
OIL CONSERVATION COMMISSI^' 
SANTA FE, NEW MEXICO 

March 28, 1944 

Hr. Vilas P. Sheldon 
Loco Hills pressure 
min nance Association, Inc. 
Artesia, New ilexieo 

Pe: Case ?lo. 49 - Order-Ho. 562 - Loco Hills Pressure 
Maintenance Plan Order. 

Dear Hr. Sheldons 

Form C-102, in quadruplicate, t.otic3 of Intention to Use Well as 
Input Well, with regard to Fair, :;.L.;tF. - Brainard No. 5, SSHE 10-18-
29, is hereifith enclosed with the suggestion that this forn be filled 
out pursuant to the writer's letter of March 25, bearing in mind that 
both the operator ard Loco Hills Pressure Maintenance Association, Inc., 
should sign said notice. 

Also enclosed is C-102, in quadruplicate, riotice of Intention to 
Cease Producing Allowable fron other wells on Lease, Bassett & Biraey, 
State No. 6, NWSE 11-18-29• This is one of th© gas noils that was shut-in 
under the old Loco Hills Order No. 339, and under that order took its 
allowable elsewhere. Under the new order Ho. 562 ao allowable is taken 
elsewhere for said well. That is a matter of private agreement between 
the operator and your association. The notice recites, among other things, 
that i t is to bs used as an input well. Do they really recite the facts? 
If so, then i t is an input well. Somehow I had the impression that this 
gas well was to be shut-in and that gas therefrom was to be used to 
cycle through other input wells as may be necessary and that sows sort 
of adjustment as compensation to the owners or operators of said gas 
well was to be aade as a matter of private agreement between said owners 
or operators and your association. 



OIL CONSERVATION COMMISSI" vl 
SANTA FE. NEW MEXICO 

Vilas P. Sheldon -2- 3-28-<44 

Please review the wording in Form C-102 with regard to thia 
wall with the view of determining whether such wording accords with 
tbe facta* Hot knowing for certain the exact facts, X cannot suggest 
the wording* At any rate, whatever wording 1* adopted the notice 
should be signed both by Bassett h Bxruay and your association. 

Very truly yours, 

John H. Kelly 
Director 

37 

Chief Clerk & Legal Adviser 

CHLsMS 



Form C-102 

NEW M ICO OIL CONSERVATION COMM 
Santa Fe, New Mexico 

M I S C E L L A N E O U S N D T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which wil l be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST (CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OK 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLAN'S NOTICE OF INTENTION TO PULL OR 
OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO iREPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTIOiN TO DEEPEN WELL 
LuTICE OF H-fi'.JvTICN TO "JS" '.•riL AS 
FOR LOCO HILLS PRESSURE hAIHT-JlHGP 

L . i U x 1 • 
FROJFC 

Artesia, Key; Ilexico Apr i l 1, 19/ 
Place 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the 

Sixon £: Yates Saunders Well No. 
Company or Operator 

of Sec.„__.±± , T ±± , 

Date 

Lease 

29 N. M. P. M., LOGO .Field, 

-County. 

rj .3 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW INSTRUCTIONS I N THE RULES AND REGULATIONS OF THE COMMISSION 

undersigned operator or owner requests permission that the above desorj 
perm ba used as a ê as in-put v/e] 

•1 well 
Loco K i l l s Pressure Maintenance Aseoci 

Inc., as a gas in-put well under the provi; ..u. anc 
such use and that 

compensation for allowable lost during such use i s a natter of private agree 
between Loco Hills Pressure Maintenance Association and this operator. 

l l y undorst 

.ino nnc.9r3:_giv; 
a1::ove request. 

i Loco H i l l s pressure Maintenance Association, Inc.. -joins i n the 

Dixon a Scates 
Approved , 19— except as fo l lows: Company or Operator 

By 

Position 
Send communications regarding well to 

OIL CONSEKVATION COMMISSION, Name 

By Address 



The undersigned operator^ requests permission that the above-
described well be permitted to be used as a gas in-put well 
EHiigKxtkixpRSi¥ixiHHSxEfxSKii«rx5{ExxSS2x by £oco Hills Pressure 
Maintenance Association, Inc as a gas in-put well under the 
provisions of Order No. 562, and f u l l y understands that said 
well shall have no allowable of any kind during such use and 
that compensation for allowable lost during such use is a matt 
of private agreement betweren Loco Hills Pressure Maintenance 
Association and this operator. 

ALoco Ki l l s Pressure Maintenance Association, I n c . joins in 
th. above request. 



r CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

March 25, 1944 

Rr, C. Jim Doctor 
Loot* BUI* Prsnsuro 
Ksintaoence Asserts tion, Inc. 
Artesia, MM Hsrteo 

Ret Case 49, Order Ho. 562 - "Loco mils Pressure 
Maintenance Plan Order." 

Dear Hr* Deaden 

Bnclosnrt please find copy of tto new Loco Hill s Order 

noted in th* caption-

Very truly yours, 

John IL Kelly 
Director 

Chief Clerk & Legal Adviser 

CISLiliS 



CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

March 25, 1944 

Mr. Vilas P. Sheldon 
Loco Bills Pressure 
Maintenance Association, Inc. 
Artesia, New Mexico 

Bs: Case Mo* 49, Order so. 562 - Looo Bills Pressure 
raintenanoe Plan Order. 

Dear Rr* Sheldon: 

Snclotfed please find a copy of the above captioned order. 

Also nncLoaed 190a C-102 is the wording whioh 1toe CoattLssion 
believes weald be appropriate tinder the provlsloBS of said order. 
This should be signed by ths operator as saeh and by Loco Bills 
Pressure Maintenance Association, Inc., by its secretary or other 
authorised agent. Oas 0-102 for Dissoe & Yates ffisiwisrs A-6, has been 
aade out as an illuetration. All other applies ta eas fer mm of wells 
for in-put wells should contain the setae wordiag. Ubdcabtedly your 
office will desire to sake out tbsse notices and subadLt them to the 
respective operators abase wells are to be used as. gaa in-put wells. 

The taio executed C-102s sa applications to use wells as 
in-put wells of Dixon & latee-Satnders A-6, and 0. H. Rendel-Shelby 
No. 1, both dated January 14, 1944, are herewith returned to be 
revised as suggested. 

Very truly yours, 

John 11. Kelly 
Director 

EST 

Chief derk & Legal Adviser 

CBL1MS 



CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

March 20, 1944 

ilr. C. A* 5oheurich 
Clovis, new Mexico 

Dear Mr. Scheurich: 

In farther reply to your letter af fehroary 15, thia 
is to inf om yoa that the new order for the Looo Hills Field 
will probably be signed by the Cotnnrission this week to be 
effective April 1, 1944* Due to the mwhairtoa of the order, 
this is the earliest date that this order could be promulgated 
and made effective. 

Hoping this haa not inconvenienced your operations too 
BBmh, I remain 

Very truly yours, 

John Ii . Kelly 
Director. 

JKKtHS 



oIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

February 17, 1344 

Mr. C. A» Seheurich 
Clevis, Sew Mexico 

Dear Kr, SoteuTichi 

This 13 to aciooviledge receipt of your letter of February 15 
addressed to John Kelly, Director of thia Coasaiaaion. Mr. Kelly has 
just been called to Waaangton for a conference before tha regulatory 
bodies. This is to assre you that your letter will be brought 
directly to ISr. Kelly1 sattention Jjsas&lately upon his return. 

