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The above recommendation has been carried out to a limited extent during the
year 1942 as shown by the following tabulatien and is being carried out to a much
greater extent in 1943: '

(These figures do not include Mal jamar Field or gas run
to El Paso Plant No. 1 dry gas)

Total casinghead gas received in Lea County Plants - - - - 69,754,102 MCF
Total casinghead gas consumed as plant & lease fuel - - - 7,551,636 "
Total casinghead gas shrinkage — - - — = = = = = - - - ~ - L,122,172 "
Total casinghead gas vented — - - = - - - - - - - - - - - -~ 46,504,931 "
Total casinghead gas sold commercially - - - - - = = - - - 10,850,422 "
Barrels gasoline — - - = - = = = = = = - = - = - = - - ~ 1,723,575 "
Barrels butane, etcy, — - = = = = = -~ - -« ~ - & - - - -~ _— 183,307 "
Total estimated casinghead gas (less klaljamar Field) prod,

Lea County 1942 = = = = = = = = = = = = = = = = = - - ~ - - 8L,767,118 "
The percentage of gas vented from gasoline plants in 1942, as

above described, was — = — - = — - - - = -« - -~ - - — = 66,67

As a result of installation of additional lines and compressors by one of the
major natural gasoline plants late in 1942, the percentage of gas vented in Januury,
1943 is indicative of & vast improvement in the picture as revealed by the follow1ng
figures:

(Figures do not include Kaljamar Field or dry gas from &zl
Paso Plant No. 1)

Total casinghead gas received - - - - = = - - - - - - - - 6,023,169 uCF
Total casinghead gas consumed as plant & lease fuel - - - - 689,701 "
Total casinghead shrinkage — - - - = - - = = = = - - - ~ - 361,732 "
Total casinghead gas vented - - — - - - - - = = = - = - — - 2,695,394 "
Total casinghead gas sold commercially - - - - - - = = = = 2,223,486 "
Barrels gasoline — — - = = = - = = = - — -~ - - - - - - - 263,461 "
Barrels butane, etc, - - - = - = - - = = = - = = -~ — =~ 30,291 ¢

Percentage of gas vented from gasoline plants during January,
1943 as above described, was - ~ ~ — = = - =« - - - - - - -~ L 75
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The committee appointed for studying and proposing the experimental work to
be done in the Eunicé and Monument Fields with regard te transfer of allowakle
from high gas-o0il ratié wells to lower gas-oil ratio wells has nsed the infor-:
mation available in the periodic reports of Mr. Staley's office to compile the
theoretical effect of transferring. These compilatiens are:

‘TABLE I. Wells shut in due to high gas—-oil ratie

TABLE II. Vells which have been granted exemption to Order No. 250 of the
Commi ssion, _

TABLE III.Marginal well neminations as submitted by the operators
TABLE IV. List of leases composing oﬁly one well and production informatien.

TABLE V. List of two unit leases and the calculated effect of transferring
allewable to wells having lower gas-oil ratios,

TABLE VI. List of leases having three or more wells on contiguous portiens
of the lease and the calculated effect of transferring allewable
to wells having lower gas—oil ratios.

TASLE VII.Summary of Tables IV, V and VI,

In calculating the &ffect of the transfers the committee used only inform-
ation submitted by the operators on Form C-115 or récent tests by Mr. Staley's
office, No consideration was given to any changes in gas-oil ratio for better
or worse that may result from such transfer. Also in making the calculations no
transfer was made unless there was an approximite saving of 500 cu/ft/bbl. and
" no well received more than two allowables (since gas-oil ratios were available
only in conjunction with operator's report in Form C-115 on monthly production,
their figures were used in all tables). While in these calculated transfers, the
entire allowable of higher ratio wells was made to another well, it is of course,
possible and probably desirable to distribute such transferred allowable to several
wells where feasible,

Provided the operator recommend the adoption of a plan to transfer allowables
the committee submits the following suggestiens:

1. Transfer of allowable will be permitted only after application to and
approved by the Commission., The applicatien shall show 48-hour individual
tests of production of oil, gas and water of the well from which transfer is
requested and the well or wells receiving the transferred allowable, Such tests
shall have been made within 30 days of date of submitting request for transfer.
A plat of the wells involved shall be attached and the amount ef eil teo be
transferred to each such well. Vote L-o.

2. Permits to transfer shall be in force for a period of one year from date
of approval., Renewals may be obtained at the discretion of the Commissien only
upon resubmission of the information as shown in (1) above,.

3., Transfer of oil from one unit to another or others will be permitted
only with contiguous portiens of the same basic reyalty provided the areas
involved shall not exceed 320 acres.

L Transfers of allowable ocil can be made to a well or wells with a lower
gas-oil retio.
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.5, THe amount of allewable transferred shall be the marginal or normal
allowable for the field, whichever is the smaller, and not affected by Order
No. 250 except as it may be gffected by the gas~oil ratio of the well or wells to
which transfer is made, =~ =~ '

6. No well shall be permitted to produce an allowable in Excess of two wells,
Don Topper - Amerada Pet. Corp.
L.L. Gray - Gulf 0il Corp.

Ralph O'Neil - Phillips Pet. Co.
S.V. LicCollom - Continental 0il Co.
R.8. Dewey - Humble 0il & Rfg. Co.

i < : S N 2



| 2%6T| THET | O%6T | 6261 | 8861 | 426T | 986T | 9261 | #¢6T | £26T | mnB..LEH I

R 000°qoz
\\y— f\ \\.I\A
\? / . N
7 WA Y Y 000°qos
../Il} ...‘ .,,\\ '.. \ . s
T\/\(\/\/BZ/\/\/\ ,<<< N 000°do¥
OIIVY TIO-9VD
! 0007dos
VAR — /> | | 000°dd £
o 1 ,
2 = .>) _ > 000°doL
(& 1
009 ,
Ml ) | m
H NOIEONIO¥W TI0 |\, .
= \ It 000°008 ¢
’ e}
W .\\\"lll"i‘l\\\.”- ||||| ~ - . > - . ] ; : [}
& <3 . _ < ¢t M 000°0ps
WN . ./// A > Ll
ENTTOR1 THASETMd HIOH WofLlog |>-——¥ , : ——r
II"I r
v T oy 000%0pT° T
vV A% 21°°°%
//l. V
A0 Ok | 0261 [XIP FOPST = 000°0p2' 1
SHINOK X4 | VIVQ |NOIZIODIOUd
87 SahoR




oﬁ\.g\*—»ﬁn .

=
000
000
000
10,000
0

50
40

!

[

i
0

150041
14004 3

\

>00.A

K

'l \
DOO!
WY
1T
v/
1000

'j:(‘lﬁ

p !

