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I , Ml SWWSX08 0? PRODUCT 108 OF CRUDE 
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fit* tow Mexico Oil Conservation tnsmtiaaiea promulgated 

Order lo, 196, suspending production of crude oil ia Sew Mexioo 

for • fifteen-day period to prevent physical waste, a copy of 

which order aad tae pertinent portions of the Commission*s pro-

eeedlafs ia adopting saeh order are hereto attached aad marked 

Exhibit pursuant to tae provisions of Section 1 and Seetion 2, 

Chapter 72, Lavs of Me* Mexico 1935. the pertinent portions of 

said sentient read! 

•Section 1* The production or handling of crude petroleus 
oil or natural gas, or the handling of products thereof, 
ia *ueh manner or under aueh eoadltloas or ia sueh amounts 
as to constitute or result la waste is each hereby prohibited* 

"Section a« Aa uted in this aet, the term 1waste,1 ia 
addition to its ordinary meaning, shall iaoludet 

•(a) Underground waste*"* * » 

•(b) 'Surface waste*»» * # 

•(e) The production of crude petroleum oil In this state 
ia excess of the reasonable market destaad for sueh crude 
petroleum oil* Sueh excess production causes or results 
la waste which ia prohibited by this Aet* the words 
freasonable market deaaad,' aa need herein, shall be 
ooastrued to seam the demand for sueh crude petroleum oil 
for reasonable current requirements for current consumption 
aad use within or outside the state, together with the 
deaaad for sueh eaounts a* ere reasonably necessary for 
building up er maintaining reasonable atorage reserves 
«f crude petroleum oil or the products thereof, or both 
ansa crude petroleum oil aad products," 

tho Coasaissioa Issued the foregoing order as aa emergency 

order, without foraal aotlee of hearing, pursuant to the provisions 

of Settle* 15 of sane said Chapter, which section reads$ 

•Seetion 15* txeept as provided for herein, before any 
rule, regulation or order, including revocation, change, 
renewal or extension thereof, shall be nade under the 
provision* of this act, a public hearing shall be held 
at surnh tine, plaee and nanner as nay be prescribed by 
tho Commission, the Commission shall fir it give reasonable 
notice of sueh hearing (in no ease less than ten days, 
except in an emergency) aad at any such hearing any person 



having aa interest in tha subjeet matter ef tha hearing 
•hall he entitled to he heard* In aaae an eaeraenc 

hearing nit 
Iff Mrw ifMWwxaai 

i|M«l, |g lit 551 
(fhe narked portion! are nine}* Sent 

However, almost immediately after the promulgation of said 

emergency order, the Commission, on August 19, 1959, in Case lo, IS, 

sailed for a hearing on August 31, 1919, with notice as prescribed 

by said Section 15, to consider the followingt 

•the suspension of production of crude petroleum in Hew 
uexico for such further period as may be necessary (upon 
tho expiration of Emergency Order So. 196 of the sew Mexico 
Oil Conservation Coemianion or any modification thereof) 
ln order to prevent waste, 

"Any person having any interest in the subject of the said 
hearing shall be entitled to be heard.» 

the hearing aa prescribed in said notice was duly held on 

August 31 • Bvideace was adduced at said hearing as to the neoeaslty 

of any further suspension of production of crude oil in Sew Mexico, 

Ae a result thereof, the Commission promulgated Order So, 197, a 

copy of which order is attached hereto and marked Exhibit «B». 

XI* RSi RBGOUTIQSS OOVBSSISG CSHTIFICATBS 
KVLDfJCISG I^GALIIY W OIL PRODUCED 

On June 22, 1939, in Case So. 15, the Commission ordered 

published as prescribed by law a notice of a hearing to be held 

July 21, 1939, for the purpose of considering the following. 

•(a) The adoption of rules, regulations and orders as 
may be necessary to make effective the prohibitions contained 
in Section 13, Chanter 72, Laws of Sew Mexico 193$, and 
for the issuance of certificates of elcaranse or tenders, 
or some other method, so that any person may have am 
opportunity to determine whether any contenplated trans* 
action of aale er purchase or acquisition, or of transpor-



tation, refining, processing, or handling Is any othar 
may, involves illegal ail or illegal oil product* 

•(b) tho adoption of rules, regulation* and orders re
lating to the making up of shortage or back allowable * 

•any person hawing any interest in the subject of the 
said tearing shall be entitled to be heard** 

As prescribed by said published notice, a public hearing was 

hold by tho Commission, evidence was adduced, a committee was 

appointed by the Commission as advisory to the Commission to 

study and recomaend rules governing certificates evidencing 

the legal statu* of oil produced and the making up of shortages* 

Oa Deeeaber 6, the Commission received the Committee*s report 

on proposed rules upon the matters for which the hearing was called* 

the Commission took the evidence adduced at the hearing and the 

committee's recommendation under advisement* and on January 12. 

