
OAS£ NO. 49 

BEFORE TfiB Oth OÔ SISYATIOK COBII33I0N Cf1 THC 
STATE OF W7' NFXICC. 

Ill THS MATTER OF THE APPLICATION TF LOGO KILLS PRESSURE MA.T2I-
TFIONĈ  ASSOCIATION, INC*, FOR AF ORDER COVERING THF. LOCO HILLS 
FIFLB, EDDY COUNTY, WHI1H IS TO INCLNLW 1. BASIC ALLOWABLE,: 
2. GAS-OIL RATIOS: 3. FR~331F " FAIFTENAIICF PLAN EMBRACING 
PROVISIONS FOR BWUT WELLS. SAID AFRLYCAT̂ Orj AFFFCTS ORIFR 
322, THS EXISTING LOGO HILLS PF7.S3L-H HaTNT̂ NAMCF; PLAN CRDFR, 
TKF F̂ CSPTIOM THERETO, OgDSy>40, RELATING TC THE GAS IN-PUT 
WELL 3CHEURICB STATE W3jTWrX7 UPON THE NESW 32-173-30E; 
OPDSH THE PRESENT ORDER AUTHCFIZIBS THF RATE OF WITH­
DRAWAL AT "NOT 3FL0W" 2$ BAARFLS OF OIL NOR A3CVF 40 BAARFLS OF 
OIL PER PRORATION UNIT: AND GRIEF. IIP. 2ft), THE FRE3SMT GAS-OIL 
RATIO ORDER, STILL APFLI'JABLF AS TC FIELDS IN EDDY COUNTY. 
THIS CASE IS SET FOR 10 0' CLOCK A.M., P1BRUAFI 10, 1944 AT 
SANTA FE, NEW MEXICO. 

Pursuant to notice by the Commission, duly made and published, setting 

February 10, 1944, at ten o'clock, A. I I . , for hearing in the above entitled 

matter, said hearing was convened on said da-, at said hour, in the Coronado 

Room, La Fonda, Santa Fe, Nev; Iferico, the Commission sitting as follows: 

HON. JOHN 12. KELLY, State Qeogolist, Secretary 
HON. H. I i . FOBGEHS, Commissioner of Public Lands, "ember 

HON. CARL B. LTTECSTON, CMef Clerk and Legal Adviser. 

APPEARANCES: 

NAFF CO.IF ANY ADDRESS 
Sam Sanders Sanders Bros., & Loco Hills pressure Artesia, K. rl. 

Jfeinteitance Association, Inc. 
V. P. Sheldon Engineer - Loco Hills Pressure Ilain-

tenance Association, the. Artesia, N. N. 
John N. Miles Self Santa Fe, N« i 
W. F. Hubbard Humble Oil & Refining Company 
John House Humble Oil & 'Refining Coapany 
Nelson Jones Humble Oil « Refining Company 
Raymond Lamb Continental Oil Company • Hobbs, N. I I . 
II. R. Antweil Hobbs Pipe Supply Company Hobbs, I i . ri. 
I-I. S. Noble (Atty) Hobbs Pipe & Supjly Company and Las Vegas, N. 

Conchas Development. Company 
Neil B. Watson (Atty) Loco Hills Press-ire Maintenance 

Association, Inc. 
C. H. Rankin Great Lakes Carbon Company 

The meeting was called to order by the Chairman, and upon request of the 

Secretary, the Chief Clerk read the call of the meeting, as follows: 

' "KOTIFF ;r i;jBIF/V,TIOK 
STAIF ?~F liFAI MEXICO 

OIL CCNFFRFATIOK COMMISSION 

The Oil Conservation Commission, or laiv invested with jurisdiction as th 

oil and gas regulatory body of the state of New Mexico, hereby gives notice o. 

the following hearing to be held at S&r.ta Fe, Nev; Mexico: 

ILLEGIBLE i 



Case No. 49 

In the matter of the application of Loco K i l l s Pressure 
Maintenance Association, Inc., for an order covering the 
Loco H i l l s Field, Eddy County, which is to include: 
1. Basic allowable; 2. Gas-oil ratios; 3. pressure 
maintenance plan embracing pro-visions for in-put wells. 
Said, application affect.s Order 339, the existing Loco 
Hi l l s Pressure Maintenance Flr-.n Order, the exception 
thereto, Order 54©, relating to the gas in-put well 
Seheurich-State Well Ko. 4 upon the. NFSW 32-17S-30E; 
Order. 434, the present order authorising the rate of 
withdrawal a i not below 20 barrels of o i l nor above 
40 barrrls of o i l per proration unit; and Order No. 
250, the present gas-oil rntic order, s t i l l applicable 
as to fields i n Eddy County. This case is set for 
10 o'clock a.m., February IC, 1F44 at Santa Fe, New 
Mexico. 

