Total Well Costs 263,395 128,928 134,467

Share of costs:

FRUITLAND COAL (FC) Date: Approved BY:

0.0000% THIRD PARTY $0.00

100.0000% Richardson Operating Company et als $128,927.81

Total FC Costs $128,927.81

PICTURED CLIFFS {PC)
0.0000% THIRD PARTY $0.00
100.0000% Richardson Operating Company et als $134,467.19
Total PC Costs $134,467.19
Total Costs of Commingled PC/FC Woell:

Unleased Mineral Interest Owner $0.00

Richardson Operating Company et als $263,395.00

$263,395.00

BEFORE THE

OIL CONSERVATION DIVISION
Case No.12855 Exhibit No.__
Submitted By: ?
Richardson Production
Hearing Date: July 11, 2002



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: F-RPC 21-2
Locsation: NW/4 Section 21, T20N-R13W
Spacing: NW/4 - 160 acres

Proposed Depth: 1,000’

i Drilling Costs (Inciuded Run Casing)
Survey and Permits « ~---«-----

-

Drilling (incl. water & mud) 1200' @ 15.00/ft.-
BOP Rental- -« -« -ev=cecmemecsoamn--

PitLininge--vcccecaccemcmemeceann-
Surface Casing 200’ @ 7.65/ft.- - -- -~ - -
Casing Head- == -=+-nrcvcnccnaa

Cement Surface-«--c-ccvvua--

Power TOngs---=«co=vce wacuu-

Casing 1200' @ 5.00/ft.-- - - -----

Total Cost to Run Casing---------
10% Contingency=+~-- -«--=-c---
Grand Total to Run Casing
i Completion Costs
Rig Anchorg--«--c-ceecmccmncaann.

Porfe-n-cecccec cocccmncncnanaana
Wellhead & Fittings- ~------wccenn
Tubing 1200' @ 2.10/ft.e - = - c o= - - -
Stimulation- - =-cocecre cacocann-
ToolRental--«=~cncraccaccanenaas
Trucking=~ce-=nvecmemvanccnunns
Battery Installation- -« - == == o e un
Restore Locations = ==« - == ce-uen-
Engineering-----c«-cccacee wnnn
Treator, Separator~----- ~=«-«--
Flowling--c-cercccccacncaaSaa.
Tank & Filtings----c-c-ccenauan.
Gravel --ccs-cemcacnnacnaccaan
WorkoverRig------«-----cu---.
Completion Fluldg- - - =~ ~--cu-- -
Pipeline Hookup- =« - ===~ -~ - .
Division Order Opinion -~ -- -- ---
Frac Tank Rental- = e« - e oo caat
Flowbacke-=-=--sc-cuccaacaccaaax

Grand Total Well Costs

PICTURED CLIFFS (PC)
0.0000% THIRD PARTY
100.0000% Richardson Operating Company et als

Tanglble

Date: 16-Mar-02

Plctured Cliffs

Intanglble Total
3,000

Objective Formation:

3,000
2,000
17,250
750
4,000
2,800
1,530
1,500
2,300
1,000
6,325
3,000
4,000
4,500
4,000
9,355 51,600 60,955
’ 6,096
67,051
750
3,000
4,000
4,000
2,875
25,000
2,300
3,000
6,000
4,000
5,000
6,000
4,000
5,000
3,000
12,000
2,000
13,000
2,000
2,000
2,000
5,000
29,875 86,050 115,925
11,593
| 67,051
194,568
Date: Approved by: Share of Wi Costs:
0
194,568
194.568
BEFORE THE

OIL CONSERVATION DIVISION
Case No.12854 Exhibit No.
Submitted By: -
Richardson Production
Hearing Date: July 11, 2002



