COMPULSORY POOLING FORM

Case No. Hearing Date Oct. 10 2002

Applicant Nearburg Exploration Company, L.L.C.

Operator (if other than applicant)

UNIT INFORMATION:

Location:

County Lea County

Subdivision

(largest) _ Section 15 Township  17S Range 37E

Top The surface

Bottom Base of Strawn Formation

Check applicable spacings
640
320 or _gas _oil
___1e0 /4 or____ __QGas __oil
X 80 S/2 SE/4 or X gas __oil
40 /4 /4 or _gas _oil

POOL INFORMATION: (List all applicable)
Name Spacing

Undesignated Southwest Humble City-Strawn 80




WELL INFORMATION:

Name Guernsey 15 Well No. 1 Y (formerly the Rudy “22” State Well No. 1
Location:
Standard X Unorthodox approved NSL- Unorthodox
Subdivision Unit Section 15  Township 17S  Range 37E
710 feet from North line 570 feet from East line
Projected deepest penetration 11.500 feet

Producing
Requested Overhead: Drilling Rate $6,000 Rate $600

UNUSUAL FEATURES:

A re-entry of the Rudy “22” State Well No. 1. to be re-entered at a standard

Subsurface location 710 feet from the North line and 570 feet from the East

Line in the NE/4 of offsetting Section 22. Township 17 South Range 37 East, NMPM,

and directionally drilled to a standard bottomhole location in the SE/4 of the Section 15

at a location 510 Feet from the South line and 660 feet from the East line of said

Section 15 and 1400 feet from the West line of Said Section 10




