PERMIAN RESOURCES,

October 3, 2002

Ms. Mary Van Wyk Certified Mail, Return Receipt Requested

7562 S. University # 7001 1140 0002 8314 5674
Littleton, Colorado 80122

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Mary:

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
1s enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

Permian Resources, Inc.

PO. BOX 590 * MIDLAND, TEXAS 79702-0590 I(\])MOCD Sase #12954
608 NORTH MAIN » MIDLAND, TEXAS 79701 COFOber 24,2002
PHONE (915) 685-0113 » FAX (915) 685-3621 Exhibit No.
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October 3, 2002

Sincerely,
\Witiam L. Portg/CPL
Land Manager

WLP/omm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
O COMPULSORY POOLING ORDER NO. R-11682,

LEA COUNTY, NEW MEXICO CASE NO. 12715

APPLICATION
PERMIAN RESOURCES, INC,, by its undersigned attorneys, Miller, Steatvert &
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1%
Section 70-2-17 (1995) for an order emending the cost recovery provisions of Order N& r_‘,
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp O:ﬁ )
Pool) underlying the SE/4 of Scction 7, Township 16 South, Mge 36 East, NMPM, La‘.&'ap =

County, New Mexico, forming a standard 160-acre spacing snd proration unpit. In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001,

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant’s Chambers No. 2 well at a standard
location in the N/2 SE/4 of sald Section 7 to a depth sufficient to test the Wolfcamp
formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn Oil Pool).

The evidence at the hearing established that'Applicgnt owned or controlled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant
sought to pool only the remaining unleased mineral interests constituting a relatively

small percentage of the interests in the unit and owned primarily by foreign individuals.
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s request to pool those interests,

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as 2
Wolfcamp producer that same month. .

3. The evidence of well costs and drilling’ and producing supervision charges
presented at the September 6, 2001 hearing on the ongmal Application 2re no longer
applicable, in part, to the costs incurred in connection ;wiﬂl the re-entry and re-completion
of the Chambers No. 1 well.

4, Applicant will present evidence of] amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant will aélso present its proposal that will
provide the pooled interest owners the opportunity to-object to those costs and to tender
their proportionate share of well costs as they may elect. |

5. The amendment of Order No, R-11687 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject

lands, will protect the rights of the pooled interest ownbr;, will serve to prevent waste and

is otherwise in the interests of conservation,
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WHEREFORE Applicant requests that this Appﬁcaﬁon be set for hearing before a
duly appointed examiner of the Oil Conservation Di*j',vision on October 24, 2002 and that
after notiée and hearing as required by law, the Division eater its Order amending Order
No. R-11682 to include new provisions reflecting the% actnal costs for the re-entry and re-
completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the é:pi;ortunity to object to those costs

and tender their proportionate share of such casts as they may elect, and making such

other provisions as may be proper.

MILLER, STRATVERT & TORGERSON, P A.

P —
By 1 g g LA &\a.QD\
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Santa Fe, New Mexico 87504-1986 .
(505) 989-9614
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TATE.OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL ONSERVATION DIVISION

IN THE MATTER OF THE LICATION OF PERMIAN

RESOURCES, INC. FOR COMPULSORY POOLING,

UNORTHODOX WELL LOCATION; DESIGNATION

OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS

DEDICATION, LEA COUNTYF‘NEW MEXICO. CASE NO.

il
H

I

PERMIAN RESOURCES; INC.,, by its undersigned attomeys, Miller, Stratvert &
Torgerson, P.A., (J. Scott Hall) ke’reb& makes application pursnant to inter alizg NMSA

Lt

S
&
m

e

1978 Section 70-2-17 (1995) for an order providing as follows:

o)

]
H )!'.

12X

1.- For the compulsc}ry poolmg of all mtercsts in the Strawn forme.ugn,

i

RINY

i

i

(Northeast Shoe Bar-Strawn Oil Pool) undcrlymg tha $/2 SE/4 of Section 7; =

LC
A

2. The designation of an 80-acre Special Project Area pursuant to Division
Rule 111 A(9) consisting of the Sl’Z SE/4 of Secuon 7 for ite directionally drilled well;

3. For an exception t{) the well locational requirements of Division Rule 104
for the drilling of its proposed Chhmbgrs No. 2 well at an wnorthodox well location; and

4. For the SJmulmnéou.s %fiedicaﬁon of ::prc.)duction from the Applicant’s
Chambers No. 1 wel) and its propi;iasedi} Chambers No.éz well, both located in the SE/4 of
Section 7. " : g ‘

In support thereof, Apphdant would show thc D1v1s10n

1. Applicant owns artcontrols ane—hundrcd parcent of the available working
interests in and uoder the S/2 SB/4rof Secnon 7, and has the right to drill thereon.

2. Applicant has beep unable to obtain leascs or voluntary agreement for
pooling or farmout from certain brher mineral mtcrest owners in the Strawn formation
underlying the S/2 SE/4 of said Se{cnon 7.

:
H
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3. The Strawn forméfﬁoﬁ Ereserves that are the target of Applicant’s proposed

well cannot be efficiently aoccss:fed fréim 2 straight-hole well drilled at a standard location

on the S/2 SE/4 of Section 7.

4. Applicant proposcs to q,cdicate the pooled unit to its Chambers No. 2 well

to be drilled from an unorthodow suri ace location 1600 feet from the South line and 1,

100 feet from the East linc in th.e SL/4 SE/4 of Secuon 7 (Upit P) to an unorthodox

Strawn formation bottam hole Iocatmn 950 feet from the South line and 1,500 feet from

the East line in the SW/4 SI:/4' QUnn 0) of Section 7t0a depth. sufficient to test the

Strawn formation (Northeast Shbe Bar-Strawn oil 15061). Applicant anticipates the well

will first encounter the Strawn fd)rmah on at 3 location approximatety 1,000 feet from the

l‘;i

South line and 1025 feet from ﬂie Ea.slt line in thc SE/4 SE/4 (Unit P) of Section 7, from

which point the well will be dm:ctionally drilled’ o th: bottom hole location referenced

abave.

5. The directional dnllmg of the Wcll in this manner is the most efficient

means available to encounter anql pmduce the Sh:awn formation reserves belicved to

underlie the S/2 SE/4 of Section 7

6. Applicant also propesés to complcte the Chumbers No. 2 well in the

Wolfcamp formation (North Sho.e nBar Wolfcamp 011- Pool) at an wnorthodox location for

that pool approximately 950 feet from the South lmc and 1500 feet from Bast line of

Section 7.

1, -l
!:‘

7. Applicant opcraiés the Chambers No. 1 well (API No. 30-025-24617)

completed at a standard location 555 ﬂ-et from tha South line and 2085 feet from the East

line of Section 7 (Unit O) cunenﬂg pr,csducmg from the Wolfcamp formation (North Shoe

@oo7
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Bar Wolfcamp Oil Pool). Apphqa.n‘t Proposes thc smultaneous dedication of the

Wolfeamp formation to both the Chambcrs No. ] and the Chambers No. 2 well.

8. In order to pemut thc Apphcant to obtam its Just and fair share of the oil

and gas underlying the subject lanﬂs the mmeral intcrests should be pooled and
Applicant should be designated operanbr of the wcll
9. The pooling of i mterests and approval of the unorthodox well location will

afford the Applicant the opportupﬂ:y to prcducq: its just and equitable share of

hydrocarbons underlying the 3péé:in:g hnit, will avoid the drilling of unnecessary wells,

will prevent waste and will pmtcst cen elative rights,

WHEREFORE Applicant requcfsts that this Apphcatlon be set for hearing before 2
duly appointed examiner of the 011 Céfnscrvanon Division on October 24, 2002 aud that
after notice and hearing as rcqm;cd by law, the D1V1s10n enter its Order providing as
follows: . )

1. Authorizing the cr}.eatiio.: of an 80-acr‘¢ Special Project Area pursuant to
Division Rule 111 A(S) consisting of te following laids in Section 7: $/2 SE/é:

2. Approving the unorf‘thc:}d ox well loca’ti,oﬁsé

3, Pooling the S/2 SE/4 of Section 7 including provisions designating
Applicant as Operator, and for Apphc#nt to recover 1ts casts of drilling, cquipping and

completing the well, its costs \Qf supervxswn whxle drilling and after completion,

including overhead charges and ﬁrovuimg for ad;ust;ncnts to such rates in accordance
with accepted COPAS accounting pijoTcdms, and imposing a 200% risk factor for the

risk assumed by the Applicant in dnlhng, completing and equipping the well;

|
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4. Approving the sin;iul{aﬁ;cous dedication of production from the Wolfcamp

formation (North Shoe Bar Wolf;;atilp% Poal) from Applicant’s Chambers No. 1 well and

its proposed Chambers No. 2 weli; a,nci
ooy

e S
5. Making such other, ai,nd further provisions as the Division deems
appropriate . e

MILLER, STRATVERT & TORGERSON, P.A,

3
-

By A o QR

J. Scott Hall

. Attorneys for Permian Resources, Inc.
';x Post Office Box 1986

‘ Santa Fe, New Mexico 87504-1986
(505) 989-9614 '



