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the few laxieo Oil Oesttrvfttios Mmmtmlm. promulgated 

Ord'vf Ho* I f 6 f smspaadiiig production af «rotf« ©il ia lew Mexico 

fo*. a fif̂ #«i*~d»y period to pi?mm%. jtopfUml waste, a eopy of 

whieh order and the pertinent portion* of the Commission's pro

ceedings la adopting sueh order are hereto attached aad narked 

EiehlMt »A*, farsaant to the proTlsioas of Section 1 and Section 2, 

eaupttr 72, .£*««. of Sew Mexico 1935* the pertinent portions of 

said sections read. 

"Ocv&ioi 1* Ihe production or handling of crude petroleum 
#11 or natarai gas, or the haadli&i of products thereof, 
la sash ammmv »* under swh eondltioas or ia such amounts 
as t© twMttltvta or result in waste is eaoh hereby prohlbittd* 

*ieeti<m a* Aa m m in this aet, the tern * waste,1 ia 
addition, to i t s ordinary meaning, shall inoludei 

»(a) Hftrtvygrand waste**• * • 

*(b) «tef*o« waste*** # * 

fH» production of ©rude petroleum o i l ia this state 
i n eatooss of tht rea##aahl« **r k t t . demand for aueh crude 
pstroleuis o i l , Sueh ©xeefis product ion eauses or results 
ia wastw wbioto Is • jproaihltei hr Aet,. the words 
'reasonable market de-aand,' as used herein, shall be 
f#®s,tfmed to mm. the.deisand for- sueh ©rude-petroleum o i l 
for reasonable Ourteat r«tulrea#»ts-tor ourrent consumption 
and ue* within or outside the state, together with the 
dea&nd t m sunk amounts as are' reasonably meoessary for 
building up or caaintaining reasonable storage reserves 
of er**do -potroloim o i l or the prodmot* thereof, or both 

: s.m#h enutO s t t n U o i o i l and prodmets** 

the CmmX^lmn issued; the forogolsg order as an emergency 

order, without fftraal notice of hearlag, pursuant to the provisions 

of ieetloa 15 of sajie said Chapter, whieh sectioa readsi 

«§e«ffci#» 1|* f*«#ft as provided for herein, before any 
rule., r«gM|*ti#fi or ©riar, iaeliitifig mmmtim.-, change, 
renewal or extension thereof, shall be a*** under the 
yrdwi*i«M'- of this aet , a publle'hearing shall be held 
at *uch time, place and Manner as stay be prescribed by 
the Commission, the Cosmlssloa shall f i r s t give reasonable 
notice of sueh hearing'(in no ease less than ten days, 
except In an emergency) and at any sueh hearing any person 

Ml./, 



ha*l&g && intertst in the s»fej»€t awttftr of tna heariag 
shall fe® to t l t led to be hoard* | & fflM* m - J I f M I i f l 
XLJjmA tft,j^lAJ3LJte S§^jMjm^MiKMrM^ZMSMr 

'•mM^M^m l̂m si, i jmi i iZ^ 
titafigz ma, 

flfctei* i&jtoMLMM^ MMMM,M^. 

kM ai|l,l,ii,,l#^|,l,jlga&Ai la fMiM§,m,,tmmi vm, 
•ZflaiciJ&^ m a t 
I tsfitat j s m j f c l ^ 

»$, I g ^ S i J I f e i t m j & M f f t Mils: eai fg , rait,* fjmitlsia m mMiLlmmm 
y , , T . , , , . , T . (fhe narked portions are ain*)• 

9t*w*w*r, almost i««©diiit*ly after th* fr#i»ttig#tina of *aid 

mm-$mmf ©Titer, the OoxalsslaB* mi August 19, 1939*. im Cast So* 1S# 

tmiltd for * hesring oa togast 31, 1939, with aftftie* ** pr**cri**d 

by $«id ieeiiou 15, to oonsidor tho foXIwiiigt 

»fh« *a*s*fk*l*a of groaaotiaa of.orua* p*tr©lt«a la Vow 
Voxlee fer ««©h farther period as stay be a*«*»ftary (upon 
th* «pi?»%tw of JbM?c«is«y Ordar'-Ho* 19* 'of tht Sow l« i ieo 
Oil Oo»**arvatioji Qmmimim or any. soalfioatloa thereof) 
la t r i e r to f r m m t •*•*•* 

• *Aajr p***oa t»¥iag mf i&tmmt in ihs wo;}*** of tht said 
hoarlag shail be untitled to be aoaroV* 

th* hoa*laf as pr***:ria*d In said stotiee sis duly held m. 

