PHONE T _ P. O. Box
143 352

Stroup and Yates Oil Company

Arxlesia, New Mexico '

Aenat 20, 194°

Iorso Hille Pracanre Modintenonne fAsage,. Ine,
]

Crrner Bui”

Avtasi-, Wewr oy oo

~ine

Gent eman:

o - ra dir raceaint of vonr letfer rar-rdine hesrine hefore the
Congerv-+ion (Cormisaion. Yin ere in Poyor of the 30 horrel per
well vew Ao tom o]llovwtle for the Loeco Hills sres =znd wish +0 he
repraganted trus ot the he-rine on Buoust ®Rth,

Vory +rulv vours,

STROUP "ND YATES OIT COMPANY

‘N’O’ e w1 « “’*n*‘e.‘fontch: 7

ILLEGIBLE



TeLepHoNE 720 o™

C. J. DEXTER .
PRESIDENT LOCO H llls
BERT ASTON

FRED BRAINARD
SECRETARY-TREASURER

ARTESIA, NEW MEXICO

frrveesieoh OO0 T OAT

1.0 irtoenenca feanniotian

Pressure Maintenance Association, Inc.

P. O. Box 126

MEMBERS
S. P. YATES
C. M. POPE, JR.
EMERY CARPER
G. M. PURSWELL
J. M. MURRAY, SR.
MARTIN YATES., JR.

T2z 1111 sabnovielrs receivt of vour form letter of

Apeoviet Tih

epin~ oh hdsh ovm owil] wopeat not more thar

rafamrivne 40 the patition hefore the Conservetion Com-~

thirt-

nigginn o~ - hes
(Z0) vowmmele per Ao Yz writhdwccm fen cry well in the Loco Hille
ame -, i1 aarAiEd omo fhnekifo Pumthaw imenasgs

popin~ atpAdaa,

zg ghovmn ha anein-

Tt af Ar s earreriec whoge nemees sppezr halow coprowe thies

nlen AP cror-tinn =n? ehon12 T nnt heye =
meeting on Augcuset 28tbh, I +il1

companiac in foyor of tha thirvtr (3N) hevra)

narson presant
suthorize wou

et the
to speak for these
ver dey limit 28 out-

lined ahrov=,
Yours wvawvw vl
RASSETT & RIDWEV, ~%
VATES , ot <]
NTYON 2. VATES OTT 0,
TONTS 2 VATTEG
FRANKTIN & VATHS
MY:~ y
N—O. AP w1 e ':v‘?n'!'lﬁc"%‘."-"‘f?.:v‘:

2.y

ILLEGIBLE



—— BRAINARD & GUY

OIL PRODUCERS

ARTESIA, NEW MEXICO

Ausyst 27, 1042

Iorco Hille Precaure Wzinten-nee Asson,, Tn-,
Cevne» Bid 1Aine
Artesic  Neow Mevico

Gentlemen;:

Your form lettar of Aveunet 74k, mescordine hesrine hefore the
Congenwotion Commission re-~uegtine = thirty barrel ioe;?‘ dav tov
21lovhles fa~ Lore Hidle Field, racsived., % henrtily =spdrove of
the vl~m for -~ 30 horrel top ~llowsbhle ~nd wish to bhe renresenteAd
~g gurh -+ ths hrearine

Vervy trulv vours,

RRATNARTD & 1TV

No, of wells ranresented:

&

ILLEGIBLE



TeLerHoNE 720

C. J. DEXTER
PRESIDENT

BERT ASTON
VICE-PRESIDENT

- T P. O. Box 126

. S. P. YATES
LOCO HlllS C. M. POPE, JR.
EMERY CARPER

Pressure Maintenance Association, Inc. & . rursweLL

J. M. MURRAY, SR.

FRED BRAINARD
SECRETARY-TREASURER ARTESIA, NEW MEXICO MARTIN YATES. JR.

Aryeorr e+ “'25 1040

To-n Hilie Praggyu~z Mnintenonrce Acageistion

Artecic, Naw Maxi~o
Gantlror-n:

Ths g vi]] ~elmavlades varcaint of vour form lettzer of
Anenict Thh mafaynrine o the petition hefore the Conssrvetionr
Cormicscion fPor & reorine of vhich we w3911 renuest not more
thom +hirtw (F0) hemrels pew dcwr ha "Titbdvavn{ from anv well
in tha Tneo Tille awas, mmiid conditions ustifvy further in-
fpaenn s ghowm bw encinesrine otudias,

Sieoh of the commeries whose nemea 2ppear below supprove
thia plen of onerstion <nd chould T net h-wve =2 person présent
at thr meatine or Anewet ©2th, T 417 ~vkhrorize vou to snesk
fon *hzos ~ompnanies in fovo= of tha +hivrtv (30) barrel per
dev 1imi+t =a gublined =2hove, ”

YO e e -Y:-r + Tultf s
QUTTEE & VATEG
M, VATRS, TR, 2 CONTTNENTAL 0IL CO.

T VNN WRTR 2 VARG

———

No., nf ""211ls repregented;

74

ILLEGIBLE




Box 597
Lovington, N. M.
August 10, 1942

Loco Hills Pressure M, Assn., Inc.
Artesia, New Mexico

ATTENTION: Mr, Brainard
Dear Fred:
Respocnding to your enquiry of the 7th inst., I am in thorouh
accord with the proposal to limit maximum production to 30

bbls for Loco Hills.,

Yours very truly,

W P (Llwce
GORDON M. CONE
GMC.s



BOX 696 TELEPHONE 143

S. P. YATES
Oil Operator and Producer
219 WARD BUILDING

Artesia, New Mexico

Firpeinat

-\.n‘ JQ40

Lora Fille Pwmoacaren Lsdinhan-nas doaanintdnn

\AT“!‘.Q o4

Gont~ ~ien:

Thia =11 ~eoknoloden wancint of vonr Porm letter of
Aot 7Hh mafasmnine o tha patition hafnre the Congervetion
Comm* eeiorn fom ~ ha-wirg ot whinsk sun =71 pa~negt not mo—s
than £399 vpiwr (ZN) herrale nam devr ha withAwerm Prgm any w1
in Frs Trsn B350 a svea, amti T annAikd ane duatif ﬁ]vtiﬂgw 3 T

eroncn aa chovm hy snoinaavine ot ac,

ek of the cormenisa vhnes nemae epnear halow cnprove
thiae pien n? rpanetion end el 4 T nat Fagas o person oresant
gt b~ maatine on Avenst T2th, T o171 spthorizae won to sneek
for th-an sgmheniss in Phwewn of Yha fthiwte (Z0) heprel pem

doawr Timi+ ac Aantlined 2hQove,
Vonme v vyl

8. P. YATMS

o

Wo, of =11~ manpragantad,

o

ILLEGIBLE



TeLeruoNE 720 M T P. O. Box 126

MEMBERS
C. J. DEXTER

. S. P. YATES
rRESIDENT LOCO HlllS C. M. POPE, JR.
M M M EMERY CARPER
proileniby Pressure Maintenance Association, Inc. . w pursweit
’ J. M. MURRAY, SR.
Pl ARTESIA, NEW MEXICO MARTIN YATES. JR.

Ausust 25, 1942

Loco Hills Pressur: Maintenance Association, Inc.
P, C. Box 126
Artegin, New Mexico

Gentlemen:

Yorrs of Aurust 7th, referring to the petition be-
fore the Conservation Commission for a hearing regarding a
30 barrel tov allowabls per day for the Loco Hills area, is

received,

You are authorized to spesk in favor of the 30
barrel ver day 1limit in behself of companies 1isted beélow.

Yours very trwuly,

SANDERS BR v S %
B: <~

Ne, of :2lls Represented: /

f




TeLePHONE 720

C. J. DEXTER

PRESIDENT

BERT ASTON

~ T P. O. Box 126

. S. P. YATES
LOCO HlllS C. M. POPE. JR.

EMERY CARPER

Pressure Maintenance Association, Inc. ¢ 'm. pursweLL

VICE-FRESIDENT

J. M. MURRAY, SR.
FRED BRAINARD
SECRETARY-TREASURER ARTESIA, NEW MEXICO MARTIN YATES, JR.

WD

No, nf 7211 e mapragantad:

Augugt 25, 1942

Loro Hille Pressurs WMaintenancs Association, Inc.
P. 0. Box 128
Artasi=s, New Mexico

Gentleren:

Yours of Anengt 7th, referring to the petition be-
fore thn Congeryotion Commigsion for = he=ring regarding =
3C harrel +ton allowzble mev dav for the Loco Hills area, is
rergived,

You 2re suthovrized to spsak in favor of the 30
ber+2l var dav 1limit in beh=21f of compeniag listed below,

Yours verv trulw,
ASTON & WAIR

FRANKLIN PRTPOTEIM CORPORATTON
ASTON, TUCAY & ASTON

Vo




TewePHONE 720

C. J. DEXTER
PRESIDENT

BERT ASTON
VICE-PRESIDENT

~— _ 'adh P. O. Box 126

MEMBERS
S. P. YATES

LOCO HIHS C. M. POPE. JR.

. . . EMERY C E
Pressure Maintenance Association, Inc. o . eurswerL
J. M. MURRAY, SR.

FRED BRAINARD
SECRETARY-TREASURER ARTESIA, NEW MEXICO MARTIN YATES. JR.

Aurust 25, 1942

Loco Hills Pressu re Msintensznce Associntion, Inec.
P. 0. Box 128
Artagiz, New Maxiro

Gentl=amen:

Yourg of Ausigt 7th, referrine to the petition befors
the Conssrvation Cormission for a hearing regarding a 30
barrel top z2llowzble per day for the Loco Hills arsa, is

received,

Yourare authorized to spesk in favor of the 30 barrel
per d=2v 1limit in hahslf of companies listed below.

Yours varyy trulvy,

ARAYRIDG OTT, MOVMPANY OF NEW MEXICO - Gk UAto
PREMIER PETROLEM COVIPANY — ,&.7




TELEPHONE 147

DX

X
(XY

R M 5 77 o - N
GRADY BOOKER
Secratary-Treasurer
STANLEY CARPER
" -GLENN BOGKER
" Oil Service Dept.
MARSHALL ROWLEY
. Production Dept.

CARPER-

OIL PRODUCTION & DRILLING

{0

)

(X

Arfesia, New Mexi co
Auvgust 25, 1942

referring to the petition before
hearing regarding a 30
he Toco Hills area, is

Yours of Aucust 7th,
the Conservation Cormission for =
barrel +ov allowebls Der day for ¢

,
recaiai,

) , You =2ve anthorized to speak in favorkgf,thegﬁg barrel
_---Per dey limit in behzlf of compenies listed-below,

Yours verv truly,

CARPER DRILLING GOMPANY
CARPER, MILES & TATIMADGE




Copy of letter from Foste  lbrrell, Acting Supervisor,
011 =nd Gas Operatibns, to Oil Gonnmtion Commi seion

August 14, 1942

New Mexico 011 Conservetion Commisgion
Santa Fe, New Mexico

Attention: Mr. John M, Kelly
Gentlemsn:

Mr. Fred 3Jrainard, Secretary and Treasurer of the
loco Hills Pressure Maintenanoce Associstiom, Ine,, Artesis,
New Mexico, hes furnished this offies with a sopy of a reso~
lution potitioning the 01 Conservation Commission for a
hearing m the proposal "that a maximum ra$e of withirawal
of 30 barrels per day per well be #steblished for the Loco
Fills srea, including back allowsbles, untll conditions Jus-
tify a further increase as shown by enzineering studies,”

This letter ia to advise thet no objection s
offered by this office to the propossd limitation of meximun
rete of withdrawal fram wells In the Loco Hills area insofar
gs wells on Government lends are oconcerned. Such limitetion
should assist greatly in preventing waste dy keeping volumss
of ges produced with ol more nesrly commsnsurate with the
capacity of the pressure plant deing operated for the pressure
maeintenance project. The limitation in rat: of withirawal
also should tend to lengthen the flowing life of .11: and
greater ultimate recovery,

Any aporoval of a voluntary maximum rate of with-
drawal as requested in this case, should provide for the

‘rizht of the petitioners t0 request a higher maximmm rate

at some future time commensurate with the rate than éurrcnt
in e djoining areas whenever productien practices md-
engineering studies warrant or justify increased withdrawsal,

Yery twuly yours,

FOSTER MORREL, Acting
Supervigor, 0i1 msd Ges Operations,

ce;
Loco Fills Pressure
Maintenance Assn,, Ince.



