KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

Et. PATIO BUILDING

TELEPHONE (BOS) 982-4285
IN® 117 NORTH GUADALUPE

W. THOMAS KELLAH O S OB ooa ezt
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265

RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2285

JASON KELLAHIN (RETIRED 1991)

June 6, 2002
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW MEXICO
OIL CONSERVATION DIVISION CASE:

Re:  Application of Matador E & P Company
Jor compulsory pooling
Lea County, New Mexico

On behalf of Matador E & P Company, please find enclosed our application
for compulsory pooling for its Laughlin "5" Well No. 1 which has been set for
hearing on the New Mexico QOil Conservation Division Examiner’s docket
scheduled for June 27, 2002. The hearing will be held at 8:15 am at the Division

hearing room located in 1220 South Saint Francis Drive Santa Fe, New Mexico
(505) 476-3458.

As an intefest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this case,
including the right to present evidence either in support of or in opposition to the

application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

Pursuant to the Division’s Memorandum 2-90, you are further notified that
if you desire to appear in this case, then you are requested to file a Pre-Hearing
Statement with the Division not later than 4:00 PM on Friday, June 21, 2002, with

a copy delivered to the undersigned. If you have any questions about this matter,
please call Mr. Mark Virant at Matador (214) 987-7156.

Very truly yours,

¥ . BEFORE THE
W. Thomas Kellahin o conservaTion pivision

Case No. 12877 Exhibit No
Submitted By:

Matador Petroleum Corp.
Hearing Date: June 27,2002
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Susan Lee Bourgeois
3320 Douglas, Apt 7
Dallas, TX 75219

Fleet National Bank as Trustee

of the Robert M Eisendrath Jr Trust
P. O. Box 40460

Rochester, NY 14604

William R Hill
108 Crestwood
Fort Worth, TX 76107

Mary Alice Field Ingram
3100 N. Pecan Street
Nacogdoches, TX 75965

Dean Laughlin
2356 Fuller Lane
Lebanon, OR 97355

Rosalie Jeanette McCann
1815 Bayard
Saint Paul, MN 55116-1437

Candice Ramsey
7245 Avenue 308
Visalia, CA 93291

Ricci Wes Shanks
6202 Big Oak Holiow
Austin, TX 78750

Estate of James Merriman Stevens Deceased

C/o Ricci Wes Shanks
202 Big Oak Hollow
Austin, TX 78750

Dr. Charles Thomas Henderson and Manufactures
Trust Company, New York, Trustees u/w/o

Etha B. Henneberry, Deceased Acct# 6000150
C/o JP Morgan Chase Bank - Attn: Dave Parker

P.O. Box 2558
Houston, TX 77252-8033

NOTICE OF POOLING HEARING
Laughlin 5 #1 Well
E/2 SE/4 Section 4, T20S-R37E
Lea County, New Mexico
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James E Campion
403 Heather Lane
College Station, TX 77845

James Ballard Henderson and Manufacturers

Trust Company, New York, Trustees u/w/o
Etha B. Henneberry, Deceased Accté 6000160
C/o JP Morgan Chase Bank - Attn: Dave Parker
P.O. Box 2558

