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DATE: July 5, 2002
TO: Florene Davidson

FROM: J. Scott Hall, Esq.

LAW OFFICES
ALBUQUERQUE LAS CRUCES
500 MARQUETTE N.W. SUITK 1100 0S. MAIN 5
POST OFFICE GOX 25687 Posr OFFICE BOX 1209
ALBUQUERQUE. NM 87125-0687 LAS CRUCES, NM 88004-1208
L EPHONE: [505) 842-1960 TELEPHONE; (508) 523-2481

E
PACSIMILE: (505) 243-4408 FACSIMILE: {805) 528-2215

FARMINGTON SANTA FE
300 WEST ARRINGTON 160 WASHINGTON AVE., SUITE 300
POST DFFICE BOX 869 POST OFFICE BOX 1986
FARMINGTON, NM 87489-0889 SANTA FE, NM 87604-1986

TELEPHONE: (505) 326-4521 TELEPHONE: (505) B89-9814
FACSIMILE: (5Q5) 325-5474 FACSIMILE: (505) 989-9857

PLEASE REMLY TO SANTA FE

ON COVER S

FAXNO.: 476-3462

OPERATOR: ASO

MESSAGE: Florene, will you fax-file the attached Pre-Hearing Statement in NMOCD Case. No.
12888. If this poses a problem, please contact me immediately. Thank you so
much for your help. Amanda

NUMBER OF PAGES INCLUDING COVER SHEET: 6

IF YOU DO NOT RECEIVE THE ENTIRE DOCUMENT, PLEASE CALL OUR SANTA FE
OFFICE AS SOON AS POSSIBLE AT (505) 989-9614.

* ko ok kv vk

THE INFORMATION CONTAINED IN THTS FACSIMILE MESSAGE IS CONFIDENTIAL AND INTENDED SOLELY FOR THE USE OF THE INDIVIDUAL
OR ENTITY NAMED ABOVE, IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT, OR THE EMFLOYEE QR AGENT
RESPONSIBLE FOR DEIL{VERING IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED TIIAT ANY DISSEMINATION, DISTRIBUTION,
AND COPYING, OR UNAUTHORIZED USE OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE IN
ERROR, PLEASE NOTIFY THB SENDER MMEDIATELY BY TELEPHONE (COLLECT), AND RETURN THE FACSIMILE TO THE SENDER AT THE
ABOVE ADDRESS VIA THE U, 5. POSTAL SERVICE. THANK YOU.
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION
OF THE FRUITLAND COALBED METHANE
STUDY COMMITTEE TO AMEND RULES 4 AND 7
OF THE SPECIAL POQL RULES AND REGULATIONS
FOR THE BASIN-FRUITLAND COAL GAS POOL AND
FOR THE TERMINATION OF THE CEDAR HILLS FRUITLAND
BASAL COAL GAS POOL AND THE CONCOMITANT
EXPANSION OF THE BASIN-FRUITLAND COAL GAS POOL,
RIO ARRIBA, SAN JUAN, MCKINLEY AND SANDOVAL
COUNTIES, NEW MEXICO.

CASE NO. 12888

PRE-HEARING ST

This Pre-Hearing Statement is submitted by Miller, Stratvert & Torgerson, P.A. (J. Scott

Hall) on behalf of Phillips Petroleum Company, as required by the Oil Conservation Division.

APPEARANCES

APPLICANT’S A APPLICANT

Steve Hayden

Fruitland Coalbed Methane

Study Committee

New Mexico Qil Conservation Division
1000 Rio Brazos Road

Aztec, NM 87410

QIHERPARTY’S ATTORNEY OTHER PARTY
David Brooks, Esq. New Mexico Oil Conservation Division

New Mexico 01l Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505
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NMOCD No. 12883
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J. Scott Hall, Esq. Phillips Petroleum Company
Miller, Stratvert & Torgerson, P.A. Post Office Box 1967
Post Office Box 1986 Houston, Texas 77251-1967
Santa Fe, New Mexico 87504-1986
W. Thomas Kellahin, Esq. Burlington Resources Oil and Gas Company
Post Office Box 2265
Santa Fe, New Mexico 87504-2265
Wm. F. Carr ' BP American, Williams Production
Holland & Hart, LLP and Company, and Chevron/Texaco
Campbell & Carr
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
James Bruce Sen Juan Coal Company
Post Office Box 1056
Santa Fe, New Mexico 87504-1056