;

!
ODUCT JOR

~ | _ BOFTOM HOLE PRESSURE .4
e
5
4
I;\\\’
[
.
]
\[E

MONUMENT POOL

\"b\*
!

11942 |

I 1941

9 1 1940

957 | 1938

PRODpCTIN Daz| BY nmtnsr

MAY ;2958

GpO.RAT
at
wa

N \/\ DIL PRODUCT[EON

]
I

N

1

2000
500,000
2000
000
000

NOIIQNIOY] | TI0 KTHIN




n.' é |
§~ _

.B;H¢ :.' m'[BSb/s e e
t

1
:

MONTHLY | OTL PRODUCKION [TN BARRELS
K % e
g

:
:

KOT

19389




—

O¥6L| Gv4t W3t %61 |cv6r | T¥6L| O¥61 ﬁmﬁ 81 L9681

O

0T e B 0" 02 |
| zo:oﬁ_&m e .

Q

C
O
-

uaJm KTHINOR
3

0¥ 02 _ / OIIYM 1G-SV \ qﬂaa.

T
L
R
LT
-
<<
g
| g

11d *g1ed /9o |14 + (03414 2:1 '+o-sva

!m'fm jx| moridncoud| 110 xmnfu

a ;
o 1\
S 0907 0% A _? 1 | Qc. 040708
5 LA A V
os Py “. / _ 090" 00T
000" 09 m /> | _
T 3
_“ Nqrionadua o M 00 oﬂduﬂ
i o
“ E O00T anan
. N
_. | 7]
o[ 00Tt 0* 09T
I 1
| i N g
T 00T
3961 ;ﬁmézﬂ ol |.s6T YxuVIN¥P : //
) AN
SHIVED | ROIIANA0uT O0%T

g ico ERCE HI00S




T9TL T 9% 2196 6.8 g6 ge=T2=¥2 H 2
T9TL 8GS gL TT1gT £86T1 =16 ge=Te=¥2 ¥ T O 93®¥3g TT9Us
*s7qq $T TOUTSITL T9TL 98T LTTOT 94LesT . €8¢ 9g~02-92 H 2 MoN sdTTTTUd
*sTqq g2 TwButdsey T9TL 20% LS Q0T8T L69%T - 218 Lg=02-0¢ N @ eutysung
T91L 196 00£9 oT¥ L eTLL 0%0T 98-~T12-g¢ ¥ 2 @ Lesurey 3j0uxy
2%39 ¢201 96 20T 9629 o149 0501  9¢=T2=22 9 ¥ ©383}g PIBUOST
265 220t 001%2 OT%S 6989 ¢80T 9¢=T2=82 d -1 - -Uo3Tegd JTIno
1914 668 0008 ¥0L% . 88S 9¢-~T2~6T & T J ©3™S
1914 289 0¢%0T 0046 0s6 ge=12-21 £ ¢
T9TL Le8 0058 G064 0%6 ge=T2=2T 0 2
T9TL 1875 00202 . e0%9 LIS ge~T2=2T 4 T ereag  *Tdxy ¥*3rxq
001L 2201 1969 1694 80TT 9¢=T2-8 E ¢ 4 Takep
1914 898 LT12 0913 68GL 0¢6 gg=Te=TI¢ Q@ T € 3I8Y007]
T9TL et G886 . 70801 260T 9¢=T12=8T T 9
: 1912 029 289 06¢1T . 90521 860T 9¢-T2-8T W ¥ AIB{O0T [BIUSUTFUOY
®s7qq 02 TBUT2IBH T9T. 6L2 62% 00882 G6661 SLL Le=02-0¢ I 2 Jd e3%3g
®s1qq FT Teutdaeyy T19TL 981 01 17,98 $20T1 0og 9¢=T2-82 9 T WAL eoTAISg
S9T3T)" eoTurd
02IST 2678 881G L¥90T GLSGQ 989%0% 0FP1T TVIOL
82T9 32T 61908 92882 695 g9¢=6T=6¢ 9 § FGRELTL ung
8219 YL 8118 2508 266 9¢=02-1T ¥ ¢ pahgeg®m orltodey
8e19 2% 097%T 82.GY L80T L8=02=8 9 1T OITWITUMY .
*s1qq OT TButdasy 819 981 622 0STIS 2¥20T 2ge 9¢-6T-%¢ ¥ 2
*s7qq $T Toutdasy 8g19 GST s T€00% = %5081 8% 9¢=-6T-%¢ H 1 Y3 Tug JTw
*s1qq GT T®UT3J8 8LI9 8y2 [ 019%2 8659 892 9¢=6T-92 ¥ ¢ ¥V 3838
8¢T9 gLL GLTIZ 9%8L LLOL 206 9¢~02=0T H g g uosJepusg
8219 981 S0ST 11628 L090¢ 026 9¢=02=0T V¥ 1 ¢ uosxepusg
82T9 LT2 261 12642 86882 GeOT L9=02~6T W ¥ 433744
8219 I¢ 261 OLPLLT 6388281 9¢0T L¢~02=8T T ¢ 933Wd
88T9 o1e ovLl 50961 97341 o968 L8=02=0T W T € 33TJ4g TBjUsUT3UO)
w blLES ¢201 P99V TO2S 2888 T9TT Le=6T~2¢ I T  °Yo3nI)  OT3UBIAY
pejusxd ST
uotgduwexe Jtr TnJ3quod 68%T 009 e%2 63%T 009 9g=02=2 & T Y o398
PIBUOTIJ
*sTqq ¢2*3I8N 8219 6ST 850L¢ S08 ¥ 29TT  L4$=02=¢ N T € 93Tad UOSJI9pUY  JUommwoN
SHYVINAY 0I1vH S TTOA *q04d THIYM OIIVY ANOTOA *qoud *y*Les TIEM qSVIT ANVANOD dIard
TI0 SYH SYH IO 110 _SYD YD Oy ;

)

ymd
7

YHAYO OI LYY TIO=SVD ¥HANA STTIM QIIJIHEXI

2 JIdvl



FIELD

Monument

‘Bunice

COMPANY LEASE
Amerads Weir
Amerada Adkins
Continental tate A
" Britt
Britt B~l15
" Britt B~15
Ohio " MeGrail
McGrail
Sun Maveety
Texas Weir
- Gulf " Whitmire
"Gulf = Be Ramsey
Humble Se Aggies
Texas -

" Rector

WELLS SHUT IN DUE TO HIGH GAS OIL RATIO

TABIE I

WELL
70
1 M
2 L
1l ¢
s %
7 N
1 N
2 K
5 G

2 XN
4 H
8 L
8 C
3 J

Se Te Re

26e19-36
5=20=37
26=19-36
82037
15-20-37
15-20-37
26+19-36
26-19-36
35-19-36

.. . 23=19=36

B=20=37

4-21~36
31-20=37
30=21=36

)
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TABLE NO. 3

MARGINAL WELLS AS SUBMITTED BY THE OPERATORS NOVEMBER-19.4L2

EUNICE

L3

Gl

COMPANY RECUESTED NOMINATION PENALIZED  GAS-OIL GCAS

LEASE __WELL UNIT S.T.R. DAILY MONTHLY TO RATIO VOLUME WATER REMARKS
AERADA PET. CORP.,

State W 3 F  30-20-37 23 690 4959 3422

n A E 30-20-37 23 690 1159 80C

ATLANTIC RFG. CO. . .

