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Madeine Stokes ™

STATE O¥ T£XAS
COUNTY OF _(pec (et

gt ~
This instrument was scksowiledged before me oa the 4 day of _J¥g [cméer' . 1997, by
Madeline Stokes, desling in her sole and scparate Deaperty. 4
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EXHIBIT “A™

Attached to and made s part of that certain oil and gas lease dated August 25, 1997, but effective
Docember 7, 1997, by and berween Madcline Stokes, lessor, and Amenistate Ohl & Gas, Inc | lessee

12.  Notwithstanding anything contained hereinabove 10 the contrary, it is understood and agreed that at the
expiration of the primary term, this leasc shall terminate as {0 all lands covered hereby not included in or otherwise
allocated 1O & “well unit™ as hereinafter defined, unless lessee is producing oil, gas or other hydrocarbons from any
well on the leased prerises, or lands pooled therewith, or is dnlling upon said lands across the expiration of the
orimary term a3 provided for in the body of this lease, and does not allow more than 180 days to elapse between the
compietion or sbendoament of onc well on such land and the crmmencement of another weli thereon «ntil the leased
premises have been “fully developed,™ as hereinafter defined. Operations for dnifling of the first such development
well must be commenced (a) within 180 days afler the expiration of the primary term if production is established
under this lease prior to the expiration of the primary term, or (h) within 180 days of completion of the well which
is being drilled, tested or completed across the expiration of the primary term. Should lessee fail to timely commence
2 wedl in accordance with aforesaid 180 davs continuous drilling or deveiopment prior (o the point in time the leased
premises have fully developed then this lease shall terminate as to afl lands not included in or otherwise allocated to
s well umit, For the purpose hereof, the term “well unit™ shall mean the praration or spacing unit created for a well
capable of producing od and/or gas or other hydrocarbons in paying quanttics as in accordance with the applicable
rules and regulatious of the New Mexico Oil Conservation Division or other governmental autharity having
purisdiction, and the term “fully developed™ shall mean the point in time when the entirety of the leased premises has
been inchsded in 8 well unit or units as defined.  The date of completion of 2 well shall be the date of & potemial test
if & producing well and the date of plugging if a dry hole or abandoned well. At the end of the continuous dnilling
program, if anry, this lease will automatically terminate as to all lands covered hereby which have not been so fully
developed and as to lands so fully developed shall terminate as to ali depths Iving more than 100" below the total
depth drilled.

13, Payment of shut-in gas well royalties will not be perminted to maintain this lcase in force for any period fonger
than two consecutive years, without the written consent of |cssor

Signed for identificstion purposes:

Madeline Stokes
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rma Stokes Hamilton
STATE OF TEXAS }
}
COUNTY OF _HOWARD )
This tnstrumtent was acknowledged before me on the _Sth___ day of September 1997, by
Erma Stokes Hamiltoa, dealing in her sole and scparate property.
AMY RDEHANTY . =
v COMMASTION EWES ____42.'3:]& A SR
Juarnanry 8. 1904 Notary Publi
My ¢ . '

January &, 1998
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EXHIBIT “A" :

Attached to and made a part of that certain oil and gas lease dated August 25, 1997, but effective
Decemnber 7, 1997, by and between Erma Stokes Hamilion, fessor, and Ameristate Oil & Gas, Inc,
lcssec:

12.  Notwithstanding anything contuned hereinat yve to the contrary, it is understood and agreed that at the
expiration of the primary term, this lease shall terminate a1 to all lands covered herebv not included in or otherwise
allocated to 8 “well unit” as her=iuafter defined, unless lessec is producing oil, gas or othur hvdrocarbons from any
well on the leased premises, or lands pooled therewith, or is drilling upon said tands across the expiration of the
primary term as provided for in the body of this lease, and doss not allow morc than 130 days to elapse between the 2
completion or sbandonment of one well on such land and the commencenent af anather well thercon until the leased Nt
premises have been “fully developed,™ as hercinafter defined  Operations for drilling of the first such development
well must be commenced (a) within 180 davs after the expiratioa of the primary term if production is established
under this lease prior 1o the exp -ation of the primary term, or (b) within 180 days of completion of the well which
is being drifled, tested or completed across the expiration of the primary term  Should lessec fail to timely commence
2 well in accordance with aforesaid 180 days continuous dnilling or developmeni prios 1o the pont in time the leased
premises have fully devedoped then this lease shall terminate as to all lands not included in or otherwise allocated to
swellunit. Fer the purpase hereof, the term “well unit™ shall mean the proration or spacing unit created for a well
capable of producing oil and/or gas or other hydrocarbons in paying quantitics as in accordance with the applicable
rules and regulstions of the New Mexico Qil Conservation Dwvision or other governmental authority having
junisdiction, and the term “fully developed™ shall mean the point in time when the entirety of the leased premises has
been included m & well unit or units as defined. The date of completion of 3 well shall be the date of a potential test ‘
@ & producing well and the date of plugging if a dry hale ar sbandoned well At the end of the contimtous drilling
program, if any, this lease will automatically terminate as to all lands covered hereby which have not been sc. fully
developed and as to lands 30 fully developed shall terminate as to all depths Iving more than 100" below the total
depth drilled.

o -~

13 Payment of shut-in gas well royalties will not be permitted 1o maintan tus lease in force for any period longer
than two consecutive years, without the written consent of Lessor

Signed for identification purposes’ (':.5‘
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