Houston, TX 77252-8033

Hosfeldt Family Partners

Arthur D. Hosfeldt, Il and
David N. Hosfeldt, Gen. Partners
227 Brighton Ln

Redwood City, CA 94061

JACO Production Company
P.O. Box 82515
Bakersfield, CA 93380

Kevin Laughlin
3811 Peters Ave., #2
Sioux City, IA 51106

Stanley James McKinney
130 Ransome Street
Lafayette, LA 70501

Bank of America, NA, Escrow Agent-
Sabine Royalty Trust

P.O. Box 830308

Dallas, TX 75283-0308

Estate of Margaret Jane Smith, Deceased
C/o James L. Smith

200 Gilmer Road

Wheeler, TX 79096

Occidental Permian Ltd. Partnership
P. O. Box 50250

Midland, TX 79710

Tulsa, OK 74103



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF MATADOR E & P COMPANY

FOR COMPULSORY POOLING

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

Comes now MATADOR E & P COMPANY , by its attorneys, Kellahin &
Kellahin, and in accordance with NMSA (1979) Section 70-2-17.C applies to the New
Mexico Oil Conservation Division for an order pooling all uncommitted royalty and
overriding royalty interest owners with respect to any production underlying the E/2SE/4
of Section 5, T20S, R37E, NMPM, Lea County, New Mexico to form a standard 80-acre
spacing and proration unit for any and all formations and/or pools developed on 80-acre
spacing within said vertical extent, which presently may include but is not necessarily
limited to the Monument-Tubb Pool. Applicant further requested that the pooling of this
unit be made as of the date of first production from its Laughlin "5" Well No. 1 drilled
and completed at an standard well location in Unit P of said Section 5 and the designation
of Matador Operating Company as the operator.

In support of its application, Matador E & P Company, ("Matador") states:

1. Matador has a working interest ownership in the oil and gas minerals from the

surface to the base of the Drinkard formation underlying the E/2SE/4 of Section 5, T20S,
R37E, NMPM, Lea County, New Mexico.

2. The subject tract is located within one-mile of the current boundary of the
Monument Tubb Pool which is currently spacing on 80-acre spacing unit.

3. This spacing unit consists of certain fee leases which do not contain voluntary
pooling clauses which would allow for the consolidation and proportionate allocation of

the royalty or overriding interests to form a voluntary unit of 80-acres in compliance with
Division rules.



NMOCD Application

Matador Petroleum Corporation
Page 2

4. Matador has attempted to contact all 59 royalty and overriding royalty interest
owners to has obtained written approval from 40 owners agreeing to pool their respective

interest in these two leases together for a voluntary 80-acre spacing unit for the subject
well

5. Despite its good faith efforts, Matador has been unable to obtain a written

voluntary agreement from those remaining 19 royalty and overriding royalty interest
OWDETS.

6. Pursuant to Section 70-2-17.C NMSA (1978) and in order to obtain its just and
equitable share of potential production underlying this spacing unit, Matador needs an

order of the Division pooling the identified and described mineral interests involved in
order to protect correlative rights and prevent waste.

7. In accordance with the Division’s notice requirements, a copy of this application
has been sent to the parties whose interest is to be pooled as listed on Exhibit "A"
notifying each of this case and of the applicant’s request for a hearing of this matter

before the Division on the next available Examiner’s docket now scheduled for June 27,
2002.

WHEREFORE, applicant requests that this application be set for hearing of June
27, 2002 before the Division’s duly appointed examiner, and that after notice and hearing
as required by law, the Division enter its order pooling the mineral interests described

in the appropriate spacing unit for the drilling of the subject well at a standard gas well
location upon terms and conditions which include:

(1) Designation of Matador Operating Company as operator

(2) Provisions for pooling all nonconsenting royalty interests and overriding royalty
interests underlying this spacing unit for any and all production from the Monument Tubb

Pool and any other spacing on 80 acre spacing units so that said owners shall share in any
said production on a proportionate basis.

(3) For such other and further relief as may be proper.

RESPECTFULLY SUBMITTED:

W. MAS KELLAHIN
KELLAHIN & KELLAHIN
P. O. Box 2265

Santa Fe, New Mexico 87504
(505) 982-4285



LAUGHLIN 5 #1 - POOLING AGREEMENTS - NOT RECEIVED

Susan Les Bourgeois

James E Campion

Robert M. Eisendrath, Jr. Trust

William R Hill

James Ballard Henderson and

D+, Charles Thomas Henderson &

Hosleldt Family Partners

Mary Alics Field Ingram

JAGO Proguction Company

Dean Laughiin

Kevin Laughlin

Rosgalis Jeanslie McCann

Stanley James McKinney

Candice Ramsey

Bank of America, NA, Escrow

Ricci Wes Shanks

Estate of Margaret Jane Smith

Estate of James Merriman Stevens
UNSIGNED INTEREST

Occidental Parmian {4d.Prushp
UNSIGNED INTEREST

Royaity
Royalty
Royalty
Royalty
Royafty
Royalty
Royalty
Royalty
Roysity
Royalty
Royalty
Royatty
Royaity
Royaity
Royalty
Royaity
Reyaity
Royalty