If 40, tho Commission issued Order Mo. 235 promulgating rules and 

regulations governing the issuance of the monthly proration 

schedule and supplement thereto, the certificate of the Commission 

authorising tho production, purchase and transportation of oil 

predated under sueh schedules aad the making up of certain shortages, 

a copy of which order ls attached hereto and marked Bxhiblt *€•• 

ni. nt mmrnm OAS-GIL RAUGS FOB tm 
TASIGUS FIKLDS IN fSB STATE CF 

On Sovember 16, 1939, in Case So. 19, the Commission ordered 

published, as prescribed by lam, a notice for a public hearing 

to be hold oa December 9, 1939, for the purpose of considering the 

followingi 

*Tbe adoption of regulations governing oil-gas ratios 
in the various producing fields in Sew Mexioo. 

•Any person having any interest in the subject of tho 
said hearing shall be entitled to be heard,* 

Pursuant to said notice, a public hearing was held and evi~ 

donee addueed, the Commission took the matters for which the 



hearing was called under advisement, aad oa January XJ, 1910, 

issued Order 80, 23» regulating and prescribing ataarlnan gta-oil 

raties for the various fields of the State of Mew Mexico, a eopy 

of which order is hereto attached and narked Exhibit "tM1* 

Simultaneously with tho issuance of said Order Ve* 23# and 

ss a companion order, the Commission issued Order So* 237 pre* 

scribing rules and regulations for gas-oil ratio surveys ia lorn 

Mexico* « eopy of which order is attached hereto and marked 

Exhibit **. 



SAS 

iOBii m fit mmm m mm nt mmmmm mmmmm mm t» tm mmm m m oit mmmmm wmmmm* mmm u> mm 
the Sossntssiom met im th* offies bf ta* SU i#ms«rr«tism 0am* 

aiseien at lOift F. **, Sednesday, August Is, AW. 

Fresent. 

Fran* lorden, CoasaiaBiontr of fublie Xjaa&s, 
iacretary 

A. Andreas, State geologist 
the Kimmtes of th* maatiai «f August M* 1W, as recorded im 

th* liautes Somh of tha Coastssion, were approved. 

It appearing that the imme41at# productioa ef arms* petroieoa 
im Sew mexlee ia excess ef the reaaeaaoie marmst demaad for smsa 
ermm* Betroieuo would toad to create physical waste, tho Commission 
eoaeidered the suspension of tho prodaetioa of aa omsf$easw# san 
therefore declared am emergency aad adopted tmergsney Order Se. lf*# 
which reads la fall, ta**ltt the umvemor signed said ordar earlier 
ia the smv* 

*mmm tm OIL CGssEaFASios 
cosaiwias OF tm mam m 

wm wmm 
I I Wm Mafftt CF *UBFS»DIflU Fit#SS€f Mi _ ^ 
e» m on, is HOT mmm FOB A mmw»Gz asm so* it* 
FOTSJO-fiAI FIRIOD. 

m tss coamsaiost 
WVJBJUS, it appears that the immediate production of erode oil 

toads to create masts Because *f tho unstable condition of the 
petroleum industry, an emsrgemsy is hereby declared. 

It IB taJffiKFOaiS GSCEIZJD that ail production of ctme* mil im 
low Soxico be suapended for a fifteen-day period beglnnias with 
seren a*also* August i f , 1*19> sad ending at seven o»clock 
A, S*, September 1, 1959, 

OIL COMSHVAf IOH CGMJSI3SI0* 

*r̂ .tih& :, JM(3n MM!— 

State Geologist 

Shore being no further business the mooting adjouraad, 
Qlh COSSBETAIIOS COMalSSIOS 

FSASa* Wmm, #o*ni*aieno* of 
Fublie Xtsmds 

A, ASDRSAS, State Oeolcgist 

EXHIBIT "A" 



