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- ENERGY- MiNEBALS AND NATURAL RESOURCES-TSPARTMEMNT
‘ - — Qiv CONSERVATION DIVISIOn oo’
200G 3 PALNECA
Sants PE SEW MELICO
™4 @721
TO: William J. LeMay, Director

_FﬁcM: David Catanach, Examiner éEEf
DATE: April's, 1993
RE:  Cempeting Ferced Pooling Applicarions

It has come to cur atcantion thar during zhe next few months the
Division will racelve numerous competing forced-poocling
applicarions. In an effeort to raduce che pressantaticon of
unnecessary evidencsa and tastimony, and to clarify the types of
cx>itszria that the deciaions in these eases shzuld be pagad Lgon,
I am presencing to ycu some Juggestesd cuidelines to be ucilized
by Divisior Examinexs in deciding these issues. In addition, I
am prasenting soma. cricerias cthac sheuld pot be ucilized in
deciding chese isguss. It should be noted ghat these critberis
e in no parctisulzrx aorder of impertance and may be uses siagly
ar in azny combinaticen theraeof.
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al Any infermation ralaced Lo pra-hearing negociacices zconducted
betrween th= partiasg:

p) willipgness cf cperator(s) to pezcbtiate & voluntaxy

agrzemenc; , :

<) Intarest ownesspip within the particulzr spacing unit being

scugiht:

d) Geologic avidence and tasstimeny as iz zr=latas to propesad

wall locacicnis), estecially iLf prsvosgad well locazlcns axe

diZfsrenc; -

e) Infarmation regaz<ding dates prospecs was dewaloped, cropcsad,

ege, ; L.

g£) Owverhead Tatas IZzr supervision;

g) Poopoged risik genalrias:

n! gignifiganr diffsrences in AFE’'s (Well costs);

i] oOcher isformacis~s deemas perlinanc by Divisisn Examinexs.
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a) Insicnificaneg 4L = L cocgts),; cverhezd

. ences in AFIT’s (Wel
ratses and *isk penz ; ,
Bl Sukjestive judgemernc calls on zn c¢perater’s abilicy we 4xi
a well; .

<) Subjective judrement c<alls on an crezaror's ahilitv o2
producs and/or cperana a well;

1

[,

-

d) Subjective judgaement calls ob an ogeractor’'s ability to markac
0il and gas from thea .subject well, or dispgse cof waate products;
e] Incidences and description of previcus disagxeements between
the parties; .o

In those cases whers the differences ip relevant evidence are not
sufficient to make a clear and fair determinarion of
operatorship, the Division should impeiryte a pelicy and/ox
pracsdure whereby coezatozship 1S awarded on an alcermars basisz.