STATEMENT OF THE CASE
APPLICANT
Applicant sceks to amend Rule 7 of the Special Rules and Regulations for the Basin Fruitland
Coal Gas Pool to authorize under certain restrictions infill drilling of up to two wells within a
standard 320-acre gas proration and spacing unit by increasing the well density from the current
maximum of one (1) well provided in Order R-8768, as amended, to a maximum of two (2) wells
(160-acre inf9ill per 320-acre gas proxation and spacing unit for wells located in the pool IN the
alternative, Applicant requests the adoption of these rule changes for wells located in the “Low
Productivity Area” of the pool and for special administrative procedures for such infill wells in

the “High Productivity Areas™ of the pools, as identified in the application. Applicant also seeks

the termination of the Cedar Hill Fruitland Basal Coal Gas Pool and the Concomitant Expansion

of the Basin-Fruitland Coal Gas Pool.

OTHER PARTY

Wi 003G
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Pre-Hearing Statement
NMOCD No. 12888
Page 3 of §

Phiilips Petroleun Company supports the Fruitland Coalbed Methane Committee’s proposal to
amend the pool rules to provide for infill development in the expanded Basin-Fruitland Coal Gas
Pool within that portion of the pool identified by the Committee as the “Low Productivity Arca”.
Phillips also supports eventual infill development within the “High Productivity Area” identified
by the Committee following the establishment of infill pilot-project areas that would allow for
the collection and analysis of additional production and reservoir data to show that the infill
drilling is warranted. Phillips further advocates the adoption of special administrative
procedures establishing additional notice requirements for infill well drilling proposals within the

High Productivity Area that would provide interested parties with advance notification and the

opportunity to comment and object.
PROPOSED EVIDENCE
WITNESSES: Est. Time - No. of Exhibits
For Phillips Petroleum Company:
Steve Jones, Petroleum Engineer 1 hour 15
PROCEDURAL MATTERS

None.
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Pre-Hearing Statement
NMOCD No. 12888
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MILLER, STRATVERT & TORGERSON, P.A.

By- . Sm’&ﬁ-—é{

J. Scott Hall, Esq.

Post Office Box 1986

Santa Fe, New Mexico 87504
(505) 989-9614

Attorneys for Phillips Petroleum Company

I hereby certify that a true and correct copy of the foregoing was sent to counsel of
record by facsimile transmission on the >/ day of July, 2002, as follows:

David Brooks, Esq.

New Mexico Qil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Steve Hayden

Fruitland Coalbed Methane Study Committee
New Mexico Oil Conservation Division

1000 Rio Brazos Road

Aztec, New Mexico 87410

James Bruce, Esq.

Post Office Box 1056

Santa Fe, New Mexico 87504
Attorneys for XTO Energy, Inc.

William F. Carr, Esq.

Holland & Hart LLP and -
Campbell & Carr

Post Office Box 2208

Santa Fe, New Mexico 87504
Attorneys for BP Amoco and
Williars Production Company

W. Thomas Kellahin, Esq.
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Ms. Florene Davidson
New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505 -

i

Re: NMOCD Case No. 12888

Docket No. 20-02
Special Examiner Hearing of July 9 & 10, 2002

Dear Ms. Davidson:
Attached is Dugan’s Pre-hearing Statement for the subject case.

Please let me know if you have any questions or concems.

Sincerely, M

John A. Dean, Jr.
Attorney at Law

JDR:sh

Attachment
xc: W. Thomas Kellahin — Fruitland Coalbed Methane Study Committee



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 12888

APPLICATION OF THE FRUITLAND COALBED METHANE STUDY COMMITTEE TO AMEND RULES 4
AND 7 OF THE SPECIAL RULES AND REGULATIONS FOR THE BASIN-FRUITLAND COAL GAS POOL
FOR PURPOSES OF AMENDING WELL DENSITY REQUIREMENTS FOR COALBED METHANE
WELLS, RIOC ARRIBA, SAN JUAN, MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by John A. Dean, Jr. for Dugan Production Corp., as required by
the Oil Conservation Division.