State B -2 I 8-21-36 23 690 917 633

" E 2 T 5-21-36 A 930 5321 LGLG

" L 5 D 3-21-36 19 570 2071 1180 Gas lift
] 0 1 B 3-20-37 7 210 912 192 Gas lift
" 2 D 3-20-37 25 750 . 270 29518 7970 Pump
CITIES SERVICE OIL CO.

Felton 1 C 28-21-36 14 420 36747 15434 10 Exemption
State D 1 B 32213 25 750 5250 3938 Gas 1lift
" 2 G 32-21-36 20 600 5010 3006 Gas 1ift
" 3 A 32-21-36 10 300 180 39795 7163

" I H 82-21-36 5 150 4,000 600 Gas lift
wF 1 0 30-20-37 30 900 5240 LTL6

n 2 I 30-20-37 20 600 . 25300 15480 L29 Exemption
" 3 P 30-20-37 15 L50 - 517G 2327 30

CONTINENTAL OIL CO.

Lockhart A 1 H 30-21-36 7 210 L00 el 327 Gas lift
" 2 A 30-21-36 9 .270 LO0 108 1860 Gas lift
" 3 B 30-21-3% 10 300 LOO 120 3100 Pump

n L G 30-21-%. 16 480 400 192 24800 Gas 1lift
* 6 F 30-21-36 6 180 LOO 72 248 Gas 1lift
" B 6 M 14-21-36 27 810 . 6632 5372 310

FIELDS, BERT , : -
Turner Estate 1 G 32-20-37 - 10 300 1800 5L0 _Gas lift .
L 2 C 32-20-37 13 390 1920 9 Gas lift
"o 3 F 32-20-37 9 270 4380 1183

"GETTY OIL CO.™ A

State D 1 H 32-20-37 7 210 942 198 22

“GULF" OIL COrP. . Co ) ,

Butler 1 0 19-20-37 28 840~ . 1%3 1145 72

" 2 J 19-20-37 27 810 2860 2317 62

Bell Ramsey 8 L 4-21-36 16 1,80 63321 30394 Shut in
L : B M 33-20-37 16 4,80 2321, 1116 31 Pump
Campbell 1 N 7-21-36 19 570 9311 5307 4899 Gas 1lift
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EENICE..CONTD.

COMPANY o ~ RECUESTED NOMINATION PENALIZED GAS-OIL GAS :
LEASE . WELL UNIT S.T.Rs "DAILY MONTHLY TO RATIO . VOLUME WAT o REMARKS
SHELL OIL €0., INC. S .
State A 1 H 12-21-35 25 750 37 Pump
" . 2 A 12-21-35 6 180 43659 7859 :
L | 1 N 32-20-36 9 270 1629 L0 A
e . 2 0 32-20-36 TN 420 12411 5213 L
n 3 P 32220-% 11 330 3429 1132
8 . K 2 H 36-20-% 30 900 2138 1924
" 3 G 36-20-3% 30 900 5882 5294
" L B 36-20-36 30 900 4700 4230
" M 1 I 24,-21-35 7 210 27383 5750 2
SKELLY OIL CO.
State G 1 J  30-20-37 20 600 5879 3527 12
STANOLIND QIL & GAS CO. .
Gilluly B 3 N 38-.20-37 L 120 5600 672
State C "11" 1 X 2-21-36 10 300 1646 L9k 15 Punp
" 2 W 2-21-36 11 230 1455 480 16 Pumnp
SUN OIL CO.
Akens 6 Q 3-21-36 12 360 3500 1260
THE TEXAS CO. . .
Rector 1 I 30-21-36 5 150 9125 1269 16731
" 2 P 30-21-3% 5 150 8308 1246 16731
n L 0 30-21-36 20 600 12811 7687 1714
TIDEWATER ASSOC. OIL CO.
Marshall 1 G 13-21-36 3 90 2704 243 107
TWO -STATES OIL CO. .
Atha 1 M 31-21-3% 18 540 . 4563 2464 332
TOTAL T4 * - 39120 37590 7955 289725 89088
51780 L9800 . 8470 411875 97054

TOTAL MONUMENT & EUNICE 101
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MONUMENT~CONTD. &
AUG. OPERATORS  GAS PLANT  MO. DAILY DAILY
COMPANY . MO. REFORTED PLANT OPERAT. CaL. WATER METHOD ALLOW. sLLOW.
LEASE WELL UNIT S.T.R. PHOD. _ GAS VOL MCF VOL KCF G.C.R. G.0.3. PROD. PROD. NAHG. PENALIZED REAARKS
HUMBLE OIL & dFG. CO. , - -
State E 1 L 21-19-37 840 2175 2569 148 F
LANE, J.F. ,
®illiams 1 M 34-19-37 842 1053 1251 F
OHIO OIL CO.
McGrail 3 H 27-19-37 859 2422 E 2820 F
ORO PESO 0IL CO.
Weir - 1 L 3-20-37 325 F
PHILLIPS PET. CO.
Culp 1 D 19-19-37 717 6012 8032 8385 11202 F 26%
Land Office 1 K 19-19-37 1692 L458 454 2635 268 F
Patsy 1 B 18-20-37 1494 318 213 . F
REPOLLO OIL CO. .
Bordages 1 M 28-19-37 - 583 356 610 104 F
ROSLEY OIL CO.
Crutchfield = 1 H 32-19-37 821 970 10038 1122 11795 F
SHELL OIL CO.
Cooper A 1 B L-20-37 1164 1356 819 1165 703 F
State A 1 P 135-19-36 1014 1798 1023 1774 1008 65 F
State F 1 I  29-16-37 794 1048 1563 1400 1968 F
State G 1 M 16 -20-37 1179 1709 625 1450 530 F
State H 1 I 20-19-37 941 3142 3662 3340 3891 LO F 8
SKELLY OIL CO. :
Christmas i M 25-19-36 212 1264 5990 596l 28254 F
SOUTHERN PET. EXPLORATION CO.
Klingsmith 1 P 20-19-37 15& 1582 , 1000 F
STANOLIND OIL & GA4S CO.
Gilluly A 1 M 8-20-37 961 104 116 108 bl F
SUN OIL CO. :
Barr 1 M 24-19-36 124 5642 45500 F 6%
SUPERIOR CIL CO.
State 5 I 13-20-36 93 . 413 413 - hi2 W2 F
THE TEXAS CO. o . . 4 )
Am. Nat, Ins. 1 C 18-19-37 1039 2119 2423 2079 2332 78 F
Cook 1 A 32-19-37 832 739 . 826 828 992 F
Kohane 1 A 12-16-37 990 2124 2145 F
Kohane B 1 B 18-19-37 1167 3072 _ 2632 F
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At a special meeting of the Sub-Advisory and Engiheering Advisory Committees
of the Lea County Operators Committee held at Midland, Texas on November 24, certain
committees were appointed to study various reconmendatlons made at this meeting.
One of these' committees, composed of W.K. Davis of the El Paso Natural Gas Company,
P.D. Grommon of the Texas Company, and E.F. Keeler of the Continental 0il Company,
was instructed to study "the adoption of a permanent gas-oil ratio order with changes
after study of suggested limiting ratios for various fields." The attached report
consists of the recommendations made by this committee,