/h —

D
R W.FAIR INTERESTS______ g%

P

CITIZENS NATIONAL BANK BUILDING

OIL PRODUCER + ROYALTIES BOX 689 — PHONE 3321
PEACH AND PECAN GROWER TyYLER, TEXAS
August 22, 1942

--Division - -

O

Loco Hills Pressure Msintenance Assoclation
Artesla, New Me x 1 c o

Gentlemen:

This will acknowledge recelpt of your form letter of
August 7th referring to the partition before the Conservation
Commission for a hearing at which we wlll request not more
than thirty (30) barrels per day be withdrawn from any well
in the Loco H1lls area, until conditions justify further in-
crease as shown by engineering studies.

Each of the companies whose names appear below apm ove
this plan of operation and should I not have a person present
at the meeting on August 28th I will authorize you to speak
for these companies in favor of the thirty (30) barrel per
day 1limlt as outlined above.

Yours very truly

Re W, FAIR /0

RRIENDSHIP OIL CO, /

ROSE CITY OIL CO. .
‘R.W.,FAIR & FAIR FOUNDATION 7
ALLEN,FAIR & POPE, JT. VENT,
KINSOLKS TRUST,R.W.Falr,Trustee /

, BRIGHT & GORDON 7
Zo- 20l bay FAIR & BRIGHT
#e CH-2BTnn”
SBae «T'D



Octover 4th, 1941

Colonel J. D. Atwood
J. P, White Building
Roswell, New Mexico

My desr Colonel Atwood:

ook s koo sk >k ok ke e ok ok sk ok ok sk ok sk sk deako sk sk ok skl deakeak ek seale ook sk e ok of s ook skook ko
sk e sk ks ok ok ok ok ook sk ok sk sk ok sk ook Kk

‘Hhen preliminary discussions were being had relative to your
association, mention of it was made to me from time to time by Mr. Dexter,
and I advised him on all occasions that I was heartily in accord with any
consistent plan which would conserve oll and gas and lenghthen the life of
the field; that I would also support such a movemsnt so long as it should
be operated and conducted for the benefit of all concerned in a fair snd
impartial manner,

sk sk ok ook sk ook o Aok ook skok skt ok Aok ol s ek ek sk ok ok ek ok ok skak ke kst kol ksl ke sk ok
s ke okl ok sk ook ook Aok ekl ok stk

Roland Rich Woollsy



July 1, 194°

Ioco Hills Pressurs Maintenance Association, Inc.
Artesia, New Mexico

Gentlemen:

With respect to the pro-rata payments which you have received
from me from time to time, as one of the operators in the loeco HFills dis-
trict, you are at liberty to use sseid funds for the best interest of your
Associttion, pursuant to the direction of the Board of Directors. This
applies to all future contribution payments you receive from me, without
liability on your pert.

(Signed)
Roland Rich Woolley




2 " o,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

#* 90 3 2%

IN THE MATTER OF THE APPLICATION OF MARTIN YATES, JR.,
AND ROBERT SALLEE FOR A CLOSER PLACING PERMIT
THAN IS AT PRESENT PERMITTED BY THE
RULES OF THE COMMISSION.

WAIVER AND ANSWER

TO THE HONORABLE OIL CONSERVATION COMMISSION, STATE OF NEW
MEXICOt

Comes now Allen, Fair & Pope, &#e., and hereby accepts
service of a copy of the Petltlon of Martin Yates, Jr.,
and Robert Sallee 1In this cause and does further enter its
genereael appearance herein.

Allen, Falr & Pope, 3®., further states that 1t does
hereby give its consent and does expressly waive any ob-
jections to the purposed location stated In the Petition
of Martin Yates Jr., and Robert Sallee, filed in this
cause, and does hereby expressly consent to the entrance
of the order requested by said petitioners at a hearing

held at any time without further notice.

?E&‘\T, FAIR & POPE,’%W
A
RN Bl

2 <,
Fss




STATE OF m
COUNTY OF W

ss

L= XTI —

s belng duly sworn on

behalf *f the Republic Production Company, a corporation,

. Ll

deposes and says: That he is aid

corporation; that he has read the foregoing Waiver and

Answer; that he signed and executed the foregoing Waiver

and Answer on behalf of said corporation and with the

authority of the Board of Directors of said corporation;

and that the matters and things set forth in the foregoing

Walver and Answer are true and correct,

., 1941,

—Z y g,—wwé;

y S

Notary Public

Sathering Purfesen
.

Fa~va o o=, coavd See T Sy Fetd e
B Vesoo o end dor Tam fGrang Qouoty, Terzs




a corporation, will be required to off-set sald tract or
pay compensating royalty to the Unlted States of America

in accordance with the provisions of its lease on ssid
land; that Ernest A. Hanson, Supervisor of 01l and Gas
Operations of the United States Department of the Interiocr,
Geological Survey, has determined sald compensating roy-
alty to be l.5 percent; that petitioners have heretofore
agreed with the Republic Production Compasny, & corporation,
to relieve the sald Republie Production Company, a corp-
oration of the obligation of paying said compensating roy-
alty by paying the same to the United States of America;
that the Republic Production Company, & corporation, in
reliance on said agreement does hereby give 1ts consent
and does expressly walve any objections to the purposed
location stated 1In the Petition filed in this cause, and
does further eipressly consent to the entrance of the

order requested by sald petitlioners at a hearing held at
any time without further notice.