Mu$%mt 31* ttrlaoae* wa* adduoad at said hearing as to the nsoessity 

of any further" saapoosioa of produation of ©rude o i l ie !«"» Koxioo* 

As a. result thereof, the Oo«ol**i*& proaulgat** Ord*r fs* 197, a 

copy of which ordtr is attached horoto &nd aariced Sxhlblt »B»* 

11. I l l RIGOUflOIS QOmmtMQ CSiflFICAXIS 
1TIDS1C2IC LEOALIir Of Oil. FliODSICIB 

Oa June 22* 1959* In C*»* !•©.» 15, th* Co*3a£s*lon erdorod 

published as pr**erlb*d by law a aotiee of & h«*riag ta<s* held 

jrulw 11, 1939, for the parpo«*'*f eoasidwriag the following! 

»{*,) ' fho adaption of rales, .rofolatlos* *ad orders as 
aay be »*****«ry to wmk% *£f*ei£v* the prafclbitloa*'contain** 
ia iootloa 15, Qamat«r f t , &aw» * f I«w Hsxle* 1935* *nd 
for 'tho l**u*tt** of o*r%ifi*'*t** of .«l«*jr*a«* .** tenders, 
or «*•*. .other a*th*d.* so - that aay p#rsoa any haw a». 
o^portaaity to doteraiae whether-any e*at*«pX*t*tf t 
aetioa of • sale or auraa***.or ae^uisltioa, or 'of tr*s*po*~ 



.'tatioit* refiaiag, proe«s»iag, or handling in any other 
way, i*n**lv*ft illegal ail. or illegal o i l product* 

*'(») fh* adoption of rules, regulations and ardors re-
latiag to tho aufti&g ma of short*** or baek allowable* 

«&ay parson havlag any interest in the sab jeet of tho 
said hearing shall be entitled ta be heard** 

Jts prejtoyibed hy said published notiae, a publl* hearing was 

held by the Coawl**!*** evideaoe wa* «ddttft*d* a eo«itt#e was 

appointed-by the ioaalssloa as advisory to the Goitmlssloa to 

study sad r*w**UB*nd rales governing certificates eviiaaoing 

tha legal stata* of o i l prodaoad and tha making up of shortages. 

ta- P*e*ata*r 6, th® ©©amission r***lw*d the Committee*s report 

on proposed rule* upon the matters for whieh the hearing was ©ailed* 

the SowBissioa tooJe the ovlda-aee add«**d at the hearing and the 

t©a®itt***s raaossaaadatioa under aivlsaaeat, and oa January 13, 

if40, the Coanlssioa Issued irder Ho, 235 promulgating rules and 

regulations gowraiag the issuaao* of the monthly proration 

sahadmla ami #«ffl*a*a* thereto, tho oertifioate of the Commiesloa 

authorising th* produetioa, puraia*** aad transportation of o i l 

prodaood under saoh eoaadules aad the asking up of certain shortages, 

a oopy of whleh order is attaohed hereto and marked Ixhlblt "C*. 

in* EH maaam a**voxx> mm FOR fit 
rmmm pais m til mm OF 

On tmmmm lo, 1939, ia $as« Io# 19, the Ceaaiissioa ordered 

published, as presariaad by law, a aotise for a publie hearing 

to be hold a® laooaaaf 9, 1939, for the purpose of considering the 

following-! 
"the adoption of regulations governing oil-gas ratios 
ia th* various produelsg fields in Hew lexioo, 

«*ay paraoa having any iaterest in the subjeet of the 
sald haairlag shall be entitled to fee heard*" 

Pursuant to said notice, a pahll* hearing was held and evi

dence tddBfttd* fh* CeascUtiaa took th* natters for which the 



h%m?im *** sailed under advisement, and m Jamar? 13, 19*0, 

iCWMft irdaip Ho» !|# r«§ulati»i and arecarlBlag »m*i*aui gaa-oll 

ratios far th* various fields af ta* ft*** af Mew V*xl*o, * copy 

of whleh order ia hereto attaohed aad a*rk*A Bxhlfcit BD*. 

iimitaiiaoasly with the issaaao* of said Order 8To# 238 aad 

as a eoapaaioa order, the Cawaisoloa lisaad Order Ho. 137 pre-

sarihlai wl«* aad regulation* for gas-oil ratio surveys ia lew 

H*x4o#, a mpf of whioh order is attaohed hereto and marked 

laEhlhlt 'Jit 



(mm): 
* * * 

•UL mmmtmim mmmm 
mm m wm «fi«i m fit mL 
®mmmmm wmmm* 

u» xw • 
tha t«3«Klmsi#» snot im tht offAaa of ths §i l Cvascwatlvm Co«* 

tiisaioh at XOtfft ?. «*, isdaasdar, Am** 14, 1931. 