Msanwhile, possible tids to aowe extent will help to clarify 
the natter. The petifcaix ol tho Loco Hills Pressure Maintenance 
Association, Luc., for i revision of tho Loco Hills Pressure Itaintenanee 
plan o*der ms not fllti until January 25. The law requires for the 
cfeango of any order tha. a notlco of a public hearing be published 
for a certain length of ihuo aa to the date, place and general nature 
of tho hearing. The blaring was held on schedule February 10, but 
an order of this natars usually takeu an ef fee Live date at the 
beginning of a proration aoath for the purpose of setting up the 
proration schedule regarding tho field affected. 

The wrl*** ia sorry that you ware unable to attend the 
hearing for your deas no doubt would have been beneficial to the 

Hr. jelly win answer you store fully upon his return. 

Very truly yours, 

John II. Kelly 
Director 

By 

Chief Clerk & Legal Adviser. 



OFFICE 

CURRY COUNTY ABSTRACT AND TITLE CO. 

ESTABLISHED 1907 

The Seheurich A$encu 
B'HaiM' '•'l-l'i'IBP •* 

INSURANCE 
A B S T R A C T S A N D L O A N S 

R E A L E S T A T E 

C L O V I S , N E W M E X I C O 

WE SPECIALIZE IN ROYALTIES 

O I L AND GAS LEASES 

Feb.,15,1944. 

Hon.,John Kelley, 
State Geologist, 
Santa Fe, N.Mex., 

Dear Mr. Kelley; 

I learned yesterday i n Roswell,from Mr. Aston, 
that decission on Input well Sec-32 T17S R30 has again been 
postponed to Macrh 1st. Even tho* the decission i s given in 
our favor,we w i l l have to await several months before we 
would comoensated for the loss we are taking i n helping the 
rest of well owners make a p r o f i t . 

Is there not some way for the Board to reach a conclu­
sion shortly i n t h i s case? 

I am not a lawyer, and cannotwrite to you from my 
legal knowledge,but can from a j u s t i f i a b l e angle. We have 
lost considerable revenue by our well being made an input 
well, and i t seems to me that some equitable conclusion 
could be reached shortly to compensate us for what we have 
been loosing. 

I love my neighbors,but do not want to be punished to 
get them big prtfflits at iur expense. 

Senator Hatch w i l l not be here u n t i l next month, and 
cannot wait that long to try and get some action taken i n 
this matter. Please advise just how matter stands and when 
do you suppose we w i l l get decission. 

Yours very t r u l y , 



T E L E P H O N E 7 2 0 

0 ' KJ • ' 
P. O. Box 1 2 6 

C . J . D E X T E R 
P R E S I D E N T 

B E R T A S T O N 
V I C E - P R E S I D E N T 

F R E D B R A I N A R D 
SECRETARY-TREASURER 

Loco Hills 
Pressure Maintenance Association, Inc. 

ARTESIA, NEW MEXICO 

M E M B E R S 

S . P. Y A T E S 
C . M. P O P E , J R . 
E M E R Y C A R P E R 

A. B . O W E N 
J . M. M U R R A Y , S R . 

M A R T I N Y A T E S . J R . 

February 26, 1944 

Mr. Carl Livingston 
O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Carl: 

As requested i n your telephone conversation of 
t h i s date, I am furnishing you a l i s t of input wells now being 
used i n the Loco H i l l s Field. I believe i t w i l l be some 
assistance to you l f you w i l l r e fer to the exhibit f i l e d with 
you at the time of the hearing. The exhibit was a map showing 
gas-oil r a t i o s and the input wells were designated by a red 
c i r c l e . 

I f I can be of any fur t h e r assistance, please 
advise. 

Yours very t r u l y , 

VPS:1 Vilas P. Sheldon, Engineer 

Att 'd 



List of Input Wells 
Loco H i l l s Field 

Premier Pet. Corp. 
Aston & Fair 
Franklin Pet. Corp. 
Franklin Pet. Corp. 
Yates, et a l . 
Franklin' Pet. Corp. 
Sallee & Yates 
Continental O i l Co. 
Continental Oil Co. 
S. P. Yates 
Sanders Bros. 
Sanders Bros. 
Me-Tex 
Gordon Cone 
Stroup & Yates 

Beeson F-7 N E NE 31-17-30 
Seheurich State 4 NE SW 32-17-30 
Coppedge 4 NW NE 5-18-30 
Yates 6 SW NE 6-1S-30 
Yates 1 NW SW 6-18-30 
Ballard B-1 NW NE 1-18-29 
State 4 NW NE 2-18-29 
State M-2 SE SE 2-18-29 
Trsvis 1 SE SE 3-18-29 
Brain ar,d 3 NE SW 3-18-29 
Guy P-l NE NE 9-18-29 
M i l l e r 1 NE NE 5-18-29 
Yates 3 NW SE 5-18-29 
Langford 1 NW SW 9-18-29 
Travis 4 NE NW 17-18-29 



'L CONSERVATION COMMISSIO' 
SANTA FE. NEW MEXICO 

f 

February 11, 1944 

Mr. Milton a. 
VrV C/o Robert E . !*Kee 

Artesia, New Haadeo 

Bear Sr. Loneos 

This n i l l aeJoicwlecl̂ e receipt of yoar letter of 

February 9, vAiioh is being placed in the f i le of the 7,000 

EH13 ease. 

Very truly yours, 

John If. Sally 
Director 



EL PASO,TEXAS 
1900-1932 TEXAS STREET 

PHONE MAIN 484 
P. 0 . DRAWER 562 

J . F. HILL, MANAGER 

D. R. PONDER, ASST. MANAGER 

J . P. GREEN, CHIEF ESTIMATOR 

J . R. BRENNAND, CONST. ENGINEER 

E. L. TROWELL, CHIEF ACCOUNTANT 

G E N E R A L . C O N T R A C T O R 
C O N S T R U C T I O N E N G I N E E R 

CABLE ADDRESS ALL OFFICES "REMCON" 

EL PASO,TEXAS 

LOS ANGELES, CALIF. 
4700 SAN FERNANDO ROAD, WEST 

PHONE CHAPMAN 5-3141 
P. O. BOX 350, GLENDALE, CALIF. 

LAMAR WILSON, MANAGER 

CHESTER C. WRIGHT, CONST. ENGINEER 

T. C. DAEUBLE, OFFICE AUDITOR 

R. S. HARDIE, GENL. SUPT., HONOLULU OFFICE 
0 . L. WYLIE, CONST. ENGR., HONOLULU OFFICE 

AO 163 Artesia, New Mexico 
February 9th, 1.944 

John Li. Kelly, Director 
New kexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear ^ r . K e l l y j 

Thank you very much for advising us of the hearing to be held 
i n Santa Fe, tomorrow morning, the 10th, r e l a t i v e to the future 
pro-ration orders covering the Loco H i l l s F i e l d . 

I would have lik e d very much to attend but after discussing the 
matter with Mr. Sheldon, of the Loco H i l l s Repressuring Associat­
ion, and with you by telephone, and due to the fa c t that I am 
pretty well t i e d up at t h i s time with the d r i l l i n g operations i n 
the Turkey Track Area, I f e e l that i t i s advisable f o r ae to re­
main nere. 

Also, as the hearing tomorrow w i l l not preclude any action on 
future petitions that tuight be f i l e d i n our behalf, we believe i t 
is advisable to note the developments for the next month or two, 
i n t h i s area, that i s as far as our interests are concerned, before 
making any decisions bearing on t h i s subject. 

