0311 Conservetion Commission
State of New lexico

In the Matter of the

Application of the Gulf

0il Corporation to Connect

to Pipe Line and Run Condensate
from its West Grimes No. 4 located
in the Northesst Cuarter of the
Northeast Guarter of the Northwest
Cuerter of Section 32, Township 18
South, Renge %8 East, Hobbs Pool,
New Mexico

Application for Hearing

St St N N Nt Mool Nl ekl Moo et e

COMES NOW the Gulf 0il Corporation, & Pennsylvanis corpors‘ion duly regis-
tered to do business in the Stste of New :exico, and respectfully requests that it
be permitted to conmect to pipe line or other marketing facility and market the con-
densate produced with the gas marketed or beneficislly utilized from its West
Grimes No, 4 located inithe Northeast Cusasrter of the Northesst Guarter of the North-
west Cuarter, Sectioncgg? Township 18 South, kenge 28 East, Houbs Pool, Lea County,
New Mexico.

Lpolicant states it is the ovner of the ¥West Grimes lesse which comprises
the Test Half of Section 32, Township 18 South, Range 38 East upon which it has
¢rilled 9 wells, each being completed in the Hobbs dolomite encountered st s depth
of ajprovimetely 4050%, and that esch weoll is on & separate 40-zcre unit except
Tell No. 4 which is located on the came unit =g Well No. 7. The location of the
well being shown on the attached plat marked Exhibit "A", the Test Grimes leczse

boundaries being indicated in red.

Applicant further states that Yest Grimes No. 4 was completed during 1220

)

nd was oroduced until October 1274 when it was shut down due to excessive ges-oil

f

retio and the production allocated to that unit obteined from Well No. 7, locsted
880" gouth but on the seme prorstion unit.
Applicent further states thst ¥ell No. 4 was plugged back on August 15,
1240 to & denth of 2884' and the 7" cesing perforated with 100 holes between the
depths of 38Z0' and 2700' opposite what is commonly known ss the Byers gas zone,
thet the initial potentirl tests efter perforetion wzs at the raste of 27,750,000
cubic feet per 24-hour dey, end that the shut-in cesinghead pressure wes 1,625 psi.
Apolicant further states that from fugust 15, 1940 until September 1942
the well produced only smell cusntities of gas Lo be used for locel domestic purposes,

$hst smell cuentities of condensate built up in the cazing, and th=t it wes necesssry
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from time to time to blow the well to zir in order to eliminate the hazard of the
condensate entering the gas lines.

hpplicant further stetes thet curirg 1942 the Lea County Water Company
mede connection to the well and begen ‘sking substantial cusntities of gas, that
the increased rate of gas production resulted in the production of substanticsl
guentities of condensate, that it tecsme necescary that & high pressure sepzrstor
and other necessary ecuipment be instzlled to sepsrate snd save the condenszte pro-
duced, and that the production of gars -ni condensate from the well since July 1242
is &g follows:

West Grimes ¥ell No. 4

Grogs Production

0il Gas
1942 Bbl HCF
July 0 2,137
Aug., 0 3,593
Sept. 0 2,018
Oct. 0 1,701
Nov. 0 21,807
Dec. 776 74,788
1943
Jan. 378 48,501
Feb. w04 £9,994
Mer. w68 Not Avsilable

™m

Applicant further states that enelycis was mede of the condensate by

Vr. D. C. Seasrs on January 14, 1947, =nd s cony of such snalysis together with “ir.
Sesr's affidavit was transmitted to ir. Carl Livingstone, Chief Clerk =znd Legrl
Advisor of the Commisgsion, that such enzlysis shovs the condensate was weter ~hite,
having en A.P.I. grevity of 72.20, snd a distillation test which exhibited cuslitiec
of gasoline rather then those of crude oil.

Eoolicant further stetes thet there are two other - ells completed in the

..

Byers formation in this pool, beirg Shell's State "I" No. 1, locsztad in the South-
wasct Cuarter of the Northeast Tuarter of fection 2, Tovnship 18 South, Renge %8

Bomwerg No. 1, locsted in the Northe=gt Cusrter

n

Eeet, =nd Humble Refining Compeny's

’

of the Southeast CGuarter of Section 77, Township 18 South, Eenge 78 T=zst, and thst
these wells are indicsted by the uruel gas well symbol on *he sttsched slet, Exhibit
" All .