It was thought advisable to explain the methods used in arriving at the rec-
ommended maximum permissible gas-oil ratios for the various Lea County fields, In
the case of the more prolific fields such as Hobbs, Monument, and Eunice the maximum
ratios were established at a level whereby each field would have approximately the
same percentage of high ratio wells. From ten to fifteen percent of the total
number of wells in each of these fields will be above the recommended maximum per-
missikle ratios,

In recommending maximum ratios for the sand fields it was found necessary to
use a different method. In these fields a large percentage of wells with high ratios
would not be penalized because of the small amount of oil they produce. Conseguently
the percentage of wells had .to be considered that would actually be penalized rather
than the number of high ratio wells. This system resulted in the setting of maximum
permissible ratios in the sand fields that are below the average field ratio while
in the better areas the maximum permissible ratios are higher than the field average.
However, the percentage of penalized wells in all fields will be fairly constant.

In regard to these sand areas it might be noted that the maximum ratios as rec-
ommended by this committee are made with the idea that the present system of applying
penalties on a gas withdrawal basis will be centinued, The recommended ratios
could not be used if this system of computing penalties is changed. .

" In the case of the Cooper and Jal fields the committee decided that they were
unable to set a maximum gas-—oll ratio that would be fairly adaptable to all wells in
the field. As a result of this decision no maximum ratios were recommended.

The Cooper and Jal fields differ from most other fields in the county in that
large quantities of water are produced -from most of the wells, There are several
wells in these fields that have gas—oil ratios from 20,000 to 50,000 and yet have
gas—-fluid ratios of less than 1,000. If such wells were penalized it would be nec-
essary to shut them in as they could not be produced at a reduced rate,

In order to avoid this we would be forced to recommend a maximum gas—oil ratio
of 50,000 or change to a gas—-fluid ratio basis,

Both Jal and Cooper are old fields rapidly approaching depletion, Due to the
active water drive the conservation of gas energy would not be as important as in
other fields. The present problem is to enable continued production from these
wneils as long as it is profitable. If a low maximum gas-oil ratio is applied to
thase fields a large percentage of wells will be shut in and most of the remaining
racoverable oil will never be produced. Because of these conditions the committee
rscommends thet no maximum gas-oil ratios be applied to these two fields.

The recommended changes in maximum permissible raties for the various Lea County
fields could be summed up as follows:

1. Two fields, Rhodes and Langlie had their maximum ratios increased,

2. Seven fields, Arrowhead, BEaves, Eunice, Hobbs, Mbnument; Penrose and Skelly
had their maximum ratios reduced.

3. Two fields, Jal and Cooper had no limit set for maximum gas-oil ratios.

E,P. Keeler

y. . Davis
U+ Grommon



P opslnd)

11 be taken by or under the
tion Commdsdon hereinafter

(K

All overuuunh gas-oll ratlio techs she
sudrvisich of the New Moxice 01l Coasarva
designatad as “”he Comrmission"e

¢

f
i

The opsrator chall: Unon reguest of the Deputy of the Comriscion,

(a) eyuip each well to meke conveniently & gas=-cil ratio tests
{b) furnish the Deuby of the Commission a coiplete list of his wells
chowin: the type and dimensions of metzring equirment best adapted

2

for uecurato gas measurement in accordance vith rules contal ned
c"cin; ) furnish sufficient and qualified lease lebor to install

¢ meni 1°Le all lecase equipment in praparation for and during

gﬂs-011 ic tests conducted in accorcence with this ordere

2e The‘Comﬁissbn

The Cormission shell: (a) Asscmble the information supplied by
the operators as recormcnded alove, and arrange test schedulssy
(b) assirn ensineers to make tests and act as official witnessess
Only in the event of an emergency shall corpany engineers beused
as official witnessese (c) instruct 21l persomnel in the proper
opzration of measuring cquipment end procedure in conducting the
tests; (2) calibrate all netering equipment; (e) furnish, calculate,
rocora end file sll ges measuremont charts and records; (f) compute
1 pes-oll ratiose

e Of”ic1°1 Witncss

cial witness shall teke such action as may be necessary
to acconplish the desired purposes

b9

44 llenncr of Testing

’

(2) The flow poriod shdll be 48 hours, cxcept as hereinafter
stateds The firet 24 hours shal 1 be the stabilization poriod and
the last 24 hours shall bg the nuriod during which the well is testcde

{(b) 0il shell be zuaged at the beginning end ending of each 24
hour pericd and gas shall be rcasurced Gurlnb the period whorein the
~i, 11 1s tastede No chunge in the rate of flow shall be nade during
the last 35 hours of the 48 hour flowo.riod and said flow shall
aporoach as nearly as possible the una LJUSb a current allowable rates

(¢) Shculd an operator clect to flo: & wall ot & rate less than the
unaiusted current allowable then, and in thﬁt eventy the rate of flow
for proration purpose on said wells shall not cxcecd the rate ab which
the gas-oll ratio test was mades ’ )

(d) T cas: of & stiom=cocked well, the cil and gas shall be measurcd
Zor the time it is producede

" (¢) Tor gas 1ift or jutted wslls the total volume of gas to be

urad In computing the opurating pnu/bll ratio is the total output
velume minus the total 1nfut volunice

Se Liguid liscsurements

o o . e Al S

(a) £11 tanke shall be guaged and tofel volume of fluids determined
according to acerpted oil flcld proctlce.