APPEARANCES OF PARTIES
APPLICANT ATTORNEY
Fruitland Coalbed Methane Study Committee W. Thomas Kellahin, Kellahin & Kellahin
¢/o Tom Kellahin
P.O. Box 2265
Santa Fe, NM 87504-2265
Phone - (505) 982-4285
OTHER PARTY ATTORNEY
Dugan Production Corp. John A. Dean, Jr., Curtis & Dean
Contact Person: Kurt Fagrelius
P.O. Box 420

Farmington, NM 87499
Phone - (505) 325-1821
Fax — (505) 327-4613

E-mail - kfagrelius@duganproduction.com

STATEMENT OF CASE
APPLICANT

The Fruitland Coalbed Methane Study Committee (*Committee”) has submitted an application to
the New Mexico Oil Conservation Division proposing to amend Rules No. 4 and 7 of the Special
Pool Rules for the Basin Fruitland Coal Gas Pool. The proposed amendments will authorize infill
drilling of up to two wells within a standard 320 acre gas proration and spacing unit (160 acre well
density) and that the initial well can be drilled in either quarter section of the spacing unit.

OTHER PARTY

Dugan Production Corp. has participated on the Fruitiand Coalbed Methane Study Committee and
supports the proposed basin-wide amendments to the Special Pool Rules for the Basin Fruitland
Coal Gas Pool. We do not anticipate an active participation in the hearing of this matter other than
to enter a Statement in Support of the “committee” application. However, it is our understanding
that San Juan Coal Company (SJCC) has requested that the acreage covered by NMOCD Order
11775, in the northwest portion of the pool, be excluded from the proposed Special Pool Rule
amendments. Dugan understands that this request has been granted. (See below under
procedural matters.)



Pre-hearing Statement
NMOCD Case No. 12875
Page 2

OTHER PARTY - continued

Dugan Production Corp. owns oil and gas leases in the same area as Richardson. The lands
leased to Dugan are also leased to San Juan Coal Company. Nearly all of Dugan Production
Corp.'s leases predate the coal leases held by SJCC. Dugan is opposed to excluding any portion of
its land from the proposed amendments to the Fruitiand Coal Gas Pool. We believe that the area
of interest to SJCC should be developed on a well density of at least 160 acres/well (and possibly
even smaller) in order to accelerate and maximize the recovery of coalbed methane gas prior to the
coal being mined by SJCC. Should SJCC raise the issue of excluding Dugan's leases at the
hearing, Dugan Production Corp. intends to provide testimony in opposition to SUCC's proposed
exclusion of Dugan's leases.

PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
Fruitland Coalbed Methane Study Not Known Not Known
Committee Members
OTHER PARTY
WITNESSES EST. TIME EXHIBITS
Kurt Fagrelius, Geologist* 15 minutes 1
David Poage, Land Manager* 15 minutes 1
John Roe, Engineering Manager* 15 minutes 1

* Anticipated testimony only if SJICC requests an exclusion of Dugan Production leases from proposed amendments
PROCEDURAL MATTERS

There is presently on appeal NMOCD Order R-11775 — Application of Richardson Operating Company.
The order was appealed by San Juan Coal Company. Dugan owns land in the vicinity of the Richardson
Land, and within the acreage described in the application of Richardson. San Juan Coal Company has
leased these same lands for coal exploration.

A "pre-hearing meeting” was heid in this matter the week of July 1%, Dugan was not made aware of the
"pre- hearing meeting” and did not attend. Dugan understands that the Oil Conservation Division at this
"pre-hearing meeting” agreed to exclude the areas covered by NMOCD Order R-11775 from inclusion in the
proposed amendment to the Fruitland Pool Rules. Dugan also understands that this issue will not be
considered at the hearing scheduled herein. San Juan Coal Company has not requested and, it is Dugan's
understanding, they do not anticipate requesting, that any of Dugan's lands be excluded from the hearing
scheduled herein.

