Great Western Drilling Company
Drilling Cost Estimate

wWell: Federal "34™ Com. #1 Date: 5-Sep-02 ER #
County: Lea State: New Mexico AFE #
Location: 1700 FSL & 850' FEL, Sec. 34, T15S-R24E Depth: 14000
Cost to Casing Cost to
Point Ccmpletion Total
Landman, Legal, Iasurance 5.000.00 - $ 5,000.00
Damages, Surveys, Permits 4,000.00 - S 4,000.00
Construction - Pad, roads, pit 30,000.00 2,000.00 S 32,000.00
Rig Up & Tear Ouz/Move in & out 4£,000.00 - $ 40,000.00
Centract - Dayrate 46 days @ $7500/day 345,000.00 - 3 345,000.00
Completion Unit 12 days @ $1i80C/day - 2.,60C.0¢C S 21,600.00
Drill P.pe, Bits, Reamers & other tocls 85,000.00 - S 85,000.00
Company Drilling Supervision 28,000.0C 7,000.0C S 35,000.00
Well Supplies & Non-Salvable Materizls 2,000.0¢ 28,000.00 S 30,000.00
Rentals 20,000.00 5,000.C0 S 25,000.00
Contract services 20,000.¢C0 15,000.00
Cement & Cmt Services 30,000.00 23,000.00 S 55,000.00
Transpeortation 7.000.00 3,500.00 S 10,500.00
Mud, Wacer & Chemicals £5,000C.090 4,000.00 S 59,000.0C
Fuel & Utilities 40,000.00 - $ 40,000.00
Drill Stem Test 15,000.900 - S 15,000.0C
Mud Logging 20,000.00 - $ 20,000.0¢C
Logging 50,000.00 4,000.00 3 $4,000.00
Perforating - 12,000.00C 3 12,000.00
Treating - 100,000C.0¢C $ 100,000.00
Overhead 7.500.00 2,000.06¢C s 9,500.00
Other Sub-surface Ccsts - 15,000.00 S 15,000.00
Contingencies 5% 40,000.00 15,000.0C s 55,000.00
Total Intangibles S 843,500.00 § 259,100.00 s 1,102,600.00
Surface Casing 8,000.00 - $ 8,000.00
Intermediate Casing 80,000.00 - S 80,000.00
Production Casing 215,000.00 S 115,000.00
Wellnead 5,000.00 20,000.00 3 25,000.00
Tubing £.,000.00 S 51,000.00
Packer / Anchor 15,000.900 s 15,000.00
Rods - 5 -
Bottom Hole Pump - $ -
Pumping Unit - $ -
Prime Mover - s -
Tanks ZZ,000.¢C0C S 15,000.00
Treater 32,000.20 S 30,000.0C
Separatcr - 3 -
Flow Lines 12,000.00 S 10,000.00
Connections, Etc. 2C,000.00 $ 20,000.00
Miscellaneous - $ -
Contingencies 5% 5,000.00 L2,000.00 $ 20,000.00
Total Tangibles $ 98,000.00 $ 291,000.00 $ 385,000.0C
Total Well Costs $ 541,500.00 § 550,100.00 $ 1,491,600.00
. iht
Prepared 3y D. Hendrix ( LIS
Operator Great Western Drilling Company Parcner: DAVOTIL INC ~
3WDC % Interest Acproval By: &4& p
SWDC Approved By Title VP, OPERATION
Title Partner % Interest 8.881
Sate Date: SEEIE!&BERQQ 2002
BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Case No. 12943 Exhibit No. 5
a4 Submitted by: Great Western Drilling Company

Hearing Date: October 10, 2002
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FAX NO. 5057484572

Great Western Drilling CDmpahy

Drilling Cost Bstimate

Fedexal "34” Com. #1

P. 03/08

Mte:_u/tfes B

]

well; Dare: $-Sep-02 BR #
County: Lua . Srata: New Maxico AFE #
Location: 1700' PSL & 950' FBL, Sec. 34, T15S8-RI4R Depeth: 14000
Cost to Casing Ceost to
Point Completion Total

Larndmar, Legal, Insuzance 5,000.00 - 3 5,000.00
Damages, Surveyes, Permite 4,000,00 - S 4,000.00
Congtruction - Pad, roads, pit T 36,000.00 Z.000.00 3 32,000.00
Rig Up & Tear Out/Meve in & out 40,000,00 - [ 40,000,00
contract - Dayratas 46 days ¢ $7500/day 345,000.00 - S 345,000,00
Completion Unit 12 days @ 31800/day - 21,600.00 3 21,600,00
Drill Pipae, Bita, Reamers & other tools T BS5,000.00 - 3 85.000.00
Company Driliing Supervision 28,000.00 7,000.00 $ 35,000.00
Wall Supplias & Non-Salvablae Materialg 2,000.00 28,00C.00 S 30,000.00
Rencals 20,000,00 5,000.00 S 25,000.00
Contract services 20,000.00 15,000,00
Camaent & Cmt Servicas 30,000.00 25,0006.00 S 55,000.0Q
Transportation . - 7,000,00 3,500.00 3 10,500, 00
Mud, wWater & Chemicals 5%,000.00 4,000.00 S §9,000.00
Fuel & Ucilities 40,000,00 - 3 40, 000.00
Drill Stem Test 15,000.00 - $ 15,000.00
»mud Logging 20,060.00 - $ 20,000.00
Logging T 55,000.00 4,000.00 3 54,060.00
parfoxating - 12,000,00 § 12,000.00
Traating - - 100, 000.00 S 100, 000.00
Overhead T 5,800.00 - 2,000.00 : 9.500.00
othex Sub-gurface Costs - 15,000.00 S 15,000.00
Contingencies 5% 40,000.00 15,000.00 S 55,000.00

