
JOES: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Great Western Drilling Co. 
P.O. Box 1659 

Midland, Texas 79701 

ign: 
• Agent 
• Addressee 

B. R e o ^ ^ ^ ^ f C. Date of Delivery J A S , I N C Date of Delivery i 

D. Is delivery address different from item 1? Cl Yes 

If YES, enter delivery address below: • No 
0 2 

IUL 2 5 2002 

3. Service Type 
^ Certified Mail 
• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 
(Transfer from service label) 

7QDE LmtD DDDE 0D<il 41Hb 

=S Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-2509 

Great Western Drilling Company 
P.O.Box 1659 
Midland, Texas 79701 

Re: TRIPLE TEASER FEDERAL COM. " 1 " #1(WEST BULLDOG PROSPECT) 
1200'FNL & 1335'FEL 
Section 1,T16S-R34E 
Lea County, New Mexico 

Dear Sirs: 

David H. Arrington Oil & Gas, Inc.(DHAO&G) hereby proposes the drilling of the 
captioned well at the legal location referenced above to test the Atoka and Morrow gas 
formations. This well will be drilled to an approximate vertical depth of 13400' and the 
proposed spacing unit for the well will be the Lots 1,2,7,8,9,10,15& 16 of Section 1. You 
will find enclosed an AFE for the drilling of this well, which sets forth the anticipated 
costs. 

In the event that Great Western should desire to participate in the drilling of this well, 
please so indicate by signing and returning one copy of the AFE to my attention. In the 
event that you should elect to not participate in the drilling of this well, DHAO&G is 
willing to discuss other options regarding your interest. 

If you should have any further questions or require additional information, please call at 
(915) 682-6685 or Mr. Dale Douglas at (915) 682-5565. 

Sincerely, 
DAVID H. ARRINGTON OIL & GAS, INC. 

Bill Baker Jr. 
Exploration Manager 
Enclosures/Attachments 

BEFORE THE OIL CONSERVATION 
DIVISION 

Santa Fe, New Mexico 
Case No. 12956 Exhibit No. 7 
Submitted by: Great Western Drilling Company 
Hearing Date: November 14, 2002 



~13661 
TRW) ASSIflMMetUT Off ftIL AMP ft An I 

STATS OF NEW MEXICO g 
_ , J KNOW ALL MEN BY fHbflE PRESENTS: 
COUNTY OF LEA S 

Pur 4 vatuaMo ettstdsfaUM, tho receipt and sufftetency of which are hnreby acknowledged, HUNT 
OK. COMPANY, Fountain Pima. 1445 Ross at Roti, Dallas. Texas 75Z0Z.27S5 (-A&ilgner*), hereby cads, 
assiorw, and conveys ta DAUs DOUOLA3, P.O. Box 10107. Midland, TX 70703 fAssignee"), without 
warranty or title either oxprrwi or implied, subject lo the reservations and tatum cat forth Wow, oh" of 
Assignor's right, title, and tmarea '••) aid to Ihe ot) and Oas Lecse* (/LaaioO daacrteod on attached Exhibit 
'A', which ta made a part hereof far all purpose* and incorporated by roferonea as If ham fully sat torth, 
(mater and only Insofar ti uki Lease* cover tha landi situated In Ostites county, Texas, ac rnow 
partleuiarly described on attached Exhibit 'A", such lands hereafter rafWred to as the "Contract Area', 

This Term Assignment OR and Gas Lease f Autonmerr'.') b made subject to tho following 
provrsroas: 