9r***»fct 

sVahh t9*4vtt» Ga?*aia*l*a** af Fahiie Lands, 

A. Stata #®ola§igit 

f ha 'sttava** af tha aaating af Asiturt 14, If I f , *» ratardad ia 
tha Jftnft** Boats, af th© CaaatiLsrtaa* *»»• **p*ev*d* 

It appaarlmi that tha lwoa4i*ta px*da*ti*a af omit* patroloaa 
la Sew laMaa im mmm af tha raaaojiaala ssarktt d*»asd for aueh 
#*«** pattalaw «omid toad to ****** phyaiaal wast*, th® e«*utl*siaa 
oaaaiiarad tha aaatanaiaa af .tha paraiaaaiom af aa em«g#soy, aad 
tMrtfor* dadlatad aa 'am** fan*?, aa* adaptad lkft*f*at* trial? So. ltd* 
ahiah roaia ta'fmll, t*«*itt fh* dvtajmar *i*tt*d said ordar *a?li*r 
im th* day* 

mmi- tn on. oosmtaSioB 
ismiiffion m tm mm% or 

is* umirn 
i i m i*tm tr mino** 
» tiiiioxk a n i moo wm A wmmrnm mmm so. ita 
rmniK-*aX raxoo*. 

mmiLM^mjmmmm 
11 f S I O O i l l i i l O t l 

m i l * * , it appear* that th® imadiat* ptMmtXm of crude ©il 
toads to oraata waste oa«s«#a of tha i&»t*ale *oaditlon of tho 
pat?*!*** iadta***?* .aa iisergaaey Is harahr d**i***d. 

If » m m m m mm»-that- *U. m^mUm. of trad* oil. ia 
Saw teiaa a* s«ipaai#d fa* a flftaom*dajr 9*H#d haiihaiag with 
• m a a**!*** A*H«f A»§wt If* : IW$ «ad aadiaf at ***** «*«l**k 
A».S** paptaisaar 1, 1939. 

UL connmvAf xos oo»isiio.i 
iy, iiMfo, jm.^,Msm-

(01A&) 

foMissloaar ofHRbila Lands 

f hare oaiag a© ftrtha? teisia#ss tho awtaio* aô ouraad* 
oil* mmwmim mmznmm 

WBMm. WMVm, O«**l«*ioa»y of 
Pallia I*aaa* A. mmm, st&t* i*oio«is* 

EXHIBIT "A" 



nussx nwu 
(C0FT) 

*w©»s tai mt* mmwmmtm 
omumtm OF tut mm 

OF HV MKXOO 

iP; mmwmxm m wmmmmw ow mwm 
GaftS so. l i * 

n m oy tp CTTOI M 

IMS earns* eaa* oa for hoarlng Augoat 31, If39, at Santa Fe, 

lew Mexloo, with rtforon** to taa after* do*lfn*t*d matter. 

tae Ceaaiaaloa *oa*ldor*d the testiaoay addMoed aad th* oral 

aotioa before taa Goaaiaaloa for the di*ais*al of tht prooaediag* 

aoroia aad tho reatoratioa of produotion to ao»al allow*bi«, ther* 

bolag mo objaotioa raised before the OoaaiMloa by those appearing 

at the heariBg herein, ami it appearing to tho Coaaitiloa that 

stoaMa of orado potrolaam are rodaood to the poiat wharaia a aorssal 

allowable of orada patroleaa noald not at this tiae be ia exoes* 

of reasonable ****** demand so as to result In waste, 

11 XS tmmmm 0JU5ERED that the proceedings harain be dis

missed without projadioo aad that normal produatioa of crude 

potrolou* ft* allowed by tha Comaissioa to begin at seven o'olook 

a. M*, Soptoaftor 1, IfIf, the ozpiratioa tiae of Saorioaoy Order 

lo. 194. 

sn, -GQmm&xoi cotfttssxoi 
w,im$) mm,.. 