Any person having any interert i n the subject of said hearing shall be 

entitled to be heard* 

The foregoing Notice of Publication v/as made pursuant tc ths direction of 

the Commission at i t s Executive M̂ etd ng January 24, 1944. 

Given under the seal of said Co-, rds sion at Santa Fe, Nov- Mexico, on Jan­

uary 25, 1944. 

OIL CCN̂ FRFiTFvN COMMISSION 

3y (Sgd) JOHN M. KFLLY 
SINN /"TARY 

A L 

JI MR. ""FILL B. WATSON - Attorney for Leo-, Hills Pressure Maintenance Association, 

Inc • 

EXHIBIT 1. File a short h-r>f containing Certified Copy of Articles of 

Incorporation and By-Laws, j-iform Agreement and Assignment, signed by the 

operators. 

MR. SAM SANFNRS 

being f i r s t duly svrorn to t o l l t ' ~ t r ^ t h , the wholo truth, and nothing 

but the t r u t h , was asked to t e s t i f y . 

HR. NFILL B. WATSON - Exhibit No. 2 - Lett: - from President of Loco Hills 

Prs.r-.ire Hai^touanee Association, Inc., 

d' -iaiSting Mr. San Sanders to represent 

the Association. 
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BI MR. WATSON: 

You are a stockholder i n the Loco Hi l l s Pressure Maintenance Association? 

BY MR. SAM SANDERS: 

Right. 

BY MR. WATSON: 

How many wells do you have i n the Loco Hi l l s Field? 

BY MR. SAM SANDERS: 

Seventeen* 

BY MR WATSON: 

In what part of the f i e l d are your wells located? 

BY MR. SANDERS* 

I would c a l l i t the western part. 

31 MR. WATSON: 

Are you a member of any Committee or any particular group i n connection 

with the Association of Loco K i l l s Maintenance Association at present? 

BY MR, SANDERS: 

What they c a l l the Executive Committee. 

BY I®. WATSON: 

Who are the other members? 

BY MR. SANDERSt 

Emery Carper and Bert Aston. 

BY MR. WATSON: 

You are f a a i l i a r with the purpose of this meeting? 

BY MR. SANDERS: 

Yes s i r . 

BY MR. WATSON: 

With regards to the procedure regarding an in-put well allowable, I 

would l i k e to ask you i f you were present at the stockholders meeting 

which the pro ration plan was discussed?-

BY MR. SANDERS: 

Yes s i r . 

BY MR. WATSON: 

What action was taken? 

BY MR SANDERS: 

We have been f©llov.dng,,the policy of each man more or less furnishing i n ­

put wells and asking up allowable production out of the other wells. 
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BY MR. WATSON: 

Make up allowable o i l production? 

BY MR. SANDERS: 

They wanted to discard that and assess each man so much per barrel, 

and put the in-put weHs where they belong and not put an overload on 

the other wells, take o i l cut for those. 

BY MR. WATSON: 

Generally speaking, do the operators feel the plan for making up 

allowable has been detrimental? 

BY MR. SANDERS: 

We f e l t i t was a fail u r e , two things against i t (1) tried to pick the 

well which had Spry low production which ordinarily would be a tight well, 

(2)or pick a well on a lease xvhere other wells would make up the allowable 

more or less taking i t away from the engineering department, was very 

unsuccessful. 

BY MR. WATSON: 

Does the Asseoiation at this time have an engineer working on these 

problems• 

BY MR. SANDERS: 

They do. 

BY MR. WATSON: 

Mr. Sheldon? -

BY MR SANDERS: 

Yes s i r . 

BY MR. WATSON: 

With regards to the 2,000 cubic feet, do you know i f the operators 

are i n favor of continuing that? 

BY MR. SANDERS: 

Majority of them are. Very small percentage aay not be. 

BY MR. WATSON: 

With regards to existing allowable of 30 barrels and not less than 20, and 

more than 40, do you know i f most of the operators are i n favor of that? 