AR SR AR A2 L SIS s L e el

2560-W-00-56520¢ whaoey winjey onsewog 6661 AINC ' (8¢ wiod Sd

hed5 WTER 2000 OhTT TO0L -

seA O {eag Bipg) LABAIRG Palowsey ‘b
‘aoo g lley pansul 3
esipueyaiepn Joy 1diecey E:«om\\ﬁw paseisiBey ]
le) e
rnssesah :avww_m_mw o 22108 0D ‘uolRmI]
AyIsIoAIUN) *S 79SL

NAM UBA AIBN SN

.. - C:

L2 ckx

e oN (J cm émz_owwco IA M . 10} PASSAUPPY SILY L
oA G Hd ‘spuuad aoeds §f JUOL 8U} UO JO

S505S8IPPY
weby [ ‘00IdjiELU OU} JO YOBQ SUY O} PIES I} YOBHY &
“NOA 0} PJBO AU} LINYBI UBD M JBY} 0S
8SJaA8I B} UO SSAIPPE PUE BWEU JNOK JUld m
Qo-¢.-0 \

‘passep st AoAjeq peloMIsey J p well
Kealeq Jo a1eq g| (AueeiD juiid 9sesid) Ag penadoy <

4
M_Mx,
:

810|dWod Os{y 'S pue *Z ‘L swey s19idwo) m

NOILD3S SIHL L3740 ‘HIANIS

AH3NIT3IA NO NOILDIS SIHL FLITJINOD

vty

<108 0D ‘uolaIy

................... b@?ED 'S 79SL
AM uep Amepy SN

{paynbayy Juowsesiopuz)
094 AisAyeQ pejowsey

(paunbeyy wewssiopuz)
88 1djegey usmey

€94 payeD

obeisod

he35 hTER 2000 OHTT TOOL

(Papiroig 9beisnoy soueinsu oN JAluQ ey onsswoq)

1di303YH TIVIN d3id1Ly30

2010128 |BISOd 'S'N




PERMIAN RESOURCES, e NN

October 3, 2002

Mr. James Holden, Jr. Certified Mail, Return Receipt Requested

2250 Havensridge Drive #7001 1140 0002 8314 5643
Colorado Springs, CO 80920

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear James:

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
is enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 5390 » MIDLAND, TEXAS 79702-0580
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHQONE (915) 685-0113 » FAX (915) 685-3621
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October 3, 2002

Sincerely,

-~

William L. Porter, CPL
Land Manager

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
OF COMPULSORY POOLING ORDER NO. R-11682

LEA COUNTY, NEW MEXICO

CASE NO. 12715
APPLICATION

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert &

|

=in
]

2
o~
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1948

B o

Section 70-2-17 (1995) for an order amending the cost recgvery provisions of Order l\% ‘—F‘;
= D

R-11682 pooling el interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp (5;;. =
. v l_j__ﬂ

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lez> ™

County, New Mexico, forming a standard 160-acre spacing and proration upit. In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (Nerth
Shoe Bar Strawn Oil Pool).

The evidence at the hearing established that-Applica'nt owned or controlled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant

sought to pool only the remaining unleased mineral interests constituting a relatively

small percentage of the interests in the unit and owned primarily by foreign individuals
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agrecment
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s request to pool those interests.

2. Subsequent to the hearing end the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as a
Wolfcamp producer that same month. ‘

3. The evidence of well costs and drilling and producing supervision charges
presented at the September 6, 2001 hearing on the ongmal Application are no longer
applicable, in part, to the costs incurred in connection thh the re-entry and re-completion
of the Chambers No. 1 well.

4, Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chx{am,bers No. 1 well and the revised
drilling and supervision charges. Applicant will azlso present its proposal that will
provide the pooled interest owners the opportunity to -object to those costs and to tender
their proportionate share of well costs as they may elect. |

5. The amendment of Order No, R-11682 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject
lands, will protect the rights of the pooled interest ownérg, will serve to prevent waste and

is otherwise in the intexests of conservation,
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WHEREFORE Applicant requests that this Aj:plication be set for hearing before a
duly appointed examiner of the Oil Conservation Di%/ision on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioix enter its Order amending Order
No. R-11682 to include new provisions reflecting thé actual costs for the re-entry and re-
completion of the Chambers No. 1 well, the adoption of such actial costs as reasonable
costs, and providing the pooled interest owners the 6p§orm:zity to object to those costs
and tender their proportionate share of such costs aé they may elect, and making such

other provisions as may he proper.

MILLER, STRATVERT & TORGERSON, P.A.

. : _—
By 1 r S L«.}—»\ —&z&&
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Santa Fe,; New Mexico 87504-1986
(505) 989-9614
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JTATE OF NEW MEXICO
DEPARTMENT OF ENERIGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE AprICAﬂON OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOCATION; DESIGNATION

OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS

DEDICATION, LEA COUNTYT 1NEW MEXICO CASE NO.
1 -
PERMIAN RESOURCES; INC,, by its undersigned attorneys, Miller, Stratvert &
Torgerson, P.A., (J. Scott Hall) gﬁrehﬁr makes application pursuant to inter glia NMSA i
Vi '. O -
1978 Section 70-2-17 (1995) for ‘a‘xi order providing as follows: fﬁ 3
S
1. For the compulsqry poohng of all mterests in the Strawn formano,n H
(Northeast Shoe Bar-Strawn Oil Pool) underlying the /2 SE/4 of Section 7; :’ =
~J s

2. The designation of an 80—acre Special Project Area pursuant to Division
Rule 111 A(9) consisting of the S}’Z SE/4 of Secnon 7 for ite directionally drilled well;

3 For an exception tb the well locational Tequirements of Division Rule 104
for the drilling of its proposed Chbmbe;s No. 2 well a‘r an unorthodox well location; and

4. For the umulta.uéous %dedication of prz;ducﬁon from the Applicant’s
Chambers No. 1 well and its propesed Chambers No.iz well, both located in the SE/4 of
Section 7. ' i 3 .

In support thereof, Apphdant would show thc D1v1s1on

1. Applicant owns or‘controls one—hundred parcent of the available working
interests in and uader the S/2 SE/4-of Secnon 7, and has the right to drill thereon.

2. Applicant has been unable to obtain leases or volhuntary agreement for

pooling or farmout from certain ather mxm:ral mtcrost owners in the Strawn formation

underlying the S/2 SE/4 of said Sec_hoq 7.
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3. The Strawn form&zfc:ioh Z‘reserves that are the target of Applicant’s proposed
well cannot be efficiently accessed from a straight-hole well drilled at a standard location

on the 5/2 SE/4 of Section 7.

4, Applicant proposes te c.edicate the pooled unit to its Chambers No. 2 well

to be drilled from an unorthodorx smd ace location 1000 feet from the South line and 1,

100 feet from tbe East line in the SL/4 SE/4 of Secnon 7 (Unit P) to an unorthodox
I

Strawn formation bottom hole locatmn 550 feet from the South line and 1,500 feet from
the East line in the SW/4 SK/4 (Um& 0) of Secuon 710 a depth sufficient to test the
Strawn formation (Northeast Shbe Bar-Strawn oil Pool) Applicant anticipates the well
will first encounter the Strawn fcbnnaﬁ.on ata locatmn approximately 1,000 feet from the
South ling and 1025 feet from the fas,t line in the SE/4 SE/4 (Unit P) of Section 7, from
which point the well will be chrecnonally drilled’ 0 the bottom hole location referenced

above.

5. The directional dnﬂmgr of the well in this manner is the most efficient
means available to encouater and produce the Strawn formation reserves belicved to
underlie the S/2 SE/4 of Section 7

6. Applicant also propesé to completc the Chambers No. 2 well in the
Wolfcamp formation (North Sho.e Bar Wolfcamp 011 Pool) at an umorthodox location for
that pool approximately 950 feet ﬁ:om the South lmc and 1500 feet ﬁ'om Bast line of
Section 7. s .

7. Applicant operatés the Chambers 'No 1 well (API No. 30-025-24617)
compieted at a standard location .555 ﬁ:et from the Sourh line and 2085 feet from the East

line of Section 7 (Unit O) cunenﬂy prgaducmg from tb.e Wolfcamp formation (North Shoe

@oo7
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Bar Wolfcamp Oil Pool). Apéliriam proposes thc simultaneous dedication of the
Wolfeamp formation to both the Chm1bcrs No. 1 andimz.Chzmbers No. 2 well.

8. In order to permit%th;? Applicant to obitain its just and fair share of the oil
and gas underlying the subjcci% I;nis, the mmeral interests should be pooled and
Applicant shounld be designated oiaer:anbr of the well.

5. The pooling of mterest‘ and approval of the unorthodox well location will

afford the Applicant the oppbi’nl:g:iﬂy to produce%i its just and equitable share of

hydrocarbons wnderlying the spaing hit, will avoid the drilling of unnecessary wells,

will prevent waste and will protct;:,_t correlative rights.

WHEREFORE Applicant rcquc sts that this Application be set for hearing before a

duly appointed examiper of the 011 EC<{nscrv:;1tion Division on October 24, 2002 aud that
after notice and bearing as requi;:cci h'vy law, the Di;;/ision eater its Order providing as
follows: - .