If the above is accurate, then Dugan will not present any testimony other than a statement in support of the

proposed amendment to the Fruitland Pool Rules. ﬁQ_‘a &/

John A. Dean, Jr.

Curtis & Dean for

Dugan Production Corp.

P. 0. Box 420

Famington, NM 87499-0420
Phone: (505) 325-1821
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S’!‘ATE OF NEW MEXICO

ENERGY, Mmanm AND NATURAL RESOURCES DEPARTMENT
‘OH; CONSERVATION DIVISION

IN THE MATTER OF THE
CALLED BY THE OIL €ENSERVATION
DIVISION FOR THE PUSPOSE OF

- CONSIDERING:

CASE NO. 12888

 COALBED
FOR A POOL

_ Company LP as requu'ed b?“ﬁie Oil Conservation Division.

.;.; mARANCE OF PARTIES

ATTORNEY
‘ 1Rt W. Thomas Kellahin
1000 Rio Brazos Road - - " E Kellahin & Kellahin
Aztec, NM 87410 e P.O. Box 2265
Ata: Steve Hayden - Santa Fe, NM 87504

(505) 334-6178 . . (505) 982-4285
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NMOCD CASE 12888

Pre-Hearing Statement .
Burlington Resources Oil &Gas Company LP  W. Thomas Kellahin
BPAmGo William F. Carr, Esq,
Phillips p;&oleum-'con;p;ﬁ&. o J. Scott Hall, Esq,
 'STATEMENT OF CASE
| ‘Cowm- .

" The Fruittand Coal Methanc Gas Study Committee ( "Committee") applies to
the New Mexico Oil Consﬁfvation Division for an order approving increasc well density
for coalbed methane wellsf ‘by amending Rule 4 and 7 of the Special Rules and
Regulations for the Basm—Fm;tland Coal Gas Pool, Rio Arriba, San Juan, McKinley and

Sandoval Counues New Mmeo
By agrccment the ‘G’G‘mnuttee will present the following:
- (1) the commlttee faclhutor will present the committee report and conclusions
3 Geologxcal reporf ;by Jim Fassett
| @ Burlmgton will pnesem

(a) the results ﬁftts pilot pro;ect in the Low Productivity Area
showing a nee& for infill drilling

(b) is request fCase 12856) to conform the Coal Gas Pool
rules with' W -applicable to federal exploratory. units in the
: Basm—Dakotavﬁas Pool.

(5 Amoco will presgm its evidence in support of infill drilling the High
Productivity Area: wxﬁ;out special notice rules.

6) Plulhps wm pment us evidence in support of infill drilling the High
Productivity Area withspecial notice rules.
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'NMOCDCASE12888

~ Applicant seeks to-a#id Rule 4 and 7 for the Special Rules and Regulauons for
 the. Basin Fruitland Coal Gii##ool to authorizc under certain restrictions infill drilling of

. up to two wells within a stfile f d 320-acre gas proration and spacing unit by increasing
the well density from the gnt maximum of one (1) well provided in Order R-8768,

- as amended, to a maximu two (2) wells (160-acre infill) per 320-acre gas proration
- and spacing unit for wells d in the "Low Productivity Area" of the pool and for
. special administrative prg for such infill wells in the "High Productivity Arcas" of

. the pool. Applicant furth  the termination of the Cedar Hill-Basal Coal Gas Pool
and the oonconutant exp -of the Basin-Fruitland Coal Gas Pool.

In support of i 1ts

ely 3,160 wells currently producing from Basin Fruitland
,704 wells in the "Low Productivity Area” and some 456 .
by Area” of the pool.

