STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION

PETITION OF OPERATORS' COMMITTEE UNDER
MALJAMAR COOPERATIVE REPRESSURING AGREEMENT

,fTO THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

e Comes the Operators' Committee, acting under
éﬁd pursuant to the Mal jamar Cooperative Repressuring
Agreement hereinafter more particularly referred to, and
respectfully shows:

1. That on August 5, 1941, an agreement was
made and entered into by and between the Maljamar 0il
& Gas Corporation, a Delaware Corporation, with offices
at Artesia, New Mexico; Emery Carper, joined by his
wife, Etta Carper; Grady Booker, joined by his wife,
Nelle Booker; Stanley Carper, joined by his wife, Edna
Carper; Marshall Rowley, joined by his wife, June Rowley;
Glenn W. Booker, joined by his wife, Frances Booker, being
all of the members of the Carper Drilling Compeny, a co-
partnership of Artesia, New Mexico; Barney Cockburn, joined
by his wife, Zuls Cockburn, of Lubbock, Texas; Johney
Cockburn, joined by his wife, Thelma Cockburn, of Lubbock,
Texas; FE. G. Woods, joined by her husband, A. T. Woods,
of Artesia, New Mexico; R. W. Fair, joined by his wife,
Mattie Fair, and R. W. Fair and Mattie Fair, Trustees of
the Falr Foundation, of Tyler, Texas, the same'having as its
general objects and purposes, the following:

' (a) The erection and maintenance of a repressur-

ing plant and system, for the purpose of using the natural gas



produced from the area subject to the agreement for
pressure maintenance, so as to secure the greatest ultimate
recovery of oil and gas from such area.
(b) Tor the erection and maintenance of
a natural gasoline plant to be operated in connection with
the repressuring plant and system hereinabove referred to.
(c) For the purpose of conducting operations
in the area subject to the sgreement in such a manner as to
provide for the most economical and efficient recovery of
0il and gas to the end that the maximum ultimate recovery
may be obtained without waste.r
That an executed copy of said repressur-
ing agreement has heretofore been filed with the Commissioner,
reference to which is hereby made for all pertinent pur-
poses.,
2. That the cooperative area subject to the
repressuring agreement hereinabove referred to consists
of Sections 14 to 23, inclusive, and Sections 26 to 35,
inclusive, in Twp. 17 S. Rge. 32 E., N.M.P.M., Lea County,
New liexico.
’ The lands actually committed to said agreement
by the parties thereto are described as follows:
" The B} Sec. 14; E} Sec. 16; all Sec.
17, 18, 19i 20i éi’ 221 ZZ, Bg, 59 and
Sy, Sl Bec. 26, N, Wistg Sec, i;
Ni%, SE; Sec. S H NEz, W3NW; Sec. 343
Wz Sec. 35, all in Twp. 17 S. Rge. 32 E.,
N.M.P.M.r

" A1l of the above described lands are under

0il and gas lease, All of the leases except the lease



covering the E} Sec. 16 are issued by the United States
under and pursuant to the Act of Congress approved February
25, 1920, and the lease covering the Ei Sec. 16 was
issued by the State of lew lexico, acting by and through
its Commissioner of Public Lands, all of said lands being
in the area commo;ly referred to and known as the Mal jamar
0il & Gas Field. th is contemplated by said agreement
that other lends may be committed to said agreement which
ad join the lands which are already committed, with the
consent of the pesrties to said agreement, and where such
lands will be benefited by the pressure maintenance
operations.

3. That it is the purpose and intention of
said agreement to operate the properties subject thereto,
in so far as the oil produced is concerned in the same
manner as they were operated prior to entering into said
agreement; that is to say, each of the respective
owners are to operate thelir properties individually and

the oil is to belong to the lease from which vnroduced,

and each operator is to merket his or its own oil.

In so far as the natural gas produced from
the properties subject to the agreement are concerned,
all of such gas except the amount used for development
purposes or unavoidably lost is to be delivered to the
repressuring plant, and after the extraction of the natural
gasoline is to be returned to the formation from which oil
is being produced in said field, and to such extent the

gas so produced from said lands is to be unitized and is



to be furnished by the respective operators without
charge;' héwever; each operator is to account for all
gas royalties, which, for the purpose of the federal lands
involved, is to be computed on the basis of 33% of the
value of the natural gasoline manufactured at the plant,
and in so far as the state lands involved are concerned is to
be paid onthe basis as provided by law.
4. That said repressuring agreement provides