SJSMiMiX w » f t 

<00Ff) 
WdSS tH OIL CGsSBRVAXIOS 
COSMISSIOS OF TBI IfAfI 

OF IS* MEXICO 

XI t H MAXTEE 0? TIE HSABXSS CALL£D m£ tBB 
OIL COSflSBTAtIGS C0*m8SIQJI OF WB WAt1 
OF HI MEXICO FOR TIE FSEFOSS OF eOSSIBSRXHQl 

CASS 10. XI. 
111 fiUS?EMSIOH OF PitODOCTIOS OF CRUDE 
F*TBOLKm IM s n mam FOR SUCH mmm *mm so, 197, 
FISIQD AS MAI BE SbCI&SAiu (ffPGS t i l 
MfX&AXiai OF mamwm m m so* m m 
tmwm nxxco OIL COSSESVAIIOS COMMISBIOS 
OS AST MODIFICA2I0S gliaftgOF) IS OaSgfl fO 
FmrnvanT WAKE. 

It tH GOMMISSIGSt 

Shis cause same oa for hearing August 31, 1939* al Saata Fe, 

lav Maxioo, with reference to tat above designated aattor. 

fas (Commission considered tae testlsoar adduced aad tae oral 

aotloa before tae Commission for tae dismissal ef ths proceedings 

heroin aad tae restoration of production to normal allowable, there 

beiag ao objection raleed before the Commission by those appearing 

at toe hearing herein, and it appearing to the Casual!8ion that 

stocks of crude petroleum are reduced to the point wherein a normal 

allowable of crude petroleum would not at this time be in excess 

of reasonable market demand so as to result in waste, 

Xt XS f lEBIFOli OBDKBED that the proceedings herein be dis

missed without prejudice and that normal production of crude 

petroleum be allowed by the Commission to begin at seven o*clock 

A. M«, September 1, 1939, the expiration time of Emergency Order 

QfiPFift, OF jjjlJE.. Ĉ jMs|Xfifl̂ SiI 

So. 19m, 
OIL COSSSSTAf XOS €0HfXSSI0I 

Governor 

(SEAL) 

EXHIBIT »B« 
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mmm t as OM» mmmmim 
COBitlSSIOS OF TBI 6TJITE 

OF H i MEXICO 

A*ist mt mmaiJtst to mm m f m i m ist PHOHISI-

TIOM COITAIIiC IS ajCtlOM I f . CiUfTI* 72, LAWS OT 

TOStHES ASI COSIillPUJEi) ?MS8ACTICS OF SALE OB 

EiFisii i . FROcisfiisa, m mmum is ASI otaia WAX, 
% | S ILWWAL OIL Oft ILLEGAL OIL PK0DUC1. 
t?) m ADOFXIGS OF smttat, USOOLATIQITS ARB OnJHSRS 
JU&ntX*3 fO tma liA£XM 9F OF SttOKUGE 08 BAG! 
AIJ»©n*BLE, 

as mm cowissiosi 

this causa smms sa for hearing at alas of. cloak A* «* nm the 

SOst day nf July, lv*f» st Sssts Fs, Sow ieac!**. 

SOW, en this Ilth Say of January, 1°40# tho Commission hmving 

oof0*0 it for ooasiaoFatioa tho evidence adduced at tho hearing ia 

said oass ana hoiag fully s«*lsem in ths premises, the Conaission 

adopted the order sroawlgatiai rales and regnlations governing the 

issuance of the aonthly ntorasiea schedule and supplement thereto, 

tho eertifioat* of the Commission authorising the production, pur* 

chase aad transportation of oil produced under sueh schedules and 

ths making np of certain shortages, as follows1 

1* the Sow Mexico Oil Conservation Commission will meet 

meskthly, as soon as practicable after the annoanooaeat of tho 

EXfiliJlI "CW 

*1* 



Bureau of Mines of ths market demand for He* Mexico, and ot sueh 

aeetlag will consider the axiiiouneeaent of the Bureau of Mimas aad 

other evidence of market domand, aad will determine tho aaoaat of 

oil to be produced froa all pools ia the State of Sew Mexioo during 

the following calendar month, the amount so determined will bb 

allocated among the various pools in the State in accordance with 

existing regulations and among the various units in esoh pool, 

in accordance with tho regulations governing each pool* Ths 

Commission will thereupon issus a proration schedule which will 

specify the amount of oil each unit in tho State may produce each 

day during the following calendar month, including shortages which 

may bo made up and lawful overages. Allownbles for wells eoapleted 

between the first and sixteenth of eaeh month shall be included in 

a supplementary proration sohedule to the current monthly proration 

schedule, this supplement shall be issued on the sixteenth of each 

month. Sueh monthly proration schedule and such supplementary 

proration sohedule shaU eaeh constitute the certificate of the 

Commission authorising thereunderI 

(!•) She production of oil from the various units la 
accordance with sueh respostIve schedulesj 