. (1) There are appr
. Coal Gas Pool, including:
“wells in the "High Produ
| | Coal Gas Pool Rules currently prbvidc. in part, that:
> spacing units with a provision for an
e 4 to allow the drilling of a second well
-acre unit after notice and hearing.

the pool "shall be locatcd in the NE/4 or

in areas within the basin where reservoir
as porosity, permeability, coal thickness,
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NMOCD CASE 12888 .
Pre-Hearing. Statement
:1'_98!;4:

B (4) In August 22, 2@1 the Division entered Ordcr R-11639 in Case 12651 and
- granted Burlington Resouﬂ“& 0il & Gas Company LP’s ("Burlington") application to
- initiate a pilot project for. d&dﬁlhng of additional Basin-Fruitland Coal Gas Pool wells
to provide data for reserveli¥engineering and geologic studies for the purposes of

. determining the proper weB ﬁmslty

(S) Burlingtion’s p1l :[ oject is at the point where the Division has concluded that -

there is sufficient evidence:§ pancrease well density to two (2) wells in a 320-acre GPU
in the "Low Produchvxty i‘

#£4" of the pool.

(6) There is no longgl nieed to maintain the Cedar Hill-Basal Coal Gas Pool as

~ a pool scparate from the Béi:Fruitland Coal Gas Pool. The Cedar Hills-Basal Coal Gas
Pool can be terminated andih

 angBe spacing units and acreage subject to that pool can be
: added to the Basm-Frm a0 voal Gas Pool 4

(7) The Commxttee ﬁké determined that Basin-Fruitland Coal Gas Pool can be
" - divided into an "High Prod:&tmty Area” and "Low Productivity Arca” of the pool.

(a) Wells in the M}Broducuwty Area" are often characterize as follows:

(1) initial greater than .433 psi per foot
2) CO2 pro ygtion greater than 3% of total gas

(3) high initialseater production
(4) rates are i&’excess of 1 MMCFPD

(5) high pertiigibility (greater than 20 MD)
© (6) very little @BiC4 (dry gas)

R

U2 coal rank ymter than .75 vittinite reflectance

(6) Wells in the " roductivity Area” arc often characterize as follows:
1)) initial pmﬁm Jess than .433 psi per foot

2) CO2 #on less than 3% of total gas

(3) low initiali¥mter production

(4) rates are Iﬁs-than 1 MMCFPD

(5) low permilgility (greater than 10 MD)

(6) wet gas C#E4 is present

i

(7) coal mnk B than .75 vitrinite reflectance

(8) The "Over Pressu&Area" of this pool is shown on the map attached as Exhibit

- 1 and as shown in the a “ dcscnptxon set forth in Exhibit 2,




A7/05/2002 14:28 5859822847 W THUMAS KELLARLN fack lLlEx

NMOCD CASE 12888

(9) The "Low Produdtivity Area” is the balance of the pool remaining after

deleting the "High Productivity Area".

(10) Based upon ‘s Bésdy of the geological and reservoir engineering data,

‘ comnnttee has concl'uded:ﬂ;aﬁ%f@rder to increase ultimate recovery of gas from this pool
there is a need to adopt andiaend rules and regulations for this pool in order to drill

- more wells: pecr GPU thanu‘; rently permitted by Rule 4 and 7 of the pool rules.
~ (1) The Cormitiee §# reached a consensus that 2 wells per GPU should be
 allowed in the Pool, but is di¥§died- concern whether "infill wells” in the High Productivity

Area should but subject to xhitfue to offset interest owners and possible hearing.

(12) The Comm:ttm,,asa compromise, proposes the following rule f:hanges.l |

| ,include provisions for spccmtmuce in the High Productivity Area, as follows:

Rule 4: Each well compléted or recompleted in the Basin-Fruitland Coal Gas Pool
shall be located on a standai#spacing unit ("GPU") contained 320 acre, more or less,
- comprising any two contigu@ss quarter sections in a single governmental section.

