
G r e a t W e s t e r n D r i l l i n g Company 

D r i l l i n g C o s t E s t i m a t e 

Well : 

County: 

Location: 

Federal "34" Com. 

Lea 

1700 ' & S50' FEL, Sec 34 , 

Date : 

S t a t e : 

riSS-R34E 

5-Set)-02 

New Mexicc 

Cost t o Casing 

Point 
Cost t o 

Comoletion 

ER 

AFE 

Depth 140 OO ' 

T o t a l 

$ 843,500.00 

Landman, L e g a l , I n s u r a n c e 5, 000 . 00 s 5, 000 . 00 
Damages, Surveys, P e r m i t s 4 , 000 . 00 $ 4,000 . 00 
C o n s t r u c t i o n - Fad, r o a d s , p i t 30,000 . 00 2 , 000 . 00 $ 32,000 . 00 
R i g Up & Tear Out/Move i n & o u t 40,000 . 00 » 40,000 . 00 
C o n t r a c t - D a y r a t e 46 days S $7500/day 345,000 . 00 s 345,000 . 00 
C o m p l e t i o n U n i t 12 days S $1800/day 21,600 . 00 s 21,600 . 00 
D r i l l P i p e , B i t s , Reamers & o t h e r t o o l s 85,000. . 00 s 85,000 . 00 
Company D r i l l i n g S u p e r v i s i o n 28,000. . 00 7,000. .00 s 35,000. .00 
W e l l S u p p l i e s & N o n - S a l v a b l e M a t e r i a l s 2,000. . 00 23, 000 . 00 s 30,000 . 00 

R e n t a l s 20,000. . 00 5, 000 . 00 $ 25,000 . 00 

C o n t r a c t s e r v i c e s 20,000. 00 15,000 . 00 

Cement ti Cmt S e r v i c e s 30,000. . 00 25,000 .00 $ 55,000 . 00 
T r a n s p o r t a t i o n 7,000. 00 3 , 500 . 00 c 10,500. . 00 
Mud, Water & Che m i c a l s 55,000. 00 4,000. . 00 s 59,000. . 00 
F u e l & U t i l i t i e s 4 0,000. 0 0 $ 40,000. 00 
D r i l l Stem T e s t 15,000. 00 s 15,000. . 00 
Mud L o g g i n g 20,000. 00 s 20, 000 . 00 

L o g g i n g 50,000. 00 4,000. . 00 s 54,000. 00 
P e r f o r a t i n g 12,000. . 00 s 12,000. 00 

T r e a t i n g 100,000. . 00 $ 100,000. . 00 

Overhead 7,500. 00 2,000. . 00 s 9,500. 00 

O t h e r S u b - s u r f a c e C o s t s 15,000. . 00 15, 000 . 00 

C o n t i n g e n c i e s 5% 40,000. 00 15,000. 00 s 55,000. 00 

259,100.00 1,102,600.00 

Surface Casing 

Intermediate Casing 

Production Casing 

Wellhead 

Tubing 

Packer / Anchor 

Rods 

Bottom Hole Pump 

Pumping Unit 

Prime Mover 

Tanks 

Tr e a t e r 

Separator 

Flow Lines 

Connections, Etc. 

Miscellaneous 

Continaencies 

.000.00 8,000.00 

1,000.00 

5,000.00 

5,000.00 
Total Tangibles . CO 

$ 80,000 . 00 

115,000 .00 $ 115,000 . 00 

20,000 . 00 $ 25,000 . 00 

51,000 . 00 $ 51,000. . 00 

IS,000 .00 s 15,000. . 00 

s 
s 
s 
s 

15,000. . 00 $ IS,000. 00 

30,COO. 00 s 30,000. 00 

» 
10,300. 00 $ 10,000. 00 

20,000. 00 s 20,000. 00 

S 
15,000. 00 s 20,000. 00 

30 . 00 389,000.00 

Total Well Costs $ 941,500.00 550,100.00 

Prepared By: 

