
1 PERMIAN RESOURCES,' 

October 3, 2002 

Ms. Mary Van Wyk Certified Mail, Retum Receipt Requested 
7562 S. University # 7001 1140 0002 8314 5674 
Littleton, Colorado 80122 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Mary: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and retum it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

Permian Resources, Inc. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 ^ ° ^ D #12954 
608 NORTH MAIN • MIDLAND, TEXAS 79701 Ocotober 24, 2002 
PHONE (915) 685-0113 • FAX (915) 685-3621 Exhibit No. & 
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October 3,2002 

Sincerely, 

William L. Port 
Land Manager 

^P/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

LN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPUCATTON 

PERMLAN RESOURCES, INC., by its •undersigned attorneys, Miller, Stratvert & 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1 ^ 
-a 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp 61t 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, LBEP 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-l 1862 pooling certain uncornmitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE74 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests consthuting a relatively 

small percentage of the interests in the unit and owned primarily by foreign mdividuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or ferment from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Qiarnbers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provi.de the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

B v -x. \ -eyas, 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
PostOffiCeBox 1986 
Santa Fe,iNew Mexico 87504-1986 
(505) 989-9614 

3 
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SjtATE: OF NEW MEXICO 
DEPARTMENT OF ENERiGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERSIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT A R E K , AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

S/2 SE/4 of Section 7; 

Project Area pursuant to Division 
CO 

jj APPTJCATfON 
ii 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miner, Stratvert & 

Torgerson, PA., (J. Scott Hall) lereby makes application pursuant to inter alia NMP§& 

1978 Section 70-2-17 (1995) for & order providing as follows: 

I ' - : ' : ° 
1. For the compulse-̂  Tooling of all- interests in the Strawn formation, 

(Northeast Shoe Bar-Strawn Oil If Ool); underlying the 

2. The designation ojfi an 80-acre Special: 

Rule 111 A(9) consisting of the s|i SE/4 of Section 7 for its directionally drilled well; 
11 
I : i ' 

I ! 

3. For an exception t$ the:well locational .requirements of Division Rule 104 

for the drilling of its proposed Chlimbers No. 2 well at an unorthodox well location; and 

4. For the simultaneous ;dedication of production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 well, both located in the SE/4 of 

Section 7. jj. 
In support thereof, Applicant would show the Division: 

1. Applicant owns orjoontrbls cme-hundred percent of the available working 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 

2. Applicant has beejr! unable to obtain leases or voluntary agreement for 

pooling or farmout from certain t̂hernrrjineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section i7. 
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3. The Strawn formaiioh ieserves that are the target of Applicant's proposed 

well cannot be efficiently acccssbd frcjm a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7 

4, Applicant proposes; to indicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unormodop<| surface location 1000 feet from the South line and 1, 

100 feet from the East line in the Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole locjatidn 950 feet from the South line and 1,500 feet from 
i n ; ! ; 

the East line in the SW/4 SE f̂jtprii'! O) of Sectioa 7 to a depth sufficient to test the 

: • * • 
Strawn formation (Northeast Shp& Bar-Strawn Oil Pool). Applicant anticipates the well 
will first encounter the Strawn forjmai on at a location approximately 1,000 feet from the 

:i i ; i • 
South line and 1025 feet from l&j&flt line in the SE/4 SE/4 (Unit P) of Section 7, from 

I ' ! i • 
i : i , i 

which point the well will be mrecubnally drilled to the bottom hole location referenced 

above. 

5. The directional diiUijig of the well in this manner is the most efficient 

means available to encounter anql prpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section 

6. Applicant also proposes to complete the Chambers No. 2 well in the 

Wolfcamp Oil- Pool) at an unorthodox location for 

that pool approximately 950 fe4t ?fiiô D the South line and 1500 feet from East line of 

Section 7. 

7. Applicant operat̂ jtie Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location ';S5$ fiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) curremtiy producing from the Wolfcamp formation (North Shoe 

Wolfcamp formation (North ShctejBar 
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Bar Wolfcamp Oil Pool). Appliqaflt proposes the simultaneous dedication of the 

Wolfcamp formation to both the Cambers No. 1 and the Chambers No. 2 well. 

8. In order to permitlthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject; lands, the rnineral interests should be pooled and 

Applicant should be designated operator of the well. : 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the oppbrtuniiy to produce' its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect c<j>r] elative rights. 
; i 

t _ 

WHEREFORE Applicant requests that this Application be set for hearing before a 
i 

duly appointed exaxniner of the Qil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

Mows: ; ; 
• i 

1. Authorizing the creatio.i of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) co:osisting of the following lands in Section 7: S/2 SE/4; 

2. Approving the unorthodox well locations; 

3. Pooling the S/2 3E/& of Section 7,i mduding provisions designating 

Applicant as Operator, and for Appljic ant to recover its costs of drilling, equipping and 

completing the well, its costs 6f; supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting projsedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in driUtajg, completing and equipping the well; 
1 i i '. 