(a.) fho purchase of oil so produced by the purchasing 
companies} aad, 

(3.) th* transportation of oil so produced by the various 
pipe line companies. 

a* the monthly sohedule provided for in paragraph "1* herein

above shall show accrued shortages for two succeeding months and 

sueh shortages shall bo made up within the same period of time) or 

if overage occurs, which is unavoidable and lawful, then sueh 

overage should be compensated by reduced allowable within a like 

period of time, after two succeeding months, shortagss shall be 

-a- ixaiBXf *c* 



eliaiaated froa the schedule ualess the operator furnishes a 

written statement to show that he could not sell, or the pipe 

line would aot rua the allowable, or that remedial work for tho 

purpose of conserving reservoir energy had caused the shortage* 

3. Shortage incurred prior to October I, 1939» sue to lam* 

of fine liao eeaaeetiea or the inability to soil tho allowable, shall 

bo cumulative aad allowed* Such shortages shall be shown in ths 

cumulative oolunn on the proration schedule and the amount of 

cumulative shortage authorised to be run shall be added to ths 

ourrant allowable and total shown as net allowable. 

1« 1© m event should shortages when authorised, be produced 

in such manner or in such daily amounts as to constitute waste. 

For the purpose of taking under further advisement, tho 

Commission reserves herein for a aupplenental order tho matters in 

this ease in so far as they relate to the transportation of oil 

and the products thereof by moans other than by pine lino, 

SOstB st Santa Fe, Sew Mexico, this 13th day of January, 1940. 

SIS MUICO OIL COH61BTATI0S ISSIG* 

(Small) 

•3* EXHIBIT «C«. 



(mm) 
mmm f as OIL COKSSSTATIOI 

mmsMBim OF THE STATK 
OF SEW S&XICO 

Xst tKB KAH:KR OF tai issixsa OAJ&SP m 
fSB OIL COSSEBTAIIOS OOmmlSmlOS OF t n 
c^fmisf* 1 , 8 X 1 6 0 m t m o* csss so, 19. 

« « *30Ff XOS OF fUKHJLAf XOSS OOTTOXSf 
W*OXL RAtlOB IS ISI VAM00S PbODUCISG 
FISLDS XS sur MEXICO. 

ORDXS so. a$s. 

0B9SS OF fSS COMMiaeiOS 
R80ULAII80 ASH ?R2SGaiSISQ MAXIMUM 
QAS-OXL SAf IOS FOB fSS faSISft* FXS&jDS 

OF TSS SfAfS OF SUf S22IC0 

m tsB cawissxosi 

this cause came oa for hearing at torn o'clock A. M. 

oa tho 9th Say of fresher, 1939, ia th* chamber of the Bouse of 

Repraaentativea, la the State Oapitol, Saata Fe, Sea Mexico, 

SOW, oa mis 13th day of .Tesuery, 19A0, ths Coaalsaioa 

haviag before it for consideration the evidence adduced at tho 

hearing ia said ease aad boiag fully advised ia the premises, 

the Commission adopted the following regulations governing gas* 

oil ratios ia tho various producing fields in Sew Mexico, as 

follows1 

fas system of ga*~oil ratio control in the State of 

Sew Mexico she!! be known as that of volumetric control, which 

ponalisos the unit of production for exceeding the maximum gas 

volume established for each field by decreasing i t * monthly 

allowable in accordance with the formula as provided hereinafter. 

