Grea. Western Drilling Company
Drilling Cost Estimate

weall: Lovingtor Federal "1 Date: _-Sep-02
County: Lea State: New Mexico
Location: 1200' FNL & 1335' FEL of Sec. 1, T16S-R34E
Cost to Casing Cost to

Point Completion
Landman, Legal, Insurance 5,000.00 -
Damage:s, Surveys, Permits 4,000.00 -
Construction - Pad, roads, pit 30,000.00 2,000.00
Rig Up & Tear Out/Move in & out 40,000.00 -
Contract - Dayrate 44 days @ $7800/day 343,200.00 -
Completion Unit 12 days @ $2000/day - 24,000.00
Drill ?ipe, Bits, Reamers & other tools 85,000.00 -
Company Drilling Supervision 23,000.00 7,000.00
Well Supplies & Non-Salvable Materials 2,000.00 28,000.00
Rentals 25,000.00 5,000.00
Contract services 20,000.00 15,000.00
Cement & Cmt Services 30,000.00 25,000.00
Transportation 7,000.00 3,500.00
Mud, Water & Chemicals 50,000.00 4,000.00
rFuel & Utilities 50,0C0.00 -
Drill Stem Test 15,000.00 -
Mud Logging 20,000.C0 -
Logging 50,000.C0 4,000.00
Perforating - 12,000.00
Treating - 1C0,000.00
Overhead 7,500.00 2,000.00
Other 3ub-surface Costs - 15,000.00
Contingencies 5% 45,000.00 15,000.00
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Total Intangibles § 851,700.00
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Total Tangibles $ 99,000.00

Total Well Costs $ 950,700.00
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