BEFORE THE OIL CONSERVATION
COMMISSION OF THE STATE
OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURFPOSE OF CONSIDERING:

CASE KO. 30
ORDER HO. 410

THE PETITION OF THE NEW MEXICO

OIL AND GAS ASSOCIATION TO

CONSIDER REVISION IN 1TS EXISTING
RULES AND REGULATIONS REGUIRING
REFORTS TO BE FILED BY FRODUCERS,
TRANSPORTERS, STORERS, AND REFINERS
OF CRUDE FETROLEUM OIL AND NATURAL
GAS AND THE PRODUCTS THEREOF.

ORDER OF THE COMMISSION

BY THE COWMISSION:
This cause came on for hearing at two o'clock P.N.,
September 25, 1941, at Santa Fe, New Mexico.

NOW, on this 314 ~day of __M s 1941

the 0il Conservation Commission of the State of New Mexico,

hereinafter referred to as the "Commission', having before 1t
for consideration the testimony adduced at the hearing of said
case and being fully advised in the premises, the Commission
finds:

A. That notice by publication of the filing of the
application herein, the time and the place of the hearing thereon,
and the purpose of sald hearing, have been regularly given in
all respects as required by law, and the Commission has
Jurisdiction of the subject matter embraced in said petition
and of the parties interested therein, and jurisdiction to
issue and promulgate the hereinaftef prescribed order.

B. That the general rules and regulations herein below
set out in the Order are found to be reasonably necessary to
prevent present and lmminent waste to oll and gas as defined by
law and otherwise to carry out the purposes of Chapter 72,

Session Laws of 1935 and Acts amendatory thereof.

IT IS TEEREFORE ORDERED:



That the following rules and regulations amending
Order &o. 4 and Order No. 52 of the Commission be and are
hereby adopted and promulgated to become effective as of 7 A.M.,

November 1, 1941:
SECTION I

The provisions of this order shall extend and apply to
all crude petroleum oil or natural gas, or both, produced from
each and every well within the State of New Mexico, and all
crude petroleum oll or natural gas transported, stored, refined,
processed or otherwise handled within the State of New Mexico
and to every proaucer, transporter, storer, refiner, processor

and hendler in the State of New Nexieco.

SECTION II

Rule 21 (Written Notices, Requests and Reports) as
provided in Order No. 4 shall be cancelled in its entirety and
the following shall be the context of Rule 21 of General Rules
and Regulations Governing the Conservation of 0il and Gas in
New Mexico:

RUIE 21. WRITTEN wOTICES, REQUESTS AND REFORTS.

The following forms shall be used in giving notices and
making requests and reports to the Commission:

Form C-101. Notice of Intention to Drill.

Porm C-102. liiscellaneous Notices.

Form C-103. Miscellaneous Reports on Wells.

Form C-105. Well Record.

Form C-108. Producer's Monthly Crude Petroleum 0il Report.

Form C-109. Operator's Monthly Report of Operations.

Form C-110. Certificate of Compliance and Authorization
to Transport 0il.

Form C-111. Monthly Gas Report.
Form C-112. Transporter's and Storer's Monthly Report.
Form C~11l3. Refiner'!'s Monthly Report.

Form C-114. Gasoline or other Extraction Plant Monthly
. Report.
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SECTION III

(a) Rule 34, Operatort!s Monthly Report on Operatlons,
as provided in Order No. 4 shall be cancelled in its entirety
and that portion of Order No. 52, Special Rules and Regulations
for Lea County Fields, New Mexico, requiring Operator's Nonthly
Report of Operations in Lea County Fields, Form C-104-A or C-104,
and the following shall be the context of Rule 34 of General
Rules and Regulations Governing the Conservation of 0il and Gas
in New Vexico:

RULE 34. PRODUCER'S MONTHLY CRUDE PFETROLEUM OIL REPORT.
(FORM C~108)

Each producer of crude petroleum oll in the State of New
Mexico, and each producer of liquld hydrocarbons from a gas well,
where produced in liquid form at the well head by ordinary
production methods, shall furnish for each calendar month a
Producer's Monthly Crude Petrocleum 01l Report, Form (C-108,
setting forth complete information and data indicated by such
forms respecting crude petrolieum oil produced from every proration
or operating unit operated by sald producer in the State of New
Mexico, and respecting liquid hydrocarbons produced from gas
wells at the well head in liquid form by ordinary production
methods from each proration or operating unit operated by said
producer in the State of New Mexico. Such report for each month
shall be prepared and filed éécording to instructions, on or
before the 15th day of the next succeeding month.

(b) The form of report annexed hereto and designated
"Producer's Monthly Crude Petroleum 0Oil Report", Form C-108,
and instructions for said report annexed hereto are hereby

adopted and made a part of this Order.

