
NEW MEXICO O I L CONSERVATION COMMISSION 
P . O. BOX 871 

SANTA F E , NEW MEXICO 

No. 29A-57 

M E M O R A N D U M : 

TO: A L L TRANSPORTERS AND PURCHASERS OF O I L 

OR CONDENSATE IN THE S T A T E OF NEW M E X I C O . 

F R O M : A . L . PORTER, J r . , SECRETARY-DIRECTOR 

SUBJECT: A U T H O R I Z A T I O N OF CONDENSATE PRODUCTION 

Enclosed is a copy of a proposed r ev i s ion of Rule 803 of the Commiss ion 
Rules and Regulations which has to do w i t h the Au tho r i za t i on of Condensate product ion . 
We propose to c a l l the mat te r f o r hearing on our regu la r October 17 hear ing date. 

On our Southeast New Mexico O i l P r o r a t i o n Schedule we are present ly 
l i s t i n g a lmost 300 gas wel ls which are producing condensate, w i t h a to ta l da i ly a l loca 
t ion of a lmos t 8,000 ba r r e l s as compared to product ion of less than 30% of that 

'amount. The large d i f f e r e n t i a l between al lowables and product ion is due i n par t to the 
var iab le fac tors which inf luence condensate product ion such as gas allowables and 
t empera tu re . A l s o the condensate nominations are ac tua l ly nothing but exaggerated 
guesses which cause our to ta l da i ly o i l a l loca t ion to be d i s to r t ed . 

The ind iv idua l l i s t i n g of condensate producing gas wel l s on the O i l P r o 
r a t i on Schedule serves no wor thwhi le purpose. It is an unnecessary burden which 
w i l l be t remendously increased w i t h the f o r t h c o m i n g o i l p r o r a t i o n i n the San Juan 
Bas in . In fac t , there w i l l be more gas wel ls than o i l wel l s l i s t ed i n the O i l P r o 
r a t i o n Schedule i f the present r u l e is continued i n e f f ec t . 

The purpose of the proposed change is to give blanket au thor i ty to 
produce, s e l l , t r anspor t , and re f ine a l l l i qu id hydrocarbons produced incidental to the 
authorized product ion of na tu ra l gas f r o m a gas w e l l thus e l imina t ing the burdensome 
task of ind iv idua l ly l i s t i n g i n the O i l P r o r a t i o n Schedule a l l gas wel ls which inc identa l ly 
produce some l i qu id hydrocarbons . 

A p re -hea r ing conference re la t ive to this ma t te r w i l l be held at 
3 p . m . , October 16, 1957. A l l in teres ted par t ies are urged to attend. 



PROPOSED REVISION 

R U L E 803. PRODUCTION OF LIQUID HYDROCARBONS F R O M GAS W E L L S 

A l l l i qu id hydrocarbons produced incidenta l to the authorized p r o 
duct ion of gas f r o m a w e l l c l a s s i f i ed by the Commiss ion as a gas w e l l sha l l , f o r 
a l l purposes, be legal product ion . 

For purposes of this r u l e , a l l gas produced f r o m a gas w e l l shal l 
be considered to be authorized product ion w i t h the fo l l owing exceptions: 

(1) When the w e l l is being produced without an approved 
F o r m C-110, designating the gas t r anspor t e r and the o i l 
or condensate t r anspor t e r f o r said w e l l . 

(2) When the w e l l has been d i rec ted to be shu t - in by 
the Commiss ion . 

In the event a gas w e l l is d i rec ted to be shu t - in by the Commiss ion , 
both the gas and o i l t r anspor te r s named on the we l l ' s F o r m C-110 shal l be 
immedia te ly no t i f i ed of such fac t . 

October 7, 1957 



DUPLIMATED COPIES WERE MAILED TO THE FOLLOWING OF ORDER R-1081, CASE 1323: 

Harry Dipple, Continental, Ft. Worth 
George Selinger, Skelly, Tulsa 
Clarence Hinkle, Roswell 