L. Authorizing the cr;atiio.n of an 80—acz‘%: Special Project Area pursuant to
Division Rule 111 A(9) consisting of the following laads in Section 7: $/2 SE/4;

2. Approving the ‘unoz;‘_'thci!d 0x well loca’ﬁ,o‘:‘ls;;

3. Pooling the §/2 S/ |of Section 7, including provisions designsting
Applicant as Operator, and for A'i:pﬁjchnt to recover its costs of drilling, equipping and
completing the well, its costs of g.upervisicn whxl: drilling and after completion,
including overhead charges and ;:"}roé_Viding for adjust;nents to such rates in accordance

with accepted COPAS mwmﬁné p:}o:;cdurcs, and iﬁiposing a 200% risk factor for the

isk assumed by the Applicant in dfrilling, completmg and equipping the well;




-
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4. Approving the siniﬂiaxf;eous dedication of production from the Wolfcamp

formation (North Shoe Bar Wolfcam;f Poal) from Applicant’s Chambers No. 1 well and
its proposed Chambers No. 2 we]lz; and

5. Msking such offer 4nd further provisions as the Division desms
appropriate . i

| MILLER, STRATVERT & TORGERSON, P.A.

P —

i1 T Scott Hall

. i Atftomneys for Permian Resources, Inc.
I Post Office Box 1986

b Santa Fe, New Mexico 87504-1986
{1 (505)989-9614 |

@ioog
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SR PERMIAN RESOURCES, = I

October 3, 2002

Sotirios Rallis
General Delivery
Silivena Eqialias, Greece

Registered Mail, Return Receipt Requested

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Sotirios:

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
is enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915} 685-0113 » FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

I ) M,

William L. Porter,
Land Manager

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
OrF COMPULSORY POOLING ORDER NO. R-11682,
LEA COUNTY, NEW MEXICO CASE NO. 12715

APPLICATION

PERMIAN RESOURCES, INC,, by its undersigned attorneys, Miller, Stratve:to& )
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1% F—
Section 70-2-17 (1995) for an order smending the cost recovery provisions of Order I\% o
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp O:}:i i_
Pool) underlying the SE/4 of Section 7, Township 16 South, Mge 36 East, NMPM Lstz'é =

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant 10 a hearing held on September 6, 2001,

the Division issued Order No. R-11862 pooli.ng certain uncomunitied interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
locetion in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp

formation (North Shoe Bar Wolfcarup Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn Qil Pool).

The evidence at the hearing established 1hat'App1ica_nt owned or controlled 100
percent of the available working interest in the SB/4 of Section 7 and that Applicant

sought to pool only the remaining unleased mineral interests constituting a relatively

small percentage of the interests in the wnit and owned primarily by foreign individuals
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Applicant demonstrated that it had been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s request to pool those interests,

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as a
Wallcamp producer that same month, ‘

3. The evidence of well costs and drilling and producing supervision charges
presented at the September 6, 2001 hearing on the ongmal Application are no longer
applicable, in part, to the costs incurred in connection mth the re-entry and re-completion
of the Chambers No. 1 well.

4. Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant will aiso present its proposal that will
provide the pooled interest owners the opportunity to-ohject to those costs and to tender
their propartionate share of well costs as they may elect, | |

5. The amendruent of Order No. R-11682 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject

lands, will protect the rights of the pooled interest ownbr;, will serve to prevent waste and

is otherwise in the interests of conservation.
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WHEREFORE Applicant requests that this Applicaﬁon be set for hearing before a
duly appointed examiner of the Oil Conservation Di;isicn on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioh epter its Order amending Order
No. R-11682 to include new érmdsions reflecting théf actnal costs for the re-entry and re-
completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the é;piaortunity to object to those costs

and tender their proportionate share of such costs aé they may elect, and making such

other provisions as may be proper.

MILLER, STRATVERT & TORGERSON, P.A.

o —
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Santa Fe, New Mexico 87504-1986
(505) 989-9614
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL {3ONSERVATION DIVISION

IN THE MATTER OF THE APh?LICATION OF PERMIAN

RESOURCES, INC. FOR COMPULSORY POOLING,

UNORTHODOX WELL LOCATION; DESIGNATION

OF A SPECIAL PROJECT AREA, AND SIMULTANEQOUS

DEDICATION, LEA COUNTY, NEW MEX[CO CASE NO.

: W
i

H .

i

PERMIAN RESOURCES, INC, by its undersigned attomeys, Miller, Stratvert &

Torgerson, P.A., (J. Scott Hall) {'uereby makes application pursuant to inter alig NIV&K

1978 Section 70-2-17 (1995) for gn order providing as follows: ':g

LS
o

1. For the compulscify pgboling of all fntercsts in the Strawn formatign,
{ e
{(Northeast Shoe Bar-Strawn Oil Pool), underlying tho S/2 SE/4 of Section 7, =

(]
~d
2. The designation oi an 80—acre Special Project Area pursuant to Division

Rule 111 A(9) consisting of the sl/z SE/4 of Section 7 for ite directionally drilled well;

3 For an exception tﬁg the iwell locational requirements of Division Rule 104
for the drilling of its proposed Chiambers No. 2 well at an unorthodox well location; and

4. For the sxmultanépus .:dechcanon of } producuon from the Applicant's
Chambers No. 1 well and its propbsed Chambers No.éz well, both located in the SE/4 of
Section 7. ' l

In support thereof, Applicéhint V\:rbuld show tﬁc Division:

L. Applicant owns or%ig:ont;:bls ane-hundred perceﬁt of the available working
interests in and under the S/2 SE/‘i:go_f éecﬁon 7, and has the right to drill thereon.

2. Applicant has been.i 'un;iale 1o obtain k:ascs or voluntary agreement for

pooling or farmout from certain :ther mmcral mtcrest owners in the Strawn formation

underlying the S/2 SE/4 of said S¢ ctmn 7

@oos
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3. The Strawn formatlon i eserves that are the target of Applicant’s proposed

well cannot be efficiently access:d frem a straight-hole well drilled at a standard location
on the §/2 SE/4 of Section 7. |
.

4. Applicant propos&& to qlcdicate the pooled unit to its Chambers No. 2 well

to be drilled from an unorthodok suvj face location 1600 feet from the South line and 1,

100 feet from the East line in ihe SB/4 SE/A of Séction 7 (Unit P) to an unorthodox
a4

Strawn formation bottom hole loca.tlon 950 feet from the South line and 1,500 feet from

the East line in the SW/4 SE/4 QU:nﬁ* 0) of Section 7to a depth sufficient to test the

Strawn formation (Northeast Shbe Bar-Strawn oil Pool) Applicant anticipates the well

will first encounter the Strawn ftbr'n:a" onata locatmn approximately 1,000 feet from the

: i

South line and 1025 feet from the Easlt line in the SE/4 SE/4 (Unit P) of Section 7, from

which point the well will be chrecuoqa]ly drilled’ o thc bottom hole location referenced

abave. f ;

. The directional dn}lmg of the well in fhis menner is the most efficient

means available to encounter and pxpduce the Strawn formation reserves belicved to

underlie the S/2 SE/4 of Section 7

6. Applicant also propesé 10 complete the Chambers No. 2 well in the

Wolfcamp formation (North Shde Bar Wolfcamp 011 Pool) at an wmorthodox location for

I

that poo! approximately 950 feet ﬁom the South ]ma and 1500 feet ﬁ'om Rast line of
Section 7. s .

.
):‘

7. Applicant opcra.‘cés thc Chambem'No 1 well (API No. 30-025-24617)

completed at a standard location .555 f4=et from tha South line and 2085 feet from the East

line of Section 7 (Unit O) cmrenﬂg pr,c:ducmg ﬁ:om thc Wolfcamp formation (North Shoe
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Bar Wolfcamp Oil Pool). Apphaatt proposes the sxmultaneous dedication of the

Wolfcamp formation to both the Chambets No. ] and the Chambers No. 2 well.

8. In order to permit-ithq Applicant to obtam its just and fair share of the oil
[ '

and gas underlying the subjecﬁ lands, the mineral intcrests should be pooled and

Applicant shonld be designated ofacrat)r of the well.

5. The pooling of intereits

and approval of the unorthodox well location will

afford the Applicant the oppdinléniwry to pmduceéi its just and cquitable share of

hydrocarbons underlying the sPaéin’g mit, will avoid the drilling of unnecessary wells,

will prevent waste and will prctect con

WHEREFORE Applicant req‘uq

elative rights,

sts that this A;Splication be set for hearing before a

duly appointed examiner of the 011 Ccfnservanon Division on October 24, 2002 aud that

after notice and hearing as rcqux;cd E

follows: :

1

1. Authorizing the cr%aa.ﬁo

y law, the D:vxsmn enter its Order providing as

n of an 80-acre Special Project Area pursuant to

Division Rule 111 A(9) comisting oﬁ the following laxds in Section 7: S/2 SE/4;

2, Approving the unoi-fthéd
3. Pooling the S/2 S:E/;%

Applicant as Operator, and for Apphc

ox well locations;

of Section 7, including provisions designating

t 1o recover 5its costs of drilling, equipping and

completing the well, its costs of .Supervision whxle drilling and after completion,

including overhead charges and p,roméhng for ad_]ustmentS to such rates in accordance

with accepted COPAS mcomﬁng pf,‘oTcdurcs, and ixiﬁposing a 200% risk factor for the

tisk assumed by the Applicant in &!rill?inﬁ, completing and equipping the well;

|

@oos
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4, Approving the six'ﬁi:lim;-')cous dedjcation of production from the Wolfcamp

formation (North Shoe Bar Wolfcampl Pool) from Applicant’s Chambers No. 1 well and
1ts proposed Chambers No. 2 wen, ahc}

5. Making such other ancl further iarovisions as the Division deems
appropriate . i

i
.