REPUBLIC PRODUCTION COMPANY
O =

ATTEST:

Notary Public
{ ‘.“."ff.-‘ék’fne Loancson

tot o poand fof Tom Green Gounly, Texas




EVies
& Artesia, New Mexico

8? June 23, 1941

Republic Production Company
San Angelo, Texas

Gentlemens

This is to advise that Mr. Kobert Sallee and I purpose to
secure the permission of the 0il Conservation Commission

of the State of New Mexico to drill a well for oil and gas
in the southeast corner of the NWiNEZ of Section 2, Town-
ship 18 South, Range 29 East, N. M. P. M., Eddy County, New
Mexico, at a point 100 feet north of the south line of said
tract snd 100 feet west of the east line of said tract. We
are advised that you own the o0il and gas lease and lease-
hold estate embracing the SWiSEZ of Section 45, Township

17 South, Range 2¢ Fas*, N. M. P. M., Eddy County, New
Mexico, by virtue of a lease 1ssued by the United Stsates

of America.

In consideration of your making no objection to the pur-
posed location we agree to relieve you of the obligation
of paying compensating royalty to the United States of
America to which our location will subject your lease.
Mr. Ernest A. Hanson, Supervisor of 0il and Gas Operations
of the Geological Survey of the United States Department
of the Interior, advised that the compensating royalty
for which your lease would become obligated would be 1.5
percent. We agree to pey this sum or any other sum com-
puted on the basis of the regulations promulgated by the
Secretary of the Interior of the United States and will
save yocu harmless from any obligation to pay the same
caused by a well situated on our purposed locatione

Very truly yours,

SALLEE & YATES

;2272L1/Lc=— /(%{ali.bz_ thZW’/
Mart n Yate
ACCEPTED . N .

REPUBLIC PR OLUCL Oh CO.

7,"’ - -

By P s A S P N S

Vl ¢ s




Ps Qe kam

Roswell, Eew 80
July 15, X

r. Martin E. Pates, Jre
Artesis, Yow lexice

Res las Cruces 028775(b).
Dear Sirs )
Following our oconverpation of recent date,
I ave caloulsted the percent of compemsatory
royalty that would be charged: % lense 1as Cruses
028775(b), in the event you drilled your well 200 feet
north and 100 fest west of the Southeast ccamaw of
the NWINEL of Seotlion 2, Te 17 S», Re 29 Ko
The compensatory roylty would be 1.5 peremnt,
Very truly yours,

WCM

EREESYT C. ARNOLD, Aoking Supervisey,
011 end Ges Operationms

BCArth



i
|
| .LEN, PRESIDENT ‘ - C. M. POPE, JR., SECRETARY

yrn g E
2o~ e—— 24 [’é‘ ALLEN, FAIR & POPE, INC,

P. O. Box 689
TYLER, TEXAS

June 10, 1941

fire wartin Yatos, Jre
Artesia, New llexico

Tils is to acdvise you or any one concerned that
we .isreby walve any objections Lo your contemplated
location one nundred (100) feet from the Soutn line,

one undred (100) feet from the East line of the NW;
of Ny, Scction 2, Township 188, Range 29E, Eddy County,
New llexicoOe

Yours very truly,

ALLMN, PAIR & POPE

Ciir /p



¥ SERVICE

WESTERN - (=

This is a full-rate DLTD"W
* ¥ Telegram or Cable- NT =Ove e Telogram
“{ gram unless its de- tnigh
?en:ed character is in- LC =Deferred Cable
dicated by a suitable -
symbol above or pre- { 4 NLT =Cable Nighe Letter
ceding the address. R. B. WHITE NEWCOMB CARLTON J. c.wr 4) Ship Rads
PRESIDENT CHAIRMAN OF THE BOARD FIRST VICE’Pis\

. The ﬁlmg ume shown in the date line on telegrams and day letters is STAN! DARD TIME at point of origin, Time of recaipt is STANDARD TIME at point of destination

F3F37 7=SANANGELO TEX 22 1044A

SALEE AND YATES:AJ:& 941 JUL 22 M KO .45

T 7 g setmr—

RETEL& LOCATION APPROVEDx S!GNED WAIVEB MAtLED YESTERDAY=
JERRY CHESNUTTs |

Vb= 2 &
SALEEs

TBEE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SRRVICRER
é




]

NEW MEXICO Oil. CONSERVATION COMMISSION

HOBBS, NEW MEXICO

July 7, 1941

The Santa e YNew lexican
Sante Fe, lew Yexlieo

Artesle Advocate
Artesie, Yiew Yexlco

le: Case /26, Totice for Publication
Centlemen:
Please publish the enclosed notice once,
immediately. TFPlease proof resa the notice carefully
and send a copy of the paper carrying such notlce.

Tpon completlion of the putlicatlon, please
scnd publisher's affidavit.

F'or payment, please submit statement in
duplicate accompanied by wvoucher executsd 1in
cduplicete. The necessary voucher blanks eare enclosed.

Very truly yours,
01l Conservation Commission
By

Carl B. Livingston
Chlief Clerk & Tegel Advisor

ST g
wWiille . R



CASE NO. 26

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE PETITION OF MARTIN YATES, JR., AND
ROBERT SALLEE FOR A WELL LOCATION IN THE SE. CORNER OF THE
NWANEL 2-185-29E, EDDY COUNTY FOR STRUCTURAL REASONS, AT A
POINT CLOSER TO THE BOUNDARY LINE OF SAID 40-ACRE TRACT THAN
IS PERMITTED BY PRESENT RULES OF THE COMMISSION.