for the selection by the parties thereto of a Committee
to be known as "The Operators' Committee" for the purpose
of carrying out the objects and purposes of the agreement,
and for the purpose of operating and maintaining the
repressuring plant and system and gasoline plant. That
the following representatives of the parties to said
agreement have been elected to constitute the Operators’
Committee, namely, Fmery Carper, Artesia, New Mexico,
representing Carper Drilling Company; M. E. Baish, Artesia,
New Mexico, representing lal jemar Oil & Gas Corporation;
J. B. Steele, representing the Kewanee 0il Company, the
latter having acquired its interest from Barney Cockburn
after the execution of the repressuring agreement. Barney
Cockburn, Lubbock, Texas, representing himself, the Fair
0il Company and Johney Cockburn; J. B. Shaw, representing
E. G, Woods.

'V 5. ‘That the Operestors' Committee has selected,
subjeet to the approval of the State 0il Comservation

Commission, thirteen key or in-put wells which have been

selected after careful study by engineers, with a view to



being most effective and properly located to be of the |
greatest benefit in maintaining the pressure of the field
in the repressuring operations. Said wells are shown on
the mep of the Mal jamar 0il Field filed herewith, and are
more particularly desceribed as follows, to-wit:

Mal jamer 011 & Gas Corp, Wm. Mitchell B-12 SﬁQSE4 Sec. 19

" " " " " n B- 4 SW# 5 SE&' 1" 20
4] ’ " " " " " 7" A~ 8 SW@N W= 4 ] 20
" "o on n Baish A- 85 %NW " 21
" 1 " 1" " Baish A- 1 N %1\1'}3?:L ] 21
" " ] " " Baish B~ 6 SW‘%SE% " 21
Carper Drllllng Company Simon 4- N SW i " 29
" Simon 8- N S % Eg " 29
Kewenee 0il Compeny B-15 SWzNwgz » 28
n " " B~29 SW#SE% " 28
" " " B- 9 SW? % " 27
" ] " B-11 S i ? " on
Barney Cockburn Miller A- 6 S " 26

In addition to the above wells, it is con-
templated that other wells will be selected for in-put wells,
particulerly in the Northeast portion of the area conmitted
to the agreement‘and in other areas, as the field may be
extended, as soon as meteriels ean be obtained to meke
such extension and additional compressor equipment can be
obtained, which are now being held up by reason of the lack
of priorities on critical war materials, and it is the desire
of the Operators! Committee to also obtain the approval
of such additional wells as may be selected from time to
time for in-put wells by notice to the Commission without
the calling of a formal hearing therefor.

6. That the Operators' Committee proposes, subject
to the approval of the State Uil Conservation Commission,
to reimburse the owners of the key, or in-put, wells, for

loss of »roduction through the selection and use of said



wells for pressure maintenance purposes upon the follow-
ing basis:

All of the wells selected so far are wells
capable of producing the top allowable fixed for the field.
The Operators' Committee has determined that the net average
loss in production to the owners would be approximately 60%
of the allowable production. These wells are to be counted
as top allowable wells for a period of one year from the
time such wells are put in use, with the right of the
Committee to readjust the allowable on any fair and equit-
able basis, commensurate with conditions existing in the field
from year to year, with a view to determining the actual
loss of production to the owners of such wells by reason
of the use of the same as in-put wells. The Committee
proposes to determine each month the production lost by
the owners of the in-put wells by taking 60% of the total
number of barrels which the in-put wells would have pro-
duced on the basis of the current allowable, or the
amount any such well is determined to be capable of
producing, if less than the current allowable. The amount
so determined would be allocated to the other producing
wells in the field capable of meking more than the top
allowable and which are subject to the repressuring agree-
ment by dividing the above mentioned amount lost through the
use of the in-put wells by the number of producing wells in
the field which are subject to the repressuring egreement, and
the smount so determined would be added to the regular fixed

allowable for the respective 40-acre units or wells. The respective



owners producing the amounts so determined in excess of
their rezular allowable, would pay the average field price
for guch oil to the Operators' Committee, who, in turn, will
allocate the amount received each month to the owmers of the
in-put wells, according to their percentage of the 60% of
the nroduction lost by reason of such wells.\'If the
Operstors subject to said agreement do not desire to pro-
duce such excess allowsble during any month, and elect to
reimburse the owners of such in-put wells on the above men-
tioned bssis out of their allowable troduction, the Operators!
Committee would, in such event, notify the 0il Conservation
Comiission before the allowable for such month 1is fixed;

