Great Western Drilling Company

Drilling Cost Estimate

well: Federal "34" Com. #1 Dace: 5-Sep-02 ER #
County: Lea State: New Mexico AFE #
Location: 1700' FSL & 850' FEL, Sec. 34, T158-R34E Depth: 14000
Cost to Casing Cost to
Point Cempletion Total

Landman, Legal, Insurance 5,000.00 - $ 5,000.00
Damages, Surveys, Permits 4,000.00 - S 4,000.00
Construction - Pad, roads, pit 30,000.00 2,000.00 S 32,000.00
Rig Up & Tear Out/Move in & out 40,000.00 - $ 40,000.00
Contract - Dayrate 46 days @ $7500/day 345,000.00 - S 345,000.00
Completion Unit 12 days @ $1800/day - 21,600.00 3 21,600.00
Drill Pipe, Bits, Reamers & other tools 85,000.00 - S 85,000.00
Company Drilling Supervision 28,000.00 7,000.00 S 35,000.00
Well Supplies & Non-Salvable Materials 2,000.00 28,000.00 S 30,000.00
Rentals 20,000.00 5,000.00 $ 25,000.00
Contract services 20,000.00 15,000.00
Cement & Cmt Services 30,000.00 25,000.00 S 55,000.00
Transportation 7,000.00 3,500.00 S 10,500.00
Mud, Water & Chemicals 55,000.090 4,000.00 $ 59,000.00
Fuel & Utilities 40,000.00 - $ 40,000.00
Drill Stem Test 15,000.00 - S 15,000.00
Mud Logging 20,000.00 - S 20,000.00
Logging 50,000.00 4,000.00 S 54,000.00
pPerforating - 12,600.0¢C S 12,000.00
Treating - 100,000.00 $ 100,000.00
Overhead 7,500.00 2,000.00 S 9,500.00
Other Sub-surface Costs - 15,000.00 S 15,000.00
Contingencies 5% 40,000.00 15,000.00 S 55,000.00

Total Intangibles $ 843,500.00 $ 259,100.00 s 1,102,600.00
Surface Casing 8,000.00 - S 8,000.00
Intermediate Casing 80,000.00 - S 80,000.00
Production Casing 125,000.00 $ 115,000.00
Wellhead 5,000.00 20,000.00 $ 25,000.00
Tubing 51,000.00 S 51,000.00
Packer / Anchor 15,000.00 S 15,000.00
Rods - $ -
Bottom Hole Pump - $ -
Pumping Unit - S -
Prime Mover - ] -
Tanks 12,000.00 s 15,000.00
Treater 38,000.00 S 30,000.00
Separator - $ -
Flow Lines 13,000.00 $ 10,000.00
Connections, Etc. 20,000.00 $ 20,000.00
Migcellaneous - S -
Contingencies S% £,000. 15,600.00 S 20,000.00

Total Tangibles 3 $8,000.00 $ 291,08G50.00 S 389,000.0C

Total Well Costs $§ 941,500.00 s 550,100.00 $ 1,491,600.00
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Prepared By: D. Hendrix 9,7,,(#
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SWDC % Incterest Approval By:
3WDC Approved By: Title vP OPERAT
Ticle Partner $ Interest 8.881
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Great Westexrn Drilling Company
Drilling Cost matimate

vell: Federal "34" Com. #1 LDate: ' 8-§ep-02 BR #
County: Lua , Tate: New Muxico AFE #
Location: 1700' FSL & 950' FBL, S5&¢. 34, T15S-RI4EB Depth: 14000
Coat to Casing Cozt to
Point Complaetion Total
Landman, Legal, Ingurance $,000.00 - 3 5,000.00
Damages, Surveye, Pexmits T 4,008,00 - 3 4,000.00
Congtruction - Pad, roads, pit T 30,000.00 2. 000. 00 s 32,000.00
Rig Up & Tear Qut/Move 4in & sut 40,000.00 - $ 40,000.00
contyact - Dayrate 46 days & $7500/day 345,000.00 - §  345,000.00
Complation Unit 12 days @ 91800/day - 21,600.00 $ 21,600.00
Drill Pipa, Bita, Reamers & other tools 85,000.00 - $ 85,000.00
Company Drilling Supervision 28,000.00 7,000.00 $ 35,000.00
Wall Supplias & Nen-Salvable Materialsg 3,000.00 28,000.00 $ 30,000.00
Rentals 20,000.00 5,000.00 s 25,000.00
Contzract services 20,000.00 15,000,.00
Camant & Cmt Sexvices 30,000.00 25,000.00 $ 55,000.00
Transportation . - 7,000.00 3.500.00 S 10,500.00
Mud, Water & Chemicals 58,000, 00 4,000.00 F] '59,000.00
Fuel & Utilities 490,000.00 - 3 40,000,00
Drill Stem Test 15,000.00 - § 15,000.00
mud Logging 20,060.00 - $ 20.000.00
Logging %0, 000.00 4,000.00 3 $4,000.00
Parforating - 12,000.00 5 12,000.00
Treating ~ 100,000.00 L 169,000.00
Overhead T 7,3060.00 - Z,000.00 3 $,.500.00
Qthex Sub-aurlacs Costs - 15,000.00 [ 15,000.00
Contingencies 58 40, 000.00 15,000.00 $ 55,000.00
Total Intang/bles  ~§ 943,500.00 $ 259,100.00 3 4.102,800.00
Surface Casing 8,000.00 - $ 8,000,000
Iatermediate Casing 80,000.00 | - $ 80,000.00
Production Casing ) 115,000.00 3 115,000.00
Wellhead 5,000,00 20,000.00 s 25,000.00
Tubing 51,000.00 $ 51,000.00
Packer / Anchor 15,000.00 $ 15,000.00
Reds — ™ 3 -
Bottom Hole Pump - S +
Jumping Unit - ] -
Prime Mover - £ -
Tanks 15,000.00 3 15, 000,00
TYeater 30,000.00 S 30,000.00
Separacor - [ h
Plow Linas 20,000.00 s 10,000.00
Connections, Etc. 20,000.00 S 20.000.00
Miscellansous - - 3 -
Contingenciaes Sx TG, 000.00 15,000.00 s 20, 000.00
Total Tangibles § 98,000.00 $ 291,000.00 s , .
Total Well Coars $ 941,500.0¢0 $§ 550.100.00 S 1,451.600.00
Preparaed By: D. Hendrix ?]
Opaerator: Creat Wegtam Drilling Company Partnar:
Approval RBy:
Yates Petro Corporation  14.0464892% Abo Petroleum Corporation 2.0066406%
By: Wy 778 By: 4% Date: A /2 fin-
Myco Industries, Inc. 2.0066406%

