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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] JOLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oll Recovery Certification] [PPR—Pos‘_tlvo Production Response]

fre lh‘ 4 L . -5
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] ;j_{ ‘{.».".5:./ ; R o ‘
[A] Location - Spacing Unit - Simultaneous Dedication i, o
K NsL [] Nsp [ sD PN |\ R - A
. £
Check One Only for [B] or [C] § - ?
[B] Commingling - Storage - Measurement TR e
[] DHC CcTB [] PLC [] pC [] OLS [] OLM ' .

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX PMX [] swp [ 11 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or . Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] @ Offset Operators, Leascholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [[] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [0 Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

/_— ¢
TOM SPRINKLE ﬁ% sdw DRILLING MANAGER March 28, 2002

Print or Type Name Signature [4 Title Date

Tls2(@airmail.net

e-mail Address
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Ms. Lori Wrotenbery
Qil Conservation Division

3046 South Pacheco.Street /2 A0 S Saint Frone s Drive
Santa Fe, New Mexico 87505 — 406 ©

Re: Application For Non-Standard Location [ ,Lg 75
Texakoma Qi! & Gas Corporation @ W
BlackHills 16 No. 1, API No. 30-045-310777
Basin Fruitland Coal Pool (71629)

772’ FSL & 701’ FEL, P-16-T26N-R13W
San Juan County, New Mexico

Dear Ms. Wrotenbery:

Texakoma Qil & Gas Corporation hereby requests approval for an off-pattern location for its BlackHills 16 No. 1 well,
API No. 30-045-31?77?, to be located 772 feet from the south line and 701 feet from the east line of Section 16, Township
26 North, Range 13 West, in the Basin Fruitland Coal Gas Pool (71629}, San Juan County, New Mexico because of
geology.

The location is near the western edge of the productive area of the Fruitland Coal formation and considered a marginal
economic venture.

Exhibit A shows the wells of record in the offset sections plus most of the West Bisti L. Gallup Sandstone Production
Unit wells. The seven (7) wells outside and to the west of a production trend line running from the northeast corner of
Section 9 to the southwest corner of Section 21 are not producing (4 wells) or are producing less than 100 Mcf per day (3
wells), thereby defining the west edge of economic production in the Fruitland Coal in this area. This quality reduction
appears to result from reduced cleating and natural fracturing in that area and thereby reduced gas permeability.

Exhibit B is a plat which shows the operators of the offset leases.

Exlibit C is a list of offset vperaturs uames and addresses uotificd of this application by Certificd Mail on this sare date.
Exhibit D is a cipy of Form C-102, Well Location and Acreage Dedication Plat.

If there are questions, please contact me by phone at the number below or by fax at 972-701-9056.

Sincerely,

';om Sprinkle :

Drilling Manager

Cc: Qil Conservation Division, 1000 Brazos Road, Aztec, NM 87410
Offset Operators as per Exhibit C by Certified Mail

ONE LINCOLN CENTRE
5400 LBJ FREEWAY o SUITE 500 « DALLAS, TEXAS « 75240
972-701-9106



Exhibit A
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BLACK HILLS#16-1
(BASIN-FRUITLAND COAL WELL)
S/2 SEC. 16-T26N-R13W
SAN JUAN COUNTY, NEW MEXICO
OPERATOR-TEXAKOMA OIL GAS CORPORATION

BASIN-FRUITLAND COAL OFFSET WELLS/OPERATORS

w7
Resour. Inc. Rick b g
ells #1
G Interest I Ltd.
allegos Fed 26-13-9 #1
r X x ol
L8] % SR A X {10
G Interests 1 Ltd.
ex Resour., Inc. os Fed 26-13-10 #2
ick Wells #2
* V\\
*
Texakoma O&G Corp.
-4
i, "\‘
SG Interests I Ltd.
W Bisti 26-13-17#1
. 1'_ " ll—l—S]
isti 26-13-1742 ! .
o |
"~ | w
[ ]
|
5G Interests [ Lid, Dugan Prod. Corp
isti 26-13-20#1 Paul Revere #93
AN
A <4
*
20 X 5571
4 122
w1 T B

hd

EXHIRIT C



OFFSET OPERATORS

NAME AND ADDRESS

Dugan Production Corporation
P. O. Box 420
Farmington, New Mexico 8§7499-0420
Attn: Mr. Tom Dugan

Maralex Resources, Inc.
P. O. Box 338
Ignacio, Colorado 81137
Attn: Mr. A. M. O’Hare

Phillips Petroleum Company
5525 Highway 64, NBU 3004
Farmington, New Mexico 87401
Attn: Mr. Jim Ball

SG Interest, Ltd
1331 Lamar, Suite 501
Houston, Texas 77010
Attn: Mr. Gary Weber

EXHIBIT C



State of New Maxico
Enargy. Mnords & Mining Resourcas Depariment

O CONSERVATION DIVISION
2040 South Pocheco
Sonto Fe. NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
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