3 
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4. Approving me sunultaijteous declication of production from the Wolfcamp 

formation OJorth Shoe Bar Wolfcamr] Pool) from AppEcant's Chambers No. 1 well and 
j 

! * t 

its proposed Chambers No. 2 well'; ajnd 
• • S 

5. Making such otiiar! $ad further provisions as the Division deems 
:• ; j 

appropriate. ; ! 

I i JN^LER, STRATVERT & TORGERSON, P.A. 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 

4 
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PERMIAN RESOURCES, 

October 3, 2002 

Mr. James Holden, Jr. 
2250 Havensridge Drive 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5643 

Colorado Springs, CO 80920 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear James: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

I f you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

William L. Porter, CPL 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro >~ 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 198% o 
—n 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N3P. £|4 
-a I f 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op ?g 
" CD 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lesp ^ 

County, New Mexico, fanning a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show tiae Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-l 1862 pooling certain uncomrnitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2- Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-conmkting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling; and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application arc no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Chambers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set for hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adaption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,;New Mexico 87504-1986 
(505) 989-9614 

3 



TUE 13:57 FAX S3 008 

STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION, DESIGNATION 
OF A SPECIAL PROJECT AKfc|A, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

co rn -o co o 

ii APPLTCATroN 
is 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA., (J. Scott Hall) iereby makes application pursuant to inter alia NM^. 

1978 Section 70-2-17 (1995) for in order providing as follows: 

1. For tne compulsory pooling of all- interests in the Strawn formaticn, 
i • ^ 

(Northeast Shoe Bar-Strawn Oil pjool); underlying the;S/2 SE/4 of Section 7; 
— j 

2. The designation ofi an 80-acre Special1 Project Area pursuant to Division 

Rule 111 A(9) consisting of the S\2 SE/4 of Section 7 for its directionally drilled well; 
1 : 

3. For an exception toi the iwell locational '.requirements of Division Rule 104 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous |dedication of production from the Applicant's 
: i ; 

Chambers No. 1 well and its proposed: Chambers No.;2 well, both located in the SE/4 of 

Section 7. \\. 

In support thereof, Applicant would show the Division: 
I ; ; : 

1. Applicant owns orjbontrols one-hundred percent of the available working 

interests in and under the S/2 SE/4 ;of Section 7, and has tbe right to drill thereon. 

2. Applicant has bee: i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain jmeriinnneral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section :7. 

sr-} 

t'd 
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3. The Strawn formation Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed frerai a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes to 'indicate the pooled unit to its Chambers No. 2 well 

to be drilled from an morthodojx.; sur: ace location 1000 feet from the South line and 1, 

100 feet from the East line in the Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole lociatibn 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4ii(iUhi ; O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shoe B&-Strawn Oil Pool). Applicant anticipates the well 

| ; ; : ;j • ' : 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

South line and 1025 feet from th>;Ejt line in the SE/4 SE/4 (Unit P) of Section 7, from 
::! '.. »l* 
. : . i i 

which point the well will be directibtially drilled to the bottom hole location referenced 

above. 

5. The directional dkillihg of the well in this manner is the most efficient 

means available to encounter arid prpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section izi : 

6. Applicant also proposes to complete the Chambers No. 2 well in the 
: ' \ ', 
* ' i , ; 

Wolfcamp formation (North Shote jBai Wolfcamp Oil- Pool) at an unorthodox location foi 

that pool approximately 950 fe4t;frob the South line and 1500 feet from East line of 

Section. 7. >•'. 

7. Applicant operates;the Chambers-No. 1 well (API No. 30-025-24617) 

completed at a standard location 1555 fiset from the. South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (Norm Shoe 
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Bar Wolfcamp Oil Pool). Appliqatt proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to permitithe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lands, the rninerai interests should be pooled and 

Applicant should be designated operator of the well. : 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the opportunity to produce its just and equitable share of 

hydrocarbons underlying the spacing pnit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights. 

WHEREFORE Applicant Requests that this Application be set for hearing before a 
i i i 

duly appointed exarxriner of the Qil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 
i 

follows: 

1. Authorizing the creatio i of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting! of the foUowing lands in Section 7: S/2 SE/4; 

Approving the unorthodox well locations; 

Pooling the S/2 SjE/4 of Section 7,; mduding provisions designating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs of: supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 

with accepted COP AS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, completing and equipping the well; 

2. 

3. 

3 
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4. Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamrj Pool) from Applicant's Chambers No. 1 well and 
[ • i 
i ' r 

its proposed Chambers No. 2 well; and 

5. Making such other \ 4nd further provisions as the Division deems 

appropriate. ; ! 

I ; MILLER, STPsATVERT & TORGERSON, P.A. 