(S«*X») 

»„.<*jd)4 WMmmk 
Coaalsoioaor of Puftlid \ a 

EXHIBIT "3" 



eoi«xfi»w OF *8» «**** 

ni: on,"Swimszo* coiixtsioj or *n 
•if i i f nose* f i t t w F * K » - t t 

OOJSXMtXffit mmm so* m* 

(a) $1E ADOPTiOfi OF ^^|^£w^'|^ii^Yv^T^^?^nHTRl ifl «*y SE IBCISSABX TO iASB WlCtXV* tttl PAOHXBI-

nw imxco i m , A»FOB fit xsfITO w a||XFxa«i 
t LtSSNFJ&SS MAX M?I All OPFOHIl»m XO DfiTEKillNE 
* B W i » mt m i m p m m uiiAiiACtxo* OF^SJIB O& 

Cb) TBI AOOftXOl Qf h(JLK8, HS0OUII0SS AKD OftOSktf 
m J $ S o fO MAKING yF 810RW0K OE ftAC* 

Xai* «««* ao**i»« at M»§ *Ul«** *» *> o* *3» 

£X«t day of #Oy* *•# •** • 

o#f»v«:it f ir mmMmmmm *** t t t l « i »» **• aaarisi i» 

»*« «aA sola* ftOXy i^nioa 1» tho. p*oaiao*v Uo 0©j»tl«iio» 

tfoytot U*. oris* fr«ni i«i ia i toUO « * rtittl»ti«t f ««» l i s i Uo 

ioo**a«*< of to »*«•»*> .|N****i#» ****aaio ml w l « « » UOSOU* 

Uo' ***fti£i«ft** of tho <to**l*ai©a *u*»**i*i»* **« oroduoitoa, pa?-

•aitasa * J * *»o*«p**Utift* of oil 'ffoimtti tort** s«oh »o*o*ai*s uat 

tha making -mi of oortaia UoarUgo** at foilowM 

,:|,.« tao low ftoxioo $tt Swoi-wotloa Caaaiaaioa- will aoat 

mmmtt aa *••* «* fflpmotloaoio.- *f*o* tao aaaoaaooaoaa «f U» 

• EXHIBIT "CW 



imraaa of lines of U« smxkot demand for So* aaxieo, and at such 

seating, will oasaidor the aaaot»o«»nt of too Saroau of Haas aad 

otaor ovidoaao of aarkot doaandj aad will dotoralao the aaoaat of 

oil to be produeed imm all poola ia the State of lew lexioo during 

th© following aaloadar month* 3?h* aaoaat so determined will ho 

allooatai aaoai. tho various pools la tht stato in aooerdanoo with 

oilotlag rofaUtioao »nd among the v**ioa* aaits ia oaoh pool, 

la Moordaaoo vlth tha regulations governing oaoh pool, the 

Ooaaiiioioa will thoraapoa iaoao a proration toaodulo waioh will 

$p#*i% th* *«ot»t of oil oaoh unit ia tha State **y produce eaeh 

day daviaf tho faXXawiaf oalandar aaata* iaoladiaf shortages whieh 

®&? ho aad* up aad Xawfnl o wages, allowables for walls ooaplotoA 

hotwooa tha first aad oiatooath of oaoh aoata. shall fee laoludod ia 

a tapplaaaatarr proration schedule to the oturoat aoathlv proration 

•tisodulo* this sapplomaat ahall ha ioaood on the sixteenth of eaeh 

month, Saaii aofital* proration oohodulo ami »aoh aappXoaoatarr 

proratlon sohodalo shall oaoh ooaotltuto the oortifloato of the 

Goaailsaioa authorising thereunderi 

(1.) fh* pradaotioa of oil fro® the various units in 
aooordaaoo with sueh respective schedules| 