ORRI

0.00028041
0.00130209
0.00078125
0.00130208
0.00101562
0.00087708
0.00011553
0.00052083
0.00038063
0.00057656
0.00067656
0.00165313
000028041
0.00097857
0.00117187
0.00195313
0.00120208
0.00188313
001705896

(.05000000
0.05000000

EXHIBLT
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[ | Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.

m Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Received by (Please Print Clearly)

BépaF@! Delivery

1 Agent

X o [0 Addressee

1. Article Addressed to:

Ricci Wes Shanks
6202 Big Oak Hollow
Austin, TX 78750

Pecericg bo1002

D. Is delivery address different from item 1? 03 Yes

If YES, enter delivery address below: I No
3. Service Type
Certified Mait  [J Express Mail
O Registered O Return Receipt for Merchandise
O Insured Mail O C.0.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Articie Number

7001 0320 0D003 99bL3 2225

PS Form 3811, July 1999

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Estate of James Merriman Stevens Deceased

C/o Ricci Shanks
202 Big Oak Hollow
Austin, TX 78750

ovinwell b-11-02

Domestic Return Receipt

102595-99-M-1789

COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Print Clearly) | B. Bate fDeIlvery

)
0 Agent

C. Stgnatu% /
/ ] Addressee

D. Is delivery address different from item 17 03 Yes

if YES, enter delivery address below: O No
3. Service Type
Certified Mail [ Express Mail
Registered [ Return Receipt for Merchandise
O Insured Mait 3 C.O.D.
4. Restricted Delivery? (Extra Fee) 3 Yes

2. Article Number |

7001 D320 0003 99L3 2218

PS Form 3811, July 1993

SENDER: COMPLETE THIS SECTION

|
| {

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

JACO Production Company
P. O. Box 82515
Bakersfield, CA 93380

Domestic Return Receipt

102595-89-M-1789

COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Print Clearly)

£

D] t .
Fecioell &-12-02

C. Signature
[ Age
X e e vdog A
D. Is delivery address different from it Yes
If YES, enter delivery address below: L1 No
3. Service Type
B Certified Mail O Express Mail
3 Registered 1 Return Receipt for Merchandise
{3 insured Mail [ c.oD.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

7001 0320 D003 9963 2lbH

PS Form 3811, July 1999

Domestic Return Receipt

102585-99-M-1789



B Complete items 1, 2, and 3. Also complete A. Received by (Pr§ase Print Clearly) |B. Date of Delivery
item 4 if Restricted Delivery is desired. . . /1 17 ‘" \0 O
B Print your name and address on the reverse { - /'L z Z
s0 that we can return the card to you. C. Signat \
B Attach this card to the back of the mailpiece, X O Agent
or on the front if space permits. > 4 O Addressee
T At - s delivery address different from item 17 I Yes
- Article Addressed to: If YES, enter delivery address below:  [J No
Estate of Margaret Jane Smith, Deceased
C/o James L. Simith
200 Gilmer Road 4
L
Wheeler, TX 79096 T3, Saprice Type
Certified Mail [0 Express Mail
O Registered O Return Receipt for Merchandise
) ) O insuredMail [ C.OD.
Cocowed C-(2-02 4. Restricted Delivery? (Extra Fes) 03 Yes
2. Articie Number -
7001 0320 D0B3 99k3 . 2l2b
PS Form 3811. .julv 1999 Domestic Return Receiot 102505-99-M-1789

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Recsived by (Please Print Clearly) | B. Date of Delivery

1. Article Addressed to:

James Ballard Herderson and Manufacturers

Trust Comapany, New York, Trustee w/w/o

If YES, enter delivery address below:

Etha B. Henneberry, Deceased Acct# 6000160
C/o JP Morgan Chase Bank — Attn: Dave Parker

P. O. Box 2558

Houston, TX 77252-8033 3. Service Type
IXCertified Mail {1 Express Mail .
. O Registered 1 Return Receipt for Merchandt
&Z . ) O insuredMall [ C.0.D.
el (202 4. Restricted Dellvery? (Extra Fee) O Yes
2. Article Number -
COTEMNT 7001 0320 DDD3 99b3 2148

PS Form 3811, July 1999

Domestic Return Receipt

102595-99-M-1789

SENDER: COMPLETE THIS SECTION

'
| i

W Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Aftach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