BI MR. SANDERS: 

I would say a majority of then ere*- . 
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31 MR. KELLY: 

Mr. Sanders,-.at your operators' meeting what percentage of the members 

were present? 

BY MR. SANDERS: 

I believe rdnety-two, or two percent not represented, I wouldn't be pos­

i t i v e which. 

BI MR. -KELLY: . 

At that meeting the Association voted to request the Commission to carry i t 
at 

out/the c a l l of this hearing? 

BY MR. SANDERS: 

That i s r i g h t . 

BY MR. KELLY: 

On 30 barrels allowable, approximately how many wells make 30 barrels i n 

that section? 

BY MR. SANDERS: 

I couldn't answer that - My own v/ould be dern few. 

Mr. V . S h e l d o n 

being f i r s t duly sworn to t e l l the truth, the whole truth, and nothing 

but the tr u t h , t e s t i f i e d as follows: 

BY MR. WATSON: 

What is your occupation? 

31 MR SHELDON: 

Petroleum engineer. 

BY MR. WATSON: 

What education have yo* had i n your occupation? 

BY MR. SHELDON: 

Granted a degree i n geology at the university of Nebraska. 

BY 'MR. WATSON: 

What year? 

BY HR. SHELDON: 

1934. 

BY MR. WATSON: 

What practical experience i n petroleum? 

BY MR. -SHELDON: 

I have worked i n petroleam engineering and otroleun geology for the past 

nine years i n New Mexico and Texas. 
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31 MR. WATSON: What i s your o f f i c i a l t i t l e ? 

BY MR. SHELDON: Chief engineer. 

BY IE. WATSON: How long have you been employed by the Loco Hills Maintenance 

Association? 

BY MR. SHELDON: Right at six months. 

BY MR. WATSON: During that period of time, have you had occasion to study the 

records of the Association. 

BY MR. SHELDON: I have, yes s i r . 

BY MR. WATSON: I would l i k e to ask you, whether or not you have carried any 

maps for this hearing? 

BY KR. SHELDON: Three exhibits. 

EY MR. WATSON: Please state what each one i s . 

BY MR. SHELDON: Map of Loco Hi l l s Fields upon-which have been designated three 

things - (1) Boundary of the f i e l d as set by the Oil Conservation Commis­

sioner of New Mexico. (2) Outline of the f i e l d as defined i n the agreement 

and assignment which was executed by the participators i n the Loco Hi l l s 

Maintenance Association. (3) The red lines cross out certain leases, and 

those areas i n the boundaries of the Association which have not signed the 

agreement and not members of the Association. 

Exhibit 4. - Map of Loco Hills upon which is shown by contours the gas-oil 

ratio situation as of October 1?43, which i s the date of the most recent 

survey. By the use of various colors the effect is brought out i n a more 

visual angle. On thia same map, by the use of red circles we have designated 

ther wells which are now us~d as gas in-put wells. 

Exhibit 5 - Map of Loco Hi l l s Field showing by the use of contour, im/rossur-

at 1,000 feet above sea level as of December 1943. 

FY MR. WATSON: Mr. Sheldon, based upon your study of the Loco Hills pressure, 

the Loco H i l l s Field and the pressure Maintenance Association, just ".-hat 

is your opinion of continuing the present gas-oil ration limitation at 

2,000' cubic feet? 

BY MP, SHELL ON: I think at the present time the 2,000 cubic feet l i m i t is a 

satisfactory r a t i o . I stated AT THE PRESENT TIME, as the project becomes 

older and condition* change, i t nay be advisable to request a change, by 

i t , prevent avoidable"physical wsste. At this tine, and based upon the 

engineering studies, i t seexs to ae 2,000 cubic feet is satisfactory now. 
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31 MR. KELLY: What is ihe average f i e l d -ation na< 

31 MR. SHELDON* Average f i e l d ratio as of October 1943 2,400. 

BY MR. KFLLY: What a year ago? 

FY MR. SHELDON: In 1942 1,850. 

BY MR. KELLY: Increas about 25;i i n a year? 

31 MR. SHELDON: Just about, that is perhaps more than the average increase, 

more than the increase w i l l be each year. In 1940 for example, about 

5,000. but by proper control from remedial work, i t wi?JL be able to 

minimiae i t s increase. 

3Y MR. KSLLY: How many wells a -e penalized under the present ratio? 