MILLER, STRATVERT & TORGERSON, P.A.

i

g T e R
77 Scor Hall

- Attorneys for Permian Resources, Inc.

Post Office Box 1986

Santa Fe, New Mexjco 87504-1986
(505) 989-9614
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NN PERMIAN RESOURCES, e RN

October 3, 2002

Mr. David Marshall Certified Mail, Return Receipt Requested

c¢/o Nancy Fox #7001 1140 0002 8314 5650
190 Aurielle Drive

Colchester, Vermont 05446

RE: Amended Waiver :
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear David:

Permian Resources, Inc. has filed with the New Mexico Qil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
is enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 * MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

Lt [

William L. Porter,
Land Manager

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well,

Date: By:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
O COMPULSORY POOLING ORDER NO. R-11682
LEA COUNTY, NEW MEXICO

CASENO. 12715

APPLICATION

PERMIAN RESOURCES, INC.,, by its undersigned attorneys, Miller, Stratvert &

n
v

FEU A

Ly ]
r~o
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1943

[¥a)

A
5

A e

e
Section 70-2-17 (1995) for an order emending the cost recovery provisions of Order N&.

<
B

=
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp OiL

°}

10 MO

Pool) underlying the SE/4 of Scction 7, Township 16 South, Range 36 East, NMPM, Le>

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant o a hearing held on September 6, 2001

the Division issued Order No. R-11862 pooh’ng certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
locetion in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp
formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn Oil Pool).
The evidence at the hearing established that.Applica‘nt owned or controlled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant
sought to pool only the remaining unleased mineral interests constituting a rclatively

small percentage of the interests in the unit and owned primarily by foreign individuals
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s raquest to pool those interests.

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it wowld be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as 2
Wol{camp producer that same month. .

3. The evidence of well costs and dn.lhng and producing supervision charges
presented ‘at the September 6, 2001 hearing on the ongmal Application are no longer
applicable, in part, to the costs incurred in connection ;Jvith the re-entry and re-completion
of the Chambers No. 1 well.

4. Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chém_bers No. 1 well and the revised
drilling and supervision charges. Applicant will aiso present its proposal that will
provide the pooled interest owners the oppormunity to-object to those costs and to tender
their proportionate shate of well costs as they may elect. |

5. The amendment of Order No. R-11682 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject

lands, will protect the rights of the pooled interest own):r.f-. will serve to prevent waste and

is otherwise in the interests of conservation.
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WHEREFORE Applicant requests that this Ai:plicaﬁon be set for hearing before a
duly appointed examiner of the Oil Conservation Di%:ision on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioix enter its Order amending Order
No. R-11682 to include new provisions reflecting the."z actual casts for the re-entry and re-
completion of the Chambers No. 1 well, the adoption df such actual costs as reasonable
costs, and providing the pooled interest owners the é:pﬁortunity to object to those costs

and tender their proportiopate share of such costs as they may elect, and making such

other provisions as may be propet.

MILLER, STRATVERT & TORGERSON, P.A.

. —
J. Scott Haill
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Sants Fe,;New Mexico 87504-1986 .
(505) 989-5614
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JTA’I‘E OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL ONSERVATION DIVISION

IN THE MATTER OF THE A.P&FLICAI‘ION OF PERMIAN

RESOURCES, INC. FOR COMPULSORY POOLING,

UNORTHODOX WELL LOC, TION DESIGNATION

OF A SPECIAL PROJECT ARE,A AND SIMULTANEOUS

DEDICATION, LEA COUNTYTlNEW MEXICO CASE NO.

H ' '
v

:.

| APPLICATION
IR .

1 .
PERMIAN RESOURCES, INC,, by its indersigoed attorneys, Miller, Stratvert &
Torgerson, P.A., (J. Scott Hall) ﬁéreb& makes application pursnant to inter alig NMSA

[9¢)
1578 Section 70-2-17 (1995) for an order providing as follows: :‘§

1.~ For the compulsdxy poohng of all mtercsts in the Strawn formauqn

(Northeast Shoe Bar-Strawn Oil Pool) undcrlymg tho S/2 SE/4 of Section 7; z
)

2. The designation of an 80—acre Special Project Area pursuant to Division
Rule 111 A(9) consisting of the skz SE/4 of Secnon 7 for ite directionally drilled well;

3. For an exception tlb the el locational: requircments of Division Rule 104
for the drilling of its proposed Ch}ambe;‘s No. 2 well at an unorthodox well location; and

4. Por the simultanous %qedicaﬁon of | production from the Applicant's
Chambers No. 1 well and its pror.éé)sed% Chambers No.§2 ‘well, both located in the SE/4 of
Section 7. ' , |

In support thereof, Apphdam would show thc Dmsmn

1. Applicant owns ortcontrols one-hundred percent of the available working
interests in and under the S/2 SE/4'of Secucn 7, and has the right to drill thereon.

2. Applicant has been unable to obtain l.cascs or voluntary agreement for

pooling or farmout from certain :fhcx mmcral mtcrost owners in the Strawn formation

underlying the S/2 SE/4 of said S¢ cuon 7
|-

¥

'''''

@008
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3. The Strawn forméﬁoh 31*eserves that are the target of Applicant’s proposed
well cannot be efficiently access{ed frém a straight-hole well drilled at a standard location

on the S/2 SE/4 of Section 7. s
. :
4. Applicant proposcs te qLcdicate the pooled unit to its Chambers No. 2 well

to be drilled from an unorthodoposmd ace lacation 1¢00 feet from the South line and 1,

100 feet from the East line in the S]J4 SE/4 of Section 7 (Unit P) to an unorthodox

\

Strawn formation bottom hole locatlon 950 fest from the South line and 1,500 feet from
1 1 : ’i

the Bast line in the SW/4 SE/4 q.lm* 0) of Sec‘uon 7t0a depth sufficient to test the
Strawn formation (Northeast Shieé Bq: -Strawn Oﬂ Pool) Applicant anticipates the well
will first encounter the Strawn fémgﬁ%on ata locatmn approximately 1,000 feet from the
South ling and 1025 feet from ﬂfua Eas‘lt line in thc SE/4 SE/4 (Unit P) of Section 7, from

which point the well will be chrectloqally drilled’ o the bottom hole location referenced

above.

5. The directional dnﬂmg of the well m this manner is the most efficient

mesns available to encounter and p;pduce the Strawn formation reserves belicved to

underlie the S/2 SE/4 of Section 7

6. Applicant also propes&s 10 complcte the Chambers No. 2 well in the
1

Wolfcamp formation (North Shae Bar Wolfcamp Oil Pool) at an unorthodox location for

that pool approximately 950 feqft gfr;o?p the South hnc and 1500 feet from East line of
Section 7. o o

1+,
iz‘

7. Applicant opcraiés ti;e Chambers No. 1 well (API No. 30-025-24617)

completed at a standard location !555 ﬁact from tha South line and 2085 feet from the East

line of Section 7 (Ugit O) currenﬂg pmducmg from the Wolfcamp formation (North Shoe

@007
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Bar Wolfcamp Oil Pool). Apphcax't proposes fﬁe simultancous dedication of the

Wolfeamp formation to both the Chambers No. ] and the Chambers No. 2 well.

8. In order to pcnmt%thg: szpphcant to obtam its just and fair share of the oil

and gas underlying the subjccé lén‘is the mineral intcrests should be pooled and

Applicant should be designated operamr of the well,

9. The pooling of 1 mierests and approval Bf the unorthodox well location will

afford the Applicant the oppommuy to prcducc:: its just and equitable share of

hydrocarbons underlying the sPacmg

ﬁ.\mt will avmd the drilling of unnecessary wells,

will prevent waste and will proteg;t c@n-clatwe nghts.

WHEREFORE Applicant 'quziwsts that this Ap'plication be set for hearing before a

duly appointed examiner of the O)l Ccfnservauon Division on October 24, 2002 and that

!
after notice and bearing as requxrcd q’»y law, the Dmsmn enter its Order providing as

follows:

1. Authorizing the cr;aat:io.n of an 80-acre Special Project Area pursuant to

Division Rule 111 A(9) consisting of‘; the following lands in Section 7: S/2 SE/4;

2. Approving the unoiftht.fad ox well loca'ﬁpﬁs;

3. Pooling the S22 éB/Z

Applicant as Operator, and for Apph

of Section 7, including provisions designating

t to recover 1ts costs of drilling, equipping and

completing the well, its costs of s pervision whxlc drilling and after completion,

including overhead charges and provx

g for adJustments to such rates in accordance

with accepted COPAS accountmg pro cdurcs, and i mposmg a 200% risk factor for the

Tisk assumed by the Applicant in clnllxn? completing and equipping the well;

oos
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4. Approving the six :ﬁl{alecous dedjcation of production from the Wolfcamp
formation (North Shoe Bar Wolfgamé Poal) from Applicant’s Chambers No. 1 well and

its proposed Chambers No. 2 we]i'; apci
Do :
5. Making such other, z’md further provisions as the Division deems

appropriate . '=’

| |MILLER, STRATVERT & TORGERSON, P.A.