- l - mixBXf *&* 



Ihe eaxlaug gaa«*oii ratio assigned to eaeh field im 

Sam Mexico ia listed bclows 

ZXSIfB RatlOS 

Cooper • . . . . . . . . . . . . 19,090 
Saves. 4,000 
Eunice * , , . . . . . • . . , , . , » . . 7,000 
Seat Buaiee. . . . . . . . 1,000 
Balfvay. . . . . . . . . . . . . . . . . . 1,000 
fiara>. §,000 
Bobbs. . « « • . . « . . . . . * . . . . . 3, $00 
ijal. . . . . . . . . . . . . . . a . . . * 10,000 
Langlie. . . . . . . . . . . . . . . . . . $,000 
Lynch. . . . • . . . . * . . . . , * . . • 1,600 
Mattix . . . . . . . . . . . . . . . . . . $,000 
Lynn.. * • • * * * . » * * * • , . • • « • 3,000 
MominiaBt . . . . . . . . . « . * * * » . . $,000 
S, Lyach . . . . . . . . . . . . . . . . . 1,000 
Penrose, . . . . . . 7,000 
Rhodes . , 1,000 
Skaggs . . . . . . 1,000 
Sktlly . . . . . . . . . . . 3,000 
S, sanies, . . . . 5,000 
8. Loviagton . . . . . . . . . . . . . . . 1,500 
Taeuua . . . . . . . . . . . . . . . . . . 2,000 
Artesia* . . . . . . . . . . . . . . . . . 1,000 
Grayamrg-Jaekaon . . . . . . . . . . . . . 1,000 
glgh-Laacsoae 1,000 
Lsomsjf&t » » » * * « • » * » » » • * » » » l , ooo 
Loco Sills 1,000 
Maljamar . . . . . . . . . . . 1,000 
S. Maljamar. . . . . . . . . . . . . . . . 1,000 
Red Lakes. . . . . . . . . . . . . . . . . 1,000 
Robinson . . . . . . . . . . . . . . . . . 1,000 
Shugart. . . . . . . . . . . . . . . . . . 1,000 
Barber * . . « * . « . * . . * « . » . • * 1,000 
Oetty. 1,000 

1. lay oil producing unit with a aet gas-oil ratio im 

exoess of the assigned maximum for the field ia which it is 

Situated as listed in the table above shall be allowed to produce 

s>all̂ .L» total volume of oil which, when multiplied by the gas-oil 

ratio of tho unit will result in a total gas volume that does not 

exceed tho allowance per top allowable unit as fixed in the current 

monthly proration schedule of the Oommlsaiom for the field in which 

the unit is situated times the gas-oil ratio for said field, Pro

vided, that nothing heroin contained shall have the effect of 

-2- KXHIlill «D« 



increasing the al l allowable of amy unit above that fixed In 

tan current proration schedule* 

£» All nnlt* to which gas-oil ratio correction* arc 

applied thall ha tot np in tho proration schedule first end tho 

remaining e l l equitably reallocated to the other producing units 

In ths stats* 

3* a marginal well shall be permitted to produce ths 

same total volume of gas which it would be permitted to produce 

if i t wars a non-marginal well* 

A* In the sveat that gas-oil ratloa are not reported 

for any unit, then that unit will be ©maitted from the proration 

schedule. 

5*. the gas-oil ratio used in calculating penalties for 

amy producing unit shall be those reported Immediately prior to 

tho beglxmi&g of the proration period on form C-10AA or those 

measured under the supervision of the Oil Conservation Commission* 

DOXI at Santa Fe, Sew Mexico, this 13th day of January, 

19A0, 

SSS SBX1C0 OIL COHGERVAXIOS CQHSIBSI0S 

(SEAL) 

J - EXHIBIf •©« 



mmm mm OIL oosssm?*f xos 
mmmm OF tm mm 

OF SSV MHICO 

ar txs MAXTSR OF sn mmm mm® m 
*B1 OIL C9«BBTAJ IOS COSJOSSIOB OF U S 
Sta l l OF SIS MEXICO FOR TEB PGBF08E OF CASS XO. 19* 
CWttiSiStDHIl m ADOFTIO* OF «smsftm oofiism 

OAS-OIL RATIO* U ISS VAS109S PKOBOCISG 
FIXLJ3S IS SB* MSXIOO. 