WUEFEFORE applicant orsys thet the Commission meslke an order grepnting Gulf

< 4 4

01l Corporation nermission to connzet to pips line or other merketing freoilities

and merket the condensete produced »ith the ges narketed on beneficiclly utilized

from its Test Orimes Tell No. 4 located in the Lorthesst Cusrter of the Nortaesst
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Cusrter of the Northwest Cuarter of Section 3¢, Township 18 South, Range *8 East,

Tobbs Pool, Lezs County, New Mexico.

GUEF/CIL CQRPORATIOR

Ba—t= ~r

LLG:LD
aporil 14, 1943
Tuls=z, Oklahoma
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

TULSA:- OKLAHOMA

GYPSY
DIVISION Februery 17, 1943

New NMexico 0il Conservation Commission
Sente Fe, New Mexico

Attention Mr. John M. Kelly, Secretary
Gentlemen:

It is requested thet the 0il Conservetion Commigsion zccord Gulf 0il Cor-
voration-West Crimes No. 4, located in the NE/4 NE/4 NW/4 Section %2-185-38E, the
same trestment as other gas wells in the State, particulerly those connected to the
El Paso Natural Gas Company lines, and that Proration Umpire, Mr. C. G. Staley, be
authorized to grant sllowable for the amount of condensate produced with the gas
utilized or merketed as is now customary for gas wells which produce some o0il, par-
ticulerly in the southern portion of Lea County. West CGrimes No. 4 is & gas well
producing from the Byers sand in the Hobbs Field. The Byers sand is & senarate vro~
ducing horizon, and present information indicates it will not be productive of crude
oil.

The handling of the production from the well in this manner iz in keeping
with past practice end in keeping with practice in neighboring oil and gas producing
states. In Oklczhoma, K gas production is limited only by the merket available except
for the usual generai rules regarding the maximum percentage of potential that may
be produced. In the case of gas wells producing condensate the only limitation is
that the gas produced be marketed or utilized, but not wasted. This divielon of
Gulf does not operate in the State of Texes. It is my understanding, however, thst
gas and condensate wells are under the ssme limitations as in Oklshoma. In the
Stzte of Texas there are a number of Condensate pools in which re-cycling operations
ere being carried out. According to my informgtion, the ressorn for the re-cycling
is thet there is insufficient merket for gas to produce the market demand of conden-
sate. Under such circumstances the Texas Railroad Commission recuires that gas nro-
duced in excess of the market be returned to the reservoir.

The Byers gas sand is a separate pool within the Hobbe Field. Being a
seperate pool, it appears that it should be administered in the same manner as any
other sepsrate nool, even though it is within the general boundary of the Hobbe
Field. The Hobbs Field then would consigt of two pools; namely, the Hobbs dolomite
0il pool, and the Byers sand gas pool. As time goes on this field will undoubtedly
be further evpsnded to cover the Bowers sand and possibly other horigzons, each be-
ing separaste pools as defined by sub-section (b), and further clsrified in sub-
section (c) of Section 24, Chapter 72 of the Session Laws of New Mexico 1935.

Since the proposed manner of handling gas production from West Crimes
No, 4 has adecuate precedence both in the State of New Mexico and neighboring states,
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DATE 2-17-4%F FroMm Gulf 0il Corporation toNew Mexico Qil Coms. Com.sheeTrno. 2

it sppears that & public hearing would be unnecessary. However, if in the opinion
of the Commission it is necessary to hold & heering, I would suggest that it be

held along with the hearing which I understand will be called some time in April

for consideration of permsznent ges-oil ratio order and the feasibility of permitting
transfer of oil allowable on a production unit basis.

Tmmediate relief is needed, however, since our storage facilities will not
last more than about another tem days. If the Commission feels a heering is neces-
gery, it is recuested thet temporary relief be given by granting permission to rum
1,154 barrels of condensete which was in storage a&s of February 4, 1943 on the Vest
Grimes lease, with the understanding that adjustments will be made in the future to
conform with the subsequent order of the Commission.

S. d. Sanderson
Generel Superintendent
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