SECTION IV

RULE 354-A. OFPERATOR'S MONTHLY REFORT OF OFrERATIONS.
(FORM C-109)

Each producer or operator of oil and/or gas wells within
the State of New Mexico shall furnish for each calendar month
an Operator's Monthly Report of Operations, Form C-109, setting

forth complete informatlon and data indicatved on said form
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respecting crude petroleum oii and natural gas from each
proration or operating unit operated by said producer in the
State of New Nexlco. Such report for each month shall be
prepared and filed according to instructions on or before the
25th day of the next succeeding month.

All conflicting rules and regulations in force prior to
the effective date of this Order are hereby superseded.

(b) The form of report annexed hereto and designated
"Ooperator's Monthly Report of Operations", Form C-109, and
instructions for sald report anﬁéxed hereto are hereby adopted

and made a part of this Order.
SECTION V

(a) Rule 35, Request for Permission to Connect with
FPipe Line (Form C-106) as provided in Order No. 4 shall be
cancelled in its entirety and the following shall be the context
of Rule 35 of General Rules and Regulations Governing the Con-
servation of 01l and Gas in New MNexico:

RULE 35. CERTIFICATE OF COMPLIANCE AND AUTHORIZATION

TO TRANSPORT OIL.
(FORM C-110)

Each producer of crude petroleum oil and each producer of
liquid hydrocarbons from a gas well, where produced in liquid
form at the well head by ordinary production methods in the State
of New Mexico, shall execute under ocath, in quadruplicate, and
file with the 011 Conservation Commission, Santa Fe, New Nexico,
a Producert!s Certificate of Compliance and Authorization to
Transport 0il, Form C-110, setting forth fully therein the data
-and information indicated by such form covering each proration
or operating unit in the State of New Mexico from which the
crude petroleum oil or liquia Ejdrocarbons is produced.

After the effective daté herecf, whenever there shall
oecur 8 change in operating ownership of any proration or operating
unit In the State of nNew Me#ice, or whenever there shall occur a
change of transporter from any proration or operating unit within
the State of New Mexico, a new Producer's Certificate of Compliance

and Authorization to Transport 0il, Form C-110, shall be executed
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and filed in accordance with the instructions sppearing on such
forms; except that in the case of a ﬁemporary change in
transporter involving less than the allowable for one month, the
producer may, In lleu of filing a new certificate, notify the

0il Conservation Commission, Santa Fe, liew Mexico, and the
transporter then authorized by certificate on file with the

0il Conservation Commission, by letter, of the estimated amount
of crude petroleum oil to be moved by temporary transporter and
the name of such temporary transporter, and a copy of such notlce
shall also be furnished such temporary transporter. In no
instance shall the temporary trensporter move any greater quantity
of crude petroleum oil than the estimated amount shown in said
notice.

The Froducer's Certificave of Compliasnce and Authorizsation
to Transport 01l, Form C~110, when properly executed and approved
by the 0il Comnservation Commission, shall constitute authorization
to the pipe line or other cairier to transport crude petroleum
oil from the proration or operating unit named therein, and shall
remain in force and effect until:

(1) The og&f&ting ownership of thg proration or operating

unit anges, or
(2) The transporter is changed, or

(3) The permit is cancelled by the 0il Conservation
Commission.

Each producer is prbohibited from delivering illegel
crude petroleum oil to any transporter, and each transporter
is prohliblited from removing ény illégal crude petroleum oll from
producer's lease tanks.

(b) Within thirty (30) days after the adoption of this
Order, each producer of crude petroleum 0il In the State of
New Mexico shall file in quadruplicate, with the 0il Conser-
vation Commission at Santa Fe, New Mexico, Certificate of
Compliance and Authorizasién to Traunsport 0il, Form C-110,
covering each proration or operating unit under the control or
operated by each producer in the State of New Mexico.

{c) The form of reporg:annexed hereto aund designated

"Certificate of Compliance and Authorization to Transport 0il',
Form C-110, 1is hereby adopted and made a part of this Order.
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SECTION VI

(a) Rule 36, Purchaser's Monthly Report, Form C-107, as
provided in Order No. 4 shall be cancelled in 1ts entirety and
the foilowing shail be the context of Rule 36, new Rule 36A,
new Rule 36B, and new Rule 36C of General Rules and Regulations
Governing the Conservation of 01l and Gas in New Mexico:

RULE 36. MONTHLY GAS REPORT

(FORM C-111) ;

All gas produced from o0il wells and from gas wells within
the State of New Mexico which is taken into a fuel system our
other system (except gas taken into a gasoline or other
extraction plant gathering system which is required to be reported
on Gasoline or Other Extraction Plant Monthly Report, Form C-114,
under the provisions of Rule 36-C) shall be reported monthly
on said Monthly Gas Report, Form C-1l1ll. Where such gas 1s taken
from an oil or gas well by the producer, then the producer shsall
meke such report. In case the gas is taken at the well by any
person other than the producer then such person taking the gas
shall make sald report. The person or producer thus required
to make this report shell execute and file in the manner
hereinafter directed a Monthly Gas Report, Form C-11l1, in
accordance with instruction on the form on or before the
15th day of the next succeeding month.