By: _%:WRML
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Grea:. 2astern Drilling Company
Drilling Cost Estimate

Well: Federal "34" Com. #1 Date: 5-Sep-02 ER #
County: Lea State: New Mexico AFE
Location: 1700' FSL & 950' FEL, Sec. 34, Ti5S-R34E Depth: 14000
Cost to Casing Cost to
Point Completion Total

Landman, Legal, Insurance 5,000.00 - $ 5,000.00
Damages, Surveys, Permits 4,000.00 - $ 4,000.00
Construction - Pad, roads, pit 30,000.00 2,000.00 S 32,000.00
Rig Up & Tear Out/Move in & out 40,000.00 - $ 40,000.00
Contract - Dayrate 46 days @ $7500/day 345,000.00 - S 345,000.00
Completion Unit 12 days @ $1800/day - 21,600.00 3 21,600.00
Drill Pipe, Bits, Reamers & other tools 85,000.00 - S 85,000.00
Company Drilling Supervision 28,000.00 7,000.00 $ 35,000.00
Well Supplies & Non-Salvable Materials 2,000.00 28,000.00 $ 30,000.00
Rentals 20,000.00 5,000.00 $ 25,000.00
Contract services 2Q0,000.00 15,000.00
Cement & Cmt Services 30,000.00 25,000.00 S 55,000.00
Transportation 7,000.00 3,500.00 S 10,500.00
Mud, Water & Chemicals 55,000.00 4,000.00 S 59,000.00
Fuel & Utilities 40,000.00 - S 40,000.00
Drill Stem Test 15,000.00 - S 15,000.00
Mud Logging 20,000.00 - S 20,000.00
Logging 50,000.00 4,000.00 S 54,000.00
Perforating - 12,000.00 S 12,000.00
Treating - 200,000.00 S 100,000.00
Overhead 7,500.00 2,000.00 S 9,500.00
Other Sub-surface Costs - 15,000.00 S 15,000.00
Contingencies 5% 40,000.00 25,000.00 S 55,000.00

Total Intangibles $ 843,500.00 § 259,100.00 s 1,102,600.00
Surface Casing 8,000.00 - s 8,000.00
Intermediate Casing 80,000.00 - S 80,000.00
Production Casing 115.,000.00 S 115,000.00
Wellhead 5,000.00 20,000.00 S 25,000.00
Tubing 51,000.00 S 51,000.00
Packer / Anchor 15,000.00 S 15,000.00
Reds - S -
Bottom Hole Pump - s -
Pumping Unit - S -
Prime Mover - S -
Tanks 15,000.00 S 15,000.00
Treater 32,000.00 S 30,000.00
Separator - S -
Flow Lines 19,000.00 S 10,000.00
Connections, EtcC. 20,000.0¢0 S 20,000.00
Miscellaneous - S -
Contingencies 5% 5, 15,000.00 S 20,000.00

Total Tangibles 3 88,000.060 S 281,0800.00 $ 389,000.0C

Total Well Costs 5 541,500.00 $§ 550,100.00 $ 1,491,600.00

1
“repared By: D. Hendrix [/2}/,(#
Speratoer: GmatWéamnDhmngCompmw Partner:
SWDC % Interest Approval By:
SWDC Approved By: Title
Partner % Interest

Title

Zate:

Date:
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FEDERAL “34" COM. #1 AFE
T-158, R-34E, Section 34 SEPTEMBER 5, 2002
LEA COUNTY, NEW MEXICO Page 2

DAVID PETROLEUM CORP. N
By ;g///’ﬂf/éjg% / DATE_?//lﬂ 2

Edward K. David, President

MCMILLAN PRODUCTION COMPANY, INC. 3.640%
By Mlg\‘ DATE 7{ z v/or

Colin McMiilan, President & CEO /
MC LAN VENTURES, LLC 4.580%

By : \/\f/\w\DATE 7/” 62~

Colin McMillan, Managing Member

PERMIAN_EXPLORATION CORPORATION 4.110%
By w/\ DATE /y/e1—

Colin McMillan, Chairman & CEO

MICHAEL A. MCMILLAN .430%

By% MZ%/ / 477f%¢%, DATE. - 12— 02—

Michael A. McMillan

EDWARD N. DAVID .214%

By %/Z’L% /\W DATE _&[’ | 7-02

Edward N. David

KEITH E. MCKAMEY .108%

By g@u%‘““/ DATE -(2-02

Keith E. McKamey ¢

WILLIAM B. OWEN .108%

DATE 2 ’2 -22

22.900%