Operator: 

9WDC % I n t e r e s t 

3WDC Approved 3y: 

D. Hendrix 

$ 1,491,600.00 

Great Western Drilling Company Par tne r : 

Approval By: 

T i t l e : 

Partner % In ts 

Date : 

DAVflTT.; J f i r 

VP. OPERATIONS 
R.R81 
SEPTEMBER-^, 2002 

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Case No. 12943 Exhibit No. 5 
Submitted by: Great Western Dr i l l ing Company 
Hearing Date: October 10, 2002 



w i WJVC nui/ iu'10 nil i ro LJilW PAX NO. 5057484572 P. 03/06 

Qraat Western Drilling Company 
Dril l i n g cost sstiaat* 

Wall; 
Coim ty: 
Location: 

federal mi<L" com. §1 
Lei a 
1700' PSL C. 850' TZlt, Sec. 

Data: 
states 

34, T1SS-R34H 

5-seo-02 
New Mexico 

Tlandman, Legal, Insurance 
Damage*, Surveys, Permits 
Construction - Pad, roads, p i t 
Rig Up 6 Tear Out/Mcve i a & out 
Contract - Dayrata AS days « $7S0O/day 
Completion Unit 12 days ft 91800/day 
D r i l l Pipe, B i t s , Reamers L other t o o l s 
Company D r i l l i n g Supervision 
Well Supplies c Non-Salvafcrla M a t e r i a l * 
Rentals 
Contract services 
Cement & Cmt Services 
Transpor ta t ion 
Hud, Hater a Chemicals 
Fuel 6 U t i l i t i e s 
p r i l l Stem Test 
Mud lagging 
Logging 
Per f o r a t i n g 
Treating 
Overhead 
o t h e r sub-surface costs 
Contingencies 5% 

Total Intangibles 

Cost t o Casing 
Foist 

S,000.00 
4,000,00 

30,000.00 
40,000.00 
345,000.00 

85,000,00 
26,000.00 
3,000.00 
20,000.00 
20,000.00 
30,000.00 
• 7.000.00 
55,000.00 
4.0, 000.00 
15,000.00 
20,000.00 
SO,000.00 

7,500.00 

40,000.00 
$ 143,500.00 

2R # 
~ XFS # 
£>«ptta: 140Q0' 

Coot to 
Completion T o t a l 

- 3 5 , 0 0 0 . 0 0 
- 4 , 0 0 0 . 0 0 

2 , 0 0 0 . 0 0 $ 3 2 , 0 0 0 . 0 0 
- $ 4 0 , 0 0 0 . 0 0 
- 3 3 4 S . 0 0 0 . 0 0 

21,SOO.00 $ 21,SOO.00 
- $ 8 5 , 0 0 0 . 0 0 

7 , 0 0 0 . 0 0 $ 3 5 , 0 0 0 . 0 0 
2 9 , 0 0 0 . 0 0 $ 3 0 , 0 0 0 . 0 0 

S, 000 .00 $ 25, 000 .00 
1 5 , 0 0 0 . 0 0 
2 3 , 0 0 0 . 0 0 s 5 5 . 0 0 0 . 0 0 