(b) Tho nee velume of oil chall be the total volume of fluid lcss
thz veolume of BeSed We

(¢) Fluid 1lovel in the scoparator rust be meintalned rilat tively



constant so that thc oll dump velwe is cowred at a1l times by at
loast 12 inches of ligquid.

(a¢) If it is n.ocessary to usc a flowtenk for the separation of
wator the waterw=oil l,vcl must bethe some at the boginning and end
Of Ghe 't(;S'L. ' T

6e¢ Gos ieasurement

(a) A oresaire gouge shell be instelled on each separator and
readings veken pvrlodlcally In the event the oporator chocses to
conduct the test at a scparatoer prossure in exccss of 10C pounds a
roecording rrossure gauge chall be installed on th: scparator and
the =eancured gos shall be increzsed by the meoasured or calculated
velumeroing to the tankse Ccleulated volume shell be besed on the
gas=solubility versus pressure curves for the field or area in which
the well is loceteds

(b) For computing the vclume of &ll zas nroduccd the following
strndards shdl ‘be useds Pressure =~ 10 ounces ahove an utnosnhcrlc
prcssu ¢ of 1444 pounds per squarc inchj tempirature = 60 dogrees
Palirenhelty soeeific gravity = Ce85 as compated to aire In cdsc the
ssuoasurcnent is made at a pressure in excess of 100 pounds, the
mo”Fur‘nLnts shall be adjustcd in asccordance to deviation from*
Bovles Lews  Thoe roe ¥olumes shell be computed in cubic foot and
gas=0il ratios in cubic feob Hcr Lorrel of oile

(¢) Orifice well tosters, orifice meters and side pressures test
niuples are aonvOVﬂd. Sicdc pressure ninples shall be used only
bhen it is necessary to measure velunmes larger than cen conveniontly
be neasured by orlflcc msterse A standard set of tables for esch
¢:vige 311l be on filc in the office of the Deputy of the Commissione

(451
g-.)

7¢ iny well that camnot te tusted under the procoding rules shall
bte reforrcd to the Comrdssion far epecinl consideration and ruless
"‘ - . . 1
8¢ The ' sreeoll rot f s v2gardless of the number of wells
thereon, s opnlied in thisordor, chell be the total cutput gos
; T gas led By the barrels of ¢il »roducede

9¢ (o) A rmarginel unit is one which doos not, during tho stondard
-nsmeil retio test, produce tie acrcope allovable for the pocl
hich the wnit is loecnteds

(») Thc unadjusted wllownble of o mar inal unit shal 1l be the amount
of o0il produced during the standard pocs-oll ratio teste .
10e The uwncdjusted alloyeble of o non=-inarginel u
anmount of il it would rgeeive bufore the g
had boen anplieds

1le A stancgerd gns/%il ratic teet shall be ninde on eny well or
unit at tkc discreticon of the Comriission ihenevsr o written request
is submistod te the Commiscion by any operator in the peol in +hich
the woll or vnit is locateds Tosts nay be made m any wells
selceted by the Comidssion fer any rscson whatscevers

o The eoffective date of all gos~oil ratio tests shall be the

coy of the noxt succeceding monthly proraticn p:iriode The
ion must be notified that the wd 1 or unit is ready for tésting
t five days before the beginning of such proration periode

v 13¢ The il allows blc of each well or unit producing with a
gas/oil ratio in excess of the maximum nrov1ied for the pocl or arca
in wihich the well or unit is lOC“tCu sha ll be °djusted as hereine
after ")l""v’.!.dbd\ r arce 1m
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(¢) In the Hobbs end Mcnument Pools the proratien schedule shall
be calculeted in the nomel manner according to the order of the Cane
miscion for that Fielde 'Bach unit heving an allowable equal to or
less than the average unit alloveble for the pool chall be allowed
to produce an amount of gas equal to the nroduct of the permitted
maximumn 4ﬁ°/%il ratio of the pdol miltiplied by tho averasgc unit
dlowabley »nrovided that a unit, the oil alléwable of which has
been adjusted becemse of high ras-oil rotio, shdl not cxcced its
edjuzted allorables

Any unit heving an alloweble greater than the awverage unit
al locble for that field thdl be allowed to produce only that
amount of gas detcrmined by theproduct of the permitted meximum
gusmoll retic and its adjusted oil allowablee From the pocl allocaw
tion chall be deducted tho amount of gil dlocated to marginal
wells and wolls adjusted forhighegas oll ratioe Tho romaining
0il shdl be distributed to th: remaining udadjusted wells in
accordancce with the pool proration plane

(15) The method of applying penclties for highegas oil rctio
units c¢hall be as followss

(a) Any oik producing unit vith o nst gaseoil ratlo in excess
of thc ascirnnod meximum for the field in which it is located shall
be ellowcd vo prodwcorthat amount of oil obtd ned from the following
formlas

Pcnalized Alloweble = Maximum Permissible GOR X Unit Top Alloweble O1il
GOR of Unit Production for Ficld

The usc of thisformula results in penalizing o 2o method of
volumetric control where all units in one particular fisld arc allowed
to producc an equal quantity of gas

" (b) A marcinal well shall be perm
volume of zos which if would be mit
marginal wvelle

itted to produde thce samc tohel
ted

ed
to nroducec, if it were a none

16e” Legel overage and shortage sholl be handled as in the

nast *

h
Thet is, the adgustea 0il 2llownble chell be the current oil alldwable
plus apiroved shortage or the current aliOhﬁbIC less the oversage,

whichever applies in the narticular easc

In ofder to encourage repressuring or the maintensnce of rescrvoir
nressure, the volume of gas injected into the reservoir mey be deducted
from the putput gas in determining the not gasw-oil retioe The
cxacht monnsr of ﬂpplying this secticn shdl be det:rmined efter a
public hecoering boforc the Commissiocne

17¢ “hun remedial wiork hos hegn cermlcted on a unit, an edjusted
alloatle, calculated on the basis of “the standard ¢ us-011 ratio test
maco subscguent to suéh remcdiel work,shall be granted from the date
of ctarting such work, for 2 p.ricd not cxceeding 60 dayse

1€e Units designated by the Commission as predominatély gas -~
chall be cxaapt from "as-01l atlo adjustmentse Provided, however, tha
no unit chall be allowed to produce more oil than the avirage top
ellovoble of o unit for the county in <vhich it is locaseds