;8jy_ 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 

4 
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WERMIAN RESOURCES,' 

October 3, 2002 

Sotirios Rallis Registered Mail, Return Receipt Requested 
General Delivery 
Silivena Eqialias, Greece 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Sotirios: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

^ William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLTCATTON 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 

Torgersojtt, P.A„ (J. Scott Hall) hereby makes application pursuant to NMSA 19^ C2 
<̂ 3 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp 6Jt 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lea? 

County, New Mexico, forming a standard 160-acre spacing and proration unit In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

fhe Division issued Order No. R-11862 pooling certain uncornmitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE74 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constrmling a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 

CD 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in fhe SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Chambers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-l 1682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order ameriding Order 

No. R-l 1682 to include new provisions reflecting the actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adoption, of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, P.A. 

1 - !> w^T-^^^S, 
By. 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post OfficeBox 1986 
Santa Fe,;New Mexico 87504-1986 . 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION, DESIGNATION 
OF A SPECIAL PROJECT ARfcjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY,; NEW MEXICO CASE NO. 

CO rn ~o 
co 
o 

ii APPLICATION 
j! ' 

PERMIAN RESOURCE^! INC., by its undersigned attorneys, Miller, Strarvert & 

Torgerson, PA.., (J. Scott Hall) iefehy makes application pursuant to inter alia NM?§A 

1978 Section 70-2-17 (1995) for ail order providing as follows: 
1. For the compulsoiy pooling of all- interests in the Strawn fomation, 

(Northeast Shoe Bar-Strawn Oil Xfool);uriderlying the:S/2 SE/4 of Section 7; ^ 
ij. ; 

2. The designation of. an 80-acre Special Project Area pursuant to Division 
i : •• 

i' • • ' Rule 111 A(9) consisting of the S[2 SE/4 of Section 7 for its directionally drilled well; 
"ii 

3. For an exception tji the iwell locational requirements of Division Rule 104 

for the drilling of its proposed Chambers No, 2 well at an unorthodox well location; and 

4. For the simultaneous idedication of production from the Applicant's 

Chambers No. 1 well and its proposed: Chambers No.;2 well, both located in the SE/4 of 

Section 7. ;:. 
i '•• • 

In support thereof, Applicant would show the Division: 
j I 

1. Applicant owns or j Controls cme-hundred percent of the available working 

interests in and under the S/2 SE/4 ;of Section 7, and has the right to drill thereon. 

2. Applicant has bee i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain itheri mineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section; i7. 

s 
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3. The Strawn formation reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed frita a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes to dedicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unorthodox!surface location 1000 feet from the South line and 1, 

100 feet from the East line in the •S'fe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4i;(juhi-: O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Sbp& Baj-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn forjoaatjon at a location approximately 1,000 feet from the 

South line and 1025 feet from Ineifiaijt line in the SE/4 SE/4 (Unit P) of Section 7, from 
Iii :. il-

which point the well will be directionally drilled to the bottom hole location referenced 

above. 

5. The directional dinging of the well in this manner is the most efficient 

means available to encounter ari& pjaduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section 7i i 
6. Applicant also probers to complete the Chambers No. 2 well in the 

iij i i 
Wolfcamp formation (North Shote iBar Wolfcamp Oil Pool) at an unorthodox location for 

1 j I •' j : 

that pool approximately 950 feet iff wo the South line and 1500 feet from East line of 

Section 7. \-\ i 
• ' ' • • " 1 

7. Applicant operates1 M Chambers No. 1 well (API No. 30-025-24617) 
iii i ii' ; 

completed at a standard location Hp feet from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to perrnit the Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lanjis, the mineral interests should be pooled and 

Applicant should be designated operator of the well. . 

9. The pooling of interest! and approval of the unorthodox well location will 

afford the Applicant the opportunity to produce' its just and equitable share of 
i 

hydrocarbons underlying the spacing but, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect COE dative rights.' 

WHEREFORE Applicant requests that this Application be set fox hearing before a 
i 

duly appointed exarmner of the 0il Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: i 

1. Authorizing the creation of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of fhe following lands in Section 7: S/2 SE/4; 

2. Approving the unorthod ax well locations; 

3. Pooling the S/2 SIE/4 of Section 7,; including provisions designating 
i 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs of; supervision while drilling and after completion, 

including overhead charges and proyiiiing for adjustments to such rates in accordance 

with accepted COP AS accounting procedures, and irnposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, completing and equipping the well; 
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4. Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfpamrj Pool) from Applicant's Chambers No. 1 well and 

its proposed Chambers No. 2 well'; apd 

5. Making such ofb>rl 4nd farther provisions as the Division deems 

appropriate. ; ! 

ii ;mL^STRATVERT&TORGERSON,P.A. 

•Biy_ 
J.Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 
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PERMIAN RESOURCES, 

October 3,2002 

Mr. David Marshall 
c/o Nancy Fox 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5650 

190 Aurielle Drive 
Colchester, Vermont 05446 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear David: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 * FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
o ro 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 19$5 
-a 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. 