7. All of the parties to the rTepressuring agreement
end the Operators! Comnittee have expressed a desire that the
State 0il Conservation Commission fix =a top allowable for the
el jamar Field of not to exceed 44 barrels per day; that is
to say, 1T conditions in the future are such that in fixing
the current menthly allowable, the Mal jamar Field would ordinarily
have an =llowable of more than 44 barrels, the allowable of such
field, nevertheless, be held to such maximum; subject, however,
to the right of the Ovperators' Committee, or any other owner
of producing properties in the raljemar Field not subjeet to
the fLzreement, to petition the State 0il Conservation Commission,
within 2 reasonable time before the fixing of any moanthly
allowable, to change or modify such maximum allowable for the
field, and it is the desire of the Operators' Committee that
in such czse the matter be determined by the O0il Conservation
Comnission without further notice of a formal hearing.

WHIEREFORE, the undersigned Operators'! Cormmittee under
the ""aljamer Cooperative Repressuring Agreement hereby petitions

s i tnc Oll COﬁVchqthﬂ Commission of the State of New Mexico to

s,
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call =2 hearing, as provided by law and the rules and
regulations of the Commission, for the purnose of approving
the following, and such other matters and things incident
thereto as may be recuired by law to be approved by the 0il
Conservation Commission:

1l. The unitization of gas produced from the lezse-
hold provperties wnhich have been committed to the gl jamar
Cooperative Repressuring lLgreenent, and such other properties
es w2y hereafter be cormitted toc such agreement for the pur-

nose of carrying out the objects and purnoses of the re-

regsuring agreenent and maintaining the pressure maintenance

[

nrogrom in the Mol jamer 0il and Gas Field, as outlined herein-
above.

Z. The selection of key, or in-put, wells used in
connection with the pressure maintenznce program as tentatively
selected by the Operators' Committee as set forth hereinabove,
end the approval of the petition, or petitions, of the
Overators' Committee from time to time without further notice
of & formal hearing to include such additional key, or in-nut
wells, as moy be necessary or desirable to more effectively
end efficiently carry out said pressure maintensnce nrogram.

Z. The menner of computing the loss to the units
of proration upon which are located the key, or in-put, wells
beczuse of tne use of such wells in connection with the pressure
mnainteacnce progran and the monner of compensating such owners
for treir loss, as set forth hereinabove.

4., The fixing of a top sllowable for the ¥aljamar
0il & Gas rield, as outlined hereinabove, subject to the

rignt of the Overators' Comittee under the Repressuring

Agreenent, or =zny other owner of producing properties in

— 8= NAs {‘ ﬁ:«ﬂuiu[



the Maljamar Field not subject to the - agreement to
petition the Commission without further notice of a
formal hearing to remove or modify such top allowable,

provided such modifying does not exceed the market demand set as
allowable by the 0il Conservation Commission.

Respectfully submitted,

OPERATORS COMMITTEE, ACTING
UNDER MALJAMAR COOPERATIVE

o Dl

ATTEST: Lhairman.
Sedretary.

STATE OF NEW MEXICO )

COUNTY OF EDDY )

EMERY CARPER, being first duly sworn upon his
oath states: That he is the Chairman of the Operators!
Committee, acting under and pursuant to the Maljamar
Cooperative Repressuring Agreement of August 5, 1941,
end has been duly suthorized by said Committee to execute
the above and foregoing petition for an on behalf of said
Committee, and that he has read said petition and to the
best of his knowledge and belief all of the statements
therein contsined are true and correct.

Gt Cotfur

SUBSCRLBED AND SWORN TO BEFORE‘G£ this the /15 ’

day of August, 1942.
%i>§¢_qa§uJ:§L~ \4<%g1&(Wum*hJ

Notary Publig.

My commission expires:
"(‘G\Q»\ B3, A%




owners producing the amounts so determined, in excess of
their regular allowable, would pay the average field price
for such oil to the Operators' Committee, who, in turn,
will alloeate such amount each month, as received, to the
owners of the in-put wells, in the proportion that the
number of in-put wells each owner has bears to the total p
number of such wells.

