Great Western Drilling Company
Drilling Cost Estimate

well: Federal "34" Com. #1 Date: 5-Sep-02 ER 2
County: Lea Sczate: New Mexico AFE £
Location: 1700 FSL & $50' FEL, Sec. 34, TIS8S-R34E Depth: 14000"
Cost to Casing Cost to
Point Completion Total

Landman, Legal, Insurance 5,000.00 - $ 5,000.00
Damages, Surveys, Permits 4,00C.00 - S 4,000.00
Construction - Fad, roads, pit 30,000.00 2,000.00 S 32,000.00
Rig Up & Tear Out/Move in & out 40,000.00 ’ - 3 40,000.00
Contract - Dayrate 46 days @ $7500/cay 345,000.00 - $ 345,000.00
Completion Unit 12 days @€ $1800/day - 21,60G.00 S 21,600.00
Drill P:ipe, Bits, Reamers & other tools 85,000.00 - S 85,000.00
Company Drilling Supervision 28,000.900 7,000.¢CC S 35,000.C0
Well Suprlles & Non-Salvable Materials 2,00C.0¢C 28,000.60 $ 30,000.00
entals 20,00G.00 5,000.00 S 25,000.00
Contract services ) 20,000.00 15,000.00
Cement & Cmt Services 30,000.00 25,000.00 3 55,000.00
Transpcrtation 7,000.00 3,500.00 $ 10,500.00
Mud, Water & Chemicals $3,00C.00 4,000.0 S 59,000.00
ruel & Utilit:ies 40,00¢.00 - S 40,000.00
Drill Stem Test 15,000.00 - S 15,000.00
Mud Logging 20,000.00 - $ 20,000.00
Logging 50,000.00 %,000.00 3 54,000.00
perforating - 12,000.00 S 12,000.00
Treating - 100,000.00 S 100,000.00
Overhead 7.300.00 2,000.00 S 9,500.00C
Other Sub-surface Costs - 15,000.00 S 15,000.00
Contingencies 5% 40,000.00 15,000.00 S 55,000.00

Total Intangibles $ 843,500.00 $ 259,100.00 s 1,102,600.00
Surface Casing 8,000.00 - 3 8,000.020
Intermediate Casing 8C,000.00 - S 80,000.00
Production Casing 115,000.0¢C S 115,000.00
Wellhead 5,000.00 20,000.00C 5 25,000.00
Tubing 31,000.00 $ 51,000.00
Packer / Anchor 12,000.00 S 15,000.00
Rods - 3 z
Bottom Hole Pump - 3 -
Pumping Unit - S z
Prime Mover - 3 =
Tanks 12,000.00 S 15,000.00
Treater 32,€00.00 S 30,000.00
Separator - 3 -
Flow Lines 12,000.20 $ 10,000.00
Connections, Etc. 2£,00C.00 S 20,000.00
Miscellaneous - S -
Contingencies 5% 5,000.0C0 1%,000.00 S 20,000.00

Total Tangibles 3 58,000.¢C0 $ 231,000.00 $ 389,000.00

Total Well Costs § 941,500.00 s 550,100.00 s 1,491,600.00

- Ty

Prepared By: D. Hendrix { i
Opexrator: Great Westermn Drilling Company Partner: DAVOIL. INC ~
SWDC % Interest Approval By: wﬂ‘é‘ﬂd&%
3WDC Appreved By: Title : VP, OPERATION
Title : Partner % Interest 8.881

Jate: Date: SEETEI IE 22 2 0 2

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
s Case No. 12943 Exhibit No. 5
b Submitted by: Great Western Drilling Company

Hearing Date: October 10, 2002
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vVl WU UUGE Ny LU0 Hi II‘U LHNU FRX NO- 5057484572 P. 03/06
Great Westexrn Drilling Company
Drilling Cost Bstimate
well: Federal =34* Com. #1 Datq: 8§-Sep-02 BR #
County: Laa . cate: New Mexico AFE #
Location: 1700' PSL & 380’ FEL, Sec. 34, T155-R3I4R8 Depea: Lapoo!
Cost to Casing Cost to
Point Completion Total

