
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF GRUY PETROLEUM 
MANAGEMENT CO. AND WADI PETROLEUM, 
INC.TO AMEND THE SPECIAL RULES 
AND REGULATIONS FOR THE WHITE 
CITY-PENNSYLVANIAN GAS POOL, OR 
IN THE ALTERNATIVE FOR APPROVAL 
OF FOUR UNORTHODOX INFILL GAS WELL 
LOCATIONS, TWO UNORTHODOX GAS WELL 
LOCATIONS, AND ONE INFILL GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO. No. 

APPLICATION 

Gruy Petroleum Management Co. ("Gruy") and Wadi Petroleum, 

Inc. ("Wadi") apply f o r an order amending the Special Rules and 

Regulations f o r the White City-Pennsylvanian Gas Pool (the "Pool"), 

or, i n the a l t e r n a t i v e , f o r approval of f o u r unorthodox i n f i l l gas 

w e l l l o c a t i o n s , two unorthodox gas w e l l l o c a t i o n s , and one i n f i l l 

gas w e l l l o c a t i o n , and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t s are operators i n the Pool, which was created 

by O i l Conservation Commission Order No. R-1857, dated February 1, 

1961. The Pool c u r r e n t l y encompasses the f o l l o w i n g acreage: 

Township 24 South, Range 26 East, N.M.P.M. 
Section 8: A l l 
Section 9: A l l 
Sections 15-17: A l l 
Sections 19-22: A l l 
Sections 26-35: A l l 

Township 2 5 South, Range 2 6 East, N.M.P.M. 
Sections 1-4: A l l 
Sections 10-14: A l l 

Township 2 5 South, Range 2 7 East, N.M.P.M. 
Section 7: A l l 

2. Special Rules and Regulations f o r the Pool were adopted 

by Commission Order No. R-2429-A, as amended. The r u l e s r e q u i r e 

(a) 640 acre w e l l u n i t s , (b) w e l l s t o be loca t e d no cl o s e r than 



1650 f e e t t o the outer boundary of the spacing u n i t nor c l o s e r than 

330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e , and (c) no more than 

two p r o d u c i b l e w e l l s on a spacing u n i t at one time. 

3. The Pool i s not a p r o r a t e d gas pool. 

4. A p p l i c a n t s request t h a t the Special Rules and Regulations 

f o r the Pool be amended t o provide f o r (a) the o p t i o n t o d r i l l one 

w e l l on each qu a r t e r s e c t i o n w i t h i n a standard 640 gas spacing 

u n i t , and (b) the setback requirement f o r w e l l s be r e l a x e d such 

t h a t w e l l s can be l o c a t e d no c l o s e r than 660 f e e t t o a quarter 

s e c t i o n l i n e nor c l o s e r than 10 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n 

l i n e or s u b d i v i s i o n inner boundary. 

5. I n the a l t e r n a t i v e , i f the Pool r u l e s are not amended, 

ap p l i c a n t s request approval o f : 

(a) the f o l l o w i n g f o u r unorthodox i n f i l l gas w e l l l o c a t i o n s : 

\ (1) Wadi' s Pennzoil 9 Fed. Com. Well No. 4, t o be 

p P j ^ y ^ (f \y l o c a t e d 1310 f e e t from the n o r t h and east l i n e s of 

1 y Section 9; 

(2) Wadi 1 s Pennzoil Fed. Com. Well No. 3, t o be l o c a t e d 

2000 f e e t from the south l i n e and 660 f e e t from the east 

l i n e of Section 15; 

, (3) Gruy's White Baby Com. Well No. 3, t o be l o c a t e d 

1980 f e e t from the south l i n e and 660 f e e t from the east 

l i n e of Section 16; and 

(4) Gruy's White Baby Com. Well No. 4, t o be l o c a t e d 990 

f e e t from the n o r t h and west l i n e s of Section 16. 
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(b) the f o l l o w i n g two unorthodox gas w e l l l o c a t i o n s : 

(1) Wadi ' s Pennzoil Fed. Cora. Well No. 2, t o lo c a t e d 

Otf fiV 660 f e e t from the n o r t h and east l i n e s of Section 15; and 

- ( : ^ ^ ^ ( 2 ) Wadi's Federal 22 Com. Well No. 2, t o be l o c a t e d 

660 f e e t from the n o r t h and east l i n e s of Section 22. 

(c) the f o l l o w i n g i n f i l l gas w e l l l o c a t i o n : 

(1) Wadi's Pennzoil 9 Fed. Com. Well No. 3, t o be 

lo c a t e d 1650 f e e t from the n o r t h and west l i n e s of 

Section 9. 

The foregoing w e l l s are a l l i n Township 24 South, Range 26 East, 

N.M.P.M. App l i c a n t requests t h a t the i n f i l l w e l l s be allowed t o 

produce c o n c u r r e n t l y w i t h other producible w e l l s on the w e l l u n i t s . 

6. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the preven t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, ap p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the r e l i e f requested above be granted. 

R e s p e c t f u l l y submitted, 

;s Bruce 
3ost O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
!505) 982-2043 

A t t o r n e y f o r Appl i c a n t s 

- 3 -