...uLsk M i l t o n Ci. Losee 



'L CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

•January 25, 1944 

Honorable Carl A. Hatch 
Quite* States Senator 
Senate Office Building 
Washington, D» C* 

Set Case No. 49 

Dear Senator 3atG»: 

Enclosed pleaae find oopy of Notice of Hearing in the 
abOTo captioned ease, ahich elates to a nam Loco Hills 
Order. At a previota hearing you obtained an exception 
tc that order as to an in-put weU. For information re-
gardine the ecnter.platad ^ic.: it is suggested that you 
contact the Loco Hills Pressure tlalntonanea Association. 

I saw the (rase reports concerning yow recent 
Ulnae s. We all rdah that by nor you have aade a speedy 
sad ooapleta reeorsry. 

Witfc kindest personal regard*, I am 

Cordially yours, 

John H. Kelly 
Director 

By 

Chief derk & Legal adviser. 



BEFORE T IE OIL CONSERVATION C OS-SCISSION 
OF Tffi STATE OF NEW MEXICO 

I N THE 'IWSTZB. OF THE ' HEARING CALLED BY 
THE O I L CONSERVATION C011IISSI01T OF T I E 
STATE OF M'"':7 LE'XICO FOR T E E PURPOSE CF 
CONSIDERING: :CASE B 0 » ' 4 9 

.. ORDER NO. 562 •' 
TIE APPLICATION OF LOCO KILLS PRESSURE ' 
MAINTENANCE ASSOCIATION, INC.,'FOR AN ORDER . ' 
coT-rmm TEE LOCO KILLS FIELD, EDDY COUNTY, ' 
77HICH IS TO INCLUDE: 1 . BASIC ALLCFABLEj 2 . ' 
GAS-OIL RATIOS | 3. PRESSURE MAINE." NANCE PLAN * 
EMBRACING- PROVISIONS FOR IN-PUT VfELLS . 

ORDER'OF THE COIEOSSION 
BY THE COEEISSION: 

This cause came on f o r hearing at t en o 'c lock A . M . , February 10^ 1944, at Santa 
Fe, New Mexico, before the O i l Conservation Commission of New Mexico, here inaf ter 
r e fe r red t o as the "Commission"* 

NO.T, on t h i s 24th day of March, 1944, the Commission having bef ore i t f o r 
consideration th..e testimony adduced at the hearing of said case'and being f u l l y 
a d vised i n the premises; 
IT IS THEREEOEE ORDERED: 

That the order herein .shall be known as the : * . 

• '"LOCO HILLS PRESSURE MAINTENANCE PLAN ORDER" 

, SECTION1!* (a) The projec t herein sha l l be k-:ov;n as" the Loco Balls Pressure 
Maintenance Plan and sha l l he re inaf te r be r e f e r r ed . t o as the Project* ' 

(is) The Loco H i l l s Pressure Mainbenance Associat ion, I n c . , sha l l hereinaf ter 
be re fe r red to as the Association.* * 

SECTION 2 . That the Project" area s h a l l be: 

* Township 17 South, Range '29' East: s£s i j of Section 32," s is 1 ' ^ of Section 
35, and g% .of Section 36* Township 17 South, Range 30 East, NE-J-NS-1:, 
S?mk and of Section 31 and "Yvf and T i ^ ' o f Section 32. Township 18 
South, Range 29 East; A l l / o f Sections '1,2,3,4,5 and E -̂ of Section 6, 
A l l of Sections 8 , 9 , 1 0 , 1 1 , ^ ^ , S_M±, S'-T. of Section 1 2 , ' N ^ - N I of 
Section 14,'NE^NEv, N | M - | of Section : 15, N | of Section 16- and the 
Kg- of Section 17* Township 18 South,'Range 30 East; E^NEv of Section 5, 
A l l o f Section 6, and :of Section 7* 

SECTION 3. (a) ' That the input wel l s now i n use and hereby authorized 
are as f o l l o w s : 

Premier Pet. Corp. Beeson F-7 NENE 31-17-30 
Aston & Fa i r Seheurich St . 4 NEST7 32-17-30 
Fr ank l in Pet. Corp. Co-opedge 4 N.rNE 5-18-30 
F : r .nk l in Pet. Corp. Yates 6 S'.TNE 6-18-30 
Yates, et a l . Yates 1 WS'7 6-12-30 
F rank l in Pet. Corp*. Bal lard B-1 . K7NE 1-18-29 
Sallee Yates State 4 p : WIW 2-18-29 
Continental O i l Co. State ri-2 . SESE 2-18-29 
Continental O i l Co. Travis 1 ' SESE' 3-18-29 
S. P. Yates . Brainard 3... . NESW 3-18-29 
Sanders Bros. Guy F - l NENE 9-18-29 
Sanders Bros. M i l l e r 1- NENE 5-18-29 
Me-Tex Yates 3 N.7SE 5-18-29 
Gordon Cone S. :. Langf ord 1... WISN 9-18-29 
Stroup & Yates Travis 4 M W 17-18^29 



( b ) T h a t ' t h e use of any of. sa id i n p u t - w e l l s may be d i sca rded w i t h consent of 
the commission, and, w i t h the approval of the r e spec t i ve w e l l owners, the Associa t ion , , 
t h rough i t s s e c r e t a r y or other au tho r i zed agent.*, may se lec t o ther i n p u t w e l l s w i t h i n 
the P r o j e c t area by a p p l i c a t i o n t o the Commission f o r i t s c o n s i d e r a t i o n of approval 
a d m i n i s t r a t i v e l y w i t h o u t f u r t h e r n o t i c e and f o r m a l hea r ing thereupon* 

( c ) That any gas w e l l w i t h i n tho P r o j e c t w i t h thc- consent of the owner may be 
used f o r c y c l i n g i n the p r o j e c t upon a p p l i c a t i o n by the A s s o c i a t i o n , th rough i t s 
s ec r e t a ry or o the r au tho r i zed agent , t o the Commission f o r i t s cons idera t ion of 
approval a d m i n i s t r a t i v e l y w i t h o u t f u r t h e r n o t i c e and f o r m a l hea r ing thereupon* 

SECTION 4* That the t o p u n i t a l lowable r a t e of w i t h d r a w a l of crude o i l per day 
p r o r a t i o n u n i t , i n c l u d i n g back a l lowab les w i t h i n t h c P r o j e c t a r ea , s h a l l be not less 
t h a n 20 b a r r e l s nor over 40 b a r r e l s * * The A s s o c i a t i o n , t h rough i t s s ec re t a ry or o ther 
a u t h o r i z e d agen t , not l a t e r t han tho 25 th day of the month, s h a l l make a p p l i c a t i o n 
t o thc Commission f o r i t s approval f o r the maximum ra te o f w i t h d r a w a l w i t h i n the 
l i m i t s named f o r the ensuing p r o r a t i o n month. Such a p p l i c a t i o n s h a l l be considered 
and acted upon by the Commission a d m i n i s t r a t i v e l y w i t h o u t f u r t h e r n o t i c e and 
f o r m a l h e a r i n g ' t h e r e u p o n . 

