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e Thal the wtitim“:ﬁ, &x‘m & Yailry Ce Ao Wc&, &t
Hemovenia Sarl A. Hateh, with othere, are the owwrs of ceriain oil
Mw@i&akzt&m&mmm, Zady Coumnty, lew Memies, toewits

Aston 7. Falr - Scheurich-liate vell iioe 3, [0SW 2l 75m30E
A8on & Palr = ScheuricheState Well Ko 4y WM 33=dTim30%

“hat sald Soheurichestate 1ell Sce 4 15 & gag input well within
the Loeo .ills rrogsure Maintenande Freject.

de  Thab e We Fair = gmrma Trust~itate Jell jive J;y HWIN 32wl ie
305 and Awbon 2 FalreSiate Well loe BB « B8N 33-1T3«30% are owmad by
Se We Foir, Aston L Fodr and thedir associates,

Ge That sndor wder Nee 337, the Loco lle rressure Haintenancs
mwﬁﬁfmm,ﬁnm@lamwmmmm
Sehamrich Wall Nue 4, used as an input well, from Seheurich Well No. 3,
which are Loth losated upon the sew leade, and that is now Lelng done.

Le That all Zoar wells involved herein ave upor sspmrate forty—
anyre wmarpmumma,mmm mﬁ.emhip, that of the
“M&&iw@tﬁaaﬁﬁw Heorle O '

%a  Thatl ﬂlﬂ wara, Kinfolka Trust 3tate wWell Hc. 3, datan &
Fair-Stats well 6B, are agresable to dividing the allomsbls for t&w b
input weil, Scheurich-iliste Well Ho. 4 ameng the following:

Soheurich-3tgte Well loe 3
Agton /. Falr Yell 638

we Thal Lo pemail the division of the allomsble for sald inpat
will to Lo sads as petitioned for will work no havdehip upen the reyalty
omar, Lut will more oquitably sadjuat the sllomble amou: the wells heruin
daseribel than is now distriduted in that all such allowable 15 now
reqiired o e taken from Schaurich-3tate uell MNo. 3.
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Ssat tho allowable Lost by sald Sehourich State well Loe 4 by
TORBGN :a“ L8 ammaamimtmnmwmrmamwhgdiw
ancng el Jehauriehwilate Well Noe 3, He He Falr - Dinfolks Trost-State
Well N, J and Aston - Fadr Well 63, more particularly deseribed by
provation uniis in the findings hereingbove, in sush proportions as will
net cauge infury to Whe walls and as long as agreesble to the reapeetiwe
well cavars. o well, however, shall be allowed Lo produce over twiece the
top or wili allovalblo.

rRn ;:La arder #hall Leecw affgctive oo the Lirst day of the
prmuA ”; ) azmt ﬁ%ﬁmﬁh&; the wonth in whiich said ‘nder i sdoptat,




BERULE THE OIL CONSERVATION Cukl/ISSION COF THE
STATE OF Now LaiICO

10 T8 VATTER OF ThE AFPLICATION OF ASTON & FAIR, C. A.
SCHEURICH, aND CAHL A. HATCH Ok AN EXCEPTION T¢ ORDER
HC. 339, THE LCCO HILLS riESSUKE »AINTENANCE. ORDER, IN
OrDER THAT THi OWNERS OF SCHEURICH STATE WELL NO. 4,
UPON Tiz NESW 32-17S5-3VUE, USED AS A GAS INrUT WELL,
SraLl BE rERMITIED Tu TAKE THE LOST ALLOWABLE FOR SUCH
INyUT WELL; BY DIVIDING SUCH LOST ALLOWABLE AMONG
ASTUN & IPAIR - SCHEURICH STATE WELL NOe. 3, NWSW 32-
173-30E, UPON THEE SA¥E LEASE, AND THE FOLLOWING WELLS
WOT UPOl THE SAKD LEASE: R. W FAIR - KINFOLKS TRUST
STATH WELL NO. 3, SWHNW 32-173-30E, AND ASTON & FAIR
STATE wWiiLL 65, SENMW 32-178-30E.