\ el
By AL o QR
0777 SconHall
‘ Attorneys for Permian Resources, Inc.
Post Office Box 1986

o Santa Fe, New Mexjco 87504-1986
O (505) 989-9614
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PERMIAN RESOURCES, =Ny

October 3, 2002

Nancy Fox

190 Aurielle Drive - #7001 1140 0002 8314 5667
Colchester, Vermont 05446

Certified Mail, Return Receipt Requested

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Nancy:

Permian Resources, Inc. has filed with the New Mexico Qil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
1s enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 » MIDLAND, TEXAS 79702-0590
608 NORTH MAIN * MIDLAND, TEXAS 79701
PHONE (915) 685-0113 « FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

William L. Porter, CPL
Land Manager

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO .
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
OI' COMPULSORY POOLING ORDER NO, R-11682,

LEA COUNTY, NEW MEXICO CASENO. 12715

APPLICATION

PERMIAN RESOURCES, INC.,, by its undersigned attorneys, Miller, Stratvert &

i Y
1

g ]
3
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 198

fape]

il

Section 70-2-17 (1995) for an order amending the cost recavery provisions of Order Nz ;:‘,-l
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Of =
. e g

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM Lep —

County, New Mexico, forming a standard 160-acre spacing end proration upit. In support
thereof, Applicant would show the Divisiomn:

1. On October 30, 2001, pursuant to a hearjng held on September 6, 2001

the Division issued Order No. R-11862 paoling certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant’s Chambers No. 2 well at 2 standard
location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp
formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn Oil Pool).
The evidence at the hearing established that‘Applicgnt owned or contralled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant
sought to pool anly the remaining unleased mineral interests constituting a relatively

small percentage of the interests in the unit and owned primarily by foreign individuals
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Applicant demonstrated that it had been unable to obtain leases or voluntary agreement
for pooling or fatmout from those interest owners and the Division accordingly granted
Applicant’s request to pool those interests.

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-complcﬁng the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as a
Woll{camp producer that same month. I

3. The evidence of well costs and drilling and producing supervision charges
presented at the September 6, 2001 hearing on the orlgmal Application are no longer
applicable, in part, to the costs incurred in connection ;;vith the re-entry and re-completion
of the Chambers No. 1 well.

4. Applicant will present evidence of| amo.ng other things, the actual costs
incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant wﬂl aiso present its proposal that will
provide the pooled interest owners the opportunity to-object to those costs and to tender
their proportionate share of well costs as they may elect. | |

5. The amendment of Order No, R-11682 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject

lands, will protect the rights of the pooled interest ownérg, will serve to prevent waste and

is otherwise in the interests of conservation.
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WHEREFORE Applicant requests that this Application be set for hearing before a
duly appointed examiner of the Oil Conservation Di%rision on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioix enter its Order amending Order
No. R-11682 to include new provisions reflecting thc actual costs for the re-entry and re-
cornpletion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the é;p'portunity to oi:ject to those costs

and tender their proportionate share of such costs a§ they may elect, and making such

other provisions as may be proper.

MILLER, STRATVERT & TORGERSON, P.A.

. —
J. Scott Hail
Attorneys for Permjan Resources, Inc.
Post Office Box 1986
Santa Fe,New Mexice 87504-1986
(505) 989-5614
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL uONSERVATION DIVISION

IN THR MATTER OF THE LICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOC TION DESIGNATION

OF A SPECIAL PROJECT AREA AND SIMULTANEOUS
DEDICATION, LEA COUNTY: lNEW MEXICO ‘ CASE NO.

l!
it

PERMIAN RESOURCES; INC., by its undersigoed attomeys, Miller, Stratvert &
Torgerson, P.A., (J. Scott Hall) inexeby makes application pursuant to inter aliag NMSA

. (Ve
1978 Scction 70-2-17 (1995) for & order providing as follows: =

1. For the compulsdry poolmg of all mterests in the Strawn forma.’a.o,n,

(Northeast Shoe Bar-Strawn Oil Pool) undcrlymg the S/2 SE/4 of Section 7; :
-~
2. The designation of an 80—acre Special Project Area pursuant to Division

Rule 111 A(9) consisting of the SYZ SE/4 of Sectxon 7 for ite dixectionally drilled well;

3. For an exception tb the well locational: requirements of Division Rule 104
for the drilling of its proposed Chbmbers No. 2 well at an unorthodox well location; and

4. For the umultan¢ous dedJ.canon of producuon from the Applicant's
Chambers No. 1 well and its propased Chambers No 2 well, both located in the SE/4 of
Section 7. % ;

In support thereof, Apphdant would show thc Dmsmn

1. Applicant owns orlcontrols one-hundred parcent of the available working
interests in and uoder the S/2 SB/4qu S.ecuon 7, and has the right to drill thereon.

2. Applicant has bemé'tmﬁblc to obtain lcascs or vohmtary agreement for

pooling or farmout from certain :thcx mm.cral mtcrest owners in the Strawn formation

underlying the S/2 SE/4 of said Se cnon 7
&A
!
i

J

-~
]
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3. The Strawn formaﬁon E}r-eserves that are the target of Applicant’s proposed
well cannot be efficiently acccsscd fra‘m. a straight-hqlc well drilled at a standard location
on the §/2 SB/4 of Section 7.+ | |

4. Applicant p:oposcs ta t.edicate the pooled unit to its Chambers No. 2 well
to be drilled from an unorthodox sm:d ace location 1:000 feet from the South line and 1,

100 feet from the East line in ih:e st4 SE/A of Section 7 (Unit P) to an unorthodox

Stravm formation bottom hole locatloxiz 950 feet ﬁ:om the South line and 1,500 feet from

the East line in the SW/4 SE/4 Q(ijc 0) of Secnon 7toa depth sufficient to test the
i

Strawn formation (Northeast Shbe qu -Strawn Ozl Poel) Applicant anticipates the well

will first encounter the Strawn fbrma“qon ata location approximately 1,000 feet from the

South line and 1025 feet from ﬂie’Eas{t line in the SE/4 SE/4 (Unit P) of Section 7, fram

which point the well will be &recnoqally drilled’ ‘o thc bottom hole location referenced

above. ‘f} i‘ g '

5. The directional dnlhng of the wcll in this manner is the most efficient

means available to encounter and pmduce the Strawn formation reserves belicved to

underlie the S/2 SE/4 of Section 7

6. Applicant also propesés to complcte the Chambers No. 2 well in the
Wolfcamp formation (North Shae Bar Wolfcamp Oil Pool) at an unorthodox location for

that pool approximately 950 feet fcom fhe South li.;m and 1500 feet from Rast line of

Section 7. :' |

‘;';1'5

7. Applicant oporatés tﬁc Chambers'No 1 well (API No. 30-025-24617)

completed at a standard location ‘.55 5 f«-ct from the South line and 2085 feet from the East

line of Section 7 (Unit O) currenﬂy pmducmg ﬁom the Wolfcamp formation (North Shoe
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Bar Wolfcamp Oil Pool). Apphnant proposes thc smultaneous dedication of the

Wolfeamp formation to both the Chambcrs No. 1 and the Chambers No. 2 well.

8.

In order to permlt::thg Applicant to o‘qtam its just and fair share of the oil

and gas underlying the subjacé Iém:ls the mmeral interests should be pooled and

Applicant should be desigpated operator of the well. :

9,

afford the Applicant the opportu'x:aﬁry to produce%f its just and equitable share of

The pooling of 1 mterests

and approval of the unorthodox well location will

hydrocarbons underlying the st';’cin:g hnit, will avoid the drilling of unnecessary wells,

will prevent waste and will protect césnclative rights.

WHEREFORE Applicant i‘equc sts that thig Apphcauon be set for hearing before a

duly appointed examiner of the 011 Ccfnscrvauon Division on October 24, 2002 and that

after notice and hearing as reqmrcd by law, the D1vxsxon enter its Order providing as

follows:

1.

i
'

Authorizing the créatio

n of an 80-acre Special Project Area pursuant to

Division Ruls 111 A(S) consistingj of:the following lands in Section 7: S/2 SE/4;

2.

3.

Approving the unox%thédax well locations;

Pooling the S/2 SE/4

of Scetion 7, including provisions designating

Applicant as Operator, and for Appho t to recover 1'ts costs of drilling, equipping and
p

completing the well, its costs of superv:slon wh;le drilling and after completion,

including overhead charges and provuimg for adjuséments to such rates in accordance

with accepted COPAS mwmﬁné pr:,'o

¢edures, and iﬁ_ﬁposing a 200% risk factor for the

Tisk assumed by the Applicant in &!rill*jin%, completing and equipping the well;

i

-
-
Cod
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BN PERMIAN RESOURCES, "= I

October 3, 2002

Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia

- Registered Mail, Return Receipt Requested

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Sotirios:

Permian Resources, Inc. has filed with the New Mexico Qil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
1s enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and retumn it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 » MIDLAND, TEXAS 79702-0530
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

illiam L. Porter
Land Manager

2

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
OIF COMPULSORY POOLING ORDER NO, R-11682

LEA COUNTY, NEW MEXICO CASE NO. 12715

AFPPLICATION

PERMIAN RESOURCES, INC,, by its undersigned attorneys, Miller, Stratverto& -
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 19%3 :, 1
Section 70-2-17 (1995) for an onder emending the cost recovery provisions of Order oo &
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp (ﬁ

Pool) underlying the SE/4 of Section 7, Township 16 South, Ra.ngc 36 East, NMPM La;ra

County, New Mexico, forming a standard 160-acre spacing and proration upit, In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant 1o a hearing held on September 6, 2001

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp
formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (Nerth
Shoe Bar Strawn Oil Pool).
The evidence at the hearing established That.Applicgnt owned or controlled 100
percent of the available working interest in the SB/4 of Section 7 and that Applicant
sought to pool only the remaining unleased raineral interests constititing a relatively

small percentage of the interests in the wnit and owned primarily by foreign individuals
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s request to pool those interests.