SECTION 5 . ( a ) That the l i m i t i n g g a s - o i l r n t i o i n cubic f e e t per b a r r e l f o r 
thc Loco H i l l s F i e l d s h a l l be 2000* 

( b ) That the system of g a s - o i l r a t i o c o n t r o l s h a l l be of Vo lume t r i c c o n t r o l 
whereby the c u r r e n t o i l a l lowab le f o r a p r o r a t i o n u n i t under any app l i cab l e p r o r a t i o n 
order i s a d j u s t e d b y reason of exceeding s a id l i m i t i n g r a t i o i n accordance w i t h the 
f o l l o w i n g f o r m u l a * 

( c ) Any p r o r a t i o n u n i t w i t h a g a s - o i l r a t i o i n excess of sa id l i m i t i n g r a t i o 
s h a l l be p e r m i t t e d t o produce d o i l y t h a t t o t a l volume of o i l w h i c h , when m u l t i p l i e d 
by tho g a s - o i l r a t i o of t h a t u n i t , w i l l r e s u l t i n a t o t a l gas volume t h a t does not 
exceed the c u r r e n t t o p u n i t a l lowab le t imes s a id l i m i t i n g gas—oil r a t i o * 

( d ) A marg ina l u n i t , even though i t be a gas w e l l , s h a l l be p e r m i t t e d t o 
produce the same t o t a l volume of gas wh ich i t would-be p e r m i t t e d t o produce i f i t 
wore a non-marginal u n i t . 

( e ) The p r o d u c t i o n of gas f r o m r.gas w e l l f o r c y c l i n g asprovided i n 3 ( c ) above 
excepted f r o m t h i s s e c t i o n . 

SECTION 6. ' That the f o l l o w i n g orders are hereby repea led : 339, 540, 484 and 
order 250 i n s o f a r as s a id l a t t e r order i s i n c o n f l i c t w i t h the order he re in* 

SECTION 7* That t h i s order s h a l l become e f f e c t i v e on the f i r s t d a y ' o f the 
p r o r a t i o n month nex t succeeding thc month i n which s a id order i s adopted* 

* DONE' AT_ SANTA FE, NEEf MEXICO, on tho day and year hereinabove des igna ted , 

' . "' ' OIL CONSERVATION COMMISSION 

(SGD) John J . ' Dempscy, Chairman 

( E E L ) ' ' : (SGD) John M. felly, S c r e t a r y 

HEEORE TEE OIL CONSERVATION..COMMISSION 
OF THE STATE OF NE'7 MEXICO. \ 

IN THE HATTER .OJ • f.JF HEARING CALLED BY * 
TEE OIL CONSERVATION COMMISSION OF TEE 
STATE OF N H7 EJEEICP EOR THE PURPOSE OF * ' * 
CO''EIDERINGi - .. CASS 'NO* 46* . 

.. r ORDER NO* 563 
THE APPLICATI01L OF. THE ffUffil OIL "CORPORATION ' 
TO CONNECT TO PIPE LINE AND RUN CONDENSATE " V 
FROM ITS "TEST GRIMES NO* 4 LOCATED IN THE 
NORTHEAST QUARTER.OF TBS,-'NORTHEAST EJARTER " 
OF THE NORTH-TEST E;UAHTER OF SECTION 32,; TCWNSHIP ' * 
18 SOUTH, RANGE. 3ft EAST, HOBBS POOL, 
NET MEXICO. . . . * ' ' ' • ' . ' 

OrD'R OE TEE COMMISSION 
BY THE COMMISSIONt " 

This cause came on f o r hea r ing at t o n o ' c l o c k A . M . , August 3 , 1943, a t 



Santa Fe, New Mexico, before the Oi l Conservation Commission of Ifcrr Mexico, 
here inaf ter re fe r red to as thc "Commission", 

NOH, on t h i s 24tb <"r.y of March, 1944, the Commission having before i t f o r 
consideration the testimony adduced at the hearing of said case and being f u l l y 
advised i n thc premises, the Commission f i n d s : 

1 , That the Bycrs Pool i n the general s tructure of the Hobbs F i e l d , i s a 
reservoir containing an important common accumulation of natural gas, i s completely 
separated f r o n any zone now'producing i n the white Crysta l l ine Lime below, thereby 
cons t i tu t ing the Byers Pool , a separate pool w i t h i n the meaning of thc basic Oi l 
Conservation Act as amended* 

2 , ' That the Gulf O i l Corp oration-Jest Grimes No, 4 , i n the W W Section 32, 
18S**30E, has been completed as a gas w e l l so as to produce from the Byers Pool, 
Said vi e l l i s producing large quant i t ies of gas, being benef i c i a l l y u t i l i z e d f o r 
f u e l purposes, With such gas production i s produced at the surface of a substantial 
quant i ty of water-white l i q u i d hydrocarbons of high g r a v i t y and of a h igh ly v o l a t i l e 
nature. Said w e l l i s produced p r i m a r i l y f o r gas, the production of said l i q u i d 
hydrocarbons i s inc iden ta l to such gas production, 

3, On the same 40-acre t r a c t i s Gulf O i l Corporation-^fest Grimes Well No, 7, 
producing from a r e se rvo i r , predominately o i l , i n the White Crys ta l l ine Lime 
below the Byers Pool shown on the prora t ion schedule as Unit C and as a non-marginal 
un i t producing the f u l l allowable of crude petroleum o i l under applicable 
prora t ion orders, 

IT IS THEREFORE ORDERED: 

A, That the pool i n the 3500 to 3800 f t , depth zone sha l l be designated as 
the Byers Pool i n thc Hobbs F i e l d , 

Bw- That G u l f - O i l Corporation-west Grimes Well No, 4 sha l l be permitted to 
produce and market said water-white l i q u i d hydrocarbons i n whatever amount produced 
i n the manner set out i n 2 above, notwithstanding any p rora t ion order or gas -o i l 
r a t i o .order; provided tha t the go.s thus produced does not exceed i n volume 25% of 
i t s open f low po ten t i a l and i s u t i l i z e d commercially f o r heat, power or lease use, 

C, That Gulf O i l Corporation-fe st Grimes Well No, 7 and'the prora t ion of i t s 
production to i t s corresponding Unit C, as set out i n 3 above, are unaffected by 
t h i s order. 

That t h i s order sha l l become e f f e c t i v e on the f i r s t day of the prorat ion month 
next succedding the month i n which said order i s adopted. The production and 
marketing of said water-white l i q u i d hydrocarbons from said Hel l No, 4 theretofore 
are r a t i f i e d and confirmed. Reservation i s made herein f o r a f i n a l order on 
condensate and/or d i s t i l l a t e production upon f u r t h e r hearing as provided by law. 

Done at Santa Fe, 'Now Msxico, on the day and year hereinabove designated, 

OIL CONSERVATION COMM IS S" ON 

(SGD) John J , Dempsey, Chairman 

(S AL) (SGD) John M, K e l l y , Secretary 



BEFORE THE OIL CONSERVATION 
COMMISSION OF THE STATE 

OF NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION CASE NO. 23 
OF THE STATE OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: ORDER NO. 339 

THE PETITION OF THE OPERATORS COMMITTEE 
FOR THE OPERATORS IN THE LOCO HILLS 
POOL IN EDDY COUNTY, IN CONNECTION WITH 
THE PROPOSAL OF A COLLECTIVE PRESSURE 
MAINTENANCE PROGRAM FOR SAID POOL. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at two o'clock P.M., December 11 , 1940 a t 
Santa Fe, New Mexico* 

NOW, on t h i s 28th day of January, 1941, the Commission having before i t f o r 
consideration the testimony adduced at the hearing of said case and being f u l l y 
advised i n the premises, the Commission f i n d s : 

1 . That the Loco H i l l s o i l and gas f i e l d i n Eddy County, New Mexico, which is 
re fe r red to i n the* amended p e t i t i o n , should be re-defined as including the fo l lowing 
t racts of l and : 

Township 17 South, Range 29 East: S-gS-g of Section 32, SyjSWj of Section 35, 
and SVJ of Section 36. 