(2#) the paroaaoo of oil so pro&aood by tha par abasia* 
ooapanio#| and, 

(J#) tho transportation of oil so prodaeod by the variant 
pipa Hat ooatpaaioo* 

a., the aoathlr sohoduXs provided for in paragraph »X* herein

above shall show aoeraad shortagas for two snoooodia* months and 

mm shortag** shall ba mad* up within tht saae po*l#d of tiaoj or 

if average oaoars, waioh is unavoidable and lawful, then snob 

overage shoald ba ooaaoaoatod hy r*duo*d aUowablo within a like 

period of tiae. after two saoooodlac aoatao, shortages shall fc* 

-a- smiif »c* 



eliminated froa the aobaimle unless tha operator furnishes * 

writtam stataaaat tn show that he oould not sell, or the pip* 

line -'would aot wm. tha allowable, or that remedial work for the 

parpasa of ooasovvi&s reservoir enargy had oaasod the short*!** 

3* Shartaga incurred prior to ©atofeer 1, 193v» dn* to look 

of • pipe lino eenaeotion or the inability to g * l l the allowable, aball 

be enjsmlatlta and allowed* Sash shortages shail be shown in th* 

OJaaalatlvo aalttvA on th® proration sohodulo and. the amount of 

©uiiuXatXve shortage authorised to he run shall be added to th* 

ourrant allowable aM total shown as aat allowable, 

4« Is no event should shortages whoa authorised* bo produood 

in snob manual* or in such dally amounts ss to ooastltuto waste* 

t m th* purpose of taking under further advisement, th* 

Ooossisslojg r****v»* heroin for & smppXajseatal order the matters in 

this e*s* in so far a* they relate to the transportation of o i l 

and the pradnata thereof by means other than by pipe lino* 

SOS! at -Santa fo, Sew.stoxieo* this 13th day of January, 1940. 

ns smxeo oxi* eoisia? f̂ xoi ooatsxssxsi 

(S la l ) State Geologist, 

~3~ WtfX& 



.mint *m. 

(con) 
MWQBM f i i cossams20V 

omnaaim or SUB smi 
OF inr mmm 

m tm mmm or tm HMXIG OJO&KP OX 
f i j oxir mmmmtim eoavxssxo* OF tm 
mm or wm mmm tm tm scopes* OF 

tm $mmm m mwuaiom Mrnmnm 
%m~®si* ft** its xi isi YA&XOO* moocxso 
Fimts xs iw mmm* 

OftBBB.OF IMM CQMUXBBIQM 
mmmmm im fsmmmm® aaxxsxu 

•UMiL mmm FOB fm- mmm$ wimm 
m tm it AT s OF lit sntxoo 

m tm owttsixoit 

this oauao earn* OA for hoariag it ton o*elook A. M« 

on tn® fth day of Boooasor, in the etesber of tb® Sous® of 

&epr*s*statives, in tho Stst® Oasitol* Santa Fe, Bm aoxioo* 

SOW, on this 13th day of January, 1940, the Coaal«*loa 

having hoforo i t for ooasiooratloa the evidene* addueed at the 

hearing in aaid ease and teaiag fully advised In the premise*, 

th® Goaal**iOB adopted the following regulations governing gas* 

all ratios in tho various producing fields in Sew Mexico, as 

followst 

fha system of gaa*oll ratio control In the State of 

Saw llexieo ahall ba teowu as that of veluaotrle control, whieh 

penalises the unit of production for exceeding tht aaxiaua fas 

volume establlshad for oaoh field by doeroaaitig i t * monthly 

•llowaalo ia aoeardaaoo with th® foraula aa provided hereinafter. 

um so, i9„ 
OlDIfi B0« 23§t 

•1- EXHIBIT BD* 



She aaxiana faa«ol l ratio assigned to eaeh field l a 

law Heieioo la liotod oelewt 

lilifi M i M 
Cooper . . . , 10,000 
Bavas. . » « • * . . . . . . . . . , „ , , 4,000 
iaaiae . # # * . . . , . , . , » » » , . . 7,000 
feat Baoloo* . . . . . . . . 1,000 
halfway. » . 1,000 
Mardjf* . . , , . 5,000. 
Hobbs. . . . . . . . . . . . . . . . . . . 3,500 
•w&i* • • . * • . . . . < . . . . » . . » . 10,000 
£*anglle » * * » » » « * . * . . » » « . . » 5, 000 
£y&ah» • 1,000 
Sattix » . « 5,000 
ty**.** • . . . . . . . . . . . . . . . . . 3#000 
iosmaat . . . . . . . . . . . . . . . . . 5,000 
$*» .$yaea. 1,000 
Penrose. 7,000 
Bhe*«a. * • * * * « . • . . . . * . . . . . . 1,000 
Sitaggji * * * » » « • • * • » « * * » , , • 1,000 
Shelly # 5,000 
§. Ilusia** * . . . . . . . 5,000 
$* Itfpj^ioa . . . . . . . . . . . . . . # 1,500 
laauua 2,000 
Artesia^* * • * * * » » • . . . . # , . . . , 1,000 
@ra|rWp?!*j*aalc»©a . . . . . . . , . * , , . 1,000 
Hlg&»lioaes0&©. . . . . . . . . . . . . . . 1,000 
J^aoaa^t . . . . . . . . . . . . . . . . . 1,000 
.I*©o@ 'Bills . . . . . . . . . . . . . . . . 1,000 
Baljasje* # . « • • « • « ; • • 1,000 
M* Saliaaar. . . . . . . . . . . 1,000 
Bad Ibices. . . 1,000 
Soaia^oa » . . . , , . . . . » 1,000 
IJhugiilf't» * » * « » • « « * » * « . . » , , 1,000 
Bavooir . . . 1,000 
Oetty» . . . . . . . . . . . . . . . . . . 1,000 