CROSS so, zyt* 

m m OF TBS COWOWIOI PfiiifiaiiBIHG 
SffikSS AS* BSOULATlSsa FOB GAS-OIL 

BAtio mfsxs is sur MJEHCO 

SX TBS coisassioBt 
fais cause wssss SB for hearing st ton etoloek A* M. en the 

9th day of Beeeaber, 1939, ia the chamber of th* Sense of Bopre* 

seatatives, ia the suss Capitol, Saata Fa, S*» Mexico* 

SOt, am this 13ta day «f /*au*ry, WO, tha Commission 

having before it far consideration ta* evidence adduced at tas 

hearing ia s*44 sass aad feeing fuiiy advised la the premises, 

tas Comaisaion adopted tas srdsr heroin siaultaneattsly with th* 

adoptioa aft 
Ordar Ss* -3S of taa Commission, ssttiag a tla* for 
taa parposs of presenting objections to tas Commission 
as to Ordor So. sSt of tas Commission (r*gul*ting *n* 
prescribing m* at mum gaa-oil ratios for tho Tarioua 
fields of tao Stats of Sew Mexico) aad as to Order 
Sa* aj? of tas Coaaissiea (pr**eribing rules end rogn-
latloas far «as-oil ratio surrays ia So* Mexico). 

Ordar So. 13S of tas Commission, regulating aad pro* 
•erlbing aaiiman oil-fa* ratios for th* various fislds 
of tas Stats of Bom Soxlee. 

fa* rules aad regulation* set out noreinsolov snail govern 

gas-oil ratio surveys in Se* Saxieei 

AH operating gas*ell ratio tests snail bo taken under tho 

supervision of the Oil Conservation Commiisiem of Sea Mexico. 

j EXHIBIT "E» 



DOTIS* or THS wmwitmmi cmmmtm* 
(X) A«»«fele ta* information supplied by tao operators a* 

recommended im Section I n*r*ia# end srrsmgs test »en*dttl*j 

(a) t» aaaiga engineer* to smpervls* testa emompt taat such 

eagle*** small aat ba ia charge of ta* test oa bis employer* 

property* (3) to preporly inatraet ali aagineors ia tao proper 

operation of measuring o^aifaoat and procedure la eondmetlag 

tao toatai (4) to calibrate and aaiataia all motor lag equipment 

im first-*!*** eea&ltlea* (*> to fmtmlsh, ealemiat*, rooord aad 

film all gam measurement shorts ami records* (6) compute all 

g**~oll ratio*} (?) det*rais* whether tao tost mam properly 

oemdneted, aad if accessary schedule retests* 

miss OF tas srousss is mmm or tsstst 
lb* datla* of tarn engineer are ramtrlotom tot (1) tas 

supervision of th* Inatallatioa of th* gas measuring ô mismsati 

{2) tms proper operation of ta* *smlpm*msf (3) taa proper ganglag 

of ta* lease tanks to accurately dstsrmia* ta* production of 

oil aad water, (4) tas proper racordiag of tm* portiaoat data 

reeuiredj (S) ta* supervision of tas placing of seal* or loosing 

devices. 

SitISS & tSB OmiTOBt 

ta* operator snailt (1) ia accordance vita existing rule* 

aad regulations of tm* Coms*rv*tioa Commission, each * * l i small 

bs eauipp** to conveniently mmm* a gas-oil ratio test} (2) furnish 

ta* SH Conservation Commissi** a complete list of mis wells 

showing ta* type of watering equipment best admstabl* fas acemrate 

gas a*a*ur***mt la aosordame* with rales contained herein) sueh 

iafermatloa small include ta* sis* of west line, sis* of orifice 

flange sr somm*«tiom available, aad if possible, tas desirable 

else of orifice ia to* orifice plate} (3) furnish sufficient 

EXHIBIT "Z" 



sad" qualified !•*** labor fo Install and aanifulat* oil lease 

eamlpneat, including ta* installation and/or changing orifice, 

raising or Xamsring vent Xiao a, *te. 

«iBW 97 XS«XSBi 

1. Tor tao pw**** of stabilisation, **eh **X1 shall fee 

produced for a ported of 14 henra at a rate aa nearly aa possibX* 

to tae normal manner of operation but aot lota than tao daily 

allswabl*. 