Township 17. South, Range 30 East: NE-JNE|-, S^Kg-, and Sg- of Section 31 , and 
Wg- and WvrE-i of Section 32. 

Township 18 South, Range 29 East: A l l of Sections 1, 2, 3, 4, 5 and Eg- of 
Section 6, a l l of Sections 8, 9, 10, 11, NgNg-, S^TE-f-, SE-J of Section 12, 
NirNl of Section 14, NE4NE4-, NgNW| of Section 15, Ng- of Section 16, and the 
Ng- of Section 17. 

Township 18 South, Range 30 East: N-iiW-J of Section 5, a l l of Section 6, and 
Wg- of Section 7 . 

2 . That the p lan f o r conserving the reservoir energy i n the said Loco H i l l s 
F ie ld as proposed i n the amended p e t i t i o n is a proper and necessary plan i n i t s 
general aspects f o r the prevention of waste and the conservation of the natural 
resources of the State. 

3 . That i n the operation of the said conservation plan i t is advisable that 
producing o i l wells be used f o r the purpose of re turning waste gas to the o i l -
bearing format ions. During the period o f such use i t w i l l notfc be possible f o r 
such wel l s to produce t h e i r allowable amount of o i l and the owners o f such wells 
w i l l be permitted to produce such l o s t allowable from any other w e l l or wells on 
owner's lease. 



4. That the two gas wells refer red to i n the amended p e t i t i o n i f permitted 
to produce, would produce natura l gas from an o i l -bear ing formation, and the pro-

•.dudtion of gas f r o n such wells w i l l therefore resul t i n a decrease of reservoir 
energy. I t is essential to the success of the proposed conservation plan tha t no 
wells capable of producing gas only should be permitted t o produce such gas i f 
such production would come from an o i l -bear ing format ion. Qn account of the feet 
that the said wel ls were d r i l l e d p r io r t o the formulat ion of the proposed plan, the 
owners of said wel ls should be permitted t o receive as compensation f o r closing i n 
suoh wells an allowable i n o i l equal to one hundred per cent (100$) of the top 
allowable p reva i l ing i n the f i e l d and the owners of each of such wells should be 
permitted to produce such allowable f rom any o i l wells located on owner's lease, 
which produce o i l from the same horizon. 

IT 13 THEREFORE ORDERED: 

1 . That the Loco H i l l s o i l and gas f i e l d , Eddy County, New Mexico, is hereby 
re-defined as consist ing of and including the f o l l o w i n g described t rac ts of land: 

Township 17 South, Range 29 East: S-jgS-g- of Section 32, S^SE4- of Section 35, 
and Sy- of Section 36, 

Township 17 South, Range 30 East: NF43J2|, S-gN-|-, and S?;- of Section 31 , and 
Tfg- and v^Egr of Section 32. 

Township 18 South, Range 29 East: A l l of Sections 1 , 2, 3, 4, 5 and Ej=r of 
Section 6, a l l of Sections 8, 9, 10, 11, NgN-|, SgNElb SEi of Section 12, 
N-|-N|- of Section 14, NÊ EE-g-, l̂ NW-g- of Section 15, N-| of Section 16, and the Ng-
of Section 17. 

Township 18 South, Range 30 East: N-I-1W5; of Section 5, a l l of Section 6, and 
"% of Section 7. 

Any previous order of the Commission de f in ing the said f i e l d as including 
other t rac t s of land or not including some of the above t racts of land i s hereby 
modified accordingly. That por t ion of the area heretofore designated as the Loco 
H i l l s Area not included i n the area hereinabove described i s hereby designated as 
the Leo Area . 

2. That the proposed plan f o r conserving the reservoir energy i n the said 
f i e l d as set f o r t h i n the amended p e t i t i o n is hereby approved i n i t s general 
aspects. Such plan sha l l hereafter be known as the Loco H i l l s Pressure Maintenance 
Plan. 

3. That i n the operation of the said Loco H i l l s Pressure Maintenance Plan 
producing o i l wells may be used fo r the purpose of re turn ing waste gas to the 
o i l -bear ing formations, and the allo\» rable amount of o i l which any wel l so used 
f a i l s to produce during the period o f such use may be produced by the owner of 
the input w e l l from other wells located on owner's lease, and as long a f t e r the 
cessation of i t s use as the capacity of such w e l l to produce o i l has been impaired 
by i t s use as an input w e l l . I f the owner of such input we l l is the owner of more 
than one other producing o i l w e l l on his lease, the Commission may require , 
wi thout fu r the r not ice or hearing, that such l o s t allowable be apportioned on an 
equitable basis among owner's other v/e l i s on his lease, ^o w e l l sha l l be used as 
an input v/e 11 without the consent o f the owner a 

4 . That during such period of time as e i ther one or both of the two gas wells 
re fer red to i n Paragraph 11 of the amended p e t i t i o n are not permitted to produce 
natural gas, the owner or owners of such w e l l or wells sha l l be permitted to produce 
from o i l wells owned by them on the same lease an allowable i n o i l equal to one 
hundred per cent (100$) of the top allowable p reva i l ing i n the f i e l d , provided 



that such allowable of o i l be produced from the same horizon from which the 
natural gas from the closed w e l l or wells would be produced. 

In the case of the well ovned by R,Er. Fair, e t a l . , located on the SÊ SE-J-
of Section 10, T. 18 3., R, 29 E., N.M.P.M., the o i l allowable shall be apporticned 
on an equitable basis among the other wells owned by the owners of the said gas 
w e l l , which are located on the Eg of said Section 10. 

In tbe case of the other gas wel l owned by Bassett and Birney, located on the 
IŴ -SETJ; of Section 11, i n said Township and Range, the o i l allowable of such well 
shall be apportioned on an equitable basis among a l l of the other wells i n the 
f i e l d belonging to said owners which are located on State Land, 

5. That fo r the purpose o f taking under fur t h e r advisement, the Commission 
reserves herein f o r a supplemental order the matters i n t h i s p e t i t i o n insofar as 
they relate to the re a l l o c a t i o n of back allowable o i l i n the f i e l d , which i s presen. 
presented by Paragraph 9 of the amended p e t i t i o n . 

OIL CONSERVATION COMMISSION 

Sgd. John E. Miles, (Tovernor 

" H.R. Rodgers, Land Commissioner 

" A. Andreas, State Geologist 

-3-



^IL CONSERVATION COMMISSIC 
SANTA FE, NEW MEXICO 

January 25. 1944 

Hr. Fred Brainard 
Secretary & Treasurer 
Lend Hills Pressure llaintenance Assn. 
artesia, Hew Haxtco 

Bat Case No. 49 

Dear fir. Brainard i 

toclosed please find copy of published notice of 
hearing in Case 49. 

Tour telegram nes accepted as ths priaary filing 
of your application; however, be sure to draw your 
application in acre detail and file i t with the Corrcniasion 
before the hearing, which is set for February 10, at 10 

Kindest personal regards. 

Very truly yours, 

John K. Kelly 
Director 

By 

Chief Clerk & Legal Adviser. 

CSLtHS 



TELEPHONE 7 2 0 p . O. Box 1 2 6 

c- J™TER 1x100 Hills cV\Bh, 
BERT ASTON Pressure Maintenance Association, Inc. EMERY CARPER 

VICE-PRESIDENT ' A > g Q W E N 

2S^StUS12 ARTESIA, NEW MEXICO M ^ H A T O ? . . 