1. -aay ©11 protecting unit with a net gas-oil ratio in 

exees* of the aaslfaeo ©axisuai for tna field in miich It is 

Situated, at listed in tlie table above shall be allowed to produee 

#sj^3avtetai volume of oil waioh, when multiplied by th® gas-oil 

ratio of tha unit will result in a total gas volume that does not 

exceed tha alleaaaee per top allowable unit as fi&od in the eurreat 

monthly proration sehodule of the Geaaissioa for the field in whieh 

the unit is situated times the gas-oil ratio for said field. Pro

vided, that nothing heroin eoataiaod shall have the effeet of 

-2- &QSXBZS *D» 



lAa¥**ol*f tA* a l l allowable of «ny unit abov* that fixed in 

the ©arrant proration schedule* 

£» All malts to wbiah gat~oii .ratio eerraetloas are 

applied shall be sot af in tha proration awhadulc f i r s t and tha 

realising ©11 equitably reallocate* t© the other prodatiat units 

in the stato* 

3# A sjaxflael well shall be permitted to produee tho 

saw total voiuma of gas whieh i t would 'be permitted to pradae* 

i f I t wtr© a a*n~«a?iiael wall* 

*• Xa the «wa$ that gas-oil ratios are net reported 

for any unit, than that unit w i l l be oaaitted from the proration 

sobMuit * 

5. the gas-oil ratio used in oaieulatiag penalties for 

any produsing unit shall be thaa* reported immediately prior to 

tho boginaiag of the proration period oa fera C-104* or those 

meawred under tho supervision of the Oil Coaserwatioa Cosssissloa* 

.©Oil at 6*&U Fa, Se* stale*, this 15th day of January, 
lt40. 

n* mxco on* cossi&n? xos conxaoxoi 

(3EAL) 
By,,,. ftidO-, g » > t f f ^ i g 5 y 

- 3 - MSXBXf *&* 



mmm tm on, mummmIOS mmmmm m tm mm or nm mmm 

m tm Mmm or ton mmm® umm m 
' t M OIL COM££R?Af IOS imwmsMfm m w » 

W *» sis mm fit t « mmi sf e*ss IO, 19. OBJDIS so. 33*1 ISI IH^Iil OF MMM? IflH ootasn 
i*§*#is» «*$its » m famous fittwetw 

IS BEW §Jg3§0» 

SJtSaSI Of fCOKMIS^IOS PEEoCiiZBING 
mm m mmmmm'wm:mB̂ m utio ssjmcs is sis siâ no 

si ta mmmmm* 
$hl* earn** eaaa m i m a*a*t*s ** ®HXmk A. 1. on th* 

?th day JNaaabai*, I f JO* to eiaasaor *f ts* lease of lepra* 

saatativ**, la ta* Stata Oapitoi, Santa Fo* Sew lealee* 

SOU, m thla IJta day af /«*»*«?> lf*0* taa e«*aU**laa 

having aefar* It far aonsideratXaa ta* evident* «S0a**4 at tae 

hearing la **M oa*o teeing fully advisad ia ta* irenisas* 

th* Ooaaaa-siao adapted the order herein aXmitaneonsly with the 

adoption aft 

Order Sa* 23* af tha Oeea^ssieau sattlisi a U M fair 
th* purpose af presenting objections to th* Coa*&*siea 
a* ta Order go* I3S of the CoamU flon (refuXatiai aaa 
$m#mtM®$ m&xlmm gae-oil ratios- for tha various 
field* of th* Stata of Sa* aMaa) aad as to Ordar 
So* S|7 of the CoasiE*ion (**e**?i*las rules aad- regu
lations far §a*«oXi ratio surveys ia Saw loxiea) * 

Ordar Sa* SJS af th*' Ooasdssloa* rosuaatiag and pro* 
sGribias a*ĵ MM* #ii~sas ratio* for tha various f1*14* 
of the State Of Saw Mexico. 

