BEFORE TH OIL COHSZERVATION CCMMISSION
OF THZ STATE OF NEW MEXICC

I TdE FATTER OF THE HEARTNG CALLED BY
THE OIL CONSERVATION COMMISSION OF THo
STATE OF NEW MEXICO FOR THE PURPOSL OF
CONSTDEATNG: '

_CAST 0. 46

ORDER KG. 54 .

THE APPLICATION OF THE GULF OIL
CORPCRATICH TO CONNECT TC PIPE LIiD

AD RUN CONDENSATE FR@M ITS WoST

GRIES KCe 4 LOGATED IN THZ NORTHZAST
QUARTER OF THE NORTHEAST QUARTZR OF THo
NORTHWEST QUARTER OF SECTION 32, TOWISHIP
18 SOUTH, RANGE 38 EAST, HOBBS POCL, NEW
YEXICO.

QRDER OF THE CCIILISSION

BY THE CCIIMISSTION:

This cause came on for hearing at ten ofclock A.M., August 3, 1943,
at Santa e, WNew Mexico, before the Cil Conservation Commission of iew
liextico, hereinafter referred to as the WCommission®.

KCW, on thisg ¢¥ day of/4%¢44w(, 1944, the Commission having
before it for consideration the testimony adduced at the hearing of said
case and being fully advised in the premises, the Commission finds:

FILDINGS
1. That the Byers Pool in the general structure of the Hobbs Field,
is a reservoir containing an important common accumulation of natural gas,
is completely separated from any zone now producing in the White Crystalline
Lime below, thereby constituting the Byers Pool, a separate pool within the
meaning of the basic Gil Conservation Act ad amended.

2. That the Gulf 0il Corporation-West Grimes Well No. 4, in the

HENW Section 32, 183-33E, has been completed as a gas well so as to produce
from the Byers Pool. Said well is producing large quantities of gas, being
beneficially utilized for fuel purpoges. With such gas production is
produced at the surface a substantigl quantity of water-white liquid
hydrocarbons of high gravity and of @ highly volatile nature. Said well is
produced primarily for gas, the prodigtion of said liquid hydrocarbons is
incidental to such gas production. 5

3. On the same 40-acre iracth ié Gulf 0il Corporation-West Grimes Well
No. 7, producing from a reservoir, predominately oil, in the White Crystalline
Lime below the Byers Po&d, shown on Qgngreration schedule as Unit C and as 2
non-zarginal unit producing the full allowable of crude petroleum oil under
applicable proration orders.

IT IS TIHEREFORE ORDERED:

A. That the pool in the 2500 to 3200 ft. depth zone shall be
designated as the Byers Beool in the Hobbs Field.



B. That Gulf-~0il Corporation-i{est Grimes Well No. 4 shall be
permitted to produce and market said water-white liquid hydrocarbons in
whatever amount produced in the manner set out in 2 above, notwithstanding
any proration order or gas=oil ratio order; provided that the gas thus
produced does not exceed in volume 259 of its open flow potential and is
utilized commercially for leat, power or lease use.

C. That Gulf Oil Corporation-iest Grimes Well No. 7 and the _
proration of iis production to its corresponding Unit C, as set out in 3
above, are unaffected by this order.

That this order shall become effective on the first day of the
proration month next succeeding the month in which said order is adopted.
The production :and markebing of said water-white liquid hydrocarbons from
said Well No. 4 theretofore are ratified and confirmed. Reservation is
made herein for a finAml order on condensate and/or distillate production
upon further hearing as provided by law.

Done at Santa Fe, lew llexico, on the day and year hereinabove
designated.

OIL CUNSERY O COMLIISSTON

SAL