3,SOO.00 1 0 , 5 0 0 . 0 0 
4 , 0 0 0 . 0 0 s 5 9 , 0 0 0 . 0 0 

- $ 4 0 , 0 0 0 . 0 0 

- $ 1 5 , 0 0 0 . 0 0 
- s 2 0 , 0 0 0 . 0 0 

4 , 0 0 0 . 0 0 54,000.QO 
1 3 , 0 0 0 . 0 0 s 1 2 , 0 0 0 . 0 0 

1 0 0 , 0 0 0 . 0 0 $ 1 0 0 , 0 0 0 . 0 0 
— 2 , 0 0 0 . 0 0 s 9 , 5 0 0 . 0 0 

1 5 , 0 0 0 . 0 0 4 I S , 0 0 0 . 0 0 
15 ,000.OS s SS,000 .00 

5 2 5 9 , 1 0 0 . 0 0 $ l,102> S00.00 

S u r f a c e Cas ing 8,000 .00 ? 8, 000 .00 
I n t e r m e d i a t e Cas ing 80,000 .00 $ 80 ,000 .00 
P r o d u c t i o n Cas ing 115 , 000 .00 $ 115 ,000 ,00 
W e l l h e a d 5 ,000, .00 2 0 , 000 .00 $ 2 5 , 0 0 0 . ,00 
T u b i n g 5 1 , 000 .00 s 5 1 , 0 0 0 . 00 
P a c k e r / A n c h o r 

"Rods ^ 
15 , 000 .00 1 5 , 0 0 0 . .00 P a c k e r / A n c h o r 

"Rods ^ s 
B o t t o m Ho le Pump 3 

.Pumping U n i t 3 
"Pr ime Mover s 
Tanks 15 , ooo , 00 s 1 5 , 0 0 0 . 00 
T r e a t e r 3 0 , 000 . .00 i" 3 0 , 0 0 0 . 00 
S e p a r a t o r $ 
P l o w L i n e s 10 , 000. . 00 ? 1 0 , 0 0 0 . 00 
C o n n e c t i o n s , s t e . 2 0 , 000. .00 s 2 0 , 0 0 0 . 00 
M i s c e l l a n e o u s 5 
C o x i t i n g « n c l a a 5* 5 ,000 . 00 I S , 000 . .00 $ 2 0 , 0 0 0 . 00 

Total Tangibles S 9 8 , 0 0 0 . 00 $ 2 9 1 , 000. 00 s 369,646. 46 

Total (fell Casta $ 941,SOO. 00 

Prepared By: 
Operator; 

0. Heodrtx 

$ 550,100.00 

Qmt VqWoi gritling Company 

Yates Petroleum Corporation 14.0464892% 

Date: fi/f/ai. 

Partner: 
Approval ay: 

Abo Petroleum Corporation 

BY: 

S 1,431,600.00 

2.0066406% 

Date: /*/aS«i 

2.0066406% Myco Industries, Inc. 

Its: s i / * / * 3 - By : 

gfc \ ± orraa \ AT a. xXc 



Grea\ a s t e r n D r i l l i n g Company-
D r i l l i n g Cost Es t imate 

W e l l : 

County: 
Location: 

F e d e r a l "34" Coir.. 

1 7 0 0 ' FSL & 9 5 0 ' FEI 3 4 , 

Date: 

State: 
T15S-R34E 

5 -Sep -02 

New Mexico 

C o s t t o C a s i n g 

P o i n t 
C o s t t o 

C o m p l e t i o n 

SS # 

- A F E * 
D e p t h : 1400 0 ' 

T o t a l 

Total Intangibles $ 843,500.00 

Landman, L e g a l , I n s u r a n c e S , 000 . 00 $ 5,000 .00 
Damages, Sur v e y s , P e r m i t s 4 , 030 . 00 s 4, 000 . 00 
C o n s t r u c t i o n - Pad, r o a d s , p i t 30,000. . 00 2 , 000 . 00 s 32,000 . 00 

R i g Up & Tear Out/Move i n & o u t 40,000. . 00 s 40,000 . 00 
C o n t r a c t - D a y r a t e 46 days <S $750Q/day 345 , 000. . 00 s 345,000 . 00 

C o m p l e t i o n U n i t 12 days § $1800/day 21,600 . 00 s 21,600 . 00 

D r i l l P i p e , B i t s , Reamers & o t h e r t o o l s 35,000. . 00 $ 85,000. . 00 

Company D r i l l i n g S u p e r v i s i o n 28,000. 00 7,000. . 00 $ 35,OCO. . 00 

W e l l S u p p l i e s & N o n - S a l v a b l e M a t e r i a l s 2 , Q00 . 00 28,000. . 00 s 30,000 .00 