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as a
Wolfcamp producer that same month. ‘

3. The evidence of well costs and drilling and producing supervision charges
presented at the September 6, 2001 hearing on the ongmal Application. are no longer
applicable, in part, to the costs incurred in connection w11h the re-entry and re-completion
of the Chambers No. 1 well.

4, Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-corupletion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant will aélso present its proposal that will
provide the pooled interest owners the opportunity to-object to those costs and to tender
their proportionate share of well costs as they may elect. | |

5. The amendment of Order No, R-11682 to provide for the revision of the
well cost provisions will promote the efficient and ordexly development of the subject

lands, will protect the rights of the pooled interest ownér;, will serve to prevent waste and

is otherwise in the intexests of conservation.
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WHEREFORE Applicant requests that this Aj:plicaﬁon be set for hearing before a
duly appointed examiner of the Qil Conservation Di%/ision on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioiz enter its Order amending Order
No. R-11682 to include new provisions reflecting thé_ actual costs for the re-entry and re-
completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the é;pﬁommity to object to those costs
and tender their proportiopate share of such costs aé they may elect, and making such

other provisions as may be proper.

MILLER, STRATVERT & TORGERSON, P.A.

Lo —
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986
Santa Fe, New Mexico 87504-1586
(505) 989-9614
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL ”ONSBRVATION DIVISION

IN THE MATTER OF THE LICATION OF PERMIAN

RESOURCES, INC. FOR COMPULSORY POOLING,

UNORTHODOX WELL LOC TION DESIGNATION

OF A SPECIAL PROJECT ARE,A AND SIMULTANEOUS

DEDICATION, LEA COUNTY]NEW MEX[CO CASENO.

{i
[

]
i AHLICAIIQN
i

'

H

PERMIAN RESOURCES, INC by its unde.mgned attorneys, Miller, Stratvert &

Torgerson, P.A., (J. Scott Hall) ia_greb:y mekes application pursuant to inter aliag NMSA

. D
1978 Section 70-2-17 (1995) for b order providing as follows: :':v:

1.-  For the compulsqzy poolmg of all mteresrs in the Strawn formano,n,

(Northeast Shoe Bar-Strawn Oil I?ool) underlymg thc S/2 SE/4 of Section 7; ’-7-

(<]
~J

2. The designation of an 80—acre Special Project Area pursuant to Division
Rule 111 A(9) consisting of the S}’Z SE/4 of Secuon 7 for it dixectionally drilled well;

3. For an exception t{) the well locational requirements of Division Rule 104
for the drilling of its proposed Ch!ambe_rs No. 2 well at an unorthodox well location; and

4. For the simultanéibus %dedicaﬁcn of . préduction from the Applicant’s
Chambers No. 1 well and its pro;ée;')sedé Chambers No.';'2 well, both located in the SE/4 of
Section 7. “ : A

In support thereof, Apphdant would show thc vamon

1. Applicant owns oricontrols one-hundred parccnt of the available working
interests in and wader the $/2 SE/4:of Sectmn 7, and has the right to drill thereon.

2. Applicant has bcem unable to obtain lcascs or voluntary agreement for
pooling or farmout from certain Bthcr xmncral mtcrest owners in the Strawn formation
g .

underlying the S/2 SE/4 of said Secnon: 7.

i

!
i
i
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3. The Strawn forméﬁon ";feserves that axe the target of Applicant’s proposed

well cannot be efficiently access;:d frélm 2 straight-hole well drilled at a standard location

on the S/2 SE/4 of Section 7. T

.:‘

4. Applicant proposc& te clsdicate the.pooled unit ta its Chambers No. 2 well

1o be drilled from an unorthodopc smd

100 feet from the East line in thc SL/4 SE/4 of Sectmn 7 (Upit P) to an unorthodox
Strawn formation bottom hole 1ocat10m 950 feet from the South line and 1,500 feet from

the East line in the SW/4 SE/4 gUnm 0) of Sectioh 7 to a depth sufficient to test the

ace location 1000 feet from the South lLine and 1,

Strawn formation (Northeast Shbe qu-Strawn oil Pool) Applicant anticipates the well

will first encounter the Strawn fd)rmaﬁ

i l

South line and 1025 feet from t}ie East line in thc SE/4 SE/4 (Unit P) of Section 7, from

which point the well will be dJrecuonally drilled’ o thc bottom hole location referenced

abave., R i '

P
||.~-‘

5. The directional dnnmg of the well & m this manner is the most efficient

means available to encounter anﬁ pmduc.e the Strawn formation reserves belicved to

underlie the S/2 SE/4 of Section 7

6. Applicant also propegés to complete the Chambers No. 2 well in the

Wolfcamp formation (North Shae Ba:

that pool approximately 550 feat vfcorn the South ]mc and 1500 feet from East line of

Section 7. ‘ . T

7. Applicant operatés tiw

completed at a standard location .555 ﬁ:ct from the South line and 2085 fest from the BEast

line of Section 7 (Unit O) cm'renﬂiy pre

on at a 1ocat10n approximately 1,000 feet from the

Wolfcamp 011 Pool) at an unorthodox location for

1._\.

Chambers‘No 1 well (API No. 30-025-24617)

oducing ﬁom the Wolfcamp formation (North Shoe

@ooT



v var o mvva AU 4LV.D0 TAA

Bar Wolfcamp Oil Pool), Apﬁﬁéax;t proposes the simultanecus dedication of the

Wolfcamp formation to both the Chémbcrs No. 1 and the Chambers No. 2 well.

8.

In order to pcmut the AT‘pphcant to obtzun its just and fau- shere of the oil

and gas underlying the sub_ycct lanhs the mmeral intcrests should be pooled and

Applicant should be designated operatbr of the wcll

S The pooling of 1 mtgregt<

afford the Applicant the oppo:mxjaiw to produc:: its just and equitable share of

hydrocarbops underlying the sPt:lfi:in:g

and approval of the unorthodox well location will

init, will avoid the drilling of unnecessary wels,

will prevent waste and will protect correlative rights.

WHEREFORE Applicant i‘eq&xq*s‘cs that this Ap'plication be set for hearing before a

duly appointed examiper of the 011 Co:rnscrvauon Division on October 24, 2002 and that

after notice and hearing as rcquucd by law, the Divxsxon enter its Order providing as

follows:

1. Authorizing the créaﬁu.u of an 80-acre Special Project Area pursuant to

Division Rule 111 A(S) consisting of the following laads in Section 7: §/2 SE/4;

2. Approving the moﬁhédax well locziﬁ,oﬁs;

3, Pooling the §/2 SEf4

of Section 7, including provisions designating

Applicant as Operator, and for Appl;tcant to recover its costs of drilling, equipping and

completing the well, its costs .é)f %gt;pewision whﬂe drilling and after completion,

including overhead charges and ;:;}roifiding for adjusi%nmts to such rates in accordance

with accepted COPAS mwmﬁné pi;occdurcs, and ixi‘ﬁposing a 200% risk factor for the

risk assumed by the Applicant in dnll"mF, cormpleting and equipping the well;

3

\

. 4
o
L
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4. Approving the simultancous dedication of production from the Wolfeamp

formation (North Shoe Bar Wo]fi::arhé Pool) from Applicant’s Chambers No. 1 well and
its proposed Chambers No. 2 wcli'; a,hci
o

5. Makiog such offier and further provisions as the Division desms
appropriate . .
| {MILLER, STRATVERT & TORGERSON, P.A.
Iy

s —

B AL o QR
- 1177 Scont Fiall

o Attorneys for Permian Resources, Inc.

o Post Office Box 1986

Santa Fe, New Mexico 87504-1986
(505) 989-9614 '
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Sydney, Australia

To Be Completed By Customer
{Please Print)
All Entrles Must Be in Ballpoint or Typed
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October 3, 2002
Andrei Rallis Registered Mail, Return Receipt Requested
29 Victory Street
Rose Bay
Sydney 2023 NSW
Australia

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Andrei:

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
is enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 « MIDLAND, TEXAS 79702-0580
608 NORTH MAIN » MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

© -

illiam L. Porter,
Land Manager

WLP/omm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well.

Date: By:
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STATE OF NEW MEXICO |
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
Or COMPULSORY POOLING ORDER NO. R-11682
LEA COUNTY, NEW MEXICO

CASENO. 12715

APPLICATION

PERMIAN RESOURCES, INC,, by its undersigned attorneys, Miller, Stratverto& o
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA lﬁf_%& (
Section 70-2-17 (1995) for an order amending the cost recovcrs; provisions of Order I\% :
R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp C;;
Pool) undetlying the SE/4 of Section 7, Township 16 South, Ra;age 36 East, NMPM, Le>

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant to a heaxing held on September 6, 2001

the Division issued Order No. R-11862 pooh‘ng certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
location in the N/2 SE/4 of sald Section 7 to a depth sufficient to test the Wolfcamp
formation (North Shoe Bar Wolfearup Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn OQil Pool).
The evidence at the hearing established that.Applicsfnt owned or controlled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant
sought to pool only the remaining unleased mineral interests constituting a relatively

small percentage of the interests in the wnit and owned primarily by foreign individuals
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Applicant demonstrated that it had been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly grantcd
Applicant’s request to pool those interests.