(p) The form of report aunexed hereto and designated
"Monthly Gas Report", Form C-111l, is hereby adopted and made a

part or this Order.

SECTION VII

RULE 36-A. TRANSFORTER'S AND STORER'S KONTHLY REFORT.
(FORM C-11k)

(a) Each transporter of crude petroleum oil within the
State of New Mexico shall furnish for each calendar month a
Trausporter's and Storer's Ebnthly Report, Form C-112, containing
complete information and data indicated by such form respecting
stocks of crude petroleum o0il on hand and all movements of crude
petroleum o0il by pipe line within the State of iNew Mexico and

all movements of crude petroleum oll by trucks or other
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conveyances including railroads, from leases to storers or
refiners; between transporters‘within the State; between

storers within the State; bstween refiners.within the State; and
between storers and refiners within the State.

(b) Each storer of crude petroleum oil within the State
of New Mexico shall furnish for each‘calendar month a Transporter's
and Storerfs lonthly Report, Form C-112, containing complete
information and date indicated by such form respecting the
storage of crude petroleum oll within the State of New Mexlco.

(c) The transporters and storers reports for each month
shall be prepared and filed in accordance with instructions on
the form on or berore the 15th day of the next succeeding month.

(d) The form of report annexed hereto and designated
"Transporter's and Storer's Monthly Report", Form C-112, is

hereby adopted and made a part of this Order.

SECTION VITI

RULE 36-B. REFINER'S MONTHLY KEFORT.
(FORM C-113)

Every refiner of crude petroleum oil withini.the State
of New Mexico shall furnish for each calendar month a Refiner's
Monthly Report, Form C-1193, containiﬁg the informetion and data
Indicated by such form respecting crude petroleum oil and
products invoived 1in such refiner's operations during each
month. Such report for each month shall be prepafed and filed
according to instructions on the form, on or before the 15th day
of the next succeeding month.

(b} The form of report aunexed hereto and designated
"Refiner's Monthly Report", Form C-113, is hereby auopteu and

made a part of this Order.

SECTLON IX

RULE 36-C. GASOLINE OR OTHER EXTRACTION PLANT
KONTHLY REPORT
(FORM C~114)
Each operator of a gaso¥ine plant, cycling plant or any
other plant at which gasoline, butane, propane, condensate,

kerosene, 0il, or other liquld products are extracted from



natural gas within the State of New Mexico, shall furnish for
each calendar month a Gasoline or Other Extraction Plant
Monthly Report, Form C-11l4, containing the information indicatced
by such form respecting natural gas and products involved in the
operation of each such plant during each month. Such report for
each month shalil be prepared and filed accoraing to instructions
on the form, on or before the lbth day of the next succeeding
month.

(b) The form of report annexed hereto and designaved
"Gasoline or Other Extraction Plant Monthly Report", Form C-1l14,

is hereby adopted and mace a part of this Order.
SECTION X

All guantities of crude petroleum o0il and products
included in the reports provided'for in this Order shall be
reported in barrels of 42 United Staves gallons, computed from
100% tank tables and based upou actual poysical gauges.

All volumes oi gas shall be reported in L.C.F. at l«.4

pvunds plus 10 o2z. pressure.

SECTION XI

All producers, transporters, storers, refiners, gasoline
or eXxtraction plant operatorsfﬁnd initial takers of natural gas
within the State of hew lexlco shall make and keep appropriate
books and records covering thelr operations in iNew Xexico from
which they may be avle to make =«nd substantiate the reports

required by this Order.

SECTION XTI

This Order shall not be taken or construed to limit or
restrict the authority of the 0il Conservaiion Commission to
require the furnishing of such additional reports, data or oivher
information reiative to production, trausportation, storing,
refining, processing or handling of crude petroleum o0il, natural
gas or proaucts in the State er New lexico as may appear to it

to be necessary or desirable, either generaily or specisaily,



for the prevention of waste and the conservation of natural
resources of the State of New Mexico

IT IS FURTHER ORDERED that this docket shall be and it
is hereby held open for the ascertaining of such additional
factual data or the issuance of such further supplemental
orders as in the judgment of the Commission may from time to
time be deemed necessary for the conservation of natursl

resources of the State of New Mexico.

O1L CONSERVATION COMMISSION OF NEW MEXICO
LY
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