R e n t a l s 20,000. . 00 5 , 000 . 00 $ 25,000 . 00 

C o n t r a c t s e r v i c e s 20,000. oo­ 15,COO . 00 

Cement & Cmt S e r v i c e s 3 0,00 0. oo 25,COO. . 00 $ 55,000. . 00 
T r a n s p o r t a t i o n 7,000. 00 3 .. 500 . .00 s 10,500 .00 

Mud, Water £ C h e m i c a l s 55,000. 00 4,000. . 00 3 59,000. . 00 

F u e l & U t i l i t i e s 40,000. 00 $ 40,000. . 00 

D r i l l Stem T e s t 15,000. CO s 15,000. . 00 

Mud L o g g i n g 20,00C . 00 s 20 , 000. . 00 

L o g g i n g 50,000 . 00 4,000. .00 $ 54,000. . oc 
P e r f o r a t i n g 12,000. .00 $ 12,000. 00 

T r e a t i n g 100,000. . 00 s 100,000. 00 

Overhead 7,500 . 00 2,000. .00 s 9 , SOO. . 00 

O t h e r S u b - s u r f a c e C o s t s 15,000. . 00 s 15,000. . 00 

C o n t i n g e n c i e s 5% 40,00C. 00 13,000. 00 s 55,000. . 00 

259,100.00 1,102,600.00 

Surface Casing 

Intermediate Casing 

Production Casing 

Wellhead 

Tubing 

Packer / Anchor 

Rods 

3ottom Hole Pump 

Pumping U n i t 

Prime Mover 

Tanks 

Trea t e r 

Separator 

Flow Lines 

Connections, Etc. 

Miscellaneous 

Contingencies 

8, 000.00 8,000.00 

80,000.00 

5,000.00 

5,000.00 
Total Tangibles 9 8 , 0 0 0 . 0 0 

s 80,000 . 00 

113,000 . 00 $ 115,000 . 00 

20,COO. .00 s 25,000. . 00 

51,000. . 00 s 51,000. . 00 

15,000. .00 s 15,000. 00 

s 
s 
s 
s 

15,000 . 00 s 15,000. . 00 

3 0,COO .00 s 30,000. CO 

$ 
10,000. .00 $ 10,000. 00 

20,000. . 00 5 20,000. 00 

s 
15,OCO. 00 3 20,000. 00 

389 , DO . 0C 

Total Well Costs $ 941,500.00 $ 550,100.00 $ 1,491,600.00 

Prepared 3y: D. Hendrix ( f / M 

J o e r a t c r . - Great Western Drilling Company P a r t n e r : 

jWDC % I n t e r e s t A p p r o v a l B y : 

3WDC A p p r o v e d B y : T i t l e : 

T i t l e : P a r t n e r % l a t e r e : 

D a t e : D a t e : 

g . " i \ f o rms \a i e . x i s 



FEDERAL "34" COM. #1 
T-15S, R-34E, Section 34 
LEA COUNTY, NEW MEXICO 

AFE 
SEPTEMBER 5, 2002 
Page 2 

DAVID PETROLEUM CORP 

By_ 
Edward K. David, President 

DATE 

9.710% 

MCMILLAN PRODUCTION COMPANY, INC. 

By_ 

Colin McMillan, President & CEO 

MCMILLAN VENTURES, LLC 

By. 

Colin McMillan, Managing Member 

PERMIAN EXPLORATION CORPORATION 

BY. 
Colin McMillan, Chairman & CEO 

DATE 7/f^/3l^ 

DATE 
1/ 

DATE 

3.640% 

4.580% 

4.110% 

MICHAEL A. MCMILLAN 

B v ^ y ' f y ^ d L - DATE < - / ^ C -
Michael A. McMillan 

.430% 

EDWARD N. DAVID 

By_ 
Edward N. David 

KEITH E. MCKAMEY 

Keith E. McKamey 

DATE 

DATE 

.214% 

.108% 

WILLIAM B. OWEN 

DATE 

.108% 

22.900% 