1, Thia Acsfyunent that" remain In fufi force and effect for a term of two yean from tha 
Effective Derto of this Assortment as set forth herain below or until the date the Loaw expires or termtnalBE 
(NnldteverooBurslMO, hereinafter called Tflmory Term* and as long thereafter aa (0 ON ewges ll produced 
from the respective Welt Tra«(a) aa defined herein below within the Contract Area, or from lands pooled 
therewith, or (I) as OOMHWJM provtdeo herein ot to seen individual Well Tract. Ninety (go) days after the 
expiration of the Mmary Term, tMs Assignment shall terminate as to all depth* and lands covered by this 
Asŝ nrrwnt not Inchided within a *Wer! Traet,* as defines nerainafter. A "wan Traet* shall consist of 0) en 
area cut of tha Cwiraa Area (or tanas pooled tuefewWi ss provided below) surrounding each well drilled by 
Accigrae which it capable of pnduotng en wvVor gas net to exceed forty (42) acres for each os" wed er one 
hundred sixty (toff) seres for each gas well with Mo Wed Tract for each such wen being as nearly as 
pmedcous In m» snopa or a square or reetanglti surrounding such wad; end (Bj depths from the appSceWe 
top depth assjrjned heretri as to tha appilceofe land In die contract Area down to and including ana hundred 
foot (1C0? below total depth of the eppdcaMe wed. Should, however, the govemmeiital authority having 
Junedjutton proscribe or permit (he creation of drifting or proration imfts having a larger area than the area 
above spasmed far Wed Tracts tn order to obtam the maximum production allowable, then seld Weft Tracts 
wall oonform eubatanlfsfly h sbje wM> said drilling er proration unM prescribed or permitted by governmental 
ragulaasrs. Aeslgmo may pool ar unNlze any portion of tha lands covered by this Assignment to create a 
pooled wa contaWno up to the rrwdrnum glowed Wei! Tract acreage In tha same manner as Iho applicable 
undertybtg Lease may be pooled without joinder of Assignor. II is understoad that should afl er any portion 
of the lands covered by this Assignment bo pooled or unrnted under the provisions of the applicable 
underlying Loose, that land eo pooled or uniwed and the pooled unit created thereby shall be deemed the 
Won Tract (er purposes of thte Assignment. 

ff at the expiration of me primary Term, oft or gas Is not being produced from any pan of tha 
con traet Area but Operator (t then engaged tn dWtna or reworWng operations thereon or on lands pooled 
therewith or shaft have eemptoM « dry hots thereon or on lends pooled therewith within ninety (90) days 
prior to tho end of the Primary Term, this Assignment shaH remain In force so tang as operations on said 
^wfxm<Mmawrw*H*jnQ<ri8U* addslonalwetl on the Oontract Area or lands pooled therewith, are 
prosaoutai with no cessation ef more than ninety (90) eoMaeutrve days, and if they result hi the production 
of oil or oss, SO long th'-vaner aa o» or gas H produced from the Well Traet. 

Attar tha expiration af the Primary Term for ihe purpose of this Â slgnrrwra, »aeh wefl Tract shall 
ba treated os though ft Is under a cepamte 'ease and shafl be marntajnad in force Indtvtduaiiy in the aama 
manner as the oppftcsble urKterlying Lease It maintained. Within sixty (60) days after thte Assignment 
tarmtnaiac as to any pan of tho Oontract Aroa, Assignee shall fumish Assignor with tm*ormailon and maps 
Identifying all We* Tracts, If any, and shall reassign to Assignor by appropriate recordable assignment alt 
or the Contract Area not Included wtihin a wen Trad, free ana dear of any Hens, encumbrances, overriding 
roy«ltU», production payments or other ihe lease burdens ether than fhe Lease Burdens (as defined herein 
below) cf ra,x>rd and in extttence as of the execution date hereof. 

As used herein, the term "oS wotr shaft be a weB which produce! hydrocarbons and le net herein 
6eflMfl 33 a gas waft; th* term "gas war shatt ho a well so classified by law ar an authorized governmental 
amity for ormsorvBtlon purposes, or, In the absence thereof, a wed which produces 16,000 cubic feat of oaa, 
er more, to each barrel of liquid ttydrocarbon tram tho some tone baud eq a twantpfotir (24) houc' 
production teat under normal producing eondlUcns and using separate facHltlH ar equivalent testing 
oâ prnemoM procedures. After me Prfmsry Term, (faweflorfoinalty t^uiftedasaasswea CMMIIOOS 
capable of eutc&Hlcailu,, as a gas welt but as defined herein Is an oil well, Ihe WeB Tract held by such watt 
shan change to ihe acreage «s provided herein for an cd weft, Aner tha Primary Tom, If a watt ortornaHy 
defined os on olt wtU shall bo raeiatttflid as s gas was, suoh raclaBSiflcatlon inait have no effed on the atte 
Of fhe Weil Trad held by ouch wen. 