L) -

199 In all cuascs where zas 1s scld, the gos volumes reported on
tate Form =115 shell #g rec with those furnmished by individuel
gasclinc plentse In these cases where the entire gas velume from
& unit is scld, the gas=o0il rotic of this unit, as roported on Form
Cell3 mav be used as the basis for venalticse Those unite preducing
zas to air chall be tested by a renrescntotive ¢f the Commission and

penultics on cuch wells bascd on these officicl tests rather then on
the ratios revorted on Form CellS,



DEPLETI ON IN LEA COUNTY

NEW'MEXICO

Fields in Lea County New’ Mex1co whlch are, within this report,

~

considered to

have made the nearest approach.of -any to depletion are:

Sand Pay types

1.
a. Hardy
b, Mattix
c. Penrose:
de Skelly-
2, Dolemitic llmestone pay type
a. Cooper
b. Jal
C. Lyhn

Menthly productlon decline curves which show the calculated average field
decline for the Hardy Field (Graph A-l); the Mattix Field (Graph A-2); the Penrose
Field (Graph A-3)"and the Skelly Field (Graph A-4) reflect the future recoverable .

0il (depleted to a menthly rate of 90 barrels) from these fields,

obtained are as follows:

FIELD
Hardy
Hattix
Penrose
fSkelly .

FUTURE RECOVERABLE OIL

-PEX ACRE_(BBL)

The figures

FUTURE RECOVERABLE
OIL PER 4O ACRES

163
216
158,
36

'6520 bbls,
8640
. 6320
13840

Average per acre recovery for each of the above listed fields, and its age

as of July 1, 1942 is as follows:

el PLR'ACRE RECOVERY AGE OF FIELD
FIEID O AS OF 7-1-42
Hardy ~.¢- . 882 bbls, " 65 yrs.
Mattix - 1055 0 ' 7
Penrose 97, " i m
 Skelly Ses3 6% n

The calculated altlmate recovery from these flelds based upon ‘the foregoing’
tabulations is as follows:. : .

TOTAL PER ACAE RECOVERY

FIELD

Hardy . 1045 bbls.
Mattix - 1271 " '
Penrose C1132 -
Skelly 1229 -

Although reserveir pressure data on the above listed fields is not as complete
as can be desired, that which is available shows an average decline of 900 pounds to
date with an average reservoir pressure of 500 pounds remaining.

Reservoir conditions within the Mattlx Field are believed to be representative
of those in the other three sand. fields being con51dered. Therefore, a condition
within the fleld can be accepted for the. ethers.

Calculatlons show that within the Mattix Field 83 percent of ultimate oil
recovery has been obtained with 68 percent of. the effectlve reservoir pressure drop.

Production -~ Gas—oil ratio curves of the dardy Field (Graph C-1), the mattix
Field (Graph €C-2), the Penrose Field (Graph C-3) and the Skelly Field (Graph C-4)

show, with exception of the Skelly Field, a definite
volunme of gas. being produced although gas-—oll ratios
suggests a much more rapid depletion of oil than gas

of the fact that, as
made with 68 percent
as to whether or not

Armar w11l matoanial T

stated above, 83 percent of the

downward trend in the total

are increasing. Such condition
and when considered in light
ultimate oil recovery has been

of the effective reservoir pressure, it Jeads to the question
the rate of gas production and corresoondlng reservoir pressure

affant ‘1+-|mn+n MmAAATrAanTr A A2



The ability of each field to produce is reflected graphically by allowable
development curves on the Hardy Field (Graph B-1), Mattix Field (Graph B-2),
Penrose Field (Graph B-3) and Skelly Field (Gpaph B~4). These curves show the
continuous decline of the daily top allowable per well; the. average daily allowable
per marginal well and the rapidly approaching marginal condition of all the sand
fields. .

A tabulation is presented herewith to show the relationship of water to total
fluid produced to date in each of the sand fields,

| JULY 1, 1942
. - . TOQTAL OIL TOTAL WATER TOTAL FLUID % OF %AT TO TQTAL FLUID
Hardy 4,232,924 34,066 4,266,990 0.7
NMattix 6,581,969 127,647 6,709,616 1.9
Penrose 7,362,993 73,507 7,b36 »500 0.98
Skelly 2,895,123 45,104 2,940,227 ' 1.53
' ' Ave., ~ 1.27

Estimated average field reservoir pressure drop = 900 pounds

The relationship of water produced to total fluid together with consideration
of the reservoir pressure drop Jjustifies the opinion that the sand fields are
dominantly volumetric drive reservoirs,

An exact count of the number of sand field wells which have been shot is not
readily available. However, it is believed that 75 percent of total completlons
is a conservative estimate,

In as much as calculations have shown that 17 percent of the future recoverable
oil can be produced by 32 percent of the effective remaining reservoir energy, it
is apparent that a surplus of flowing energy exists. However, it is also apparent
that the future recoverable. 0il is so small that the expenditure necessary for
remedial work in pay sections that have been shot is not econemically justified.

If, as stated above, the relationship of water produced to total fluid together
with con51deratlon of reservoir pressure drop can be used as & means of 1dent1fy1ng
the type of reservoir drive within a field it is then evident, as shown by the
following tabulation, that the Cooper, Jal and Lynn dolomltlc-llmestone fields are
dominantly hydrostatic drive reservcirs,

SEPTEMBER 1, 1942

, TOTAL OIL.  TOTAL WATad  TOTAL FLUID % WATER TO TOTAL FLUID
Cooper 13,601,315 116,458,927 130,150,242 89.48
Jal 4,189,609 34,487,648 38,677,257 89.16
Lynn 1,543,440 3,154,340 L,697,780 1 6.1
- . C © 0 Ave. - 81.92°

Zstimated average field reservoir pressure drop = 150 pounds =

Production- Development curves on the Cooper Field' (Graph D-l) the :-Lytin Field
(Graph D-2) and:.the Jal Field (Graph D-3) show the rapid rate 'of incréase of water
during the early lives of the dolomitic-limestone fields. Such an”increase possibly
retlects the inability of operators to segregate, by remedlal work, water from the
Cj.Lg . A .-

A tabulation is herewith presented to show water and 011 productlon per well
* year in the three dolomitic-limestone fields,
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-able oil from high gas-oil units to units with

low gas-—oil ratios on the same basic lease,



Mr. A.M. McCorale

Chairman Lea County Operators! Commlttee

Stanolind 0il & Gas Coy . .- . . oo Lo e N
Ft, Worth, Texas .=~ = -0 . «iv.-o o0 SRR '

Dear Slr-‘{; , _fft‘ xf;ﬁ PR
Submitted herewith is a eempilatien of reports by the cemmittees listed belew

which were appointed at. a meeting of the Sybadvisery -Executive Committee and the
Englqperlng Agvisory Committee .at Midland, November‘ZA'

Committee No, 1t Ken Davis— El Paso Natural Gas Co.
P.D. Grommen -~ The Texas Co,
Ed Keeler - Centinental 0il Co.