R-l 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp o j 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, L(MP 

County, New Mexico, foirning a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at tbe hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests coristrtuting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicaat demonstrated that it bad been unable to obtain leases or voluntary agreement 

foT pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the detemiination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling; and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in the re-entry and re-completion of the Chambers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provi.de the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed exarniner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and rnaking such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, P.A. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,;Ncw Mexico 87504-1986 . 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

co rn 
CO 

o 

APPLICATION 
i • 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) hereby makes application pursuant to inter alia NlvJ^. 

1978 Section 70-2-17 (1995) for & order providing as follows: 
r : 

1. For the compulsory pooling of all- interests in the Strawn formation, 

(Northeast Shoe Bar-Strawn Oil pjbol); underlying the S/2 SE/4 of Section 7; 
. • . CO 

2. The designation of an 80-acre Special: Project Area pursuant to Division 

Rule 111 A(9) corisisting of the S\2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception toj the well locational'.requirements of Division Rule 104 

for the drilling of its proposed Chambers No. 2 Well at an unorthodox well location; and 

4- For the simultaneous d̂edication of production from fhe Applicant's 

Chambers No. 1 well and its proposed;Chambers No.;2 well, both located in the SE/4 of 

Section 7. h. 
\ \ ,. 
i! ' • 

In support thereof, Applicant would show the Division: 

1. Applicant owns or j Contr ols one-hundred percent of the available working 

interests in and under the S/2 SE/4:of Section 7, and has fhe right to drill thereon. 

2. Applicant has bear/unable to obtain leases or voluntary agreement for 

pooling or farmout from certain cither! iiriineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 

8 
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3. The Strawn foimahoh Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessjed from a straight-hole well drilled at a standard location 
i • ; 

on the S/2 SE/4 of Section 7. ; • ; 
'.\\ . 

4. Applicant proposes to indicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unorthodox j surface location 1000 feet from the South line and 1, 
100 feet from the East line in the sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

:: i :•! 
Strawn formation bottom hole lociatidn 950 feet from the South line and 1,500 feet from 

i'i ; i 

the East line in the SW/4 Sl^^ni"! O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shpfe B r̂-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn forjmaij|on at a location approximately 1,000 feet from the 

South line and 1025 feet from tifcl&h line in the SE/4 SE/4 (Unit P) of Section 7, from 
: t . 1 

which point the well will be dirSctibr̂ ally drilled to the bottom hole location referenced 

above. ;; j 

5. The directional ditijUijiij: of the well in this manner is the most efficient 

means available to encounter ariij pipduce the Strawn forrnaiion reserves believed to 

underlie the S/2 SE/4 of Section 7.1 

6. Applicant also proposes to complete the Cnarnbers No. 2 well in the 

Wolfcamp Oil: Pool) at an unorthodox location for 

that pool approximately 950 f^tifioio the South line and 1500 feet from East line of 
• 1 i i • 
. '•' ; i • : 

Section 7. j : : :' j 

7. Applicant operaî jtr^ Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location 1555 li set from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 

Wolfcamp forrnaiion (North ShofcjBat; 
; I ] 
i i ! 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to perrnit;fhe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. :'. 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the opportunity to produce' its just and equitable share of 

hydrocarbons underlying the spacing l̂nit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect con elative rights.' 

WHEREFORE Applicant tequê ts that this Application be set fox hearing before a 
\ '< i 

duly appointed exarniner of the Qil Conservation Division on October 24, 2002 and that 
1 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of tl.e following lands in Section 7: S/2 SE/4; 

Approving the unorthodox well locations; 

Pooling the S/2 SE/4 of Section 7,i including provisions designating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs. 6f ŝupervision while drilling and after completion, 

including overhead charges and proyiiling for adjustments to such rates in accordance 

with accepted COP AS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, completing and equipping the well; 

2. 

3. 
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4. Approving the siinultaiiteous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamri Pool) from Applicant's Chambcsrs No. 1 well and 

its proposed Chambers No. 2 well'; api 

5. Making such other! and further provisions as the Division deems 

appropriate. 

; MILLER, STRATVERT & TORGERSON> P.A. 