2. A^0frteror#excepU r̂rd reserve 
heroin convoyed, an overriding royalty coup) to tho drfferenco between existing burdens or record and 
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tttKMHwo pemti <2»S) of oil oa, gas end otter hyJrrx̂ ljonE produced, saved, and sold fiom Gie Contact 
Araaunder we tarms of the Lease, If, as, and when praiueod, caved, and soid but not otherwise, the 
cverrWra royatty isnoived ahes be further subject to prepertionate reduction In the event said Lease covert 
loss toon tho rul. interest to the all, gas, and ia*x*»cd hydrocarbons In, on, and under said larrds sr If the 
interest ttctgnad hereunder Is leas ii tan a full Interact, Such overrtdirta royally interact shaH ba subjod to, 
boar and f»y cwrnntry «s share of ad valorem, severance production, pipeline taxes or other taxea 
sppfcable thcrsto, Tho overriding royalty herein reserved by Assignor, shaH bo free and clear of ail costs 
Mid sxponsai ot drilling mtoVar operating a vroB capable of producHfj oil, rras cf OMocirtw hyoranrbons, 
including but mi Omflia to compression, dehydration, devotapmerrt, production, transportation, gatheririQ. 
marhdlno ind oparotino aaxmtes end charge* Subject ta the maximum well Tract acreage Rmamlen set 
forth rttrstnsbove, the evortWvj royalty herain resorved may be pooled in tne same manner and û dor tho 
came terms and ooadiuom as the appucsble underlying Lease may ba pooled. 

S. Assignee shall, as pan of the comideraSort forthls Assignment, ruiiy defend, protect, 
Indamnlfy, hold harmless, and render whols Assignor, its subsldiarfe*- end affiliates, and tht 
raarwctlw jdrcwort, officers, agsnts and tmploye+x of Assignor and tt* subsidiaries and affiliates 
from and against each and ovary efaim, derasnd or cause of action, and any itablUffea, costs, 
damages, losses, penaRiea, coato «f cleanup and remediation, fines, liens, Judgments, and any other 
expenses whatever (taejuding, nut not limited to, reasonable attorneys' fees and costs ef court), 
mads or sUarjed by Assignee, its auceooson and assign*, ar by any mird party or parties (Including, 
but net ifatted to, governmental agendas) on account of personal injury or death, leaee maintenance 
matters (including, but not limited to, the payment of royartlea), environmental damage, property 
rjajnano, or any ctatms based on any miarô recerKotions aa te tho quantity, quality, or value of the 
property, ccuead by, Diking out of, or Incidental to the uao thereof after the dote hereof, howsoever 
occurring, Inslufflnn, without Irmitatioa, wnethar such Injuries, damage*, claims, losses, and 
kabilfites, wMi or without fault, were caused by Assignee's sole nesliganee ar comrfbutoiv 
negHgatee or tmposed en said parties or others under any theory of strict HnbHity by operation of 
low, or any other theory of Urw aubsoquanl to the dm* hereof. • 

a\ By ajotptancc of this Assignment, Assigneo agrees to perform any and an obligations 
arising under or with respect to the ownership or operation of Ihe Lease and contract Area from and after 
the date hereof, Indudtno, but not lirnHoa to, the proper plugging and abandonment of the wells located 
t̂ raon or therein. Ail operations conducted pursuant to the terms hereof. Including the drilling, operation 
and eornpleSlan or plugging of any tiuftl be conducted at Assignee's sola expanse, cost, risk ami liability, 
Assignee ratecsa Assignor from any costs and/or fobflity to connection with Aulgnee* operations pursuant 
to this Assignment and Asstgnae shaD protect, defend, indemnify and hold Assignor harmless from any 
claims, etouee* of action, ar laweulls which may arise as a result of Assignee's operations, and Assignee 
snail keep u*a premises, tho won and art permanently instilled equipment used In connection with Assignee's 
operations free ef Kens and encumbrances. 

S. Assignor shaS assign to Assignee st Is cost any addttjonel rights, titles or interests, Including 
but rmi imsod to, oU and oas lease which Assignor may acquire during the Prtmary Term of this Assignment 
iftufor ac pertains lo the Contract Area. 

a. TRTS Asrignmont and any overriding royalty interest reserved hereunder shal apply to any 
naw, renewal or eafc*iion tease, aoauind by Assirjrtac wRlun one (1) year of the expiration of the Lease on 
tho contract Area cothat ttr r-Trttes hereto shall be ertttttud to the same Interest in sold new, renewal or 
extension tease os they would have If said new. renewal or extension laese were described m this 
Assignment. 