Rule 7: (a) Well Locaions:

38U shall be located not closer than 660 feet to the
outer boundary of a GE%J:and not closer than 10 feet to any interior quarter
or quarter-quarter secHof line or subdivision inner boundary. '

) wells drilled on & &

(ii) well locations .inghde federal exploratory units: Wells located within
federal exploratory yali¥ are permitted an exception to the 660-feet setback
requiremient to the oule:boundary of a GPU and shall be permitted to be
no closer than 10 fee#® any section, quarter section or interior quarter-
_quarter section line orgubdivision inner boundary, provided, however: -

t be closer than 660 feet to the outer

(a) wells shall« _
federal exploratory unit; |

boundary of

(b) a well logged within the unit area but adjacent to an
existing or progfiitive GPU containing a non-comumitted tract

 or partially. colidiitted tract shall not be closer than 660 feet
to the outer bowildary. of its GPU;
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NMOCD CASE 12888
Pre-Hearing Statement X

| (c) a well lae‘abd within a non-committed or partially
committed GPﬁashall not be closer than 660 fect to the outer
boundary of. xts &PU
(d) a well Tocafédl within a perticipating arca but adjacent to
an- existing or prospective GPU  that is not within the same

participating shall not be closer than 660 feet to the outer
boundary of ﬂiﬁ«p&rﬂcnpaung area;

() a well K w1thm the unit area but in an existing or
prospective GPEfthat is a non-participating GPU shall not be

Bt to the outer boundary of its GPU.

~ closer to the outer bowary of its assigned GPU than 660 feet shall provide
proof in the form Oﬁg partmpatmg area plat that such well meets the

" é7 upon application to the Division which
&@ton by certified mail-return receipt requested
'f [See Division Rule 1207.A(2)].

. in the Low Productivity Area:

@) No more m two (2) wells per GPU may be locatcd in

f-an APD for any well within a unit area that is -

Jb
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NMOCD CASE 12888

Rule 7 (d) Well naiéy in the High Productivity Area

One opuonal %ﬁll" well in the High Productivity Area may be
drilled within a GPU is’aecordancc with Rule 7(a) and 7(b) pursuant to the
following procedures

1. Operators dtan exlsung GPU Wthh contains an original
coal gas well ‘who-desire to drill an optional infill wells shall
send a copy of #s Application for Permit to Drill (*APD") to
adjacent operm by certified mail-return receipt requested -
advising that tsey-have twenty (20) days from receipt to file
with the sttda}@upemsor (OCD-Aztec) a written objection

rator shall be any operator of a Basin-
sas. GPU whose side boundary or corner
adjoins t.hc sxcﬁ@bqundary or corner of the quarter-quarter

Jipervisor may approve the application for
i (”APD ) upon receipt of the APD and

4. In the event fob_;ecnon is Umcly received, or the District

* Supervisor uposhis own initiative, the application shall be set
for a hearing‘ o re a Division Examiner.

* (13) Finally, there ls,‘; s longer a need to maintain a separate pool for the Cedar

Hill-Fruitland Basal Coal Poéf. - This pool should be abolished and the horizontal and

'vemcal limits of this pool &W be included in the Basin-Fruitland Gas Pool. |

<.!

",‘fr» .

' 'on have been sent to ali appropriate parties as required.

(14) Copies of this.
‘ :y._“' ~°. 1207) and Rule 4 of the Basin-Fruitland Coal Gas Pool

by the Division notice rules
Rules.
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Pre-Hearing Statement
| ~ “PROPOSED EVIDENCE
COMMITTEE ms EST. TIME EXHIBITS
~ Steve Hayden (0CD~G‘Qalogast) 30 MINUTES @4
: commmec fehc&tor)
| BURLRQGTON'WIWESSES EST. TIME EXHIBITS
- Steve: Tlubodeaux (gealogxst) 60-90 Min est. 44
Chris Clarkson . 60-90 Min. est. 65
. (petroleum' enginaer)
James Strickler (landmm) 10 Mip. est. 4
Nouce for Heaxings
MOCEDURAL MA'I'I'ERS

Burhngton requests tlw Case 12856 be consolidated with Casc 12888.

f6n’s application for conform those notice rules within the

" federal exploramry units in &'Basm Fruitland Coal Gas Pool to thc same rules current
apphcable to the Basin Dakd& Pool

W. Thomas llahin -
. Attorney for Applicant

" KELLAHIN AND KELLAHIN
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE No. 1288

APPLICATION OF Fruitland Coalbed Methane Study committee for pool abolishment and
expansion and to amend rule 4N7 of the special rules and regulation for the basin of the Fruitland Coal

2as pool for the purposes of amending well density requirements for CBM wells.