the rules sat rafulations sat out feeroiaholew shall govern 

g&s*@il ratio smrvays in Mm aoxieai 

i l l oparatlai §a*~oii ratio teats shsll im takoa adder the 

suparvisioa of tha Oil Coaaowatloa Coaai**i«a of la* i«loo# 

^ EXHIBIT »E" 



miss ef sts amnsamtm caamsssssi 
(I) J$s*j§®Xe ta* ifflfowstiam supplied by tht operators a* 

rmmmmm&9& la aaaaiaa 3 htfeia, *a*V arrange tnat seSeedwltf 

(3.) ta aaalfh engiiiear* ta »mp«rri#* tt*** exe**t taat such 

aagiaaar shall aat ha in «a*»ga af tha taut an his e*Msl*y**e 

propartri (S) to $r*s*riar la*tr*«t al l *n*̂ a**rs In the proper 

•earatiem af **a«»riag e ;̂aip««nt and iv**e**re in «*ada*tiac 

tha taat*! (41 to aaiibrate *JMI aaintais a l l aeteriag e^paeat 

lm ttMm**®%m& oonAitioai (5) to famish, ealealate, re*ere aad 

f i l * a l l ga* ®a**w#»#»t ohwts ami r**«r**f (6) eeapate al l 

i assail rati*#f (?) d****alaa ******* tha teat was praaavly 

oaaiuatad, anS if ataaaaary sabadmle ratasts* 
wmim ft m wrnkimm is eg**** m 

Saa amtiaa of aa* anfiaoar ara r«stri«t*tf tot (i) The 

supervision af th® iastallatlaa of th® gaa aaaaarias *<iaipa*atj 

(S) ta* pwpev operation of tha efaipsaanti (3) tho propar gaualng 

of tha leas* tana* to aeettrateiy ietermina tha production of 

all ana waterf (4) th* prepar reeareiai af tha pertlaeat data 

re«*i**d| (*) th* supervision of th* plating of **al* or laehlas 

d**ie**« 

wmim or tm srssjssst 
the aparator shall! (l) in a****1***** with existing rale* 

and regulation* af taa Cea******!** CeaUiUa, oaoh well shall 

m asalaaaS ta oomvaitiaatiy aah® a gas-oil ratio t**t| (a) furnish 

aa* t i l eatwareatitii iOMisslon a toaplat® list of his wall* 

showing tha tfp* of **««?las' **aap*«Bt host adaptable for accurate 

gas aaaawas^t In **e«rd*ae* with rale* aemtalaad a*r«iaj saeh 

lafo-raatiaa shail XaaXuda tha sis* of vent line, s i * * of otifio* 

flan** ar aoaaaotlas avail****, &ad if possible, th* aaslsahl* 

sis* af arXfia* in th* ©rifle* pUtei (3) furnish suffioiaat 

EXHIBIT "E r 



mm- faalified lams* labor te XastaXi and *a*il?aiet* mil Imm 

mmwmm%> imm$m *h* imWAMm aad/or ®mmm orXfiae, 

raising m Imm&m **«* l$m»p #*e* 

mmm OF Tumnmt 
l * For th* purpose of' *t*biM*«ti©a# mm mi l mmll be 

proiunad far a parlad af I * hours at a rata as aearlr as posslal* 

ta th© nonaal manner af aaaratiaa but mm Um thaa tha dailr 
*U«MshlS>» 

l . ies** tank* shall ha mgei fey tha i^ f t t t e f at tha he-

Ctealhi aaa ami af this atahiiisatiaa peried, 

3, Wm amea®* shall ha aaa* whieh off eats the rata of ***»•*>. 

tie* *m$m Um last U haars af tae stahiiiaatiaa period* 

A* the test p*r iod ejsaU ooaviaO of I * hoar** t i l shaU be 

faagea tm tha fal l juried aat taa shaU be aaasnrad for a period 

af at least six hews* 

3# la aas* af a heading or staa*a#ahai wall the gas shall 

he mmmm far the fall, m hour felled, 

4* If far aw roe**® aauti* f*a fee withdrawn froa tha easing 

this walm of gas shall be aided to that frodhied thr@u#h tubing 

ia aojsptttiai tha g**-oil ratia aad snah gaa mm, be maasurad for 

tho fall 4» lawawa of stabilisation mi taat period*, and the 

iat«#»t **laa# whothor the first m wmmi U hoar period, shall 

be maed ia oowputins th* g*a*oil ratio* 

f • For I M 4 U I or |*tt*d wall* th* total mlwm of gas to 

a* used ia ***^mtla§ th* #p*f*tia§' i*#*#li rati* is tha total 

emtpn* mZmm ainus tha total- iajsat wolmaa* 

X* a l l touts* shall t»« ***f«4 to the aearaot 1/1 laah. 