7. Tho rights, Sties and interests herein assigned, reserved, excepted or retained shaH enuro 
to the bonclW of the ropetdve porlioi, and their successors and assigns providod that no assignment or 
i.iitnoul tm ba made by Assignee of any irrtorost heraundor without ihe prior written consent of Assignor. 
r1? charms or rtMstor, in ownership of the rtahls, (Hies and interests herein assigned end/or reserved, 
however oecomtfished, shall operate to onlorge tha ooNgatlons or diminish the rights of Aattgnur or 
Assignee. The covenants, obNgatfona and eeraamonte contained herein shall ba construed as covenants 
lurmino with the land. 

•• TWs Asslunmerrl lo made wrtftout represerttatro/i or werrarrty of any kind express or 
spiled, and any and atl raprasantatlons or warranties of any fund, oxprass, implied, contractual or 
statutory wMi respect to the condition, serviceability, nwenantabjlltv, or fH noes for e particular ute 
or purpose of any personal property oonvoymt hereby are expressly negated, 

. <*' A^rjnsc-,;. ; bo bound by, and open and ovary term and provision of thin Assignment than 
l ^ ^ ^ ^ l ^ f ^ ^ l V * 0 L M M < ^ anon MfW its proportjorote shara of eH 
PW.;~MW>, cer̂ torwand al^Won* in the Loess, Assignee covenants end agrees to comply with ad vadd 

• n d ^ y e d ^ o e ^ ^ ^ ^ 

Page 2 

coax 1111 fME 1S9 



csrssTnorth.oasnlsa ofjfeOrrionts, Oil sates agreements and other agreements with reaped to operation* 
on cr the talo of oh end gas production from lh« Oontract Ana an tha Effective Date of this Assignment. 

It. Assignor shall be entitled to the following rights and privileges and shall be fumtehefl tne 
following irtforrnallen and materials: 

(a) Assignor shall have access to tns wed and well records at all raacanaole times and 
shell be furnished wan a copy of the drifting perms, any amplotlon or plugging report, as the ease 
muy be, and reports or dairy drilling progress. Assignor shah hava access to samples of the cores 
obtained from the drilling of any well hereunder. Daily drilling reports and other information shall 
be furnished to Assignor In accordance with the Instructions contained In Form fJen, 288-B 
(Geological and Well Requirements) attached hereto as Exhibit *B\ 

(b) Assignor shall be notified of fhe running of any dnnStern or olher test on any well 
wfttin sufficient lime to be present and observe Such tests and be furnished the results Of ail such 
tacts and a copy Of each fog nip af soon as they are ovaHaUe to Assignee. 

12. Looses aeitnowledDes that there is existing production from tha lands covered by these 
Leases. Losses shall conduct Hs operations in a prudent manner end shell avoid 
Ifflerfefeneo to or damage to westing wen bores or production equipment, Including but 
net limited lo wall heads, pumps, flow Unas, tanks and access roods, 

18. All terms and provtsiana of this Assignment snail be binding upon, and inure to the benefit 
of the parties hereto, their successors and assigns. 

14. The Effective Dstecf mis Assignment snarl be March 1,2001. 

EXECUTED this A h y i i Of P I L A ^ I * * 2001. 

ASSIGNOR ASSIGNEE 

HUNT OIL COMPANY, a Delaware Corporation DALE DOUGLAS 

••resident • U.3. Production $ ** 

STATE Of TEXAS § 
ft 

COUNTY OF DALLAS 5 
This instrument was acrr̂ '.ledgod before me this 

by Paul R. Ha&enichl, Vice President • u.fi. Production of Hunt OH Company, 
behalf of said corporation. 

rV 

My commioskm axplre€"̂ 3»S£ 

, a Delaware Gorpon 

f. Renaa Cttttery 'ubftoln and for the Slate of Texas 

2001, 
CorporHlfon, on 

STATE OF TEXAS $ 

COUtfTYOFAf/Oi./flA'k s 

Thin irtstrumentwas acfcnowtedgea before me thia ,3fl !*,„.. day of..„ Mo> 
»oi,by^EJoJa-JSrx»Jci _ . 

IMS levwUnriMW 

Notary Public in and for the State or Texas 

Pago 3 
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(SXHIStT "A" 

Attached hs and made a perl of that carta In Term Assignment of Oil and Qas Lease from Hunt oa company 
to Dels Douglas, covering the following Leases insofar and only insofar as said Lease coven lands 
describes taeatad In Lea County, New Mexico. 