2. Subsequent to the hearing and the issuance of Order No. R-11682,
Applicant made the determination that it would be feasible to tast the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Mezit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completad the well as a
Wolfcamp producer that same month, .

3. The evidence of well costs and drilling’ and producing supervision charges
presented at the September 6, 2001 hearing on the ongmal Application are no longer
applicable, in part, to the costs incurred in connection .with the re-entry and re-completion
of the Chambers No. 1 well.

4. Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant will aiso present its proposal that will
provide the pooled interest owners the opportunity to-object to those costs and to tender
their proportionate share of well costs as they may elect. | |

5. The amendment of Order No, R-11682 to provide for the revision of the
well cost provisions will promote the efficient and orderly development of the subject

lands, will protect the rights of the pooled interest own6r§, will serve to prevent waste and

is otherwise in the interests of conservation.
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WHEREFORE Applicant requests that this Aj:plioaﬁon be set for hearing before a
duly appointed examiper of the Oil Conservation Di%_rision on October 24, 2002 and that
after notice and hearing as required by law, the Diviéioix enter its Order amending Order
No. R-11682 to include new provisions reflecting the astual costs for the re-emtry and re-
completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the ;:pﬁonunhy to object to those costs
and tender their proportionate share of such costs aé they may elect, and making such

other provisions as may be propet.

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

Attorneys for Permian Resources, Inc.
Post Office Box 1986

Santa Fé;New Mexico 87504-1986
(505) 989-9614

@&oos
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TATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL bONSERVATION DIVISION

IN THE MATTER OF THE AP%HLICAI‘ION OF PERMIAN
RESQURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOCATION; DESIGNATION

OF A SPECIAL PROJECT , AND SIMULTANEOUS
DEDICATION, LEA COUNT NEW MEXICO CASE NO.
4

iy
l

PERMIAN RESOURCE$ INC by its undersigned sttorneys, Miller, Stratvert &

Torgerson, P.A., (J. Scott Hall) Lﬁrebﬁr mekes application pursuant to inter aliz NMJA =
(90
5 8
m g
I

1. For the compulsdry poolmg of all interests in the Strawn formaugn,

1978 Section 70-2-17 (1995) for an order providing as follows:

{(Northeast Shoe Bar-Strawn Oil Pool), underlying tho S/2 SE/4 of Section 7; z f_;
2. - The designation of an 80-acrc Special Project Area pursuant to Division

Rule 111 A(9) consisting of the SLZ SE/4 of Sectton 7 for ite dixectionally drilled well;

3, For an exception t{) the iwell locational Tequirements of Division Rule 104
for the drilling of its proposed Chhmbers No. 2 well at an unorthodox well location; and

4. For the s:.multanéous dedlcatxon of producnon from the Applicant's
Chambers No. 1 well and its proﬁosed Chamben- No 2 well, both located in the SE/4 of
Section 7. .‘ , ‘

In support thereof, Apphdant WOuld show thc Dmsmn

1. Applicant owns or| controls ane-hundred parcent of the available working
interests in and under the S/2 SB/4 of Secucn 7, and has the right to drill thereon.

2. Applicant has beeh unable 10 obtain lcascs or vohmntary agreement for
pooling or farmout from certain bthcr mineral mwrost owners in the Strawn formation
underlying the S/2 SE/4 of said Se{chon 7. |

’s
¥
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3. The Strawn formailon feserves that are the target of Applicant’s proposed

well cannot be efficiently accessed frem a strmght~holc well drilled at a standard location
on the S/2 SE/4 of Section 7. ' .

IR
'§

4. Applicant proposc& to chdicate the pooled unit to its Chambers No. 2 well

1o be drilled from an morthodowsm‘i ace locaﬁon 1600 feet from the South line and 1,

100 feet from the East line in ih:c S],./4 SE/4 of Secnon 7 (Unit P) to an unorthodox

Strawn formation bottem hole locatxo? 950 feet ﬁ:om the South line and 1,500 feet from

the East line in the SW/4 SE/4 Q.Jm% 0) of Se,c‘uon 710 a depth sufficient to test the
|
Strawn formation (Northeast Shbe Ba,r-Strawn oil Poel) Applicant anficipates the well

will first encounter the Strawn fd)rmat}on ata locatxon approximately 1,000 feet from the
South line and 1025 feet from ﬂie Ea::z!t line in the SE/4 SE/4 (Unit P) of Section 7, from

which point the well will be dxrecnonally drilled’ o the bottom hole location referenced

above,

5. The directional dt;.lllmg of the well. fn this menger is the most efficient
mesans available to encounter and produce the Smf.rawn formation reserves belicved to
underlie the S/2 SE/4 of Section 7

6. Applicaut also propasés to complcte the Chambers No. 2 well in the
Wolfcamp formation (North Sho.e Bar Wolfcamp Oil Pool) at an umorthodox location for
that pool approximately 950 feet f:om the South line and 1500 feet from Bast line of
Section 7. . ‘,,. -

7, Applicant opcratés thc ‘Chambers'No. 1 well (API No. 30-025-24617)
completed at a standard location ‘555 ﬁ-ct from ﬂxg Soéuth line aﬁd 2085 feet from the East

line of Section 7 (Unit O) cmenﬂg prgducing from the Walfcamp formation (North Shoe
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Bar Wolfecamp Oil Pool), Apfnliqar

Wolfcamp formation to both the Cha.rc

t proposes the smultancous dedjcation of the

bers No. 1 and.the Chambers No. 2 well.

8. In order to pemut;tht; Applicant to ob;tain its just and fair shere of the oil

and gas underlying the subjccé Ién

Applicant should be desigpated opem

ds, the mineral intcrests should be pooled and
or of the well,

9. The pooling of mxerests and approval Bf the unorthodox well location will

afford the Applicant the oppc';'_rtu’nbfy to produce‘:"' its just and equitable share of

hydrocarbons underlying the s@éx’rﬁg ?.\m't, will avoid the drilling of unnecessary wells,

will prevent waste and will protect correlative rights.

WHEREFORE Applicant éeqiu

sts that thig Aﬁplica.ticn be set for heaxing before a

duly appointed examiner of the 011 Ccfnscrvauan Division on October 24, 2002 aud that

after notice and hearing as rcquucd by law, the vaxsmn enter its Order providing as

follows:

]

'
i

1. Authorizing the cr'geat:io.n of an 380-acre Special Project Area pursuant to

Division Rule 111 A(5) consisting of the following laads in Section 7: §/2 SE/4;

2. Approving the unofjthc;;dax well locdﬁpﬁs;

3. Pooling the S/2 SEM

of Section 7, including provisions designating

Applicant as Operator, and for Apphc%.nt to recover 5its costs of drilling, equipping and

completing the well, its costs .of | superuswn whxle drilling and after completion,

including overhead charges and prowhng for adjusuncnts to such rates in accordance

with accepted COPAS accountmg proucdurcs and i mposmg a 200% risk factor for the

risk assumed by the Applicant in c’l’rillflng, completing a;nd equipping the well;

@oos
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4, Approving the smxultancous dedication of production from the Wolfcamp

formation (North Shoe Bar Wolfcamd Pool) from Applicant’
its proposed Chambers No, 2 wcll apd
5.

s Chambers No. 1 well and

Making such other§ z}nd further provisions as the Division deems
appropriate . B

1
[
)

MILLER, STRATVERT & TORGERSON, P4,

‘ —

By e R
; J. Scott Hall

' Attorneys for Permian Resouzces, Inc.

D Post Office Box 1986

' Santa Fe, New Mexico 87504-1 986

(505) 989-9614

Qoog
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Sydney 2023 NSW
Australia
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October 3, 2002

Miriam P. Christopher Certified Mail, Return Receipt Requested

566 Willow Road #7001 1140 0002 8314 5681
Winnetka, Illinois 60093-4138

RE: Amended Waiver
Administrative Approval of Unorthodox Location
Chambers No. 2 Well
Section 7, T-16-S, R-36-E
Lea County, New Mexico

Dear Miriam:

Permian Resources, Inc. has filed with the New Mexico QOil Conservation Division an
Application seeking approval of, among other matters, Permian Resources’s request to
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application
is enclosed for your information. Permian Resources initially proposed to directionally
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In
connection with that original proposal, you were asked to execute a waiver of objections.

Based on further geological analysis, Permian Resources has determined that the well
should be directionally drilled from a new unorthodox surface location of 1,000 feet from
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom

hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4
SE/4 of Section 7.

If you have no objection to this amended location for the drilling of Permian’s proposed
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our
office in Midland, Texas in the enclosed self addressed stamped envelope.

Your cooperation is appreciation.