TRANSCRIPT OF PROCEEDINGS AT HEARING
STATE CAPITOL BUILDING
SANTA FE, NEW MEXICO
JULY 25, 1941
Pursuant to order of the Commission setting July 25, 1941, at
two ofclock in the afternoon, for hearing in the sabove entitled mestter,
said hearing was convened at s&id hour in the hall of the House of

Representatives, Capitol Building, Santa e, New Mexico, the Commission

sitting as follows:

HCON. JOHN M, XKELLY, Secretary, State Geologist

HON, H. R. ROGERS, Member, Commissioner of Public Lands
HON. CARL B. LIVINGSTON, Chief Clerk and Legsl Advisor.

APPEARANCES

Wallace T, Irwin

. A, Culbertson

W. W, LaForee
Ira VanTuyl
Glenn Staley
W. K. Davis
Keith F. Quail
R. M. Sallee
S. P, Hanmifin
J. 8, Griffith
Leo R. Manning
Harry Leonard
D. R. McKeithan
C. A. Daniels
Edgar Kraus

Culbertson & Irwin,Inc.
n ) " " "
Montecito Corp.
Gulf 0il Corp.
Proration Qffice
El Paso Natural Gas Co.
Sallee & Yates
Sallee & Yates
Magnolia Pet. Co.
Fmble 0. & R. Co.
Land Office
Leonard Qil Co.
Phillips Pet. Co.
"

" "

Atlantic Rfg.Co.

Midland, Texas
1" i
Midland, Texas
Hobbs, N. M.
Hobbs, N. M.
Jal, N. M.
Artesia, N. M.
Artesis, N, M.
Roswell, N, M,
Roswell, N. M.
Sante Fe, N. M.
Roswell, N. M.
Bartlesville, Okla,
Amarillo, Texas
Carlsbad, N. .

The hearing was called to order by Mr. Kelly, who requested Nr.

Livingston to read the notice of hearing, as follows:

BY MR. LIVINGSTON:

"The Q0il Conservation Commission, by law invested with juris-

diction as the oil and gas regulatory body of the State of New Mexico,

hereby gives notice of the followling public hearing to be held at the

Capitol, Santa Fe, New Mexico:

Case No.

The petition of Martin Yates, Jr., end Robert Sallee

for a well location in the SE corner of NWNE 2-185-29%E,

_1"



Bddy County, for structural reasons, at a point closer to
the boundary line of said 40-ecre tract than is permitted
by present rules of the Commission. This case is set for
2 o'clock P.M,, July 25, 1941,

Any person having eny interest in the subject of the said hearing

shall be entitled to be heard,

The foregoing Notice of Publication was made pursuant to the

direction of the Commission at its Executive Meeting June 25, 1941.
Given under the seal of said Commission at Santa Fe, New Mexico,
on July 3, 1941l.
OIL CONSERVATION COMMISSION

By (Sgd) John M. Kelly
Secretary.™

BY MR. QUAIL: We desire to have Mr. Sallee sworn.

ROBERT SALLEE,

being first duly sworn to tell the truth, the whole truth, and nothing
but the truth, was examined by Mr. Quail, and testified as follows:

DIRECT EXAMINATION

BY MR. QUAIL: If the Commission please, there is a mep attached to this
petition, marked "Exhibit A". If you will follow by sections, the
locations referred to --

Will you state your name?

Robert Ssallee.

what is your business?

Producer.

O » O > o

Are you the same Robert Sallee, engaged in the production of o0il in
Eddy County, who made this petition?

I am,

Are you a member of the partnership of Sallee & Yates?

I em,

o0 O b

Do you have a direct interest in the producing property bslonging to

that partnership?

A I do.

Q Are you fully acqueinted with the petition on file with this Commission
referring to a new location for a well?

A I am,

-0



Q I will ask you, Mr. Sallee, referring to a map here -- this map
shows the location of a well in the NWANW: of Sec. 36, T. 17 S.,

R. 29 E., Eddy County, New Mexico --

BY MR, KELLY: You stated the locaetion of your well wrong?

BY MR. QUAIL: I was referring to this well (indicating on msp).

Q  The NW: of the SW}, what do you know about that?

A The Republic Production Company drilled that well, and it was not a
well in the Loco Hills area, or in the Loco Hills sand,

Q The map further shows a well located in the SEXSEL of sec. 35, T. 17 8.,
R. 29 E, =-

A I would like to retract my statements,- I was mistsken -- that well
was drilled by Allen-Fair & Pope ~-~ the first well mentioned, in the
NWISWr of Sec. 36, That was drilled by Allen-Fair & Pope.

BY MR. XELLY: That was aiso & dry hole?

A That was a dry hole.

BY MR. QUAIL:

Q With reference to the SEXSE: of Sec. 357

The~Republic Production Company.

Did that well produce in the Loco Hills sand?

It did not,

o P o >

The map further shows a location in the NEINEF of Sec. 2, T. 18 S.,

R. 29 &,

A That well was drilled by Sallee & Yates, and that is a producer in the
Loco HWills,

Q@ - That well is how good?

A Thet is as good as the average well,

BY MR, EEBLLY: That statement does not tell the Commission snything. The
question is, how good a well is it?

A I would say 300 barrels a day.

BY MR. QUAIL:

a) That map shows a well in the SW%NE% of See. 2, 188., k. 29 E. What do

you know in regard to that well?

A That well will mete 400 barrels a day.

£

Is that well producing from the ILoco Hills horison?
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A It does.

Anothcr well in the SEINWE of Sec. 2, T. 18 S., R. 29 E., What do yon

&3

ke with vsgard to tlat?
A That is R. W, Fair's well, and that well will meke approximately 300

barrels a day.

Q Is that well producing commercially from the Loco Hills horizon?
A It is.
] And the map shows e well located in the NEJY [, of Sec. 2, T. 18 s., .

I. 29 BE. What do you know with reference to that well?

A Thet well was drilled by Allen, Feir & Pope. That well did ndt,produce -
I heard they got twenty barrell well 130 feet below the Locl‘Hills sand.

Q Do you know where they picked that up?

A The Locd Hills horizon was at 2620 feet.

BY MR. KFLLY: But no commercial production?