7. All of the parties to the repressuring agree-
ment and the Operators' Committee have expressed a desire
that the State 0il Conservation Commission fix a top
allowable for the Maljamar Field of not to exceed 44 bharrels

per day; that is to say, if conditions in the future are

such that in fixing the current monthly allowable, the

Maljemar Field would ordinarily have an allowable of more

than 44 barrels, the allowable of such field, nevertheless,

be held to such maximum; ' subject, however,’to the right

of the Operators' Committee, or any other owner of producing

properties in the Mal jamar Field not subject to the Agreement,

to petition the State 0il Conservation Commission, within

a reasonable time before the fixing of any monthly allowable,

to change or modify such maximum allowable for the field,

and it is the desire of the Operators' Committee that in

such case the matter be determined by the 0il Conservation

gommission without further notice of z formal hearing.
WHEREFORE, the undersigned Operators' Committee

under the Mal jamar Cooperative Repressuring Agreement hereby

petitions the 0il Conversation Commission of the State of New

Mexico to call a hearing, as proviged!by law and the rules

and regulations of the Commission,Jfor the purpose of approv-

ing the following, and such other matters and things incident



Vv

thereto as may be required by law to be approved by the
0il Conservation Commission:

l. The unitization of gas produced from the
leasehold properties which have been committed to the
Mal jamar Cooperative Repressuring Agreement, and such other
proverties as may hereafter be committed to such agreement
for the purpose of carrying out the objects and purposes
of the repressuring agreement and maintaining the pressure
maintenance program in the Maljamar Oil and Gas Field, as
outlined hereinabove.

2. The selection of key, or in-put, wells used
in connection with the pressure maintenance program as
tentatively selected by the Operators'! Committee as set
forth hereinabove, and the approval of the petition, or
petitions, of the Overators! Committee from time to time
without further notice of a formal hearing to include such
additional key, or in-put, wells as may be necessary or
desirable to more effectively and efficiently carry out
said pressure maintenance p;pgram.

3. The manner of computing the loss to the units
of proration upon which are located the key, or in-put, wells
because of the use of such wells in connection with the pressure
maintenance progrem and the manner of compensating such ovmers
for their loss, as set forth hereinabove.

4, The fixing of a top allowable for the Mal jamar
0il & Gas Field, as outlined hereinabove, subject to the

right of the Operators'! Committee under the Repressuring

Agreement, or any other owner of producing properties in



"L CONSERVATION COMMISSIC™

SANTA FE, NEW MEXICO

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

In Re: Petition of the New Mexico 0il & Gas
Association for an order fixing the
boundaries of the various fields in
Eddy and Lea Counties with certain
changes. ’

1. Comes now the New Mexieco Oil and Gas Association and
petitions the New Mexico 0il Conservation Commission for an order fixing
the boundaries of the various fields within Eddy and Lea Counties with
certain changes as set out in Exhibit "A" hereto attached and made a
part hereof.

2. TYour petitioner further petitions the New Mexico 0il Con-
servation Commission to set the hearing upen this petition at an early
practicable date.

Respectfully submitted on this August 28, 1942.

NEW MEXICO OIL & GAS ASSOGIATION
BY
(s@d) C. J. DEXTER, PRES.
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L CONSERVATION COMMISSIC

SANTA FE, NEW MEXICO

LEA COUNTY

RHODES

East two-thirds of T. 268-R37E. Enlarged so as to include all of T. 265-R38E.
LANGLIE

All of T. 25S-R37E except Sees. 31 and 32. Enlarged so as to include all of T. 25S-R38E.
MATTIX

T. 245~R37E. Enlarged so as to include all of T. 245-R38E.

SKELLY

A1l T. 23S-R37E and Secs. 31, 32, 33, 35, 36 and SWi and NE} Sec. 34~T225-R37E.
Enlarged so as to include all of T. 23S~-R38E and Secs. 31, 32 and 33 in T. 22S-R3€E.

PENROSE
All T. 22S-R37E except Wi and SE% Sec. 7; all Sec. 18; W3 Sec. 17; all Sec. 19; Wi
Sec. 20; all Sec. 31, 32, 33, NE; and SWg Sec. 343 all 8Sec. 35 and all Sec. 36.
Enlarged so as to include Secs. 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29
and 30 T. 225-R38E.

HARDY

All T. 21S-R37E and Secs. 35 and 36 T. 208~-R37E; all Secs. 31, 32, 33, 34, 35 and 36
T. 20S-R38E. Enlarged so as to include all of T. 21S-R38E and Secs. 31 and 32 T.
208-R39E. ni Sec. 1 T. 218-R36E. (Lots 1 to 16 inc.)

SKAGGS

Sees. 1, 2, 11, 12, 13, 14, 23, 24, 25 and 26 T, 20S-R37E. and all T. 20S~-R38E except
Secs. 31, 32, 33, 34, 35 and 36. Enlarged so as to include Secs. 5, 6§, 7, 8, 17, 18,
19, 20, 29 and 30 in T. 20S-R39E.