BY MR. SHELDON: 5 6 - 1 estimated there would be 56 wells penalized with 

the 30 barrel maximum ratio ond 2,000 gallons. 

BY MR. WATSON: What effect w i l l an increase i n gas-oil ratio: have on gas 

production? 

BY MR. SHELDON: I t would increase the daily gas production from the f i e l d , 

as a result the plant would not he able to handle a. yaore than at present, 

i t would cause a greater avoidable physical waste than at present. 

BY MR. KELLY: Approxiaately what is thc daily gas cubic feet? 

BY MR. SHELDON: Seven and cne-Vlf. Indilion. 

BY MR. KELLY: How many lire you putting through the plant a day now? 

BY MR. SHELDON: Pour and ono-faurth million, 

BY MR. KELLY: Require more additional equipment? 

BY MR. SHELDON: The Association is working on that, and taking the necessary 

steps for pressure. 

BY MR. KSLLY: W i l l handle Seven and one-half million? 

3Y MR. SHELDON: Eight Million. 

BY MR. WATSON: Mr. Sheldon, what Is your opinion on thc proper per well daily 

allowable production of o i l in connection with the Loco Hi l l s Field and 

regarding the pressure plant at this time? 

3Y MR. SHELDON: After taking into consideration a l l angles of the matter, 

realizing the opiffitors and producers have to produce certain amount of o i l 

to pay expenses and t r y to hold the total gas production as low as possible, 

I concluded 30 barrels per day would be the rate at this time. 

BY MR. KSLLY: Approximately bbw aany wells wdujff make 30 barrels per day? 

I 



31 HR. SHIMON: This i s a guess, i t would be about 60 or 70 wells. 

BI HR. KELLY: At 30 barrels top allowable, what would be the maximum. 

Bi HR. SHELDON? A greater allowable to in-put wells, the daily take from 

the f i e l d would be about 3,200 barrels. 

EY KR. KELLY: From 190 wells? 

BY MR. SHELDONJ 196 wells. 

BY MR. KELLY: Average figure roughly, 15 barrels a well? 

BY MR. SHELDON: That i s righ t . 

BY MR. VATSON: Are you taking your gas-oil ratios making a study of the whole 

f i e l d to determine the best rate of production from the Loco Hi l l s Fields? 

BY HR. SHELDON: That is r i g h t , we hsye made various engineering and geological 

studies from the main f i e l d , taking ratios constantly, also endeavor to re c t i f y 

bad production conditions. 

BY HR. WATSON: Upon what is based this study - upon t r i a l and experiment? 

BY MR. SHELDON: Quite a - l i t t l e of i t . 

BY MR. WATSON: State- what i n your opinion would be the loss per well allowable 

that the Association might desire, and also the highest. 

BY MR. SHELDON: I would think the loss daily allowable the operators would desi 

would be approximately 20 barrels psr well per day, after considering the 

character of the wells, probably 40 barrels would be about i n l i n e . 

BY MR. WATSON: Is i t your opinion that some place within those limitations 

could be the maximum o f f i c i a l operation? 

BY MR. SHELDON: Yes s i r . 

BY MR WATSON: That is the present order of the Conmission? 

BY HR. SHELDON: Yes s i r . 

BY HR. WATSON: The majority of the members of the Association desire to keep 

that the same as i t is now? 

BY HR SHELDON: So far as. I know* that is the wish of -the majority. 

BY MR. WATSON: What is the present in-put '-V3ll*jg|an i n the Loco Hi l l s Fields 

for the Loco H i l l s Association with regards to the compensation of the 

owners? 

BY HR. SHELDON: The present plan provides that the in-put wells be assigned 

an o i l allowable which is to be made up to the other wells on the same use. 

BY MR. WATSON: Has that worked out satisfactorily i n a l l respects? 

BY MR. 3HFLD0N: No s i r . 



BY HR. WATSCH: What are the objections? 

BY MR. SHELDON: Several objections from an engineering point of view, the 

f i r s t one i s that often times the o i l allowable from the in-put well 

is actually made up from high ratio. :v:elis, which promotes avoidable 

physical waste, the second reason is that sometimes i n making up the 

allowable from other wells i t i s necessary to produce the wells at 

a higher optimum rate, which results i n higher ratios and consequently 

causes physical waste, the third reason is that the Association does 

not have a wide enough plant i n sele<et in-put wells due to diversified 

leases i n the f i e l d and small leases. Clarifying that, perhaps one well 

would be ideally located and desirable, but the owner of that well could 

not makeup the allowable. The fourth reason is closely related, and i n 

some cases where we already have in-put wells that have been i n use for one 

or two years, the other wells are no longer capable of producing. 