:.Biy_ -r. J 
J.Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 

4 





PERMIAN RESOURCES,!** 

October 3,2002 

Nancy Fox 
190 Aurielle Drive 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5667 

Colchester, Vermont 05446 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Nancy: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Peruvian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3,2002 

Sincerely, 

William L. Porter, CPL 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OTL CONSERVATION DIVISION 

TN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
c? ro 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1$$ 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N@. 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp 6|l 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, LBSP 

County, New Mexico, fcxrming a standard 160-acre spacing and proration unit In support 

thereof, Applicant would showtivs Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No, R-l 1862 pooling certain unconunitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn fermation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests coristituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it had been unable to obtain leases or voluntary agreement 

fox pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made tho determination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-coiupleting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and procmcing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Cnarnbers No. 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 



©005 

WHEREFORE Applicant requests that this Application be set fbr bearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order ameriding Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, P.A. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa FejNcw Mexico 87504-1986 . 
(505) 989-9614 

3 
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Sjf ATE: OF NEW MEXICO 
D E P A R T M E N T O F E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S 

OIL CONSERVATION DIVISION 

I N T H E M A T T E R O F T H E A P P L I C A T I O N O F P E R M I A N 

R E S O U R C E S , I N C . F O R C O M P U L S O R Y P O O L I N G , 

U N O R T H O D O X W E L L L O C A T I O N ; D E S I G N A T I O N 

O F A S P E C I A L P R O J E C T A R E J A , A N D S I M U L T A N E O U S 

DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

to rn -o 
o 

ji APPLICATION 
i i i ' 

PERMIAN RESOURCE!^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) liereb.y makes application pursuant to inter alia NMS .̂ 

1978 Section 70-2-17 (1995) for ail order providing as follows: 

1. For tne compulse-̂  pooling of all interests in the Strawn fomation, 
|i -"~ 

(Northeast Shoe Bar-Strawn Oil I? ool),: underlying the: S/2 SE/4 of Section 7; 
,• . . . CO 

2. The designation of. an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the S/2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception to! fhe well locational'.requirements of Division Rule 104 

for the drilling of its proposed Chambers No, 2 well at an unorthodox woll location; and 

4. For the simultaneous d̂edication of iproduction from the Applicant's 

Chambers No. 1 well and its proposed Chambers No.;2 well, both located in the SE/4 of 

Section 7. j ; . 
ii i: 

In support thereof, Applicfeint would show the Division: 

1. Applicant owns or Controls one-hundred percent of the available working 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 
2. Applicant has beeji unable to obtain leases or voluntary agreement for 

i 

pooling or farmout irom certain jtheii-rnineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section :7, 

C 3 

O 

£3 
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iii ill 
3. The Strawn fonnahoh Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessjed froni a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes! to X bdicate the pooled unit to its Charnbers No. 2 well 

to be drilled Irom an unorthodojKj surface location 1000 feet from the South line and 1, 
100 feet from the East line in the $$sJ4 SE/4 of Section 7 (Unit P) to an unorthodox 

' • i : j 
Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 
the East line in the SW/4 Si^i^Uini; O) of Sectioa 7 to a depth sufficient to test the 

1 • 

: • 1 . 
Strawn formation (Northeast Shpa B r̂-Strawn Oil Pool). Applicant anticipates the well 

'' '• '. ' • ' • 
will first encounter the Strawn ffcrjoaafj on at a location approximately 1,000 feet from the 

;ii i il' 
South line and 1025 feet from the;Ea§t line in the SE/4 SE/4 (Unit P) of Section 7, from •; 1 '••1 • 

t * 1 . • 

which point the well will be directionally drilled to the bottom hole location referenced 

above. :; j 
* 1 1 

5. The directional dMjlijng: of the well in this manner is the most efficient 

means available to encounter ani produce the Strawn forrnatian reserves believed to 

underlie the S/2 SE/4 of Section 7.1 i I _ 
1 

•' '• 1 ' . 
6. Applicant also proposes to complete the Chambers No. 2 well in the 

; ; i • j 

Wolfcamp formation (North Shcte iBaj Wolfcamp Oil Pool) at an unorthodox location for 
that pool aprffoxirnately 950 feitifrbU the South line and 1500 feet from East line of : i i i . Section7. j\\ • \ 7. Applicant operates j tie Chambers No. 1 well (API No. 30-025-24617) 1 i ' i i completed at a standard location issS fiset from the. South line and 2085 feet from the East line of Section 7 (Unit O) current̂  producing from the Wolfcamp formation (Norm Shoe 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Charr bers No. 1 and the Chambers No. 2 well. 

8. In order to perrnitjthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subjecf lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. '.' 

and approval of the unorthodox well location will 9. The pooling of interests 

afford the Applicant the oppbrtuniy to produce' its just and equitable share of 

hydrocarbons underlying the spacing junit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect con elative rights. 
; 1 
I ! , 

WHEREFORE Applicant ireqû sts that this Application be set for hearing before a 
; ' 1 

duly appointed examiner of the Gjil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: 

1. Authorizing the creattoi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

2. Approving the unorthodox well locations.; 

3. Pooling the S/2 $E/4 of Section 7,; mduding provisions designating 
1 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs of; supervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in driU'injg, completing and equipping the well; 

121008 

! 





WERMIAN RESOURCES,1!® 

October 3, 2002 

Sotirios Papadopoulos Registered Mail, Return Receipt Requested 
Lot 4, Whitebread Place 
North Rocks 2151 
Sydney, Australia 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Sotirios: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
tt r—. 
ro >^ 

Torgerson, PA., (J. Scott Hall) hereby makes application pursuant to NMSA 19£& c? 