P.O. BOX 590 « MIDLAND, TEXAS 79702-0590
608 NORTH MAIN « MIDLAND, TEXAS 79701
PHONE (915) 685-0113 » FAX (915) 685-3621



Page Two
October 3, 2002

Sincerely,

v

illiam L. Porter, CP
Land Manager

WLP/bmm
Enclosures



WAIVER

, hereby waives objection to the above referenced
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2
well,

Date: By:
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STATE OF NEW MEXICO '
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN

RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS
OIF COMPULSORY POOLING ORDER NO. R-11682

LEA COUNTY, NEW MEXICO CASE NO. 12715

APPLICATION

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert &

™
t

Ly
o
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 198

o

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order No: ;—H
-~ =

R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfeamp )1 =
. Aad E.j_-.

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Le>  *—

County, New Mexico, forming 2 standard 160-acre spacing and proration upit. In sapport
thereof, Applicant would show the Division:

1. On October 30, 2001, pursuant to 2 hearing held on September 6, 2001

the Division issued Order No. R-11862 poo]jng certain uncommitted interests in the SE/4
of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard
location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North
Shoe Bar Strawn Oil Pool).

The evidence at the hearing estahlished that‘Appliognt owned or controlled 100
percent of the available working interest in the SE/4 of Section 7 and that Applicant

sought to pool only the remaining unleased mineral mtcrests constituting a relatively

small percentage of the interests in the unit and owned primarily by foreign individuals
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement
for pooling or farmout from those interest owners and the Division accordingly granted
Applicant’s raquest to pool those interests.

2. Subsequent to the hearing and the issuance of Order No. R-~11682,
Applicant made the determination that it would be feasible to test the Wolfcamp
formation by re-entering and re-completing the existing Chambers No. 1 well previously
drilled by Merit Energy Company located 555 feet from the South line and 2085 feet
from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the
Chambers No. 1 well in December, 2001 and successfully re-completed the well as =
Wolfcamp producer that same month. l

3. The evidence of well costs and drilling’ and producing supervision charges
presented ‘at the September 6, 2001 hearing on the ongmal Application are no longer
appﬁcablc, in part, to the costs incurred in connection ;;viﬂl the re-entry and re-complefion
of the Chambers No. 1 well.

4, Applicant will present evidence of, amoﬁg other things, the actual costs
incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised
drilling and supervision charges. Applicant will a:lso present its proposal that will
provide the pooled interest owners the opportunity to-object to those costs and to tender
their proportionate share of well costs as they may elect. | |

5. The arendment of Order No, R-11682 to provide for the revision of the
well cost provisiops will promote the efficient and ordexly development of the subject

lands, will protect the rights of the pooled interest ownbr;, will serve to prevent waste and

is otherwise in the interests of conservation.

@004
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WHEREFORE Applicant requests that this Ajaplication be set for hearing before a
duly appointed examiner of the Oil Conservation Di;'/is'ion on October 24, 2002 and that
after notice and hearing as required by law, the Divié‘_ioh enter its Order amending Order
No. R-11682 to include new provisions reflecting the actnal costs for the re-entry and re-
completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable
costs, and providing the pooled interest owners the é;pﬁommiW to object to those costs

and tender their proportionate share of such costs as they may elect, and making such

other provisions as may be proper.

MILLER, STRATVERT & TORGERSON, P.A.

. —
By 1 - g A "&M
J. Scott Hall
Attorneys for Permian Resources, Inc.
Post Office Box 1986

Samta Fe,iNew Mexico 87504-1986
(505) 985-9614
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL QONSERVATION DIVISION

IN THE MATTER OF THE LICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOCATION;, DESIGNATION

OF A SPECIAL PROJECT , AND SIMULTANEOUS
DEDICATION, LEA COUNTYr NEW MEXICO CASE NO.

PERMIAN RESOURCES; INC., by its underdigned attorneys, Miller, Stratvert &

Torgerson, P.A., (J. Scott Hall) £éreb& makes application pursuant to inter alia NMSA
14 . &

1978 Section 70-2-17 (1995) for & exder providing as fllovis: =

(b
o

1.~ For the compulsdry poohng of all mterests in the Strawn formano,n,

(Northeast Shoe Bar-Strawn Oil Pool), underlying the S/2 SE/4 of Section 7; =

o
~d

2. The designation of an 80-acrc Special Project Area pursuant to Division
Rule 111 A(9) consisting of the s¥z SE/4 of Sechon 7 for ite directionally drilled well;

3. For an exception t?g the iwell locational ‘Tequircments of Division Rule 104
for the deilling of its proposed Chéhb&s No. 2 well at an unorthodox well location; and

4. For the smultanéous %dedicaﬁon of prc;ducdon from the Applicant's
Chambers No. 1 well and its pro;éé:sedz Chambers No.::2 well, both located in the SE/4 of
Section 7. 1‘ '

In support thereof, Appli%nt w:';,auld show tﬁc Division:

1. Applicant owns orE{ é:onti‘:ols one-hundred percent of the available working
interests in and under the S/2 SE/A}fiof S::ection 7, and has the right to drill thereon.

2. Applicant has beeu unable to obtain lcascs or voluntary agreement for

pooling or farmout from certain :thcr nuncral mtcrost owners in the Strawn formation

underlying the S/2 SE/4 of said Secmm 7
L

]
i

@008
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3 The Strawn formgﬁoh ‘.ji'eserves that are the target of Applicant’s proposed

well cannot be efficiently a.ccess'fed 16

on the S/2 SE/4 of Section 7. |

4, Applicant proposcs* te G
to be drilled from an unorthodopc suri

100 feet from the East line in thr. S1

m a straight-hole well drilled at a standard location

Ledicate the.pooled unit to its Chambers No. 2 well

ace location ICOD feet from the South line and 1,

J4 SE/4 of Section 7 (Unit P) to an unorthodox

Strawn formation bottom hole locanon 950 feet from the South line and 1,500 feet from

the East line in the SW/4 SL/4 CUmv 0) of Sectioh 7toa depth sufficient to test the

Strawn formation (Northeast Shbe BqI-StIawn 011 Poel) Applicant anticipates the well

will fixst encounter the Strawn fd)rmaﬁon at a location approximately 1,000 feet from the

South line and 1025 feet from ﬂje.Easllt lipe in the SB/4 SE/4 (Unit P) of Section 7, from

which point the well will be d1rmtionlally drilled'to the bottom hole location referenced

I

abave, ‘{i 1"

5. The directional dnllmg of the well in fhis manner is the most efficient

mesns available to encounter and pxoduce the Stra,wn formation reserves belicved to

underlie the S/2 SE/4 of Section 7.; |

6. Applicaut also proposéb to completc the Chambers No. 2 well in the

Wolfcamp formation (North Shue Bax Wolfcamp Oil Pool) at an unorthodox location for

that pool approximately 950 fect fr:om the South lmc and 1500 feet from East line of

Section 7.

1.{
,.

7. Applicant opcra‘tés d;e Chambers No. 1 well (API No. 30-025-24617)

completed at a standard location !555 ch,t from tha Soutb. line and 2085 fest from the East

line of Section 7 (Uzit O) cm—re.nﬂy prpducmg from tbe Wolfcamp formation (North Shoe

1
vy b
.
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t
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Ber Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the

Wolfeamp formation to both the Chambets No. 1 and the Chambers No. 2 well.

8. In order to permltthc Applicant to ot;tain its just and fair share of the oil
and gas underlying the subjcct% 1éi.nis, the mineral interests should be pooled and
Applicant should be designated of;eréu>r of the well,

0. The pooling of inx;:;rezsts and approval ;f the unorthodox well location will

afford the Applicant the oppofrm;;iw to producéf. its just and equitable share of

hydrocarbons underlying the spacmg hnit, will avoiél the drilling of unnecessary wells,
will prevent waste and will protc;it c%;ndaﬁve rights, :

WHEREFORE Applicant %;ccz_ilc‘sts that this Aﬁplication be set for hearing before a
duly appointed examiner of the 011 ECcins&:rvation Di\:risiqn on October 24, 2002 and that
after notice and hearing as rcqui%rcci‘ by law, the Di"yision enter its Order providing as
follows: “ .

L. Authorizing the cr:.eatiio.u of an 80—@ Special Project Area pursuant to
Division Rula 111 A(9) consistiné of; the following lands in Section 7: S/2 SE/4;

2. Approving the unox%thtiad 0x well locaﬁpﬁslﬁ

3. Pooling the S/2 SE/4 of Section 7, including provisions designating
Applicant as Operator, and for Apphc}mt to recover its costs of drilling, equipping and
completing the well, its costs of %gupervision whii,la drilling and after completion,

including overhead charges and ﬁro':fvi ding for adjusﬁnents to such rates in accordance

with accepted COPAS mwmﬁné -pr:occdurcs, and ﬁposing a 200% risk factor for the

tisk assumed by the Applicant in &Erilﬁn%, completing and equipping the well;

@oos
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4, Approving the s ’idiaii;eous dedication of production from the Wolfeamp

formation (North Shoe Bar Wolfcam;f Pool) from Applicant’s Chambers No. 1 well and

its proposed Chambers No. 2 wclii'_; a;nc'}
5. Making such other al;nd further iarovisions as the Division deems
appropriate .
MILLER. STRATVERT & TORGERSON, P.A.

By AL o AR
‘17 7. Scow Hal
b Attorneys for Permian Resources, Inc.
B Post Office Box 1986

. Santa Fe, New Mexico 87504-1986
(505) 989-9614
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