A Yes, sir,

Q The map shows another well in the NW%NW% of Sec. 2, T. 18 S., R. 29 E.,
the location of the well being out of the southwest corner of that
tract., TWhat ¢ you know with refersance t¢ that well?

a Thet well was Arillcd by Bassett & Birney. They also reached tha*t nay,.
and they also produced & bay below tne Loco Hills.

g Referring to a well loczted iz the Sﬂéﬁﬁ; ol Sec. 35, T. 17 S., R. 29 E,
What do you know about that well?

A That well was drilled by Jones & Yates. That alsc failed to produce
in the Loco Hills =~ & light well in a lower pay -- I am not familiar
with what pay.

Q The petition which is on file with the Commission, asking for permission
to meke & location in the NWINEL of Sec. 2, T. 18 S., R. 29 E., at a

peint 100 feet north of the south: line, and 100 feet west of the east

line. Why do you wish to locate 2 well at that varticular point?

A It seems the wells prove the shore line runs between Fair well there in
the NE} of the SWL of Sec. 2, and the Republic Production well in the
SE;SEL of Sec. 35.

Q In your opinion, would e well drilled on that particular tract at the



regular location, permit it to be a producing well?

A It has a chance. I doubt, if you draw a straight line across from this
well -=

BY ¥R, XELLY: You will have to set the wells out.

A It is proven the shore line is between the Fair well in the SE%‘of the
WL of Sec. 2 and the Allen, Fair & Pope well in the SW: of the NWk
of Sec. Z.

BY MR. QUAIL: If the Commission please, the shore line to which he is making
reference, is indicated in the attached map.

BY MR. KELLY: The Commission would like to know what you mean by the "shore
line". Do you mean the edge of the sand in the Loco LHills pay?

A The edge of the Loco Hills pay, yes.

Is there, in your opirion, more chance of producing oil in that area?

o

You are familiar with each of the wells that have been drilled in that
area, thah, irn sall possibility, the sands in about the vicinity indicated
to be a shore line on the map attached to the petition and marked "Exhibit
AM?

& Yes, I think that is proven by the drilling, the wells in the SEINW:
of Sec. 2, and the well in the NE%'and NW% of Sec. 2, and also the well
over in the SEISEZ of Sec. 35,

Q Mr. Sallee, I ask you, if you are unable to locate that well at the

proposed location, thereby being forced to the regular location, if

it would be, economically, the thing to do to drill at the regular

location?

I would not recommend it.

In other words, your chances of getting a dry hole are far too great?

Correct,

OH oo

Mr. Sallee, I will ask you to state, 1f you kmow, who are the owmers of
the off'set tracts to the forty acres on which you propose to drill?
A Allen, Fair & Pope to the west; the Republic Production Company to the

nerth; gallee & Yates to the east, and Sallee & Yates to the south.

Al In other words, as to the petition here, the NEINEZ, the SEZNEZ and the
SW-NEL are owned by Sallee & Yates?
A That is correct,



Q  And the SEMW>: is owned by Allen, Fair & Pope?

A By R. W. Fair,

Q  And the SWANWS is owned by Bassett & BIrney?

A Thet is correct.

BY MR, KELLY: 1In order to simplify this, the only location would be the
direct 6ffset,- we are only interested in ~=-

BY MR, QUAIL: And that is the SWiSEX of Sec. 35, T. 17 S., R. 29E,

A Ovmed by the Republio Production Company.

Q That is owned by ths Republic Production Company?

A Yes, sir.

Q With reference to making this proposed location, have you had occasion
to contact Allen, Fair & Pope?

A We have,

What was their response?

£

A They have stated -- we have a letter stating they would give us = formal
weiver, and then the formal waiver followed the letter.

Q Waiver to what?

A A weiver to drilling s well in the SEZNW: 100 feet north of the south
line --

BY MR. KELLY: Again you have mis-stated the location -~ it is the southeast
corner of the NWLNEL of Section 2, 18 S., R. 29 E., 100 feet west of the
east line, and 100 feet north of the south line of the forty acres,

BY MR. QUAIL:
o) I hand you this instrument, marked "Petitioner's Exhibit No. 1", znd

ask you to state what it is?

A That is a walver from Allen, Fair and Pope permitting that location,
BY MR. QUAIL: I offer this in evidence.
PETITIONERS' EXHIBIT NO. 1
"BEFORE THE OIL CCNSERVATION COMMISSICN
OF THE STATE OF NEW LBEXICO

IN THE MATTER OF THE APPLICATION OF MARTIN YATES, JR., AND

ROBERT SALLEE FOR A CLOSER PLACING PERMIT THAN IS AT PRESENT

PERMITTED BY TME RULES OF THE COMMISSICN,

WAIVER AND ANSWER

TO THE HONORABLE OIL CCNSERVATION COMMISSION, STATE OF NEW MEXICO:
Comes now Allen, Fair & Pope, and hereby accepts service of a

B
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copy of the Petition of Martin Yates, Jr., and Robert Sallee in this
cause and dces further enter i6s general appearsnce herein,

Allen, Fair & Pope further stetes that it does hereby give its
consent and does expressly waive any objections to thevproposed
location stated in the Petition of ilartin Yates Jr., and Robert
Sallee, filed in this cause, and does hereby expressly consent to
the entrance of the order requested by said petitioners at & hearing
held at any time without further notice.

ALLEN, FAIR & POPE
(Sgd) G. V. Allen
(sgd) ¢. M. Pope, Jr.
(Sgd) R. W, Fair
STATE OF TEXAS )
COUNTY OF SMITH%

On this 17th dey of July, 1941, before me personally appeared
R. W. FAIR, C. M. POPE, JR. and G. V. ALLEN to me known to be the
persons described in and who executed the foregoing instrument and
acknowledged that theyv executed the foregoing instrument and
acknowledged that they the same as their free act and deed.