~° -•>-
Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. r-cl 

"•q §?\ 
R-l 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op. § 

w 5 
Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lea? ~~~ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncornmitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn forrnation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests coristituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation, by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Apphcation are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Cnarabers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the actual costs for the re-entry and re­

completion of the Chambers No. i well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and niaking such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa FejNcw Mexico 87504-1986 . 
(505) 989-9614 

3 
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ATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO 

ij APPLTCATfON 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) hereby makes application pursuant to inter alia NM£§\ 
CO 

1978 Section 70-2-17 (1995) for an order providing as follows: ^ 
I.: CO 
\-- o 

1. For the compulsed pooling of all- interests in the Strawn fcrrmation, 
j; ; ^ 

(Northeast Shoe Bar-Strawn Oil ltbol),: underlying the: S/2 SE/4 of Section 7; ^ 
>• CO 
i ••. ; 

2. The designation of: an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the S/2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception t$ the iwell locational'.requirements of Division Rule 104 
t 

! • ] 

for the drilling of its proposed Chambers No, 2 well at an unorthodox well location; and 

4. For the simultaneous d̂edication of production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 well, both located in the SE/4 of 

Section 7. •!. 
!; 
i ; :' . 

In support thereof, Applicant would show the Division: 

1. Applicant owns or Controls one-hundred percent of the available working 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 
2. Applicant has beep; unable to obtain leases or voluntary agreement for 

i 

pooling or farmout from certain cjmerlirnineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section; :7. 
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: i ; Ij 
i ' :' 
• ! • t 1 

3. The Strawn formation reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed freim a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4, Applicant proposes! to jiedicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unormodoxisnrface location 1000 feet from the South line and 1, 

100 feet from the East line in ihie Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 
• '• i ': 

Strawn formation bottom hole lociatibn 950 feet from the South line and 1,500 feet from 
i i i i ! : • 

the East line in the SW/4 SE/4i3(JLMi O) of Section 7 to a depth sufficient to test the 
t • t 

Strawn formation (Northeast Shoe B r̂-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formal on at a location approximately 1,000 feet from the 

:i| ; I 
South line and 1025 feet from tĥ jEast line in the SE/4 SE/4 (Unit P) of Section 7, from 

'.': i '.. > > 
which point the well will be dire'dtibnally drilled to the bottom hole location referenced 

1 ! i 
; 1 1 

above. ';! 

5. The directional didjlihi? °f w e u hi this manner is the most efficient 

means available to encounter anijl pypduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section %i 
6. Applicant also pidpb's;4s to complete the Chambers No. 2 well in the 

;:| : I 
Wolfcamp formation (North Sho&jBar Wolfcamp Oil Pool) at an unorthodox location for 
that pool approximately 950 feitifrcjito the South line and 1500 feet from East line of 

: 1 ! i . : 

Section 7. j; i '•'; 

7. Applicant operates;tie Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location l555 fi set from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currentî  producing from the Wolfcamp formation (North Shoe 
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Bar Wolfcamp Oil Pool). AppUdailt proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to permitjthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject Ian is, the rruneral interests should be pooled and 

Applicant should be designated operator of the well. : 

9. The pooling of interests and approval bf the unorthodox well location will 

afford the Applicant the opporiuniiy to produce' its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE Applicant requests that this Application be set for hearing before a 

duly appointed examiner of the C|il Conservation Division on October 24, 2002 and that 

•• 1 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; ; 

1. Authorizing the creation of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

Approving the unorthod sx well locations; 

Pooling the S/2 SjE/4 of Section 7,; including provisions designating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs, bf'; supervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% rislc factor for the 

risk assumed by the Applicant in dfillfog, completing and equipping the well; 

2. 

3. 

3 
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4. Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfpamrj Pool) from Applicant's Chambers No. 1 well and 
i 

its proposed Chambers No. 2 well; ahd 
i' : I 
I ! i 

5. Making such other! 4nd farther provisions as the Division deems 

appropriate. : ; I 
i: ; MILLER, STRATVERT & TORGERSON, P.A. 

J.Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 
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To Be Completed By Customer 
(Please Print) 

All Entries Must Be in Ballpoint or Typed 



1 PERMIAN RESOURCES,' 

October 3,2002 

Andrei Rallis Registered Mail, Return Receipt Requested 
29 Victory Street 
Rose Bay 
Sydney 2023 NSW 
Australia 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Andrei: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Peruvian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

^ William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

TN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLTCATTON 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro ^ 

Torgersoa, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 19p?$ C3 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order NS?. ^ 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op. S | 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Leap ^~ 

County, New Mexico, fesrning a standard 160-acre spacing and proration unit In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncornrnitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests consrihiting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant deraonstratcd that it had been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the deterinination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-cotrmlcting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application arc no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Cnaxnbers No. 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-l 1682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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"WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to mclude new provisions reflecting the; actual costs tor the re-entry and re­

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, S T R A T V E R T & TORGERSON, PA. 
t 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post OfficeBox 1986 
Santa Fê New Mexico 87504-1986 . 
(505) 989-9614 

3 
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S J A T E : O F N E W M E X I C O 

D E P A R T M E N T O F E N E R G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT AREIA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

ij APPLTCATfON 
I i 
• , i * 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA., (J. Scott Hall) jiefehy rnakes application pursuant to inter alia NM£§k. 

