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Bureau of Land Management
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201
505-627-0272

Off-Lease Measurement, Storage, and Surface Commingling
Conditions of Approval

Approval of surface commingiing and off-lease storage and/or measurement is subject to the
following conditions of approval:

1.

2.

This agency shall be notified of any change in sales method or location of the facility.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines
continued use of the approved method may adversely affect the surface or subsurface
environments.

This approval is subject to like approval by the New Mexico Oil Conservation Division.
Additional wells and/or leases require additional commingling approvals.

This approval does ot constitute right-cf-way approval for any off-lease activities. Within
30 days, an application for right-of-way approval must be submitted to the Realty Section if
not already done.

9/3/96 -- acs (fn:offlease.01)



CRA BLLM FORMAT

APPLICATION FOR SURFACE COMMINGLING, OFF LEASE
MEASUREMENT AND ALTERNATE METHOD OF MEASUREMENT

This Format Should Be Attached To A Sundry Notice

To: Bureau of Land Management
P.O. Box 1778
Carlsbad, NM 88221-1778

ARCO Permian (Operator’s Name) is requesting approval for
surface commingling and off-lease measurement and alternate method of measurement of
gas production from the following formation(s) and well(s) on Federal Lease
No. NM25336 ; Lease Name: Crooked Canyon 35 Federal
No. NM25336 ; Lease Name: Leggett Federal

Well
No. API# Loc. Sec. Twp. Rng. Formation
1 30-015-30559 NESE 35 0S 21E Little Box Canyon Morrow
1 30-015-24381 NESE 22 20S 21E Indian Loafer Draw Upper P.

No. NMNMO9I1032A ; Lease Name: Sweet Thing Federal Unit

Well

No. APLI# Loc. Sec. Twp. Rng. Formation
1 30-015-28130 SENW 6 21S 22E Little Box Canyon Morrow
p) 30-015-30338 NWNW 31 20.5522W Little Box Canyon Morrow

No. NMD93457 ; Lease Name: B&C 25 Federal

Well

No. API# Loc. Sec. Twp. Rng. Formation
1 30-015-30842 SWSW 25 20S 21E Little Box Canyon Morrow

No. VAO0802-3 ; Lease Name: Sweet Thing 36 State

No. VAI1541  ; Lease Name: Little Box State

Well

No. API# Loc. Sec. Twp. Rng. Formation
1 30-015-30004 SESE 36 20.58 21E Little Box Canyon Morrow
2 30-015-30850 Lot 1 36 20.58 21E Indian Loafer Draw Upper P.
2 30-015-30224 SESW 36 20S 21E Little Box Canyon Morrow
3 30-015-30434 SENW 36 20S 21E Little Box Canyon Morrow
4 30-015-30486 SESW 36 20S 21E Indian Loafer Draw Upper P.
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APPLICATION FOR SURFACE COMMINGLING, OFF LEASE MEASUREMENT
AND ALTERNATE METHOD OF MEASUREMENT

No. NM?27451 ; Lease Name: Nasser Federal
No. NM?27451 ; Lease Name: Hilltop Federal

Well

No. API# Loc. Sec. Twp. Rng. Formation
1 30-015-27865 SENE 01 21§ 21E Little Box Canyon Morrow
1 30-015-27865 SENE 01 218 21E Indian Loafer Draw Upper P.
1 30-015-25229 SENW 01 21§ 21E Indian Loafer Draw Upper P.

Production from the wells involved is as follows:

Well Name and No. BOPD Qil Gravity MCFPD METER #

Crooked Canyon 35 Fed #1 20 646456

Leggett Federal #1 _ 2 646191

Sweet Thing Fed Ut. #1 43 646209

Sweet Thing Fed Ut. #2 19 646266

B&C 25 Federal #1 ' 56 646548

Sweet Thing 36 State #1 26 646290

Little Box State #2 17 646159

Little Box State #3 0 646159

Little Box State #4 942 646175

Sweet Thing 36 State #2 523 646589

Nasser Federal #1 917 646217

Nasser Federal #1 17 646241

Hilltop Federal #1 9 646365

The proposed operation is described in detail on the attached diagrams.

A map is enclosed showing the lease numbers and locations of all leases and wells that
will contribute production to the proposed commingling. All unitized/communitized
areas, producing zones/pools are also clearly illustrated.

A schematic diagram is also attached which clearly identifies all equipment that will be
utilized.

The measuring facility is located at SENE (Y4 %),Sec. 1 ,T 21 S,R 21 E,
on Lease No. NM27451 , Eddy County, New Mexico. BLM will be
notified if there is any future change in the facility location.

Details of the proposed method for allocating production to contributing sources is as
follows:

All gas sold is measured separately and allocated back to each lease based on it’s percent
of contribution to the total volume sold. Lease use fuel is calculated and allocated on the
same percent base back to each lease.

Page 2 of 3



APPLICATION FOR SURFACE COMMINGLING, OFF LEASE MEASUREMENT
AND ALTERNATE METHOD OF MEASUREMENT

The working interest owners have been notified of the proposal.

The proposed commingling of production is in the interest of conservation and will not
result in reduced royalty or improper measurement of production.

The proposed commingling is necessary for continued operation of the above referenced
Federal leases.

We understand that the requested approval will not constitute the granting of any right-
of-way or construction rights not granted by the least instrument. And, we will submit

within 30 days an application for right-of-way approval to the BLM’s Realty Section in
your office if we have not already done so.

Additional wells require additional commingling approvals.

Signature:

Name: Robert L. Manthei

Title: Operations Supervisor

Date: 12/07/00
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