
BEFORE THE 

SANTA F E , NEW MEXICO 

May 13, 1955 

IN THE MATTER OF: 

CASE NO, 393 

TRANSCRIPT Of PROCEEDINGS 

ADA DEARNLEY AND ASSOCIATES 
C O U R T REPORTERS 

ROOMS lOS, 1O6, 107 E i CORTEZ BUILDING 

TELEPHONE 7-9S4S 
ALBUQUERQUE, NEW MEXICO 



BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
May 13, 1955 

IN THE MATTER OF: ) 

The application of Stanolind Oil and Gas Company ) 
for approval of a non-standard gas proration ) 
unit. ) 

Applicant, in the above-styled cause, seeks an ) 
exception to Rule 5(a) of the Special Rules and) 
Regulations for the Eumont Gas Pool, as set ) 
forth in Order R-520, to permit the establish- ) Case No. 393 
ment of a 320-acre non-standard gas" proration ) 
unit consisting of Lots 7, 3, 9, 10 and SEA of) 
Section 2, Township 21 South, Range 36 East, ~ ) 
Lea County, New Mexico, and to be dedicated to ) 
applicant's State "C" Tract 11, Well No. 1, ) 
located 660 feet from .the south and east lines ) 
of said Section 2. ) 

BEFORE: 

Mr. E. S. (Johnny) Walker . 
Mr. William B. Macey 

TRANSCRIPT OF HEARING 

MR. MACEY: The next case on the docket is Case 393. 

R. G. H I L T Z 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 
follows: 

DIRECT EXAMINATION 

By MR. SMITH: 

2 Will you state your name, please? 

A R. G. Hil t z . 

Q By whom are you employed? 

A Stanolind Oil and Gas Company. 
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Q Iou have testified before the Commission on other occasions, 

have you not? 

A Yes, I have. 

MR. SMITH: I w i l l ask the Commission i f the q u a l i f i c a t i o n s 

as an expert witness are acceptable? 

MR. MACEY: They are. 

Q Directing your attention to Case 89$, which i s the application 

of Stanolind O i l and Gas Company for approval of a 320-acre non

standard gas proration unit i n the Eumont Gas Pool, Lea County, New 

Mexico, to consist of Lots 7, 8, 9, 10 and southeast quarter of 

Section 2, Township 21 South, Range 36 East, and to be dedicated to 

applicant's State "C" Tract 11, Well No. 1, located 660 feet from 

the south and east lines of Section 2, do you have a map or exhi b i t 

which would r e f l e c t the location of that well? 

A Yes, s i r , I do. 

(Marked Stanolind O i l and Gas Company's 
Exhibit No. 1, f o r i d e n t i f i c a t i o n . ) 

Q Where i s t h i s well located with reference to the Exhibit 1? 

A On Stanolind's Exhibit No. 1, the well i s shown to be locate 

on Stanolind's State "C" Tract 11 lease, 660 feet from the south 

l i n e and 660 feet from the east l i n e of Section 2, Township 21 

South, Range 36 East. 

Q How does the 320 acres proposed to be included w i t h i n the 

unit l i e with respect to the Section? 

A By my manner of description, the proposed proration unit 

would comprise the most southerly 320 acres i n Section 2, which i s 

an over-sized governmental sub-division. 

Q I t does not constitute a complete half-section, i n other worlds? 
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A That is correct. It is only the 320 acres as indicated, as 

outlined i n red. 

Q What i s the completion history of the well? 

A This well was o r i g i n a l l y completed i n November of 1937, as 

a Eunice O i l Well, with an i n i t i a l p o t e n t i a l of 108 barrels per 

day i n the Grayburg Formation. Subsequently, however, the Grayburg 

section was abandoned by squeeze cementing, and the well was com

pleted as a gas well i n the Eumont Gas Pool i n February of 1954. 

Q Is that i t s current status? Is i t s t i l l a gas well i n the 

Eumont Gas Field? 

A Yes, i t i s . 

Q What i s the current s i t u a t i o n with reference to the proratio 

u n i t i n which the well i s located? 

A The well i s currently assigned a proration u n i t comprising 

the southeast quarter of Section 2 on a t o t a l of 160 acres. 

Q What do you propose with'reference to the un i t to be formed? 

A As previously stated, we propose to enlarge the unit by the 

inclusion of the 160-acre quarter section immediately to the north 

of the present proration u n i t . 

Q Are there other proration units i n the v i c i n i t y ? 

A Yes, s i r , there are a number of them. 

Q Do you have a map showing that? 

A Yes, I do. 

(Marked Stanolind O i l and Gas Compan 
Exhibit No. 2, f o r i d e n t i f i c a t i o n . ) 

Q W i l l there be any interference, by reason of the formation 

of t h i s 320-acre u n i t because of the other units i n the v i c i n i t y ? 

A I t i s obvious that the proration units i n t h i s area of the 

Q 
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f i e l d vary greatly i n size, ranging, as shown on t h i s map, from units 

kO acres in size to 320 acres, and it is obvious that there is no 
uniformity i n size or shape, of the e x i s t i n g proration units i n the 

area. That has been occasioned, of course, by the f a c t that a 

majority of the wells have been, the gas completions rather, have 

resulted, either from recompletions or dual completions of existing 

wells. 

Q What i s your testimony with reference to whether or not the 

additional acreage to be included w i t h i n the proposed unit i s pro

ductive? 