HOe LEASE NO.: P7S339-00 
LESSOR: USA«NM-t7444 
LHSSfiBi A,D. Weafherly 
LEASE DATS: February 1.1673 
LANDS ASSUMED: T153-RS4E 

Section 31: NW* 
Section 94:8/2 NE4. HH SB* 
T10*RS4e 
Section 1; Lots 1,2,7,8.9.10,15116 

AH limited iron Ihe surface to the Base of tha Marrow Formation. 
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EXHIBIT V 
ATTACHED TO AND MADE A PART OF TERM ASSIGNMENT OP OIL AND QAS LEASES 

DATED EFF6CTJV« MARCH 1, 20O1 
FROM HUNT OIL COMPANY, AS ASSIGNOR, TO DALE DOUGLAS, AS ASSIGNEE 

G&i. 286-8(OEV.) HUNT OIL COMPANY 
Rov. Apr.rOO 1445 Hots it Field 
MiOLAND DISTRICT Delias, Tews 7S202-278B 

npgnATPH- LEASE; WELL 
aft-P-- Ph I couHTVi i,tA, STATBI taaLMEXICO 

24 HOUR PHONE NOTIFICATION DP ANY LOGGING, CORING, OR TESTING IS REQUESTED. REGARDING ANY 
PROPOSAL TO ATTEMPT TO COMPLETE, PLUQ AND ABANDON, DEEPEN, SIDETRACK, PLUG BACK OR 
ATTEMPT ANY UNUSUAL OPERATION NOT CONTEMPLATED UNDER OUR ORIGINAL DRILLING AGREEMENT, 
THE FOLLOWING MIDLAND OFFICE STAFF SHOULD BE CONTACTED BY PHONE: 

OJEgCJ reffipflAl OFFICE £jgg£ 

Tommy Richardson (SI 5) CIS4-8093 (918)694-0630 (915)694-8606 
Dsi*f Chapman »16| SS4-B003 (01816S4-0901 (918)694-1602 
Tony Gonnoll (For Loggma) 12141978-8485 (214) 878-8455 (972.808-2181) 
Dellei Communicfitions 1214) 978-8000 

REQARDINQ LOGGING INFORMATION, ALL CONTINUOUS LOGS SHOULD SE 5ENT BY TELECOPIER TO AREA 
CODE (214)855-521? 

INFORMATION TO Bl GENT TO MIDLAND DISTRICT OFFICE, P. 0. BOX 11B0, MIDLAND. TEXAS 7B702, ATTN! 

Ptiî i?hamnw-AS FOLLOWS: 
1. Location Plst, drilling prognosis, and drilling contract. 
2. Compisio daily drilling report and estimated coats mud logs should be sent by telecopier 1915) 884-

0666 tingle sheer and (915) 684*0851 for logs (Automatic Answering) where possible. If you do not 
have a telecopier, call David Chapman at (915) 684-8093 by SrOO a.m. each day. 

3. One II) dairy mud log telecopied and mailed, immediate notification of any shows, and two copies of 
tha final-mud log. 

4. Three (9) field copies and two (21 fine! copies ef electrical and/or formation logs (including RPT), and 
one (1) film of each final log; two (2) copies ot deviation reports end directional surveys, 

5. Two (2) espies of all DST, Core Description end Cora Analysis, 
6. Two |2) copies of all completion test Information. 
7. Copies e' «n forma (Had with state eiid/or federal agencies where well Is drllted (including permits, 

completion and P&A). 
S. Production, fluid aneryeie, and BHP reports. 
S, One (1) copy of Paleomoiogleal and Folececotaglc report. 
10. One (1) set of lormatlon samples, it requested, 

AFE PROPOSALS, JOINT INTEREST BILLING STATEMENTS, PROPOSALS FOR DRILLING ADDITIONAL WELLS ON 
THE PROPERTY, AND ANY OTHER NOTICES SHALL BE FURNISHED TO: 

HUNT OIL COMPANY 
1445 BOSS AT FIELD ' 
DALLAS, TEXAS 76202.2786 
ATTENTION: JOINT INTEREST ACCOUNTING 
DEPARTMENT TELEPHONE: (214)978-8228 
TELEX: 0829258 n «,"•>., 
meeOPIERi <214) B78-888B lAII Regular Foxes) < 

(2141866-5217 (Continuous Logs) / j " . - * ' " i _ J 

to 

<V" 'ZM \%. Well Hie I f < J .» i 
Di«it|on Exploration Manager j ^i ; . s 

COUNTV OF t E T 
FILED 

x NOV 0 7 ZOOL 
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