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JAZTEC OIL & QAS COMPANY CONCERNS IN THE APPLICATION OF 
THE COHMffSSfON* CASE ?04* SEEKING TO ESTABLISH SIX 
UNORTHODOX GAS PRORATION UNITS ALONG THE NORJH LINE OF 
TOWNSHIP 28 NORTH. RANGE 9 WEST AND 10 WEI]? 
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A z x s c O I L & G A S C O M P A N Y 

920 MERCANTILE SECURITIES BUILDING 

D A L L A S I . T E X A S 

March 29, 1955 

Oil Conservation Cosmission 
of tbe State of Hev Mexico 
Santa Fe, Nev Mexico 

Attention: Mr. V. B. Macey 

Gentleaem 

Reference is Bade to the application of Southern Union Qas 
Coopany filed vith the Cosmisslon on or about March 28, 1955, 
for an order of the Commission granting approval of an exception 
to Rule 6(A) of the Special Rules and Regulations for the Axtec-
Pictured Cliffs Oaa Pool, proaulgated by the Commission in its 
Order Ho. R-565, in establiShaent of a non-standard gas proration 
unit of 270.11 contiguous acres consisting of a l l of fractional 
Section 12, Township 28 north, Range 10 West, N.M.P.M., San Juan 
County, Hev Mexieo, on which the Southern Unlon-Zaehry Ho. 1 
gas veil is located. As stated i s paragraph 6 of Southern Union's 
application, Aztec Oil & das Coapany is the ovner of the leasehold 
interest in Lot 1 of Section 12, containing 27.29 acres, aore or 
less. 

Astee Oil & Gas Coapaay concurs in the application of Southern 
Union Gas Coapany and is trilling to enter into arrangements vith 
said coapany to provide for the casmunitixation of the oil and gas 
leases embracing Section 12. 

Yours very truly, 

AZTEC OIL & GAS COMPACT 

VT:D:nl 
ce - Southern Union Gas Coapany 



T H E T E X A S C O M P A N Y 
T E X A C O P E T R O L E U M P R O D U C T S 

P R O D U C I N G D E P A R T M E N T 

WEST TEXAS D I V I S I O N 

U. F. 8 H I P L E T , A S S I S T A N T D I V I S I O N M A N A G E R 

NQN-STANDARD GAS UNIT 
Aztec-Pictured C l i f f s Gas Pool 

San Juan County, Nev; Mexico 

Southern Union Gas Company 
Burt Building 
Dallas 1, Texas 

Attention: Mr, J, C. Reid, Vice-President 

Gentlemen: 

The Texas Company, as an offset leaseholder, has been 
informed of your application t o the New Mexico O i l Conservation 
Commission f o r an order granting exception t o Rule 6(A) of 
Order R-565 f o r the Aztec-Pictured C l i f f s Pool of San Juan 
County, New Mexicoo The requested exception i s f o r Southern 
Union's Zachry No* 1 i n f r a c t i o n a l Section 12, T-2S-N, R-10-W, 
San Juan County, New Mexico„ I t was also noted that t h i s well 
was j u s t outside the horizontal l i m i t s of the subject f i e l d , as 
set out i n Order R-565* 

Our i n t e r p r e t a t i o n of Rule 6 (B) of Order R-565 i s that 
the Commission i s without authority to issue an administrative or
der where the requested u n i t i s greater than 158 acres. A unit i s 
requested of the entire f r a c t i o n a l Section 12 of 270 011 acres. 

The Texas Company has no objection t o the formation of 
the requested 270#ll-acre u n i t , but feels the Commission i s with
out authority t o approve the u n i t administratively under Rule 6(B) 
of Order R-565, and t h i s request w i l l require a public hearing f o r 
approval of the u n i t . 

Yours very t r u l y , 

WWM-MFT 
cc-NMOCC 

Santa Fe, N0M0 

P. O . B O X 1 7 2 0 

F O R T W O R T H 1, T E X A S 

A p r i l 1 , 1955 



Ear old Xogan 
245-15th Ave. 
San Francisco, C a l i f . 

A p r i 1 2, 1951 

Southern Union Gas Co. 
xiurt bu i ld ing 
Dallas 1, Texas. 

Gentlemen: 

jjnis w i l l acknowledge receipt of your regis tered 
l e t t e r of xtlarch 28th. w i t h reference zo your f i l i n g an 
fejjplieut ion i o r <*. non-standard unit i n See. 12, i !p 28fi, 
Rge 10Wt i n San Juan County, Sew Mexico * 

oince you suate tnat the un i t w i l l consist of only 
a l l of the above described f r a c t i o n a l u n i t , I have no 
object ion to the establishment of such a u n i t . 

Yours t r u l y , 



T H E T E X A S C O M P A N Y 
T E X A C O P E T R O L E U M P R O D U C T S 

P R O D U C I N G D E P A R T M E N T 

WEST T E X A S D I V I S I O N 

SHIPLET, A S S I S T A N T D I V I S I O N M A N A G E R 

P. O . B O X 1 7 2 0 

F O R T W O R T H 1, T E X A S 

May 9, 1955 

NON-STANDARD GAS UNIT 
Aztec-Pictured C l i f f s Gas Pool 
San Juan Count}?", New Mexico 

Southern Union Gas Company 
Burt Building 
Dallas 1, Texas 

Attention: Mr. J. C. Reid, Vice-President 

Gentlemen: 

The Texas Company, as an offset leaseholder, has 
been informed of your amended application i n Case #8$7 to 
the New Mexico O i l Conservation Commission f o r an order 
granting exception to Rule 6(A) of Order R-565 f o r the Aztec-
Pictured C l i f f s Gas Pool of San Juan County, New Mexico. 
The requested exception i s f o r Southern Union's Zachry No. 1 
i n f r a c t i o n a l section 12, T-28N, R-10W, San Juan County, New 
Mexico. 

The Texas Company has no objection t o the formation 
of the requested 202.82 acre non-standard gas unit as requested 
i n the amended Case No. 887 • This i s f o r the subject well above 
and acreage consists of the W/2 and W/2 E/2 of f r a c t i o n a l section 
12, T-28N, R-10W, Aztec-Pictured C l i f f s Gas Pool, San Juan 
County, New Mexico. 

Yours very t r u l y , 

WWM-MFT 

cc-NMOCC 
Santa Fe, N0M0 



A Z T E C O I L & G A S C O M P A N Y 

920 MERCANTILE SECURITIES BUILDING 

D A L L A S l , T E X A S 

Q U I L M A N B . D A V I S 

SECRETARY AND GENERAL ATTORNEY 

May 10, 1955 

Southern Union Gas Company 
1104 Burt Building 
Dallas 1, Texas 

Attention: Mr. A. S. Grenier 

Gentlemen: 

Reference is made to your lette r of April 25, 1955 
advising us of your f i l i n g with the New Mexico Oil Con
servation Commission an amended application, i n Case No. 
887 for an order of the Commission granting approval of 
an exception to Rule 6A of the Rules and Regulations for 
the Aztec-Pictured C l i f f s Gas Pool, to permit the form
ation of a non-standard d r i l l i n g and gas proration unit 
of 202.82 contiguous acres, consisting of the w| and the 
W§E|- of fractional Section 12, Township 28 North, Range 
10 West, N.M.P.M., San Juan County, New Mexico. 

We have reviewed your amended application and Aztec 
011 8c Gas Company concurs i n the establishment of the 
smaller unit proposed therein. 

QBD:NL 
cc - Mr. W. B. Macey 