HOBBS
Enlarged so as to include all of T. 18 and 198-R38E; Secs. 1, 2, 11, 12, 13, 14, 23,
24, 25, 26, 35 and 36 T. 188-R37E; Secs. 1, 2, 11, 12, 13, 14, 23, 24, 25, 26, 35 and 36
T. 19S=-R37E.

ARROWHEAD
E% Sec. 34; all 35; all 36 T. 21S-R36E and all Secs. 1, 2, and Ej 3; all 11, 12, 13 and
Eg

14; all 24 T. 22S-R36E; W5 and SEf Sec. 7; all 18, W 17; all 19; Wi 20 T. 22S~R37E.
Enlarged to include Secs. 25, 26 and 24 T. 215~R30E.



L L CONSERVATION COMMISSIO™ ™

SANTA FE, NEW MEXICO -

SOUTH EUNICE

All T. 228-R36E extept portion of Arrowhead field therein as described above.
Enlarged to include Sees. 1, 12, 13, 24, 25 and 36 T. 228-R-35E.

SQUTH LOVINGTON

To include Secs. 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29, 30, 31, 32 and
33 T. 168-R37E.; Secs. 4, 5, 6, 7, 8, ¥, 16, 17, and 18 T. 17S-R37E; all of T. 168~
R36E; Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17 and 18 T,
178-R36E. ,

VACUUM
To include all of T. 175-R35E; all of T. 17-R34E and Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9,
10, 11 and 12 T. 135-R35E., Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12 T. 18
R34E. _ ’ :

EAST MALJAMAR

All of T. 178-R33E.
EAST LUSK

Secs. 13, 14, 15, 16’ 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32,
33, 34, 35 and 36 T. 195=-R32E.

EDDY COUNTY
WEST LUSK

Sees. 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32,

RUSSELL

LOCO HILLS
SGCS. l’ 2’ 3’ 4’ 5, 6’ 7,’8’19, 10’ 11’ 12’ 13, u’ 15' 1&;’ 17 arld 18 111 T‘llss‘
RYE and Secs. 5, 6 and the W‘%— See, 7 T. 185-R30E and Sees. 31, 32 and the Salsee.
29 T. 17S-R30E; Si Sec. 31, Si Sec. 32, 8% 8ec. 33, S3 Sec. 34, 53 8ec. 35, 83
Seco 36 T- 175"R29E0 ’

ANDERSON

All of Sees. 1, 2, 3, 10, 11, 12, 13, 14 and 15 T. 175-R29E; Secs. 6 and 7 in T. 175~
R30E.
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L CONSERVATION COMMISSIO™™

SANTA FE, NEW MEXICO

S

GRAYBURG~JACKSON

ALl of Secs. &, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25,
26, 27, 28, N% Sec. 29, all of Sees. 30, 33, 34, 35 and 36 T. 17S-R30E; all of
Sees. 1, 2, 3, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24,
25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35 and 36 T. 17S-R31E.

SHUGART
All of T. 185-R31E and Secs. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12 T. 19S-R31E.

SOUTH MALJAMAR

All of T. 185-R32E and Sees. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12T. 19S-R32E.
EAST MALJAMAR

All of T. 17S-R33E.

SQUARE LAKE
ALl of T. 165-R30E. and Secs. 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21, 28, 29, 30,
31, 32 and 33 in T. 16S-R31E.; Secs. 1, 2, 3, 4, and 5 in T. 17S-R30E and Secs. 4,
5 and 6 T. 175~R31E.

HIGH~-LONESOME

All of T. 165~R29E.
ROBINSON

Sees. 1, 2, 3, 10, 11, 12, 13, 14, 15, 22, 23, 24, 25, 26, 27, 34, 35 and 36 T.
16S-R31E.

LEONARD

Secs. 41 5’ 61 7’ 81 9, 1?, 17’118’ 19, 20, 21, 22, 23, 24,, 25, 26, 27, 28, 29, 30,
Ni31, N332, N333, N334, N335, N336 T. 17S-R29E.

LEQ
Secs. 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35 and 36 in
T. 188~-R29E; Secs. 1, 2, 3 and 4, Ej Sec. 7; all Secs. 8, 9, 10, 11, 12, 13, 14, 15,

16, 17, 18, 19, 20, 21, 22, 23, 24, 25 26, 27, 28, 29, 30, 31, 32, 33, 34, 35 and 36
T. 18S-R30CE.

EXHIBIT MA™



