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POOLING AGREEMENT

STATE OF NEW MEXICO )

)
COUNTY OF LEA )

WHEREAS, the undersigned is the owner of either a working interest, overriding royalty

intcrest, royalty intercest or other interest in the oil and gas produced and saved [rom the fands
described below;

WHEREAS, the undersigned desire to pool and combine such interest in the oil and gas
leases described below with the interests of other owners who shall be parties to this agreement
by executing a counterpart hereto or by executing an instrument ratifying this Pooling

Agreement, to create a pooled unit consisting of the 80 acres of land described below, as to the
rights and depths described below.

NOW, THEREFORE, for a valuable consideration, the receipt and sufficiency of which
arc hereby acknowledged, the undcersigned does hercby pool and combine the E/2 SE/4 of
Section 5, T-20-S, R-37-E, N.M.P.M., Lea County, New Mexico, as to all formations lying
below 3900 feet for which the New Mexico Oil Conservation Division requires 80 acres for a

standard proration unit (the "Pooled Unit") for the production of oil and gas produced with oil
(the "Pooled Substances").

The Pooled Unit is comprised of the following-described tracts of land which are covered
by the following-described oil and gas leases:

¢)) Dated July 12, 1928, recorded in Book 15, page 505 of the Oil and Gas Records
of Lea County, New Mexico, from Martha E. Laughlin, a widow, et al, as
Lessors, to M. W. Coll, as Lessee, insofar as it covers the NE/4 SE/4 of said
Section 5, containing 40 acres; and

(2) Dated August 20, 1927, recorded in Book 8, page 174 of the Oil and Gas Records
of Lea County, New Mexico, from David L. Laughlin and Martha E. Laughlin,
husband and wife, as Lessors, to M. W. Coll, as Lessee, insofar as it covers the
SE/4 SE/4 of said Section 5, containing 40 acres.

The parties hereto agree that the Pooled Unit created hereby shall be valid and effective
for all purposes, even though there may be working interest owners, overriding royalty interost
owners, royalty interest owners or other owners of interests in the Pooled Substances produced
from the Pooled Unit which are not effectively pooled hereby.
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Said Pooled Unit shall be operated as an entirety for the exploration, development and
production of Pooled Substances rather than as separate tracts. All drilling, reworking, or other
operations with respect to Pooled Substances underlying or produced from the Pooled Unit shall
be considered as though such operations were conducted on each separate tract in the Pooled
Unit, regardless of the actual location of the well or wells thereon. Pooled Substances produced
from the Pooled Unit shall be deemed to have been produced from each such separate tract.
There shall be allocated to each separate tract of land in the Pooled Unit that pro rata portion of
the Pooled Substances produced from the Pooled Unit which the number of surface acres

contained in each such separate tract bears to the total number of surface acres included in said
Pooled Unit.

This Pooling Agreement may be executed in any number of counterparts and shall be
binding upon any party which executes same, regardless of whether it is executed by all parties
owning an intercst in the Pooled Substances produced from the Pooled Unit. All of such
counterparts may be assembled into one instrument.

EXECUTED this .9:2"'3) day of A, ) , 2002, but effective as of the
date of first production of Pooled Substances from the Pooled Unit.

Bobby Lee Laughlin

By:i ?@,ghgm '3 \')Q.u
Printed Name:__[2o L JLN WA

STATEOF "Joxeas

)
)
COUNTYOF _(B«il )

This instrument was acknowledged before me this 222 dayof Ape:)

2002, by l%ob):..‘ Log La*el«.l"ts

Nota;y Public, State of
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