Pursuant to notice by the Commission, duly made and vubliished,

ar

settins April 27, 1943, at ten ofclock, A. M., for hearing in the

above entitled matter, sald hearings wae convened on sald day, at

said hour, in the Coronado Room, Ta *onda, Santa Fe, New Mexico,

the Cormission sitting as follows:

HON. JCHN J. DENZSZY,

Governor of New Mexico, Chairman
HON., JOMH li. KBLLY, State Geologist, Secretary

HON., . . HUDGERS, Comalssioner of Pubiic Lands, HMember
HON. CARL B. LIVINGSTCN, Chief Clerk and Legal Advisor.

APPEARANCES:

Name

E. E. Adams

D. C. Albers

W. D. Iitchell

G. He Gray

Floyd RBrett

H. E. Berg

L. P, Shivpiet

E. E. Holcomb
Geo. P, Livermore
Franeis C, Wilson
Neviile ™., Penrose
Glenn Staley

Leo Fry

Re W. O'TTeilild

D. R. ¥cXeithan
Colin C. kae
George W. Selinrer
H. B. Hurliey

E. H. Griswold

R. Van A. Fills
C. C. Crazin

We B. Davis

Bert Aston

C. A. Scrneurich
A, M. McCorkle

D. W. Bodie

Edgar Kraus

J. 0. 3eth

Guy Shepard

Roy Yarbrough

Company

Cities Service 0il Co.
The (Q:i.io 01l Co.
Gulf 0il Corpe.
Repollo 0il Co.

do
Tidewater Assoc. 0il
The Texeas Co.

freat Western Prod.,Ind.

) do
Wilson 011 Co.

Proration Office
Stanolind
Phiilivs Tet. Co.

do
Skelly 0il Co,

do
Continentair 011 Co.
NeiieFoUe
Continentali 0il Co.
Western Gas

do
Pranklin Pet.

do
Lea Coe. Oper. Com.
Cities Service 0il1 Co.
Atlantic Hefining Co.
Lea Co. Oper. Come
State Tregsurer
State 0Oil & Gas

-]-

Address

Bartlesville, Okla.,
Midland, Texas
Hobbvs, N. M.
¥idland, Texas
Pt. Worth, Texas
Midland, Texas
Midland, Texas
Lubbock, Texas
Lubbock, Texas
Santa Fe, N, 17,
7, Worth, Texas
Hobbs, N. .
Hobbs, N. .
Odessa, Texas
Bartlesvilile, Ckla.
Tulsa, Oila.
Tulsa, Okla.

Ft. Worth, Texas
¥idiand, Texas
Ponca City, Okla.
&1 Paso, Texas
Jal, N. il.
Roswell, N. i.
Clovis, N. ii.

Pt. Worth, Texas
Hobbs, N. k.
Dallas, Texas
sSanta Fe, W. b,
Santa Fe, N.. il.
Hobbs, N. 1.



Wilton . Scott
Fred 1. Clement
Teo R. Tanning
P. D. Crowm:on,
L. C. Thomas
John Z. 1'iles
H. A, Eiker, AlLty.
Van Thori:son

M. C. Farrish, Jr.
C. C. Carpneil

0. F. Hedrick
Niven Raird

JT'

Citles Service 0il Co.
Continental 0il Co.
State Land Office

The Texas Co.

The Texas Co.

southern Union frod.Co.
do
do

Texas Pacific Coadi & 0il
do

Ameridan Repubilcs Corp.

Hobbs, M. .
Fobhs, H. ¥,

¥idland, Texas
Midland, Texas
Santa Te, N. L.
Santa e, N. 1.
Dallas, Tex

Santa Fe, h. m.
Midliand, Texas
Midland, Texas
Artesia, N. i.