1978 Section 70-2-17 (1995) for in order providing as follows: 
1. For the compulsory pooling of all- interests in the Strawn formation, 

to rn 
CO 

o 

CO 
(Northeast Shoe Bar-Strawa Oil Pool),: underlying the S/2 SE/4 of Section 7; 

i ' . , 

2. • The designation of. an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the Sf2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception t$ the well locational .requirements of Division Rule 104 

for the drilling of its proposed Chambers No. 2 well at an unorthodox woll location; and 

4. For the simultaneous idedication of production from the Applicant's 
'I ;' [ 

Chambers No. 1 well and its proriosedl Chambers No.;2 well, both located in the SE/4 of 

Section 7, \\. 
i • ' • 

In support thereof, Appĥ jnt would show the Division: 
II 

1. Applicant owns or j Controls one-hundred percent of the available working 
!. i ' 

interests in and under the S/2 SE/4:of Section 7, and has the right to drill thereon. 

2. AppHcant has beep; unable to obtain leases or voluntary agreement for 
i ;' 

pooling or farmout from certain jmerlirnincral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section :7. 

C3 
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3. The Strawn formation ieaerves that are the target of Applicant's proposed 
; • : . .j 

well cannot be efficiently accessed frejm a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

'. •! 
4. Applicant proposes to indicate the pooled unit to its Chambers No. 2 well 

• ' ! ! • j 
to be drilled from an unormodĉ jstttface location 1000 feet from the South line and 1, 

'. i! : 

100 feet from the East line in fhe £fe/4 SE/4 of Section 7 (Unit P) to an unorthodox 
; '• i : 

Strawn formation bottom hole location 950 feet from the South liae and 1,500 feet from 

the East line in the SW/4 SE/4:|<Uhi; O) of Section 7 to a depth siifj&cicnt to test the 

Strawn forrnation (Northeast Shp6 B r̂-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 
li! ; S' 

South line and 1025 feet from titeiBagt line in the SE/4 SE/4 (Unit P) of Section 7, from 
I • ; , 1 

which point the well will be directionally drilled "to the bottom hole location referenced 

above. ; • j 
• . i 

:: 1 

5. The directional dinjliiig of the well in this manner is the most efficient 

means available to encounter and pjpduce the Strawn forrnatian reserves believed to 

underlie the S/2 SE/4 of Section izi 
6. Applicant also proposes to complete the Chambers No. 2 well in the 

Mil 
Wolfcamp formation (North Sho& iBar Wolfcamp Oil Pool) at an unorthodox location for 

i i t I i • : 

that pool apĵ oxirnately 950 feet \&ottj the South line and 1500 feet from East line of 

Section 7. i. 

Chambers No. 1 well (API No. 30-025-24617) 
set from the South line and 2085 feet from the East 

7. Applicant operat^t^ 

completed at a standard location !5S5 f|i 

line of Section 7 (Unit O) current̂  producing from the Wolfcamp formation (North Shoe 
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Bar Wolfcamp Oil Pool). Appliqant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to perraitifhe u Applicant to obtain its just and fair share of the oil 
: 1 

and gas underlying the subject lan Is, the lrxineral interests should be pooled and 

Applicant should be designated operator of the well. :'. 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the oppbituhry to produce' its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE AppEcant Requests that this Application be set for hearing before a 
i 

duly appointed examiner of the Qil Conservation Division on October 24, 2002 and that 
" • i 

after notice and hearing as required by law, the Division enter its Order providing as 

follows; ; ; 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of tie following lands in Section 7: S/2 SE/4; 

Approving the unorthodox well locations; 

Pooling the S/2 SE/4 of Section 7,i mduding provisions designating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs 6f ; supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for fhe 

risk assumed by the Applicant in drilling, completing and equipping the well; 
1 i ' : 

2. 

3. 

3 
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4. Approving the sirnultajeous dedication of production from the Wolfcamp 

formation r̂ orth Shoe Bar Wolfbarnri Pool) from Applicant's Chambers No. 1 well and 

its proposed Chambers No. 2 well; ahd 

5. Muring such otijsrj and farther provisions as the Division deems 

appropriate. ; I 

i : MILLER, STRATVERT & TORGERSON, P.A. 

