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1. stanolind would favor a plan whereby the allowable for wells 

at depths below the present producing horizons would be pro o r t i ;>nal to 

depth and/or cost of development. Deeper wells i n Southeastern New 

Mexico w i l l coat amounts greatly exceeding the cost of present wells 

and up to $£50,000.00 or sore. This depends upon t h * nature of the 

geological formations to be d r i l l e d . The expense of d r i l l i n g and f 

completing wells i n th© lower formations Increases i n a greater por~ 

portion than the depth due to the harder formations to be penetrated, 

greater mechanical d i f f i c u l t i e s , and increased hazards. For instance, 

we would favor an allowable based on a sliding scale whereby a 10,000* 

producer would realize an allowable of approximately four tijses that of 

a 5,000* producer, and with wells i n between these depths receiving 

allowables eomensurate with t h e i r respective depths. 

a& feel that the increased allowables for deeper development 

are necessary to stimulate and encourage such development and to increase 

the kBown reserves f o r the State. Saooura^ing deeper productions prevents 

waste since the deeper reserves would l i k e l y not be developed otherwise. 

An extension into New Mexico of the present d r i l l i n g campaign i n West 

Texua for drdovtpiaa production should be encouraged. 

2. j'tegardlng the establishment of a definite size of d r i l l i n g 

unit for deeper production, i t i s d i f f i c u l t to assign a certain nuaber of 
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acres to each well praor to tha acsumulsition of pertinent subsurface 

data. However, dtaaoliad favors a rel a t i v e l y wider spacing of wells. 

For Ordivician production, we favor 160 acre d r i l l i n g units. With this 

si2© of unit, the productive l i m i t s of the f i e l d and general character­

i s t i c s of the reservoir rook-- such as permeability, perosity, f l u i d 

content, and type of reservoir energy or control-- can be determined with 

a ainiiauis number of wells. I f theae facta indicate th© need for a closer 

spacing pattern to insure mmxlmm. ultiiaat© recovery frora the pool, sore 

wells stay be d r i l l e d at a la t e r date on fractional parts of the basic 

100 acre units. 

"The Gossslsaion should require the d r i l l i n g of each w i l l on 

the 160 acre unit i n the center of some 40 acr© t r a c t . This would 

preclude the ©stsbllsbj&snt of a non-uniform sp&c ing pattern for la t e r 

d r i l l i n g . 