IN WITFESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above
written, (sgd) Barbara Wood, Notary Purlic

My commission Expires
Mey 31, 1943

(SEAL)
Did you have any other communication from Allen, Fair & Pope?
We have a letter from them.
To whom is that letter directed?
To Martin Yates, Jr.
In giving this testimony you are speaking as a partner of Martin
Yates, Jr.?
Yes, sir.
I hand you this instrument, marked "Petitioners' Exhibit No. 2", and
ask you to state what that is?
That is the letter from Allen, Fair & Pope approving our location.
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PETITIONERS' EXHIBIT NO. 2
"G, V. Allen, President C. M. Pope, Jr., Secretary
ALLEN, FAIR & POPE, INC.
P. 0. Box 689
BYLFR, TEXAS
June 10, 1941
Mr. Martin Yates, Jr.
Artesia, New Mexico
Dear Sir:

This is to advise you or any one concerned that we hereby
waive any objections to your contemplated location one hundred
(100) feet from the South line, one hundred (100) feet from the
Test line of the Nw%rof NE%) Section 2, Township 18S, Range 29E,
Eddy County, New Mexico.

Yours very truly,
ALLEN, FAIR & POPE

CMP/p By (8gd) C. M. Pope, Jr.

Q Further, Mr. Sallee, have you had any contact with the Republic
Production Company with reference to that location, with reference
to whether they have any objection?

A We have,

Q In what form?

A They wired us they would give a waiver, and followed the wire with
a waiver.

Q Are you scquainted with the general superintendent of the Republic

Production Company?

A Yes, sir,

Q Who is he?

A Jerry Chesnutt,

Q I hand you this paper, merked Petitioners' Exhibit No, 3, and ask you
to state what that is?

A Thet is the wire from Chesnutt approving our location.

BY MR, QUAIL: We offer Exhibit No. 3 in evidence.
PETITIONERS!' EXHIBIT NO. 3

WESTZRN UNION
SANANGELO TEX 22 10444 1941 JUL 22 AM 10 486
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SALEE AND YATES -AJ-

RETEL, LOCATION APFRCVED. SIGRED WAIVER MAILED YESTERDAY

JERRY CHESNUTT

SALEE,
2 I hand you Petitioners' Exhibit No. 4 and ask you to state what that is.
X That is the waiver to the location.
] By whom is it signed?
A Chesnutt.

BY MR, Q[UAIL: We offer Petitioners! Exhibit No. 4 in evidence.
PETITIONERS' BXUIBIT NO. 4

"BEFORE THE OIL CONSERVATICN COMMISSION OF THE STATE
OF NEW MEXICO

IN THE MATTER OF THE APPLICATICHN CF MARTIN YATES, JR.,
AND ROBERT SALLEE FOR A CLOSER PLACING PERMIT THAN IS
AT PRESENT PERWITTED BY THE RULES CF THE COMWI3SION

WAIVER AND ANSWER

TC THE HONORABLE OIL CCNSERVATION COMUISSION, STATE OF NEW MEXICO:
Comes now the Republic Production Company, a corporation, and

hereby acknowledges service of a copy of the Pstition of Martin

Yates, Jr., and Eobert Sallee in this cause and does further enter

its general appearance herein. The said Republic Production Company,

e corporation, expressly admits the allegations conteined in the Petition.
T he said Republic Froduction Company, a corporation, states that

it is the owner of a certain oil and gas lease and leasehold estate

embracing the Southwest Quarter of the Southeast Quarter (SW:SEL) of

Section Thirty-Five (35), Township Seventeen (17) South, Range

Twenty-Nine (29) East, N.¥.P.M., Eddy County, New Mexico, which tract

of land is an off-set to the tract of land with reference to which

petitioners request the right to make an unorthodox location; that

if petitioners should develop a commercial well on said trect of

land the Republic Production Company, a corporation, will be required

to off-set sald tract or pay compensating royalty to the United States

of fmerice in accordance with the provisions of its lease on said

land; that Brnest A, Hanson, Supervisor of 0il and Gas Operations of

the United States Department of the Interior, Geological Survey, has
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determined said compensating royalty to be 1.5 percent; that
petitioners have heretofore ezreed with the Republic Production
Company, a corporation, to relieve the said Republic Production
Company, & corporation of the obligation of paying sald compensating
royalty by paying the same to the United States of America; that the
Republic Production Company, a corporation, in reliance on said
agreement does hereby give its counsent and does expressly waive any
objections to the purposed location stated in the Petition filed in
this cause, and does further expressly consent to the entrance of the
order requested by said petitioners at a hearing held at any time
withoﬁt further notice.

REPUELIC PRODUCTION COMPANY

By (Sgd) Jerry Chesnutt
Its Gen Supt.

ATTEST:
Subscribed and sworn to before me this 21lst day of July, A. D. 1941.
(Sgd) Catherine Burleson
(SEAL) Notary Public
Catherine Burleson
¥otary Public, in and for Tom Green
My Commission Expires: County, Texas

June 1, 1943."
STATE OF TEYAS §
: SS
COUNTY OF TOM GREEN }

Jerry Chesnutt, being duly sworn on behalf of the Republic
Production Company, a corporation, deposes and says: That he is
Gerneral Superintendent of said corporation; that he has read the
foregoing Waiver and Answer; that he signed and executed the fore-
going Waiver and Answer on behalf of said corporation and with the
euthority of the Board of Directors of said corporation; and that

the matters and things set forth in the foregoing Waiver and Answer

are true and correct.
(8izned) Jerry Chesnutt

Subscribed and sworn to before me this 2lst day of July, A.D. 1941.

(8igned) Catherine Burleson
Notary Public

My Commission Expires: Catherine Burleson
June 1, 1943 Notary Public, in and for Tom Green County,
Texas,"
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O

£

In getting your waiver from the Republic Production Company did any
metter come up in connection with compensatory royalty by which the
Republic tract would become obligated on the tract which is the subject
of this petition?

Yes, sir, that matter came up.

I will ask you if at any time either you or they had occasion to contact
the Federal Govermment with reference to that compensatory royalty?
Yes, sir, we did, to see what the compensatory royalty would be.