A Referring t o our Exhibit No. 1, i t i s r e a d i l y apparent that 

the proposed proration u n i t i s e n t i r e l y surrounded by producing 

gas wells. On Exhibit 1 we have c i r c l e d those wells i n orange. In 

addition, Exhibit 1 has been contoured on top of the Yates Forma

t i o n , as prescribed by the New Mexico O i l Conservation Commission, 

and based on our i n t e r p r e t a t i o n of the structure i n t h i s area there 

are no s t r u c t u r a l barriers or anomalies which would act as an im

pediment to communication throughout the proposed proration u n i t 

area. 

Q Do you have a cross-section of the productive area? 

A Yes, s i r . Again r e f e r r i n g t o Exhibit 1, you w i l l note the 

trace of a cross-section indicated by a green l i n e . 

(Marked Stanolind O i l and Gas Company's 
Exhibit 3, f o r i d e n t i f i c a t i o n . ) 

A An examination of t h i s cross-section w i l l i l l u s t r a t e the 

fac t that the Yates, Seven Rivers and Queens are r e a d i l y i d e n t i f i e d , 

and can be easily correlated from well to w e l l , i n d i c a t i n g the sect:.on 

i s continuous and there are no obvious impermeable barriers to 
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communication throughout the proposed proration u n i t area. 

Q I believe you already t e s t i f i e d that the uni t that i s propose 

i s surrounded by producing gas wells? 

A Yes, s i r , that i s correct. 

Q What i s the s i t u a t i o n with respect to common ownership of th 

working i n t e r e s t and roy a l t y i n t e r e s t i n the proposed unit area? 

A In the proposed uni t working area, the uni t i n t e r e s t and 

working in t e r e s t i s common throughout. 

Q I t i s a l l w i t h i n one government section? 

A That i s correct. 

Q Is the acreage continuous and contiguous? 

A Yes, s i r , i t i s . 

Q I t i s a l l w i t h i n what has been denominated by the Commission 

as the Eumont Pool? 

A Yes, s i r , that i s correct. 

Q Are there any other wells to which t h i s acreage 

included i n the proposed uni t could be attributed? 

A No, s i r , there are no other gas wells on the 320 to which i t 

can be assigned. 

Q I f the Commission should grant our request here, i t would 

r e s u l t , would i t not, i n the lack of necessity f o r d r i l l i n g an un

necessary well? 

A That i s correct. 

Q In other words, i n your opinion, you would not acquire any

more gas i n any substantial quantities by reason of d r i l l i n g an 

additional well on ..the 160 acres? 

A No. 

d 

s 
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Q Will correlative rights be adequately protected by reason 

of the Commission's granting our request? 

A In my opinion i t w i l l be. 

Q I t w i l l give a l l the 40's i n the area a chance to obtain the 

f a i r share of the gas i n place, i n your opinion? 

A Yes, s i r . 

MR. MACEY: Any questions of the witness? 

CROSS EXAMINATION 

By MR. REIDER: 

Q Would you repeat, Mr. Hil t z , the acreage you propose to dedi' 

cate, the l o t numbers? 

A There is some questions about the l o t numbers. In our appli 

cation we specified the most southerly 320 acres. However, I notici 

on the Commission's docket, they l i s t that as Lots 7, &, 9, 10. 

With the maps we have in our offices, that numbering is incompatibL 

with the acreage that we described. 

MR. REIDER: • That is what we need here. As a matter of reco: 

I would l i k e that to show Lots 9, 10, 15 and 16 i n the southeast 

quarter. 

Q Further . Mr. Hil t z , you feel that this well could make the 

additional allowable? 

A Based on i t s current producing a b i l i t y I do not, I am not 

certain that i t could make the additional allowable. However, there 

is always the incentive to go in and restimulate the well and incre; 

i t s productivity. 

Q We rather question the a b i l i t y of the well to produce. So 

you say you would go i n and stimulate i t so that i t would go in and 

1 

.se 
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A I ara not committing Stanolind to any workover plans on that 

well. I am stating that the incentive w i l l be there to stimulate tHe 

well, i f i t is incapable of producing the allowable i t would normally 

be assigned. 

Q My only question is whether you are getting the cart before 

the horse, giving the additional allowable. 

RE-DIRECT EXAMINATION 

By MR. SMITH: 

I t is economically more feasible to rework a well than d r i l l i n g 

another well i n this area? 

A I would say that is certainly true. 

MR. REIDER: I wonder i f i t would be more practical to wait 

for the assignment — 

MR. SMITH: Is the Commission committed to give us the 320 

acres i f we rework the well? 

MR. REIDER: I t might seem more j u s t i f i e d . 

MR. MACEY: Do you have anything further, Mr. Reider? 

MR. REIDER: No. 

MR. MACEY: Any other questions of the witness? 

MR. SMITH: I would l i k e to offer Stanolind*s Exhibits 1, 2 

and 3-

MR. MACEY: Without objection they w i l l be received. Any

thing further? 

MR. SMITH: Nothing further. 

(Witness excused.) 

MR. MACEY: I f no further questions we w i l l take the case 

under advisement. 
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STATE OF NEW MEXICO ) 
ss. 

COUNTY OF BERNALILLO ) 

ADA DEARNLEY , Court Reporter, do hereby 

certify that the foregoing and attached transcript of proceedings 

before the New Mexico Oil Conservation Commission at Santa Fe, 

New Mexico, is a true and correct record to the best of my 

knowledge, s k i l l and abili t y , 

IN WITNESS WHEREOF I have affixed my hand and notarial 

seal this 24thday of May , 1955. 

My Commission Expires: 

June 19. 1955 