iara should be aaiaraiaad to kmp tha **»** liae taat aad ia ease 

there are ripple* or f«o* aa the ai l awf*** th* tsah ahould be 

EXHIBIT "E" 



silawad to stand until th® fluid ******* •taiXlhrtua and the torn. 

*m be brushed aside» 

a. tank* shall fe* t&lafed JUwadXateiy ****** and after 

th* t*a* and water peraeatag* d*taraia*d ia aaooreaae* wit* th* 

*,**X* ****SJt&**t*u*m* 

the total voli»Si» of liquid pr*d***d shall b* oaloulated 

ia aoaordaaa* with th* latest pipeline strapping tab!** of th* 

4# th* aat w i » af oil shall ht the total velum* of 

fluid laas th* veins* of aM. W* «s 4***rai»*d hy Paragraph ft 

above, 

§, Fluid level sssst bo maintained r*X*tlvwly ********, 

snah that th* oil duap valvt is «*v*v*d at all tl**s hr at least 

12 inches of liquid. 

d* If i t i * ftf*tYittr to **• a flow taste for th* sopara-

tiom of water tha water**!! level sjust b® the s&aa at tha baglanlag 

aad ead of • the teat aad tho water ***>**** froa tha f l * * taa* mast 

b* a**usa?*a or sarter*** 

7. I l l liquid aaaamraaaats shali fee-la ***r*l» of 42 

iaHama aad shall he aarried to th* saooad d*oi«ii* 

aas mkBwmmmt 
1, A oalihratod s?***tur* gauge small bo ia**all*d om eeeh 

separator aad raadi^s taken s*ri**JLcaUs« In th* event the 

operator *aaa**« ta oowittet th* test at **a*raaily high pressur*** 

a r***rdias ******** gauge will fee iastallad «a the s*a«r*t*r and 

tha awftswrad ga*~oiX rati® a*r b* ia»r***«d by tha a***ur*d or 

•«*i**t*d volume of ga* galas to the *•***« S*tla*t*d volua© shall 

*4* EXfilDlT " E , ! 



b® b&m& m th® gfts~j§olubilitf ?s* pressure curves for tb© field 

or arm la which tb© wall i t leasted. 

a. Far computing the voluao of a l l ga* procueod th* 

standard af pressure shall bo 10 ©m* above an atjsospherle preasuro 

of M*A lbs ./so.* i n . , the standard temperature siu;il be 60® P. 

aad th* standard of spotific gravity shall b* 0.f5 ss compared to 

air. A l l **a*ar*2**at* of gaa shall be adju*t*d by eoapatation to 

th#s# standard** In ens* th® ga* a*asur*a*nt is aad* * t an 

abnoraally high pr*asar* tht ***sur«a*ttt may b* *djust*d in 

aoaordsac* to deviation froa Soy Its Law. Oas volune* w i l l b* 

oompntod in cable faat and ga»~oil ratios in cable foot par barrel 

of a l l . 

3. Only reoording type gas aeaaaring dcviees aay bo 

used. 

1, Orifice veil testers, orifice meters and side pressure 

test nipple* ar* approvad as aeasurlng devices and the sidle pressure 

teat soiples ar* approved only when i t is neoessary to measure 

Toluats larg»r than oaa eonvenioatly he ae&sured by ©rifie* saator. 

AST mu* iBif CASBOI BB TBIT BP HIM. I'ME fiiciBiio BULBS SBALL BI 
BIFMEEB tO t i l Oil , COSSSKFAflOS CMXSSX0I FOB SF1CXAL COSSXBBMflOS 

AID SULIS. 

AU, mus mm m tssfss. 
Don* at Santa Fe, Sew Mexico, this 13th day of January, 

194$ # 

ssw MEXICO oil* cosamiFAtios coaaigsiQ* 

Ay (Sgd.) FRANK WQRDEM 
^ c Fj A L ̂  """ Co.^aissloaar' of Pub l i e t&nds 

gy (S,gd.) A. ANDREAS _ 

Stit«"¥eS©̂ iSi 