Total Intangibles  ~ 5 343,500.00 S 259,100.00 § 1,102,600.00
suxface Caaing 8,000.00 - $ 8,000,00
Intarmediate Casing 80,000.00 . - § 80,000,00
Producticn Casing 115,000.00 § 115,000.00
Wellbead 5,000.00 20,000.00 $ 25,000.00
Tubing - 51,000.00 S 51,000.00
Packer / ARachor 15,000.00 $ 15,000.00
‘Rods - 3 -
Bottom Hole Pump - S -
Pumping Uit - 3 d
‘Prime Mover - 3 -
Tanks 15,000.00 3 15,000.00
Treatey 30,000.00 S 30,000.00
Separator - § -
Plow Linas 10,000.00 $ 10,000.00
Connectiora, Etc. 20,000.00 $ 20,000.00
Mimscellanmsous - $ -
Contingencias sx 5,000.00 15,000.00 S 20,000.00

Total Tangibles § 98,000.00 $ 291,000.00 $ 389,000.00

Total Well Cosars $ 541,500.00 $ 550.100.00 & 1.451.600.00
Prepared By: D. Hendrix @M
Oparator: Gewat Western Drilling Company Partnar;

aApproval By:
Yates Petrolgym Corporation  14.0464892% Abo Petroleum Corporation 2.0066406%
2.0066406% Myco Industries, Inc. 2.0066406%
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Grea: 2astern Drilling Company
Drilling Cost Estimate

14000

Tota

5,000.00

1

4,000.00

32,000.00

well: Federal "34" Com. #1 Date: 5-Sep-02 ER #
county: Lea . State: New Mexico AFE §#
Location: 1700' ¥SL & 850' FEL, Sec. 34, TIL3S-R34E Depth:
Cost to Casing Cecst to
Point Completion
Landman, Legal, Insurance 5,000.00 -
pamages, Surveys, Permits 4,0090.0¢C -
construction - Pad, roads, pit 30,000.00 2,000.00
>ig Up & Tear Ouz/Mcve in & out 40,000.00 -
contract - Dayrate 46 days @ $7500/day 24%,000.00 -
Ccompletion Unit 12 days @ $1800/day - 2.,800.00
Drill Pipe, Bits, Reamers & other tools 85,000.0C -
Company Drilling Supervision 28,000.00 7,000.00
Well Suppliies & Non-Salvable Materia.s 2,000.00 28,000.00
Rentals 20,000.00 3,000.00
Contract services 20,000.00 15,000.00
Cement & Cmt Services 30,000.00 25,000.00
Transportacion 7,00C.00 3,500.0¢
Mud, Water & Chemicals 55,000.0C 4.000.00
Fuel & Utilirties 40,000.00 -
Drill Stem Test 13,000.00 -
Mud Logging 20,000.00 -
Logging 50,000.00 4,000.00
perforating - 12,000.00
Treating - 1¢0,000.00
overhead 7,500.00 2,000.00
Other Sub-surface Costs - 25,000.00
Contingencies 5% 40,000.00 25,000.0C
Total Intangibles $ 843,500.00 $§  259,100.00
surface Casing 8.000.00 -
Intermediate Casing 80,000.00 -
production Casing 115,000.00
Wellhead 5,000.0C zC,000.00
Tubing B
packer / Anchor i
Rods -
Bottom Hole Pump -
Pumping Unit -
rrime Mover -
Tanks 15,0600.00
Treater 33,000.00
Separaror -
Flow Lires 10,000.00
Connections, Etc. 20.,000.0¢C
Miscellaneous
Zontingencles 5% 5,000.00 is
Total Tangibles 53 58,000.00 § 291,000.00
Total Well Costs § 941,500.00 s 550,100.00
)y
Prepared 3y: D. Hendnix %//(k
Jperatoeor: Gmm\VmwnxDﬁMngCohpmw Partner:
SWDC % Interest Approval By:
3WDC Approved By: Title
Title Partner % Interes:
Sace: Cate:
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FEDERAL “34” COM. #1 AFE

T-18S, R-34E, Section 34 SEPTEMBER 5, 2002
LEA COUNTY, NEW MEXICO Page 2
DAVID PETROLEUM CORP. 9.710%

By Z//m«é/g @% oare -/ 202

"Edward K. David, President

MCMILLAN PRODUCTION COMPANY, INC. 3.640%
By Mig\_ DATE 7{ V{d L

Colin McMillan, President & CEQO /
MC LAN VENTURES, LLC 4.580%

By ‘ \/\/‘/\Au(/Q\DATE ﬂ//7’ 62~

Colin McMillan, Managing Member

PERMI EXPLORATION CORPORATION 4.110%

DATE /y/e -

Colin McMiliilan, Chairman & CEO

MICHAEL A. MCMILLAN .430%

BV/WEJZJ/ 47%%7;% DATE__ 9~ 12— 02~

Michael A. McMillan

EDWARD N. DAVID 214%

e P Mo o G| 202

Edward N. David

KEITH E. MCKAMEY .108%

By @u%“‘“ﬂ/ pate |- (202

Keith E. McKamey g

WILLIAM B. OWEN .108%

oATE 2 -2-02

22.8900%