PRE-HEARING STATEMENT
San Juan Citizens Alliance South

This prehearing statement is submit}ed by
as required by the Qil Conservation Division.

APPRARANCES OF PARTIRS

APPLICANT ATTORNEY
name, address, phone and
contact person
ATTORNEY

OPPOSITION OR OTHER PARTY
Tweeti Blancett

San Juan Citizens Alliance South

103 W, Aztec Blvd.

Aztec. NM 87410
(505) 334-1200

name, address, phone and
cogtact person
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Pre-heuring Statement
NMOCD Case No
STATEMENT OF CASE
APPLICANT statement of what is being sought with this

\lease make B concise
g:l‘i‘cation and the reasons theyefore.)

Y ‘ _ o
OPPOSITIXGC;EGONILK%T:I gnzigs 'gtatement of the basis far opposing this ax;phcanon
or otherwise state the position of the party filing this statement,

I view of the New Mexico Environmental Department’s recent concern regarding San Juan and Rio
Arriba counties approaching non-attainment status for ground level ozone, the San Juan Citizens
Aliliance South belicves that the OCD has a responsibility to consider this and other environmcntal
impacts when reviewing any downspacing measures for this area. The public health and
cnvironmental stakes are so great in this case that they outweigh the OCD's directive to maximize
reservoir production and create an implied obligation 1o consider impacts that go beyond the usual und
rarrow technical guidelines that govern the OCD's spacing decisions at this time.
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Pre-hearing Statement
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Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
(Name snd expertise)
QPPOSITION
WITNESSES EST. TIME EXHIBITS
{Name and expertise)

Brooks Taylor, Retired Public Health Physician 20 min Documents pertaining to
ground level ozone
concems

8.1t Humphries, Former NM Land Commissioner 20 min

Fweeti Blancett. Rancher/Business Owner 20 min
PROCFDURAL MATTERS

(Please identifly any procedurel metters which
need to be regolved prior to the hearing)

.
A Z/L\“-""(,/ Izlr /"/'C 7{”’)(2/“&- -'?:’.mw---"'"”{

Signature




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY i /
THE OIL CONSERVATION DIVISION FOR THE S
PURPOSE OF CONSIDERING:

CASE NO. 12888

APPLICATION OF FRUITLAND COALBED METHANE
STUDY COMMITTEE (“COMMITTEE”) FOR POOL
ABOLISHMENT AND EXPANSION AND TO AMEND P
RULE 4 AND 7 OF THE SPECJAL RULES AND =
REGULATIONS FOR THE BASIN-FRUITLAND COAL r
GAS POOL FOR PURPOSES OF AMENDING WELL
DENSITY REQUIREMENTS FOR COALBED METHANE i
WELLS, RIO ARRIBA, SAN JUAN, MCKINLEY AND 52
SANDOVAL COUNTIES, NEW MEXICO. 0

PRE-HEARING STATEMENT

Holland & Hart LLP submits this Pre-Hearing Statement as required by the Oil
Conservation Division.

APPEARANCES OF PARTIES
BP America Inc. William F. Carr, Esq.
Attention: James A. Gillespie, Esq. Holland & Hart LLP
501 WestLake Park Boulevard Post Office Box 2208
Houston, Texas 77079-2607 Santa Fe, New Mexico 87504-2208
(505) 988.4421
STATEMENT OF CASE

BP America Inc. will present testimony in support of infill drilling in the High
Productivity Area. It is BP’s belief that the Basin-Fruitland Coal Gas Pool should be
developed under common rules throughout the pool.



Pre-Hearing Statement
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PROPOSED EVIDENCE
WITNESSES ESTIMATED TIME EXHIBITS
(Name and Expertise)

Rusty Riese (Geologist) Approx. 30 Minutes 9
Vu Dinh (Reservoir Engineer)  Approx. 1 Hour 22
Bill Hawkins Approx. 20 Minutes 4

(Regulatory Engineer)

PROCEDURAL MATTERS

BP America Inc. has none at this time.

William F.Carr
Attorney for BP America Inc.
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