To study a permaﬁent gas;oil rétio,order and give suggested
limiting gas-oil ratios for the various fields of Lea Ceunty.

Committee No. 28 C.P. Miller - Lea County Operatorz Committee
W.D, Mitchell - Gulf 0il Corp.
G.H. Gray - Hepollo 0il Co.

Which was appointed to prepare material supporting the
contention that no beneficial action is practicable in the
older fields of Lea County which are nearing depletion.

Committee No. 3¢ Don Topper - Amerada Pet, Corp.
L.L. Gray - Gulf 0il Corp.
Representative -~ Phillips Pet, Co,
S.V. McCollum ~ Continental Qil Co,
R'So DeWEy band Hufnble Oii & R-fgo COb

Which, after study, was to submit a definite plan indicating
the effect of using a transfer of allowable plan in Monument
and Eunice Peols,

The various reports present censiderable detailed informatien., Of especial
interest are the following:

A suggested gas~gil ratig erder is presented which recemmends revised maximum
limiting ratios for the fields of Lea County, the principal changes frem present
Yalues being several reductions, Ne provisien has been made in the suggested order
© for the granting of exceptiens to it,

Considerable pertinent data is presented supporting the cententisn that certain
fields of Lea County nearing depletien cannot be materially or ecenomically benefited
by remedial work or the imposition of drastic gas-eil raties, limitatiens which
would result in greatly curtailled production,

The heading of this report is in error in that it reads *"fields having
depletien" and should read "fields nearing depletion".

The report indicates that 12,738,000 cubic feet per day would be saved in
Monument and Eunice alone if exemptions . of the present gas-oil ratio order in
those fields were cancelled. This figure cannot be taken as absolutely accurate
but is a general approximation,

The report also analyzes the effect of a possible Ytransfer of allowable plan"
covering Monument and Zunice, whereby the allowables from high ratio wells would be
transferred to lower ratio wells on units not exceeding 320 acres in size, and under



the same basic lease, In the plan as worked out, the intention is to transfer the
total unpenalized allowable rather than any percentage of it., Under these con-
ditions, it is estimated that there would be a saving at Monument of 5,517,000
cubic feet per day and at Eunice of 11,349,322 cubic feet per day.

- Maps have Veer pf@bared graphically givihg information concerning the dis-
trlbutlon of water wells,’ marginal wells, one and two unit leases and the location™
of the high gas—oil ratio wells:, " Because of the nature of the exhibits, they sannot
be readily duplicated but will be made available at any of the operators' meetings
and hearings which may be held. -

fngineering studies are going forward on two "transfer of allowable" experi-
mental projects, one each at Monument and Eunice, and data w1ll be available before
the time of the proposed hearing on both of these,
i
Glenn Staley,
Chai rman



Mr. A.M. dcCorkle,
Chairman Lea County Operators Commlttee
Stanoclind 0il & Gas: Coa. |

Ft. Worth, Texas. :

Dear Sir:

Submitted hepewith is a compilation ‘of reports by the Committees .listed
below which were appointed at a meeting of: the Sub-Advisory Executive Committee
ande the Engineering Agvisory Committee at Midland November 24, 1942; alseé reports ,
by the:Committee appointed on-January 26, 1943 by the lea County Operators- Come
‘mittea to work out, from an engineering standpolnt .reasons. for all limiting = -
gas-oil"” ratlos in exeess¢of 2006 cu/ft, pen bérrel for varlous fields of Lea"
County. . ,
Commlttee No. 1. Ken Davig — EL Paso Natural Gas Co,

' P.Dy Grommon, Jr. ~ The- Texas Co,
Ed Keeler e Cent;ncntal Oll Co.,

AsSignment:: To study a perngnent gas— 017 ratio order’ and plve suggested llmlting
gas-oil rstios for the various Ilplds of Lea County.-

Comnittee No. 2 C.P. hiller - Lea County Operators Commlttee
“OD' hltChell - Julf Oll COI‘p,
G.H. Gray - Repollo 0il Co,

Assignment: To prepare‘material supporting the contention that no beneficial
action (from remedial work) is practicable in the older fields of
Lea County, which are nearing depletion.

Committee No., 3 Don Topper - Amerada Petroleum Corp,
L,L. Gray - Gulf 0il Corp,
R.Ls O'Neil - Phillips Pet, Co.
8.V. McCollum ~ Centinental Cil Co,
H.S. Dewey - Humble 0Oil & ifg. Co,

Assignment: To submit a definite plan indicating the effect of using a transfer
of allowable plan in Monument and Eunice Fields.,

Committee Ne 1 & 2 combined: Kenneth Dgvis — El Paso Natural Gas Co,
'~ George Gray - Repollo 0il Co.
W.D. Mitchell - Gulf 0il Corp,
P.D. Grommon Jr, - The Texas Co.
C.P. Miller - Lea County Operators Committee

Agssignment: To work out, from an engineering standpoint, reasons for zll limiting
gas=oil retios in excess of 2000 cu/ft. per barrel of oil for the
various fields of Lea gounty not covered by committees previously
named,

The various reports present considerable detailed informstion. Of especial
interest are the following:

A suggested gas—oil ratio order is presented by Committee lo. 1 which rec-
ommends revised maximum limiting ratios for the fields of Lea County, the principal
changes from present values being several reductions. o provision has been made
in the suggested order for the granting of exceptions to it.

Considerable pertinent data is presented by Committee No. 2 supporting the
contention that certain fields of Lea County nearing depletion cannot be materially
or economically benefited by remedial work or the imposition of drastic gas-oil
ratios, limitations which would result in greatly curtailed production.



The report of Committee No, 3 indicates that 12,738,000 cubic feet per day
would be saved in Monument and Eunice alone if exemptions of the present gas—oil
ratio order in those fields were cancelled, This figure eannot be taken as abso~
lutely accurate but is a general approximation.

The report also analyges the effect of a possible "iransfer of allowable plan"
covering Monument and Eunice, whereby the allowables from high ratio wells woulld
be transferred to lower ratie wells on units not exceeding 320 acres in size, and
under the same basic lease, In the plan as worked out, the intention is to transfer
the total unpenalized allowable rather than any percentage of it, Under these con- -
ditions, it is estimated that there weuld be a saving at Menument of 5,517,000
cubic feet per day and a't Eunice of 11,349,322 cubic feet per day.