3* Leaae tanks thall be gauged by the *up*rvl**r at tao be-

ginning aad cad of thia stabilisation period, 

I* ta ****** shall bs aade salsa affosts ta* rats of produc-

tion during th* last IS hours of the stabilisation period* 

4. fa* teat pari** shall consist of 24 hoars, Oil shall be 

gaag*d for th* full period and gas shall b* measured for a period 

of at leeat six hoars* 

|, In ease of a hosding or Stoa-M***fc*d well the gas Shall 

be aeaeured for the full 24 hour period* 

4, Xf for any reason should gas be »itadra«a froa th* casing, 

this Tela** ef gas shall fe* adasd to that produced through tubing 

in computing th* «ss-*il rati* and such ga* shall b* seaaured for 

th* fall 4S hour* of *t*bili**tioa and test periods, and th* 

largest roluae whether the first or s**oad U hoar period, shall 

fe* mas* in computing th* gas-oU ratio. 

f, For gas-lift or #*tt*4 walls th* total wmlum* *f gas to 

be u*ed in computing ta* operating ga*-*ll ratio is th* total 

output Tolua* minus the total input **Xum*, 

UQfZn w&Mmuam* 
1, all tanas small fe* gangs* to ta* »**rms* X/t Inch* 

Care should b* exercised to k**p th* gauge lino taut aad in ens* 

there are rlpplss or foam on ta* oil surf*** ths tan* should be 

EXHIBIT "E" 



sJlowod to stand until tas fluid reaches esuilibrium and tne foam 

mam as bru*a*d aside, 

£• tens* snail bs thief*d immediately before and after 

tarn teat sad mmtsr psrceata** d#t-r«ltt*d In accordance vita taa 

A,P,I. specifications, 

3, fha total volume of liquid produced aaall aa calouiatad 

ia accordance witm. taa latast pipeline strepfiag tabins of tao 

ta\aka* 

4, tha aat volume of oil snail oo tao total volume of 

flaid laa» tao velum* of 1*6* aad f, aa dstar*siii*m ay Paragraph f 

above. 

5, fluid iavsl must bo mmimtalmmd rslatively coast sat, 

such that tarn oil tamp valve is severed at all timma by at loatt 
-JaJaj âfl̂ ftiftam ât ê̂n?* «sŝ Lŝ ^̂ 2̂ iam̂ sj 

4* If it is amoŝ ssjy to as* a flam tsak for tas **sare~ 

tlmm of mmtor tao «atar*mil Isvml mast be taa samo at tm* boslaaiai 

aad mmm of tao tost sad taa motor removed from taa flow tarns: mast 

bs moasar*d or motors** 

7. all liquid m**amr*a*at* small bo is barrols of 12 

gallon* and small bs sarrisd to tas sosomd dceiaal. 

#si wmmmm% 
1. A calibrated pressure gangs small bo install*d on ***** 

separator aad rsadimga tamsn periodically. In tarn event tas 

operator shoos** to conduct tnm tost at abnormally high pw*mmz?**t 

a recording pressure gauge will be installed on tas a*p%***&r and 

tas measured gas-oil ratio may be increased by tas measured or 

estimated volume of gas going to tas tanks* Estimated volume snail 

-1* EXHIBIT 11E" 



be baaed oa tha g&s-solubllity vs, pressure carwi for the field 

or area la which the well is located. 

a. For computing the volume of all gas produced the 

standard of pressure shall be 10 os. above an atmospheric pressure 

of 11.4 lbs•/*€,* in., the standard temperature shall be 60° F, 

aad the standard of specific gravity shall be 0.65 as compared to 

air. 411 measurements of gas shall be adjusted by computation to 

these standards. In case the gas measurement is made at an 

abnoraally high pressure the measurement may be adjusted in 

accordance to deviation from Boyies Law, Oas volumes will be 

computed in cubic feet and gas~cii ratios in cubic feet per barrel 

of oil, 

3. Only recording type gas measuring devices may be 

used. 

4. Orifice well testers, orifice meters &nd side pressure 

test nipples are approved as measuring devices and the tide pressure 

test sniples are approved only *hen it is necessary to measure 

volumes larger than can conveniently be measured by orifice meter, 

AMI WELL TBAf CASMOf 31 fBST1D OBDSB fHI FBSCSSIBQ BULlg SHALL Bl 

BBFIKBBB TO TBI OIL COMSlMTAliOI C0MMXS6I0I FOB SPECIAL C3S&IJJBMTIGB 

ASH BOLES, 

ALL WELLS MBS? EI TESTES. 

Done at Saata Fe, Sew Mexico, this 13th day of January, 

1940, 

SH MO I CO OIL COSIiafAf IOS COMMISSION 

gy (Sgd.) FRANK WORDEN 
r C T T . T \ Cone^sSieaar of Fublie Lands 

By (Sgd.) A. ANDREAS 
* • State Geologist 