January 28, 1944 

State Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Whereas under date of January 28, 1941, i n Order 339, the Oil 
Conservation Commission set out fi-re orders i n regard to the Loco H i l l s o i l 
and gas f i e l d of Eddy County. These f ive orders defined the geographical 
l imi t s of the f i e l d , approved the Loco H i l l s Pressure Maintenance Plan, 
provided for allowable of input wells to be made up from other wells on the 
same basic lease, provided that top o i l allowable be granted two gas -wells, 
and provided fo r a supplemental order i n regard to reallocation of back 
allowable; and 

Whereas under date of November 14, 1942, i n Order 484, the Oi l 
Conservation Commission provided a 30 barrel maximum allowable fo r a period 
of six months starting with December, 1942. I t was further provided that 
the Engineer's Committee of the Loco H i l l s Pressure Maintenance Association, 
Inc . , should make application to the O i l Conservation Commission f o r maximum 
rate of withdrawal f o r further periods of time but that such rates must not 
be below 20 barrels nor above 40 barrels; and 

Whereas the Loco H i l l s Pressure Maintenance Association has, 
since June, 1943, made monthly requests to the Oi l Conservation Commission 
fo r various maximum withdrawal rates as provided for i n Order 484; and 

Whereas the Loco H i l l s Pressure Maintenance Association, Inc . , 
has, within the past several months, undertaken Petroleum Engineering studies 
of the f i e l d and, based on those studies, adopted a new plan of cooperative 
f i e l d operation; and 

Whereas such new plan of operation provides for payment by the 
Association f o r the use of input wells; and 

Whereas such new plan provides for use of Bassett and Birney gas 
wel l , located on the(NE/^ SE/4 of section 11, T-18S, R-291, N.M.P.M., as an 
input wel l ; 



State Conservation Commission 
Santa Fe, New Maxi co 

January 28, 1944 

Now therefore, we respectfully request the Oil Conservation 
Commission of New Mexico to grant a hearing in order that evidence may be 
presented for the following proposals: 

That the 2,000 cubic foot gas-oil ratio limitation now in effect 
be le f t unchanged. 

That the provisions for setting the maximum oil withdrawal rate 
per well per day be left essentially as in Order 484. A maximum allowable of 
30 barrels per well per day i s requested for the month of March, 1944. I t is 
also requested that provisions be made for the Loco Hills Pressure Maintenance 
Association, through i ts Chief Engineer, to make application to the Oil Con­
servation Commission each month for such maxi,mum rate of withdrawal as may 
seem advisable. Such requested maximum rate to be on basis of engineering 
data but not to be below 20 barrels nor above 40 barrels per well. 

That the provision allowing other wells on same basic lease to 
make allowable of input well be rescinded. 

That, since the well i s to be used as an input well, Bassett and 
Birney State #6 on the(NE/4, SE/4 of Section 11, T-18S, R-29E, N.M.P.M., no 
longer be granted maximum oi l allowable to be made from other wells in f ield 

\> ~ belonging to owner and on State land. 

Yours very truly, 

LOCO HELLS PRESSURE MAINTENANCE ASS'N INC. 

VPSrl Fred Brainard, Secretary-Treasurer 



REPORT OE EXECUTIVE COMMITTEE TO THE STOCKHOLDlBS 
OF THE LOCO HILLS PEESSUBE MAINTENANCE ASS'N.,INC. 

October 29, 1943» 

The Executive Committee of your Association was delegated to make 
a study of the operation of the Loco H i l l s Pressure Maintenance project 
and to prepare recommendations concerning the future operation of that 
project. The Eascutive Committee hired a Petroleum Engineer some two 
months ago who has since that time worked in conjunction with the Exec­
utive Gommittee in formulating a proposal for the future operation of 
the Loco H i l l s f i e l d . 

The findings of the Executive Committee are set out on the follow­
ing pages which cover the main questions which must be passed upon i f 
the pressure maintenance project is to be carried out in an orderly and 
profitable manner. 

Summing up the findings of the Executive Committee the following 
points are l i s t e d : 

( l ) To conduct f i e l d operations to promote maximum ultimate 
recovery from the f i e l d as a whole, and to preserve the various equities 
in the f i e l d , i t is desirable, i f not mandatory, that a cooperative 
plan of centralized f i e l d operation bs adopted. I f rnaximum o i l re­
covery is obtained, i t w i l l be necessary to either adopt the Executive 
Committee Cooperative unit plan or the various equities in the f i e l d 
w i l l havo to be completely unitized. 

(2) The ExecaJiive Committee recommends that a cooperative unit 
plan be adopted and that authority over operations in the f i e l d be 
vested i n the Executive Committee of the Association who w i l l in turn 
delegate power to the Chief Engineer of the Association. 

(3) The plan of organization recommended by the Executive 
Qbmmittee is set out upon Exhibit 1 hereto attached. 

(4) To reduce expenditures involved i n some properties of the 
operators having a small number of wells in the f i e l d , the Executive 
Committee advocates combining several of these leases insofar as 
switching labor is concerned. Exhibit No. 2 hereto attached sets out 
some ten operators having a total of th i r t y - s i x wells,, and also con­
tains tentative suggestion as to how these various operators could 
group the properties so as to reduce the number of switches involved. 
This suggestion i s to be carried out by the individual operators and 
w i l l of course not be under the Association. 

(5) The Executive Committee recognizes the matter of injection 
wells as of great concern and important to the stockholders and that 
some change i n the plan of injection wells is needed, therefore a pro­
posal is advanced as a recommendation by Which the Association would 
reimburse the contributors of injection walls on a basis of 75$ of 
the value of the normal allowable. The question af whether or not 
75$ is the correct percentage is of l i t t l e concern to the Executive 
Committee and should be decided upon by the Stockholders in general, 
however, the Exscutive Committee does feel that the plan should be 
adopted. Exhibits 3 and 4 are a detailed brief of such plan. 

(6) In the pressure maintenance f i e l d the gas o i l ratios w i l l 
inevitably increase, i n some cases, due to injection of gas. In order 
to maintain pressure i t i s necessary to enforce a rather s t r i c t gas 
o i l ratio limitation, therefore in some cases certain equity owners 
in the f i e l d w i l l undergo a hardship. To alleviate such situation 
the Executive Committee recommends the adoption of a plan whereby the 
Association would reimburse such equity owner. This recommendation is 
set out i n Exhibit 5. 



(#) The capacity of the present compressor is such that approx­
imately three and a half million cubic feet can be reinjected into the 
reservoir. At the present time approximately seven million cubic feet 
of gas i s being produced from the f i e l d . I t is a recommendation of 
the Executive Committee that additional compressors be installed so as 
to raise the capacity to such an extent that seven million cubic feet 
of gas can be injected into the reservoir. The installation of the 
additional comoressors should cost approximately $80|0O0.00. Detailed 
estimates are available in the office of tho Pressure Maintenance 
Association. 

(%) To help defray the expenses of the Pressure Maintenance 
Association, the Executive Committqe recommends the installation of 
a gasoline extraction plant at an approximate cost of $70|000.00. 
At tha present time Petroleum Engineering of Tulsa, Oklahoma, is check­
ing tho design of such an installation and preparing detailed specifica­
tions and cost. These detailed figures w i l l be available at the time 
the Stockholders' meeting reconvenes on November 8. 

