
RECOMMENDATI ON FOR A GAS D1RRRHJJLKLENT 
FACTOR FOR "TILLS IN LEA COUNTY. 

1. Any v.-ell producing with a net gas-oil r a t i o in excess 

of ten thousand (10,000) cubic feet per barrel of o i l pro

duced, shall be allowed to produce daily a t o t a l volume of 

res equivalent to that quantity obtained by multiplying the 

average unit allowable for Lea County by 10,000. The dis

placement volume w i l l vary from time to time as trie allow

able production for units i s changed. 

In applying the displacement factor tc the unit allow

able in a f i e l d , the wells penalized i n daily allowable shall 

f i r s t be set un on the schedule and the remaining o i l d i s t r i 

buted to the remaining units of the f i e l d . 

There are some f i e l d s with high r a t i o wells producing 

large volumes of water which may warrant a temporary excep-

t i o n to th i s rule. Net gas is defined as gas coming from the 

formation with the o i l produced from the well and not re

turned tc the reservoir. 

2. Within sixty (60) days after the inauguration of t h i s 

temporary order, a study of a l l f i e l d s shall te made and 

evidence presented at an open hearing; such evidence to be 

used as a oasis for establishing; a proper gas-oil r a t i o l i m i t 

f o r each f i e l d , after which an order shall be prepared and 



3. That a committee of f i e l d engineers be appointed by 

Mr. Staley to determine a standard method of taking, gas 

measurements for the calculation of gas-oil r a t i o s . 

4„ That a quarterly gas-oil r a t i o survey shall be made and 

reported on a l l wells i n a l l f i e l d s i n Lea County. 
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