K. V., Fitting, Jre Sheil 011 Coe Midiand, Texas
J. D. Hudgins State Tax Com. Santa Fe, N. @i
R. S. Dewey Humble 0il & Rfg. Co. Midiand, Texas
BEd Downin“ llagnolla Kermit, Texas
J. E. licore Shell 0il Co. Hobbs, N. ii.
P. E. Heath Sun 0il Coe. Dallas, Texas
Frank Fatten P.AH, Washington, D. C.
John J. Ctiailey
M. Albertson Shell 0ii Co., Ince. Houston, Texas
Foster lerrill UeS.GeSe Roswell, N. i..
Ernest A. Fanson do Roswell, N. .
W. E. Hubbard Humble 011 Coe. ‘Houston, Texas
E. J. Kemler Shell 0il Co. ¥idland, Texas
A, B, willig The Texas Co. Pt. Jorth, Texas
E. C. Dahigrin Interstate 011 Compact Com. Oziahoma City,
S. F, Fannifin Maosnolia Roswell, M. M.
D. A. Towedil Drilline & Ixploration Co. Hobbs, .77,
Bond D. Jones (tfcolozist Amariila, Texas
G. . Card Stanolind 0. & Z. Co. L. dWorth, Texas
C. V., Fiiiiian Armerada Petroieum Corp. Tulsa, Oklia.

The meetin~ was carlied te order by the Chailrman, and
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the meeting,
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notice of the following hearing



The foregoing Yotlice of Fublilication was made pursuant
to the direction of the Commission ab 1ts Executive Meeting
March 29, 1043,

iven under the seal of sald Commission at Santa Fe,
New Ilexico, on Arril ¢, 1943.

CIL CCNSZRTATICN CUMMISSION

BY (8gd) John M. Kelly
Secretary."

BRY kR. LIVIIIssTur: The Commission is now ready to proceed.

BERT ASTUN,

being first duly sworn, to tell the truth, the whole truth,

and nothing but the truth, testirfied as follows:

Governor, HMembers of the Committee, Gentlemen: It so hanuéns
that in the orcanization of the Ioco Hills Pressure Malntenance
procramn there were certain factors that probably were not
handled as they should have been at the start, which is only
natural in a cooperative of that type, and the ocutstanding
injustices has to do with inmut wells, The wells used for
inmt of ~as shoulid be, in some manner, comrensated Ior the
lozs of the oll they would otherwise nroduce. The lease

on the W&Sui® of 32-17S5-30E was, in my opinion, the most
flasrant case of injustice, anu therefore we have proposed

to the Commission that an equitabie order be promilgated to
cover that, in the hope that perhaps that might be a 1little

in the right direction in other parts of the field, which
might be suffering from the same injustices, and in order that
equity might be more nearly done. I would suggest that the
160-acre base lease, which is a 3tate lease covering the SHNWL
of 32-17%-30E and the N&SWZ, beins one basic State lease, De
considered as a unit of 160 acres, and that the oil lost by
virtue of using this well as an input well be distributed to
other welils on trat 1680 scres, in such manner that no well
wou.d make uv rwore than double 1ts allowahle. In other words,

N

without the observation of the Commisslion and their knowledge,

no weil,-- the Cormission wouid direct that these weils in

P

-5



some eguitabie manner to make up the allowable, rather than
one welil, which has been the policy up until the temporary
order was written, in express cooperation.

The orcsanization is in favor of some such arrangement.
From the nroduction standpoint, we all know that when one well
pulls double the canacity, the whole object of the pressure
maintenance is deflfeated, becsuse the object of pressure
maintenance 1is egqual pressure throughout the field, and if
one hore hole vulils more than the other wells, the wells
around would e hurt by unequalized pressure in that aresa.

BY Vi, ESLLY: Did the temporary order of this Commission, issued
in Januvsry, help the situation?

A It seems to me it has. The immediate area under consideration
seems to be one of the most effective pressure aregs in the
field.

BY THE GUVERLNCOHR: And you are asking us to make permanent the
temporary arrangement?

A To wmalte vermarent the temporary order, with the possibility
that 1t misght have to be ecualized within the 160 acres at
any time.

BY ¥H, ROLGTRES: The entire 160 acres 1s one lease®

A One vgsic lease, ves sir.

BY IR, KiLLY: Any ouestions anyone wishes to ask the witness®

I rmove the commission take the matter under advisement.

witness excused.

CERTIFICATE

I hereby certify that the foregoing and attached three
and a hall vages of typewritten matter are a true, correct
and complete transcript of the shorthand notes taken by me in
Case lo. 41, on the 27th day of April, 1943, and by me
extended into typewriting,

Yiitness my hand this 6th dav of May, 1943,