(9) To insure the success of the cooperative unit operation plan 
certain authority must be vested in the Chief Engineer who w i l l be 
directly responsible to the General Manager, who is also Chairman of 
the Executive Committee, Exhibit 6 sets out a proposed set of rules 
which delegates certain authority to the Chief Engineer and also sets 
out the manner in which the various operators can appeal the decisions 
of the Chief Engineer. 

EXHIBIT I BOARD OP DIRECTORS 

EXE(̂ IVÊ ĈJ)Mj.iITTEE 

GENERAL;MANAGER 

CHIEF]ENGINEER 

i jlEEICE . MGIL„. 

QPERAToilS -
i 
i 

SWITCHERS .^j^E-JLONfflABCj: 

PLANT, 3UPT. 

PRODUCTION PLANT,. SYSTjEM & GAS©: 
OLDJE 



EXHIBIT 2 

GPEBAITOHS HAVING 6 WELLS OE LESS 

Aston & Fair 
Bassett & Birney 
Bo-ers 
Brainard~Guy 
Carper 
Cone, Gordon 
Montgomery 
Randal 
Texas Trading 
Yates, S. P. 

SWITCHER # 1 

Carper 3 
Borers & Bowers 1 
Aston & Fair 2 
B, & Birney 5 
Montgomery 2 

PROPOSED COMBINATIONS 

SWITCHER # 2 

Texas Trading 2 
Carper 2 
Hani el 1 
Cone 5 
Bassett & Birney 1 

2 
6 
1 
6 
5 
5 
2 
1 
2 
6 
36 

SWITCHER # 3 

S. P. Yates 6 
Brainard & Guy 6 

PRESENT SWITCHERS IH THE FIELD 

Lease-Owners Switchers 

Premier 1 
."oolley 1 
Franklin & Aston & Fair 1 
Dixon & YateB ) 
Yatea et a l ( 1 
Sallee & Yates 1 
Carper ) 
Bowers ( 1 
Continental 1 
S. P. Yatos 1 
Continental St M. Yatos 1 
Allen, Fair & Pope ) 
R. W. Fair ( 2 
Montgomery 1 
Bassett & Birney 2 
Brainard & Guy 1 
Banner ) 
Sanders Bros. ( 1 
Me-Tex ) 
Kleiner ( 1 
Cone 1 
Randel 1 
Stroup & Yates ) 
Flynn, Welch & Yates ( 1 

20 



INJECTION •'•SLLS 
EXHIBIT 3 

The injection well plan now in use in Loco Hills allows an operator 
to make up the allowable for an injection well out of other wells 
on the same lease, In that case the operator secures an immediate 
return on his investment as well as ultimate good through pressure 
maintenance. 

Objection to this plan is that the lease owner having an injection 
well will definitely be giving the surrounding leases a free ride. 
The presence of the injection'well twill increase recovery on the 
immediate lease, thus, i t is beneficial to have one, however, each 
operator should participate in the expense. 

One possible solution is adoption of a plan similar to the one 
in use in Maljamar. That i s , for the Association to compensate 
the owner of an injection well on a monthly basis. Under such plan 
the Production Engineer of the Association will be empowered to select 
injection wells from time to time as the need arises and will have 
authority to inject gas into such wells. The selection will be based 
upon detailed engineering studies and the Engineer will make a written 
report to the Executive Committee at the time of selecting a well or 
wells, 

Payment to the owner of an injection well would be made by the Assoc­
iation by remitting 75$ of the value of the normal allowable vhich the 
•"ell would ordinarily have. 

The normal allowable of the injection well would be computed by the 
Association's Production Engineer and will be the average of " the 
allowable of a l l producing wells within the boundary described when 
mid points, between the well in question and a l l surrounding injec­
tion wells, are connected by a series of straight lines, however, 
said normal allowable shall not be greater than the well was capable 
of producing prior to its conversion to an injection well. 

As stated above, the Association would pay 75$ of the value of the 
normal allowable, however, such 75$ is to include a l l royalty and 
over-ride payments. After a l l royalty and over-ride interests are 
met, the Association rrould compensate the operator up to the 75$ 
limitation, 

Sith 20 injection wells and a 30 barrel tof allowable the payments 

a 3,300 barrel allowable, the assessment would be about 9,2^ per bbl. 

This appears very high at f i r s t but i t must be remembered that i t 
merely amounts to a redistribution of funds among the operators 
themselves. I f an operator contributes injection wells in proportlcn 
to his field holdings he will break even. 

for injectionv ells could Prorated against 



EXHIBIT 4 

LOCO HILLS PRESSURE MAINTENANCE ASSOCIATION, INC. 

Artesia, New Mexico October 28, 1943 

SUMMARY OF INPUT m L 
PROPOSAL 

Actual Probable Charges Credit 
August Runs at 9,2^ for inp 
Runs with 30 bbl. in wells i: 

Operators in bbls Top dollars dollars 

Allen & Fair 2588 2588 238 
Aston & Fair 5921 544 530 
Banner Oil Company 431 481 44 
Bassett & Birney 4582 4372 402 580 
Borers & Bowers 761 930 85 
Brainard & Guy 2846 3007 276 366' 
Bright & Gordon 321 321 30 
Carper Drilling Co & C-M-T 2959 3427 315 
Cone, Gordon 2200 2200 202 97 
Continental Oil Co. . 4487 3927 361 492 
Continental & S. P. Yates 2000 2Q00 184 47 
Dixon & Yatos 6594 6975 641 605 
ffair & Bright 768 930 85 
Fair, R. VT. 770 930 85 
Flynn, 7elch & Y a t C 8 1357 1357 125 -

Franklin Petroleum Corp. 13669 13640 1255 1740 
Friendship Oil Co 765 930 85 
Franklin & Yates 769 930 85 
Grayburg Oil Co. 780 930 85 
Xinfolks Trust 855 930 85 
Me-Tex Supply Co. 1540 1540 141 240 
Premier Petroleum Corp. 5335 4619 425 945 
Randel, 0. S. 257 257 24 
Rose City Oil Corp. 460 460 42 
Sallee & Yates 4486 4185 384 605 
Sanders Brother 3956 3956 364 485 
Stroup & Yates 1939 1939 178 420 
Wooley, R. R. 2344 2790 256 
Yates, Harvey E. 251 251 23 
M. Yates & Continental 3076 3720 342 
Yates, S. P. 2750 2728 251 242 
Yates, et al 3054 2790 256 606 
Fair, N.N. & f. Brainard 2133 2133 196 193 

Total Association 
Total Outside Association 

Field Total 

87098 88094 $ 8094 $ 8094 
9086 10802 
96184 98896 



EXCESSIVE GAS-OIL RATIO RULE 

EXHIBIT 5 

.VHEREAS: The Loco Hills Pressure Maintenance Association, Inc. is 
a cooperative enterprise with the main purpose of injecting gas into the 
Loco Hills f ie ld , so as to maintain bottom-hole pressure. The Associa­
tion has erected gas compressor equipment and contemplates installing 
additional equipment to enable i t to reinject residae gas into the reser­
voir, the cost of compressing and reinjecting said gas costing approximately 
5^ per MCE for operating expense alone. 

quHEREAS: Some wells have already developed high gas-oil ratios, 
and in the future other wells will undoubtedly develop high gas-oil ratios, 
the result being production of gas beyond the capacity of the Association 
equipment. 