BY MR. WATSON: Has the Association formulated any plan to change that system? 

BY MR. SHELDON: Yes s i r , -they have. 

BY MR WATSON: What i s the plan? 

BY I'E. SHELDON: The new plan provides for compensation to the owner of in-put 

wells by a cash payment from the Association. 

BY MR. WATSON: Where; w i l l the Association obtain funds to make those payments? 

BY MR. SHELL:ON: By assessment among various operators. 

MR. WATSON; l t t l l that proposed plan do away r.ith the objections you mentioned? 

m. SHELDON: Yes sfir, i t w i l l . ^ 

know whether or not the Association has taken any specific 

an? 

MR. SHELDON: The Association has adopted the plan by vote. 

MR. WATSON: What effect w i l l the payment for the in-put wells - w i l l they 

have on the daily production oh the fiel d oC both o i l and gas? 

BY MR. SHELDON: With ja f l a t maximum oi l - withdrawal rate, i t would decrease 

the daily output bf the. f i e l d of c i l , but baaed cn comparable figures from 

25 to 30 barrel aaidmum, the o i l production would be relatively the same. 

BY MR. KELLY: 3,200 barreda.per dtj 

BY MR. SHELDON: 3,200 to 3,4-00. 

BY 

BY 

BY 

BY 

BT 

MR. WATSON: Do you 

action on that p i 

BY MR. KELLY: How much would you save i n gas? 

-9-
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BY KR. 3HFLB0N: The net .total gas production i n the f i e l d w i l l remain approx­

imately the same - i n January 7£- mil l i o n . The new plan would result i n 

l \ million gas, the difference lies i n fact that a higher allowable would 

be given lower ratio' wells. 

BY KR. WATSON: Mr. Sheldon you are familiar with Order 339 Oil Conservation 

Commission? 

BI KR. SHELDON: I am. 

BY HR. WATSON: Section A provides for use of a gas well belonging Basset and 

Birney, located on the NWtgGÊ; of Section 11, i n said Township and Range 

the o i l allowable for such well shall be apportioned on an equitable b?.sis 

among a l l of the other wells i n the f i e l d belonging to said owners which 

are located on State.Land. Does the Association propose to make any change 

with regards to that well? 

BY MR. SHELDON: The Association proposes to use that well as a gas in-put well, 

by so doing the owners w i l l receive compensation'from the Association and 

have requested the weU no longer receive an o i l allowable. 

BY HR. WATSON: Has the proposed qhange been designated with the owner of the 

well? 

BY MR. SHELDON: Yes s i r . 

BY MR. WATSON: Do you have an expression of t h e i r wishes i n the matter? 

BY MR. SHELDON: f*f© forms, one l e t t e r received from Basset and Birney requesting 

the allowable on So. 6 well be cancelled at this time. I also haye a state 

form, Misc. Notice C-102 sighed by 3asset and Birney, notice of their i n -

tent ion to cease production allowable from other wells on the lease. 

BY MR. KELLY: Submit the Hitter administratively later. 

BY MR. WATSON: Same paragraph, order 339 refers to a well located on the SÊ SÊ  

of Section 10, T. 1SS., R. 29; F., N.M.P.M., the o i l allowable shall be 

apportioned on an equitable basis among ths other wolls owned by the owners 

of said gas well, which are located, cr the Eg of Seetion belonging to 

R. W. Fair - what is the situation regarding that well? 

BY KR. SHELDON: For sone months past, other wells on that particular lease have 

not been able to make their ovm naxij^um rate of production, consequently, 

the lease has not been able to i~ke up any allowable for the gas well. 

BY MR. KELLY: Practically, i t has not been given allowable for several months? 

BY MR. SHELDON: That is right. . 
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BI IE. WATSON: Any market or outlet for gas well i n that area? 

Ko. 

""V" *p 7 * A rp 5r>T\T • 
- i i t . l , 3 , i u v i . . Both these gas '/.-ells are i n established o i l fields? 

BI IIR. SHELDON:' They are definitely within the f i e l d . 

