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1. wtanolind would favor & plan whereby the allowable for wells
at depths below the preasnt produeing horizoma would be pro-orti:nal to
depth end/or cost of development. Desper wells in Joutheastern New
wxexleo will coat amounts greatly exceeding the cost of present wells
and up to §i50,000.00 or more, This depends upon the nature of the
geologloel formations to be drilled. The expense of drilling and ¥
conpleting wells in the lower formatlions inereases in & greater por-.
portion than the depth due to the harder formations to be penetrated,
greuter mechanloul diffiogulties, snd Increagsed hazards. For instancs,
we would favor an allowable based on a sliding seale whereby a 10,000¢
producer would realize an allowable of approximately four times that of
a 5,u00' praducer, and with wells in between these depths receiving
allowables conmensurate with their respsotive depths.

«@ feel that the increused allowables for deepsr development

re pegeasary to stloulate and encours:e such development and to inoreass

M

the Kmown resarves for the State. IZnocoura -ing deeper productlons prevents
waste since the deeper reserves would likely not be develaped otherwise,
»n extension into Hew sexieco of tha present drilling campslign in West
Texus for Ordovegian production should be encouragzed.

Ze iteguarding the establishment of a definite size of drilling

unit for despur production, it is 4difficult to assiyn a certaln number of



acres to each well préor to the acoumulution of pertinent subsurface
date. iowever, stanolind favors & relatively wider spacing of wells.
For Ordivician production, we favor 160 acre drilling units, With this
size of unit, the produetive limits of the field and general charscter-
fatice of the reserveoir rock--~ such &s permeabllity, peresity, fiuid
eontent, and type of reservolr energy »r control-~ can be determined with
a minlmunm number of wells. 1f these freots indicate the need for a closer
spacing pattern to inauré maxlinun ultimate reoovery from the pool, more
wells may be drilled at a later date on fractional parts of the basioe
180 acre units.

The Commission should reulre the drilliné of sech wsll on
the 160 scre unit in the center of sonme 40 sore tract. This would
preciude the establishment of & non-uniform spacing pattern for later

drilling.