Lacdman, Legal, Insugance §,000.00 - 3 5,000.00
Damages, Surveye, Permitse 4,000, 00 - 5 4,000.00
Censtruction - Pad, rcads, pit T 30,000.00 Z,000.00 S 32,000.00
Rig Up & Tear Out/Move in & out T 40,000,00 - $ 40,000.00
Contract - Dayrate 46 days & $7500/day 345,000.00 - S " 345,000.00
Completion Unit 12 days & $1800/day - 21,600.00 3 21,600,00
Drill Pipa, Bita, Reamers & othar tools 85,000.00 - S 85,000.00
Coupany Drilling Supervision 28,000.00 “ 7,000.00 S 35,000.00
Wall Suppliaes & Non-Salvabla Materials T 2,000.00 28,00C.00 $ 30,000.00
Rancals 20,000, 00 5,000.00 3 25,000.00
ContTract services 20, 000,00 15,000,00
Cament & Cmt Services 30,000.00 25,000.00 S 55,000.00
Transportation . - 7.000.00 3.500.00 $ 10,500.00
Mud, Water & Chemicals T 8%,000.00 2,000.00 S $5,000.00
Fuel & Utilities 40,000.00 - $ 40,000.00
prill Stem Test 15,000.00 - $ 15,000.00
mud Logging 20,0G0.0Q0 - S 20,000.00
Logging 50,000.00 4,000.00 $ $4,000.00
Parforating - 13,000, 00 5 22,000.00
Traating - 100, 000.00 S 100,000.00
Overhead 7, 500. 00 - 2,000.00 S 9,500.00
othex Sub-gurface Costs - 15,000.00 S ~15,000.00
Contingencies 5% 40,000.00 15,000,000 S §5,000.00

Total intangibles 7§ #43,506.00 S 259,100.00 § ,102,400.00
surface Caaing g,000.00 - $ 8,000,00
Intarmediate Casing 80,000.00 | - S 80, 000,00
Production Casing ’ 115,900.00 5 115,000, 00
Wellhead 5,000.00 20,000.00 $ 25,000,000
Tubing 51,000.00 s 51,000.00
Packer / Anchor 15,000.00 $ 15,000.00
Reds - 3 -
Sottom Hole Pump - ] -
Jumping Uit = 3 -
‘Frime Mover - - 3 _
Tanks 15,000.00 3 15,000, 00
Traater 30,000.00 S 30,000.00
Separacor - 3 -
Plow Linas 10,000.00 s 10,000.00
Connaections, Stc. - o 20,000.00 $ 20.000.00
Miscellansous - $ -
Cantingenciaes Sx 5,000.00 15,000.00 S 20,000.00

Total Tangibles § 98,000.00 $ 291,000.00 s ,

Total Well Cosats $ 541,500.00 $§ 550.100.00 S 1.491,600.00

- et
Prepared By: D. Hendrix WM
Oparator; Great Western Drilling Compasy Paxtnar:
Approval By:
Yates Petrol 14.0464892% Abo Petroleum Corporation 2.0066406%

Corporation

.y 778

2.0066406%

u:m

Myco Industries, Inc.

By:_%:”“ﬂ—wh

By: ﬂm Date: 8.2 fin

2.0066406%
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Grea:

astern Drilling Company
Drilling Cost Estimate

well: rederal "34" Com. #1 Date 5-Sep-02 ER #
County: Lee Staze: New Mexico AFE %
Location: 1700" ¥SL & S$S0' FEL, 3Zec. 34, T15S-R34E Deprl 14000!
Cost to Casing Cost to
Point Completion Total
Landman, Legal, Iasurance 5,000.C0 - S 5,000.00
Damages, Surveys, Permits 4,000.00 - [ 4,000.00
Construction - Pad, roads, pit 3C,00C.0¢ 2,000.00 5 32,000.00
Rig Up & Tear Ouz/Move in & out 40,00C.00 - S 40,000.00
Contract - Dayrate 46 days @ $7300/day 345,000.00 - S 345,000.00
Completion Unit 12 days @ $1800/cay - 21,600.0¢ 5 21,600.00
Drill Pipe, Bits, Reamers & other tools 85,000.00 - $ 85,000.00
Company Drilling Supervision 28,000.00 7,000.00 $ 35,000.0C
Well Supplies & Non-Salvable Materials 2,000.20 22,000.0¢C $ 30,000.0C
Rentals 20,000.00 5,000.0¢C $ 25,000.0C
Contract services 20,000.0¢ 15,000.00
Cemant & Cmt Services 30,000.00 25,000.00 S 35,000.00
Transportation 7,000.00 3,500.00 $ 10,500.00
Mud, Water & Chemicals 55,000.00 4,000.00 3 £9,000.00
Fuel & Utgilities 40,000.00 - S 40,000.00
Drill Stem Test 15,00C.C0O - S 15,000.00
Mud Locgin: 20,00C.00 - $ 20,000.00
Logging 5G,000.0C 4,000.00 3 54,000.0C
Perforating - 12,000.00 S 12,000.00
Treating - 230,000.00 S 100,000.00
Ooverhead 7,500.0¢C 2,000.00 S 9,500.00
Ccther Suk-surface Costs - 15,000.00 S 15,000.00
Centingencies 5% 40,00C.C0 15,000.00 S £5,000.00
Total Intangibles $ 843,500.00 $ 259,100.00 § 1,102,600.00
surface Casing 8,600.00 - $ 8,000.0¢C
Intermediate Casing 80,000.00 - S 80,000.00
roduction Casing 2.3,000.0¢0 S 115,000.00
Wellhead 5,000.00 22,000.00 S 25,000.00
Tubing €1,000.00 S 51,000.00
Packer / Anchor S 15,000.0C
rods - S -
Bottom Hole Pump z S =
Pumping Unit - 3 N
Prime Mover - S -
Tanks .5,c00.C S 15,000.0C
Treater 32,000.00 S 30,000.C0
Separator - $ -
Flow Lires 14,000.00 $ 10,000.00
Connections, Etc. 2G,200.0¢C S 20,000.0C
Miscellaneous S -
Zontingencies 3% 5,000.00 P 3.00 S 20,000.00
Total Tangibles 3 §8,000.00 s 29%,000.C0 $ 389,000.08
$ 941,500.00 s 550,100.00 3 1,491,600.00

Total well Costs

Thi
D. Hendnix %Ik

Great Western Drilling Co{npan_\'

Sperater

SWDC % Intersest
3WDC Approved By
Title

Zate

Partner:
kpproval By:
Title
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FEDERAL “34” COM. #1 AFE

T-15S, R-34E, Section 34 SEPTEMBER 5, 2002
LEA COUNTY, NEW MEXICO Page 2
DAVID PETROLEUM conpp 9.710%
Bv//?//‘ﬂ%é] g @% DATE_Z’_/_Z_:& s
~ TEdward K. David, President
MCMILLAN PRODUCTION COMPANY, INC. 3.640%
- V\N\}\ﬂ y
By DATE /oL
Colin McMillan, President & CEO
MCMILLAN VENTURES, LLC 4.580%

By ‘ \/\/‘/\A«jj\ome q//1’ 62~

Colin McMillan, Managing Member

PERMIAN_EXPLORATION CORPORATION 4.110%
By W DATE /L/o -

Colin McMillan, Chairman & CEO

MICHAEL A. MCMILLAN .430%

ay/fﬁﬂ,éx// 477“4%;% DATE {~Il2— 02—

Michael A. McMillan

EDWARD N. DAVID .214%

N Y ey

Edward N. David

KEITH E. MCKAMEY .108%

By g@m%ﬂ/‘ DATE -{2~-b2

Keith E. McKamey ¢

WILLIAM B. OWEN .108%

DATE 2 -2-02

22.900%