COMPLETE THIS SECTION ON DELIVERY

._D%e Wiivery

A. Received by (Please Print

= "
C. Sig
z 774 Addressee

D. Is delivery address different frgfn item 17 I Yes

Dr. Charles Thomas Henderson and Manufacturers

Trust Company, New York, Trustee u/w/o

Etha B. Heneneberry, Deceased Acct# 6000150
C/o JP Morgan Chase Bank - Attn: Dave Parker

P. O. Box 2558
Houston, TX 77252-8033

M
b-12-02

If YES, enter delivery address below: T No
3 Service Type
Certified Mail 3 Express Mail
O Registered O Return Receipt for Merchandise
O Insured Mail O c.o.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Articie Number

7007 0320 0003 9963 2201

PS Form 3811, July 1989

Domestic Return Receipt

102595-99-M-1789



& Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
W Print your name and address on the reverse

N V4
so that we can return the card to you. C. Signature y
® Attach this card to the back of the mailpiece, : / M

or on the front if space permits. R &/
D. Is delivery address diffsreft from item 17 L] Yes

1. Article Addre tor If YES, enter delivery address below: [ No

Dean Laughlin
2356 Fuller Lane
Lebanon, OR 97355

3. Service Type
Certified Mail [0 Express Mall
Registered O Return Receipt for Merchandise
. O insured Mall [0 C.0.D.
Fecerel &-12-02 4. Restricted Delivery? (Extra Fee)

O Yes
2. Article Number (
7001 D320 DOD3 99k3 225k
PS Form 3811, July 1999 Domestic Return Recelpt 102595-95-M-1768
'
m Complete items 1, 2, and 3. Also complete A. Received by lease_Prin,tjeady) ?éome ;f Delivery
item 4 If Restricted Delivery is desired. Gampi ~t -0
W Print your name and address on the reverse r— pio

so that we can return the card to you.

W Attach this card to the back of the mailpiece, x(C L 2 il
or on the front if space permits. ' dressee
D. J€ delivery address digf}(em from tem 1?7 3 Yes
1. Article Addressed to: If YES, enter delivery address below: [ No

James E. Campion
403 Heather Lane
College Station, TX 77845

3. Service Type
[ Certified Mall (] Express Mall
1 Registered [ Return Recelpt for Merchandise

- ' O Insured Mail 1 C.O.D.
Jeﬂ-:.e;um r=f 3¢
1¢ d / < 4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number -
7001 0320 0OD3 99k3 2195
PS Form 3811, July 1999 Domestic Return Recaipt 102505-99-M-1789

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

m Complete items 1, 2, and 3. Also complete A Rece;i?d by igt Clearly} 1 B. Date of
item 4 if Restricted Delivery is desired. Dand b <4 YL T IR
B Print your name and address on the reverse C. Signature 7
so that we can return the card to you. : O
" Attach this card to the back of the maiipiece, X / /¥ O Ad‘ ged'msslt oo
or on the front if space permits. ] 7Y ‘.

D. Is delivery address diifferent from item 1?2 [J Yes

1. Article Addressed to: er delivery address below: 0 No

Hosfeldt Family Partners

Arthur D. Hosfeldt, ITI and
David N. Hosfeldt, Gen. Partners =
227 Brighton Ln LO ~ Service Tyhal?,
Redwood City, CA 94061 % L O Expross Mal
AR staré ] Return Receipt for Merchandise

sured Ml [1 C.O.D.
Ricerep C-(F-C2- 4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

7001 D320 0003 93kL3 2171

PS Form 3811, July 1999 Domestic Return Recelpt 102595-99-M-1789
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= Complete items 1, 2, an

d 3. Also complete

item 4 if Restricted Delivery is desired, T onDelivﬂeryl!
& Print your name and address on the reverse N 1 Z
So that we can return the card to you, C. Signature
W Attach this card to the back of the mailpiece o
or on the front if space permits, ' X M '/\_—/ a :g:m
ress
1. Article Addressed tor D. 1s delivery addresg different from item 1? O3 Yes =

If YES, enter delivery address below: I No

Kevin Laughjiy
811 Peters Ave,, 12
Sioux City, 14 51196

3. Service Type
a Certified Mail 3 Express Mail
. Registered 0 Return Receipt for Merch
andi
&c{ el (0o Ol insured Mait [ G.O.D. ™. =