What did they advise?

They told us they would compute it and give it to us.

Did they?

They did.

What did they find?

1.5%.

I will ask you to state, if you know, under the rules and regulations

how the amount of the compensatory royalty is determined, approximately?

MR, KELLY: I don't think that is relevant.

You stated & few minutes ago you had been advised by the Department as to
the totel amount. From whom did you zet that communication?
Mr. Arnold.
What is his nosition?
Deputy Supervisor of the Federal (il and Gas Operations,
I hand you Petitioners' Exhibit No. 5, and ask you to state what that is,
That is the letter from Mr. Arnold advising us the amount of the
compensetory royalty thet would be due.
PETITICNERS' EXHIBIT NO. b
"P. 0. Box 997
Roswell, New Mexico
July 15, 1941

Mr. Mertin E. Yates, Jr.
Artesia, New Mexico Re: Las Cruces 028775(b).

Dear Sir:

Following our conversation of recent date, I have calculated
the percent of compensatory royalty that would be charged against
lease Las Cruces 028775(b), in the event you drilled your well

100 feet north and 100 feet west of the Southeast corner of the
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NWINEL of Section 2, T. 17 S., R. 29 E.
The compensatory royalty would be 1.5 percent.
Very truly yours,
, (8igned) Ernest C. Arnold

ERNEST C. ARNCLD, Acting Supervisor,
ECA:th 0il end Gas Qperations.

BY MR, QUAIL: I realize you are not interested in this, but I do waat

to get this into the record to establish that agreement between
Sallee & Yates and the Republic Production Company. It is merely
evidence of the agreement between Sallee & Yates and the Republic

Production Company.

BY MR. KELLY: You realize it will not bind the Commission in any way?

BY MR, QUAIL: Yes. I ask to be allowed to put it in the record.

Q

> s

&

A
Q
A

At any time did you and Mr. Yates have occasion to enter into an
agreement between you and the Republic Production Company?

We did, we agreed to pay it.

How was that handled?

Mr. Yates gave the Republic Production Company a letter,

Was that letter accepted or not by the Republic Production Company?

It was accepted.

I hand you Petitioners' Exhibit No. 6 and ask you to state what it is.
That is a letter advising the Republic Production Company that we will
pay the compensatory royaslty on their offset acreage if they would be
obliged to pay it over to the government.

By whom is that signed?

Martin Yates, Jr.

By whom wes it accepted for the Republic Production Company?

Jerry Chesnutt.

BY MR, QUAIL: I offer Petitioners' Exhibit No. 6 in evidence.

PETITIONERS' EXHIBIT NO. 6

"Artesia, New Mexico
June 23, 1941

Republic Production Company
San Angelo, Texas

Gentlemen:
This is to mdvise that Mr. Robert Sallee and I pubpose to

secure the permission of the 0il Conservation Commission of the
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State of New Mexico to drill a well for oil and gas in the southeast
corner of the NWNEL of Section 2, Township 18 South, Range 29 East,
N.K,P.M., Bddy County, New Mexico, at a point 100 feet north of the
south line of said tract and 100 feet west of the east line of said
tract. Ve are advised that you own the oil and gas lease and lease-
hold estate embracing the SWSEL of Section 35, Township 17 South,
RrRange 29 East, N,¥,P.M,, Eddy County, New Mexico, by virtue of a
lease issued by the United Staetes of America.

In consideration of your making no objection to the purposed
locetion we agree to relieve you of the obligation of paying com=~
pensating royelty to the United States of America to which our
location will subject your lease. WMr. Ernest A. Hanson, Supervisor
of 0il and Gas QOperations of the Geological Survey of the United
States Department of the Interior, advised that the compensating
royalty for which your lease would become obligated would be 1,5
percent. We agree to pay this sum or any other sum computed on the
basis of the regulations promulgated by the Secretary of the Interior
of the Urited States and will save you harmless from any obligation
tc pay the same caused by e well situated on our purposed location,

Very truly yours,
SALLEE & YATES

By (Signed) Martin Yates, Jr.
MARTIN YATES, Jr.

ACCEPTED:
REPUBLIC PRODUCTICN CO.

By (Signed) Jerry Chesnutt."

Q I ask you who is the lease holder of this tract on which you propose
to drill this well?

A The State of Tew Mexico.

Q Any royalty thet might be due from you as the result of your production
would be payable to the State of New Mexico?

BY MR. KFLLY: I make a correction, the lesscr is not the State of New Mexico
but an institution under the State of New Mexico.

BY MR. QUAIL: Thet is all unless the Commission wishes to ask some questions,

BY MR, LIVINGSTON: Mr. Quail, I am asking this of you, not as a witness,

but merely as attorney -- this is for clarification., I understand
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from your petition that the only three units that would be affected by
your unorthodox location are those immediately adjoining nearest the
well, and they are owned by Allen, Fair & Pope and the Republic Pro-
duction Company?

A Yes, the only offset tracts affected by this location. The other tracts
are owned by this witness and his partner and Allen, Fair & Pope and the
Republic Production Company.

BY MR. LIVINGSTCN: And there would be one in the corner.

BY KR. KELLY: They own that.

Anybody else wish teo question this witness as to the feasibility of
his location?
(No answer),
Vitness dismissed.

BY MR, QUAIL: Mr. Yates is here, if the Commission wishes any information
a.s to the other wells,

BY MR. KELLY: UXNo.

BY MR. QUAIL: That closes our case.

BY MR. LIVINGSTON: The Commission hes authorized me to state that the
Commission will take this case under advisement and will issue an

order as soon as practicable.,

I certify theat the foregoing and attached thirteen and a
fraction pages of typewriting are a true, correct and complete
transcript of the shorthand notes teken by me, and all of the
exhibits offered in evidence, at the hearing in the above entitled
cause, and by me reduced to typewriting.

WITNESS my hand this 2nd day of August, 1941.

+ < Esther Barton