'7HESEAS: To reduce the total gas produced from the f ield, the 
operators have voluntarily accepted a gas limitation rule which limits 
the volume of gas produced from any one well to that volume allowed 
to the highest allowable well in the field. Such rule effectively 
reduces total gas production and lends emphasis to gas-oil ratio control. 
In some cases the gas-oil ratio cannot be corrected md in a pressure 
maintenance project the' ratio of each well will necessarily eventually 
become excessive. Enforcement of a severe gas limitation rule is to the 
definite benefit of the f ield as a whole, however, such enforcement can 
be very objectionable to the royalty and lease owners in a field having 
diversified ownership, 

THEREFORE: To compensate the operator for a severely penalized 
well, to promote maximum recovery from the f ie ld as a whole, and to 
prevent uneconomic compression charges per barrel of oil produced, 
the herein described compensatory scheme has been adopted. 

1. The Association's Production Engineer wil l have 
authority, after making a careful study, to shut in any well having 
a gas-oil ratio in excess of 7,500 cu. feet per barrel. The execu­
tion of such an order wi l l be promptly reported to the Executive 
Committee by means of a written report. 

2. The Association's Production Engineer wil l prepare 
an evaluation as to the future recovery possible to obtain from the 
Bhut-in well had i t not been closed in. Such evaluation will be sub­
mitted to the Executive Committee for subsequent approval by the 
Association. 

3. The Loco Hills Pressure Maintenance Association, Inc. 
will reimburse the ener of the shut-in well by making monthly pay­
ments at a rate amounting to 75$ of the crude price and based on the 
penalized allowable using the gas-oil ratio at the time of closing in 
the well, except that the allowable so used shall not be less than 
10 bbls. for each allowable day. The payments will be made until the 
operator has been credited with the amount of future recovery estimated 
by the Production Engineer and approved by the Association. 

4. The Operator shall have the option of testing such 
a closed in well at the end of each six month period and of producing 
the well so long as the gas-oil ratio remains under 7,500 cu. feet per 
barrel of oi l . At such time as the ratio again exceeds 7,500 cu. 
feet the well wi l l again be closed in and payments resumed by the 
Association, A new evaluation will Hot be made after such a flow 
period but payments will be resumed on the basis of the agreement 
made at the tine of originally closing in the well* 



EXHIBIT 6 

PLAN FOB COOPERATIVE FIELD OPERATION 
LOCO HILLS FIELD 

Authority over producing operations of a l l properties included in 
the Loco Hills Pressure Maintenance Association shall be vested in the 
Executive Committee of the Board of Directors of the Loco Hills Pres­
sure Maintenance Association. 

The actual operation of the various properties is to be handled 
by the owners as at present, however, operations, insofar as producing 
of crude oil and gas are concerned, are to be carried out under the 
direction of the Executive Committee or person designated by the 
Executive Committee. 

Should any operator desire to protest a decision of the Executive 
Committee he shall have theprivilege of aroealing to the Board of 
Directors of the Loco Hills Pressure Maintenance Association, Inc. at 
tine of the regular meeting of that body. 

To supervise producing operations of the Loco Hills field and to 
supervise the pressure maintenance program, the Association shall hire 
a Petroleum Engineer to serve in the capacity of "Chief Engineer" of 
the Loco Hills Pressure Maintenance Association, Inc. The "Chief Engineer" 
will report directly to the Chairman of the Executive Committee and will 
be charged ~>ith such responsibilities as nay be designated by the Chair-
nan of the Executive Committee,, Certain responsibilities which shall 
be designated to the "Chief Engineer", although not necessarily the only 
one, are listed in the following topics, 

1. The Chief Engineer will compute the volumes of gas to be in­
jected into each injection well and will direct the Plant to follow such 
procedure. 

2. The Chief Engineer will select injection wells as needed to 
properly produce the field under the pressure maintenance program. In 
the selection of injection wells the Chief Engineer will give proper 
consideration to the various theoretical engineering aspects and also 
give weight to equities so as to reduce, insofar as possible, inequita­
ble conditions. 

3. The Chief Engineer will direct the execution of the "Injection 
"ell Plan" as approved by the Stockholders of the Loco Hills Pressure 
Maintenance Association, Inc. 

4. The Chief Engineer will direct the execution of the "Excessive 
Gas-Oil ratio Bule'* as approved by the stockholders of the Loco Hills 
Pressure Maintenance Association, Inc. 

5. The Chief Engineer will be responsible for the taking of the 
official gas-oil ratios and will report such ratios to the New Mexico 
Conservation Commission for use in the allocation of oil allowable. 
An official ratio survey is to be taken approximately three times per 
year, but the exact number of surveys is to be detemined by the Exec­
utive Committee. 

6. The Chief Engineer will be responsible for the taking of 
bottom-hole pressures. A complete field survey is to be taken at 
least twice a year and oftener at the discretion of the Executive Com­
mittee. The Chief Engineer will notify the well owners to place their 
wells in proper condition so that a pressure gauge can be run at least 
15 days prior to the time the pressure is to be secured. In case of 
pumping wells or flowing wells having devices preventing the running 
of a pressure gauge, the bottom hole pressures will be secured by the 
use of a sound-wave deflection recording device such as the Echometer. 



/ 7. The Chief Engineer w i l l prepare operation schedules 
j setting out tine and nethod of producing each well so as to secure 
) thc optimum o i l production with the optimum gas production and to 
insane an even flow of gas to the plant. 

8. The Chief Engineer w i l l study the iad&vdidtiBsl.leases and 
wells and w i l l recommend remedial or corrective work to the owners of 
th.-; cyclic. Under no circumstances shall the Chief Engineer have 
acu.ho; i t y to direct a well owner to undertake remedial or corrective 
works other than such work as is necessary to permit the taking of 
bottom hole pressures and/or gas-oil ratios. 

9. The Chief Engineer w i l l be responsible f o r the Artesia 
office of the Loco Hi l l s Pressure Maintenance Association, Inc. 

10. In order to carry out the obligation of the operator 
to properly produce his wells to prevent wasting of gas and to deliver 
proper flow of gas to the plant, i t is agreed that the chief engineer 
shall report to the ExecutiveCommittee any well permitting the wasting 
of gas or which f a i l s to deliver the proper amount of gas to the system 
and the Executive Committee shall authorize the Engineer to order said 
well to be shut in u n t i l such practices are remedied. In the event such 
an order is made, and thc operator f a i l s to comply with the order, then 
such operator shall not be entitled to receive any payments from the 
Association for injection wells and shall not be entitled to receive 
any shares of stock or any other privileges or benefits so long as such 
harmful practices are continued. I f an order is issued by the Engineer 
to shut in a well, the Engineer shall serve a written notice upon the 
operator by delivering a copy thereof to the person i n charge of the 
wells for the operator and by mailing a copy thereof to the office of 
thc operator as sho-n by the books of the Association. Such notice shall 
state thc well to be shut in and the practices which are objectionable 
in thc opinion of thc Engineer and the steps required to correct such 
practices. The operator may appeal any such order to the Executive Com­
mittee and/or to the Board of Directors. 

DISBURSEMENTS 

Operating Expense 

Bank Note & Interest 

Input wells 

"fells shut i n 

EXHIBIT 7 

- B U D G E T - -

RECEIPTS 

$ 5,000.00 8*" per bbl. (for bank) $7,200.00 

7,200fp0 * 7^ per bbl. (for input 6,300.00 
wells) 

8,100.00 Sale Gas & Butane 10,500.00 

1,800,00 

$ 22,100,00 $ 24,000.00 

* Repayment of loan to bank - approximately four years. 