J.Scott Hall 
Attorneys for Permian Resources, Inc 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 





PERMIAN RESOURCES,1!® 

October 3, 2002 

Miriam P. Christopher Certified Mail, Return Receipt Requested 
566 Willow Road #7001 1140 0002 8314 5681 
Winnetka, Illinois 60093-4138 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Miriam: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has deteiTriined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

llham L. Porter, CP 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

i 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro fe 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA <r> 
-XJ C,.-j 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. %Sk 

R-l 1682 pooling all interests in the Wolfcamp forrnaiion, (North Shoe Bar Wolfcamp 6|t ?g2 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Laa? ^ 

County, New Mexico, lbxming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No, R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE74 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn forrnation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it had been linable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the deterrnination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-compkting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in the re-entry and re-completion of the Chambers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that tMs Application be set for hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re­

completion of the Chambers No. 1 well, the adoptioh of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and rnaking such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 

Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,iNew Mexico 87504-1986 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE AP PLICATION OF PERMIAN 
RESOURCES, INC. FOR COlv. PTJLSORY POOLING, 
UNORTHODOX WELL LOC4TION; DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

jj APPLTCATfON 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, P.A., (J. Scott Hall) lerehy makes application pursuant to inter alia NM3>§\ 
''' CO 
' • rn 

1978 Section 70-2-17 (1995) for in order providing as follows: -o 

1. For the compulsory pooling of all- interests in the Strawn formation, 
1 ; . 

(Northeast Shoe Bar-Strawn Oil Ifpoi);underlying the S/2 SE/4 of Section 7; ^ 

2. The designation of: an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the S SE/4 of Section 7 for its directionally drilled well; 

3. For an exception t$ fhe well locational :rcqukernents of Division Rule 104 
1' 
I • 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous {dedication of production from the Applicant's 

Chambers No. 1 well and its proposed;Chambers No.;2 well, both located in the SE/4 of 

Section 7. h. 
!; ;. 
i: :' ' 

In support thereof, Applicant would show the Division: 
i ' 
II '• '• 

1. Applicant owns or J controls one-hundred percent of the available working 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 

2. Applicant has beep; unable to obtain leases or voluntary agreement for 

pooling or farmout irom certain ^thjwrmineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section -J. 

0 . 

o 
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3, The Strawn formation ieserves that are the target of Applicant's proposed 

well cannot be efficiently accessed friim a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4, Applicant proposes! to indicate the pooled unit to its Chambers No. 2 well 

to be drilled irom an unorthodox> surface location 1000 feet from the South line and 1, 
!• • .1 
. . . . ll 

100 feet from the East line in the Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SÎ 4:j(bhij: O) of Section 7 to a depth sufficient to test the 

;=! • 1 . : • 
Strawn formation (Northeast Shoe Baj-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn forbaijon at a location approximately 1,000 feet from the 

South line and 1025 feet from theiEasjt line in the SE/4 SE/4 (Unit P) of Section 7, from . '• • !•:.!• 
i • 

t - i . ' 

which point the well will be directionally drilled to the bottom hole location referenced 
above. 

The directional diciilini; 

Wolfcamp formation (North ShoiejBat 

of the well in this manner is the most efficient 

means available to encounter aitid pjpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section '& 

6. Applicant also proposes to complete the Chambers No. 2 well in the 
1 ' i ' ' 
i ' ! ' 

Wolfcamp OU Pool) at an unorthodox location for 

that pool approximately 950 feiflfroir) the South line and 1500 feet from East line of 

Section 7. j :', 
1:: • :> 

7. Applicant operates;thi Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location SS55 fiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currentiy producing from the Wolfcamp formation (North Shoe 



iun xo.00 FAA. 

Bar Wolfcamp Oil Pool). Appliqaiit proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 arid the Chambers No. 2 well. 

8. Ih order to perrnitithe Applicant to obtain its just and fair share of the oil 
: i 

and gas underlying the subject lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well \. 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the opportunity to produce' its just and equitable share of 

hydrocarbons uriderlying the spacing unit, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE Applicant teque sts that this Application be set for hearing before a 

duly appointed examiner of the Ciil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; \ 

1. Authorizing the creatku of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of tie following lands in Section 7: S/2 SE/4; 

2. Approving the unorthod ax well locations; 

3. Pooling the S/2 SJE/4 of Section 7,; including provisions deagnating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs of : supervision while drilling and after completion, 

including overhead charges and proyiiiing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drillng, completing and equipping the well; 
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4. Approving the simultaneous abdication of production from the Wolfcamp 

formation (Morth Shoe Bar Wolfcamri Pool) from Applicant's Chambers No. 1 Well and 
; '• i 
i * j 

its proposed Chambers No. 2 well; ajid 

' i 
5. Making snch other! and further provisions as the Division deems 

appropriate. ; j 
• i MILLER, STRATVERT & TORGERSON, P.A. 

:B _̂ 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 




