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1L OVERIBAD

1. Overhend - Drilling and Producing Operalions

i.  As compensalion for administralive, supervision, ollice services and warchousing conts, Operator shall chgre drilling
and producing operationa on cither:

{x) FFixed Rate Basis, Paragreaph 1A, or
( ) Percentnge Basia, Parnpgeaph 18

Unless othorwise nggreed W by Lhe Parties, such charpe shall be in lieu of costs nnd expenses of all offices aod salaries
or wages plus applicable burdens and expenses of all persennel, excepl those directly chargeable under Paragraph
4A, Section 11 The cost and expense of services from outside sources in connection with matters of Laxalion, Leaftie,
aceounling or mallers before or invelving governmental agencies shall be considereit ns included in the overhead rates
provided for In thie above selected Pavagraph of this Section T unless such cost and expense are agreed Lo by the
Parties a3 a direct charge to Lhe Joinl Aceounl, .

i, ‘The salaries, wages wid Porsonal Bxpenses of Technieal Bmployees and/or the cost of professional consnltant sorvices
and conlraet services of Lechuaical personnel divectly employed on the Joint Mroperty:

() aball be covered hy the overhead rates, or
(%) shall ot be covered by the overhead rates,

{il. Tho sularles, wages and Personal Expenses of Technical Bmployees and/or conls of profesalonnl cobsultanl services
andd conlraet services of Lechnleal personnel either lemporarily or permanenlly assigned to and directly employed in
the operation of the Juint P'roperly:

( ) shall be covered by the aoverhend rates, or
( x) shall not be covered by the overhend ralen.

A. Overhend - Fixed Rate Basis
(1) Operalor shall charge the Joint Account al the followingg rales per well per month:

Drilling Well Rate $ ..5,000.00.—.—— .
(Prorated for less than a full month)

Producing Well Rate $ .500.00. . oo
(2) Application of Overhead - Fixed Rale Basin shall be as follows:
(n) Drilling Well Wate

(1) Charges for deitting wells shall bagin on the dale Lhe well is spudded and terminato on the dule the detll-
Ing rig, completion rig, or other units used in complotion of the well Ia relensed, whichever Is later, except
Lthat no ehaege shall be made during suspension of deilling or completion operations for fittcen (15) or
more conseaulive enlendar days,

(2) Chargen for welln undaergoing any Lype of workover or recompletion for n pariod of five (6) conaecutive
work days or more ahull be made al tho drilling well rate, Such chnrgus shiall bo appliod for the periml
from date workover operntions, will rig or ather unila used tn workover, commence through date of rig
or other unit relense, except Lhnk no charpe shall be miade during suspension of operationn for filteen
(16) ar more consecutive calemlar days,

(h) Producing Well Rales

(1) An active woell cither produced or injeeted inta for nny poriion of Lhe month shall be considered as a one-
well charge for the entire month,

(2) Fach active completion in a multl-completed well in which produclion is nol comminglod down hole ahall
ba congidered as a one-well chirge providing each completion is considered a separate well by the govern-
ing regulatory suthorily,

(1) An inactive gas well ahiul in beeause of overproduction or fnjlure of purchaser to take the production ahall
be considered ns u one-well charge providing the gas well s directly connected Lo a perinnnent sales
oullet.

{4) A onc-well clirge shall be made fur the month in which plugglng and abandonment operations are com-
pluted on any well. This one-well charge shall e made whether or not the well has produced excepl when
deilling well rate applies.

(6} Al other inactive wells (ineluding bul not limited Lo inactive waells cavered by unit allowable, lease allow-
able, Lransferred allowable, ete.) shall nol qunlify Tor an overhead chargo.

(1} The well rates shall be ndjusted as of Whe first day of April ench year following Lhe effeclive dnte of the ngreement
Lo which this Accounting Procedure in attached. The ndjustmont shall be computed by muitiplying the rate eur-
rently in une Ly the percentuge incrense or deereane in Lhe avernge weakly earnings of Grude Petroloum and CGna
Produetion Warkers for the lnst enlendnr yenr compured to Lthe ealondnr yonr proceding ns ahown by the Indax
of average weckly enrnings of Crude Petrolewn nind Gas Production Workers as publishecd by the United States
Department of Labor, Burenu of Lalior Statistics, o Lhe equivalent Canadian index ns published by Statistics

Canuda, as applicable. The mdjusted viles shall e the rales e BEFORE THE
Juslment. OIL CONSERVATION DIVISION
B, Overhead - Peveentage Hasis Case No.12854 Exhibit No.__

(1) Operator shall ehargee the Joint Aecount al the followim rnles: Sl‘fbmitted By:
Richardson Production
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2001 SURVEY

MONTHLY DRILLING WELL FIXED OVERHEAD RATES

MONTHLY PRODUCING WELL FIXED OVERHEAD RATES



New V1exico

Monthly Drilling Well Monthly ProducingWell
Fixed Overhead Rates Fixed Overhead Rates
Sponses Wells Depth Minimum Average Median Maximum§ Minimum Average Median Maximum E
0 -5,000 $1,510 $3,567  '$3,500 $6,534 . $200 $381 839 $719
5,001 - 10,000 $3,000 $4,772 $4,250 $7,507 .$200 $523 $527 $918
10,001 - 15,000 ~  $4,250 $6,121 $6,000 “$8,061 $425 $639 $600 $1,101
15,001 - 20,000 $9,131 $9,131. $9,131 $9,131 $1,219 $1,219 $1,219 $1,219
Over 20,000 . )
No Depth Limit $1,500 $5,822 $5,641 $10,123 . 8325 $1,246 $8% $7.118
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