4. Restricted Delivery? (Extra Fee) 7 Yes

7001 0320 0003 993 2157 -

PS Form 3811, July 1999 Meﬁlc Re;m R;c;;;

2. Article Number

102585-99-M-1788

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece, X A,Tp[c )7 H@ /\} [J Addressee

or on the front if space permits.
. D. Is delivery address different from item 17 L Yes
1. Article Addressed to: If YES, enter delivery address below: LI No

Occidental Permian Ltd. Partnership
P. O. Box 50250

Midland, TX 79710
3. Service Type
JX( Certified Mall (I Express Mail
[ Registered 3 Return Receipt for Merchandise
e T 3 Insured Mait  [J C.0.D.
L -t 02 4. Restricted Delivery? (Extra Fee) O Yes
2, Article Number
700k 0320 0003 99k3 2119
PS Form 3811, July 1999 Domestic Return Receipt 102595-99-M-1789
g e e -
SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
N Complete items 1, 2, and 3. Also complete A. Recelved by 5lease Print Clearly) | B. Date of Delivery
item 4 if Restricted Delivery is desired. -
W Print your name and address on the reverse ﬂ) M ’2 wA I” 2 /3 Lor
so that we can return the card to you. G. 3'9:‘*‘ . O
B Attach this card to the back of the mailpiece, X " ¥ Agent
or on the front if space permits. | _ O] Addresses
D. Is delivery address different from ftem 17 LJ Yes
1. Article Addressed to: if YES, enter delivery address below: [ No
William R Hill
108 Crestwood
Fort Worth, TX 76107
3. Service Type

Certified Mall 3 Express Mail
Registered O Return Receipt for Merchandise
O insured Mail O C.O.D.

Foceeret mtf-e2 4. Restricted Delivery? (Extra Fee) O Yes
2 AicleNumbert  opgl 0320 0003 3963 2270

PS Form 3811, July 1999 Domestic Aeturn Receipt 102595-99-M-1789




" ® Complete items 1, 2, and 3. Also complete
itern 4 if Restricted Delivery is desired.

A. Recelved by (Please Print Clearly) | B. Date of le

= Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back of the mailpiece,

C. Signature
[ Agent

X (ﬂﬂﬂ,&/ MLOW Addressee

or on the front if space permits.

1. Article Addressed to:

Rosalie Jeanette McCann

D. Is delivery address different from item 1? [ Yes

1815 Bayard

Saint Paul, MN 55116-1437

LeromdC=17~0 2

If YES, enter delivery address below: ~ [1 No
3. Service Type
Certified Mail [ Express Mail
O Registered O Return Receipt for Merchandise
O Insured Mail [ C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

7001 0320 0003 99k3 2249

PS Form 3811, July 1999

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Domestic Return Receipt

1. Article Addressed to:

102595-99-M-1789

COMPLETE THIS SECTION ON DELIVERY

se Print Cleariy) B. Date of Delivery

L

/

Candice Ramsey

7245 Avenue 308

Visalia, CA 93291 3. Segvice Type

Certified Mail O Express Mail
O Registered [ Return Receipt for Merchandise
. ) O insured Mait [0 C.O.D.
QR""“"“‘Q é' SEr> 4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

7001 0320 0DO3 99kL3 2232

PS Form 3811, July 1999

SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Bank of America, NA, Escrow Agent-
Sabine Royalty Trust

P. O. Box 830308

Dallas, TX 75283-0308

boceire G-24-02

Domestic Return Receipt

102595-99-M-1789

COMPLETE THIS SECTION ON DELIVERY

by (P Pnnt Clearly) | B. Dgté of Jelivery
6/7/7
C. Slgnature {7
X O Agent
O] Addressee
D. Is delivery address different from item 17 L3 Yes
If YES, enter delivery address below: I No
3. Service Type
g’ Certified Mail  [J Express Mail
Registered O Return Receipt for Merchandise
O Insured Mail O c.o.bp.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number

7001 D320 0003 199b3 2133

PS Form 3811. Julv 1999

Domestic Return Receipt

102595-99-M-1789
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