Maps have been prepared graphically giving informatign concerning the distri-
butien of water wells, marginal wells, one and. two unit leases and the location of
the high gas-oil ratio wells. Because of the mature of the exhibits, they cannot
be readily duplicated but will be made avallable at any of the operators! meetings
and hearings which may be held,

£ngineering studles are going forward on three "transfer of allowable" experi-
mental projects, one at Monument and two at BEunice, and data will be available
before the time of the proposed hearing on both of these.

Glenn Staley,
Chairren



Proposal B. By using a stringemt .gas-oil ratio penalty on true dis-
’ placement basis with no exceptiens, no further transfer
of allowables would be needed,

~he All studies mentioned above be expedited with a view of having a hearing
before Januvary 1, 1943.

Each recommendation was discussed separatély and voted upon in that same:
manner, Results of such vote are as follows:

No. 1.  Recommendation carried.

No. 2. Recommendation‘carried. ,

No. 3. Proposal A.  Recommeridation carried; 6 vote yes; 1 no, Vote
held as to whether to 'use one field only (Eunice) as experimerntal
field or Eunice ami'honument. Vote carried 5 to 2 in favor.of
Hunice and Monuﬂert. : ' '

A committee. consisting of the folldwing.wés appointed to study Recommendation
No. 1: ' S S S

Ken Davis - £l Paso Ngtural Gas Co, -
P.D, Grommon -~ The Texas Co.’
£d Keeler - Continental 0il Co.

A committee consisting of the folloﬁing was appointed to study Recommendation
No., 2: 7 ) ’ ) :

C.P. ¥iller - Lea County Opérators Committee
W.D. Mitchell -~ Gulf 0il Corp,
G.H. Gray ~ Repollo 0il Co. °

A committee was then appointed for studying and propasing the experimental
work to be done in the Eunice and M»nument Fields with regard to transfer of
allowable from high gas-oil ratio wells to low gas-01l ratio wells. Members of this
committee are as fellows:

Don Topper -~ Amerada Pet, Corp.
L.L. Gray - Gulf 0il Corp.
Representative ~ Phillips Pet. Co.
S.V, McCollom ~ Continental 0il Co.
R.S, Dewey - Humble 0il & ifg. Co.

It was decided that these cemmittees would meet in Hobbs in the near future,
after which their report would be sent to Mr, A,M. MdcCorkle, Chairman of the Exec-
utive Committee of the Lea County operators, who, in turn would submit the infor-
mstion to the members of the Executive Committee. This Committee will:then petition
the 0il Conservation Commission for a hearing on the matter. It has been suggested
that this ‘hearing be held in Santa Fe on December 17, if p0351ble. An operators
meeting will be held ‘December 16 in Santa Fe. - *

The ouestion was brought up of using gasoline plant figures on Operators
donthly Report of Operatlons C-115 instead of company flgures. iir. Willig of The
Texes ‘Corpany made a motion fhat the group present recommend thst the opcrators be
notified of the conditions and asi for their cooper ration in making their gas figures
coincide with figures they receive from the gasoline »lant; that they adopt that
metnod of reportlng gas-oil ratios on form C-115. lotion was seconded by kir. liocore
and carried. . )

H,J. Kemler
SUB-ADVISORY COMMITTEE
Glenn Staley
ENGINEERING ADVISORY COMM.



MINUTES OF SUB-ADVISORX & LVGINELRIN” ADVIbORY COMMITTEES

" Midlahd, Texas
- November 2451942

A special meeting of the Sub-Advisory and Engineering Advisory Committees of
the Lea County Operators Committee was held in Kidland, Texas, Movember 2/, at the

Scharbauer Hotel at’ 10 AJM.°

mdgar Kreaus

G.H.
G.H.
Hoi,
N.B.
- D.A.
J.H.
JuW.
W.D.
11‘:.1{.
R.S.
P.D.
R.W.
H.L.
H.J.
J.N,

James Fitzgerdld, Jr.

LlF.

- Card

Gray .

Berg

Larsh =~ |
Jordan
Moore
House
Mitchell
Davis
Dewey
Grommon, dJr,
O'Neill
Johnston
Kemler
Dunlavey

Shiplet. .

A oE . ‘Nillig :
Ed Viarren

H.W,

Deax

The ’ollowxng men were present._

Atlantic f{f{’ COc

Stanolind 0il & Ges Co.
flepollo Cil Co,
Tidewater Assbe, 0il Co.

Repollo 0il Co.
Atlantic Rfg. Co,
Shell 0il Co., Inc.
Humble 0il & Kfg. Co.
Gulf 0il Corp.

El Paso Natural Gas Co.
Humble 0il & Rfg. Co.
The Texas Co.
Phillips Pet. Co.
Centinental 0il Co.
Shell 0il Co., Inc.
Skelly 0il Co.

Skelly 0il Co.

The Texas Co,.

"

Carl B, King

Amerada Pet. Corp.

Carlsbad, N.M.

Ft. Worth, Texas
Mldland Texas

n
o

Hobbs, N.M.
Midland, Texas
Hobbs, N.M. .
Jal, N.M.
Midland, Texas

"

Odessa, Texas
Ft. Vorth, Texas
Midland, Texas
Hobbs, N.M. .
Midland, Texas

L]

Ft. Worth, Texas
Midland, Texas

"

Mr. E.A. Mahlstrom of the Goldsmlth Pool Englneerlng Commlttee explalned in
detail the "Goldsmith Plan" of transferrlng allowables from high gas-o0il ratio wells

to low ratio wells.

Mr. Wahlstrom pointed out that the plan has. worked very success-—

fully; much more so than a lot of repair jobs that were tried., This plan was dis-

cussed with the idea of trying it in some of the fields south of Hobbs in Lea County

Eunice and Monument being especially considered.

A commi%tee of five men was

appointed to study the problems of ,the high gas-0il rztio 51tuatlon in Lea County

Fields, and if possible, present suggestipns as to how the situation might be rem-
edied. This committee was asked to report deK to the meetln& later in the after-
noon; members of this committee are:

‘R, S Dewey
Je H.Ihoore

Edgar Krzus
A.b Villig

_ The report of the committee was as follows:

> W.D. Mitchell

1. Recommend adoptlons of permdnent gas-oil ratio order w1th changes, after

study, of suggested limiting ratios for various fields.,

e

Such order to provide for no exceptions.,

2. Prepare material for presentatlon supporting centention that no beneficial

action is practlcable in ejder fields nearing depletion.

3. Proposal'A.

Ask for permission to use transfer of allowable plan in one

field in Lea County on experimental basis for ene year.
. After brief study, a specific plan be presented indicating
" desirable transfers and conditiens under which experimert
. 'should be made,