BI MR. WATSON: Their production of gas, i f they had a market would be 

limited on the 2,000 ratio and the top allowable to only- about 60,000 

cubic feet per day? 

31 MR. SHELDON: That was my understanding, y*>s s i r . 

31 MR. WATSON: That is not generally considered commercial production i n that 

area? 

BY MR. SHELDON: Wouldn't j u s t i f y a m r j large expenditure to adjust a r.^arkst. 

BY MR. KELLY: Tou don*t want,the Commission to pass on that? 

BY MR. WATSON:-1* No, the fact has been established that is the production i f 

they had a aarket - i f you care to make that f i n a l . 

EY MR. KELLY: Did the Pressure Maintenance Association take any of Mr. f a i r s 

well? 

BY MR. SHELDON: No s i r , we did not, 

BY KR. fcATSSB: Referring to ybur map and riving the descriptions of tha wells 

you propose to use, at the ir-put wells -

EY MR. KELLY: Give t&e ones ho*? using f i r s t . 

BY Mii. SHELDON: Premier-Bees on 7-F, Aston and Fair, Seheurich State 4-B, 

Franklin Petroleum Cwperaticn Copperedge 4-A, Franklin-Iatcs ,6-A, Franklin-

Ballard 1-g, X*ib6s et a l 10,, Stiley and Yatec,State 4, Continental M, State 2, 

Continental and S.P. Yafces, Travis 1, Branard 3, Sanders Bros., & Guy 1, 

Gordon Langforff^S, Strap and Yates, TravTS 4, Meta:: Yates 3, Sanders Brothers 

and Miller 4* 

BY MR. WATSON: Those are the 'pres-ni In-put a-ells? 

3Y ME. SHELDON: Yes s i r * 

BY MR. KELLY: You intend to change any of those* 

BY KE. SHELDON: Ho, not any of those at the present time, additional wells to be 

changed later - tentatively. 

BY MR. KELLY: These are ones authorized on loco Hills order? 

BY MR. SHELDON: That is r i g h t . . 

BY MR. WATSON: Mr. Sheldon, have you any other object--.ons or statements you 

wish to laake i n this connection'. 



31 KR. SHELDON: I can think of but one at the present tine, that is conerning 

the two gas wells, i f i t meets the approval of tho Oil Conservation Com­

mission, i t would be desirable to provide i n their order that gas from 

these wells could be produced aad re-introduced into the same reservoir;.in 

other wells i n the f i e l d , that would bs for the purpose of promoting greater 

ultimate recovery of o i l . 

BY HR. MATSON: I t would be your intention to put that gas through to re­

pressuring plant? 

31 MR. SHELDON: No, directly cycle i t . 

BI MR. KELLY: lou belleare i t would be practical? 

BY HR. SHELDON: Yes, I believe re could handla considerable gas. 

BY Hi. KELLY: The Commission would l i k e a statement from Mr. Sheldon on his 

views on the proposed expansion of the plant, and how this would affect 

your f i e l d conditions. 

BY MR. SHELDON: The Association propose.- to change the per 4J million capacity 

to approximately 3 million capacity. With such capacity a l l gas nofcr being 

produced i n the. f i e l d could be handled, and from my engineering studies of 

the f i e l d , I believe such a plant w i l l adequately handle gas during coring 

years, i t . w i l l be necessary to change op'tirmm results from the pressure 

maintenance project to control o i l and gas tai l o r .aade, to f i t the size 

of our corapressure plant, but 1 believe that can be accomplished. 

BY HR. KSLLY: This increased plant capacity w i l l cut avoidable minimum? 

BY HR. SHELDON: Yes s i r . 

BY MR. KELLY: By'returning a l l gas to the f i e l d , do you belive you w i l l get 

an increase i n the field? 

BY MR. SHELDON: Yes s i r , I believe i t w i l l . 

BY MR. RAYMOND LAMB «r Continental Oil Company, Hobbs, Nev: Mexioo. 

Hr. Sheldon, how long a period of time do you think "the 2,000 l i m i t would 

hold, out i n loco H i l l s Field - How long would the 2,000 l i m i t be able to 

produce? 

BY MR SHELDON: I t i s my opinion that we world very l i k e l y have to request an 

increase i n gas-oil ratio:,, but i f the plans vrhich are now being formulated 

and every e f f d r t aade to execute then "ta^acrease compressure capacity, 

to handle practically aSt- gas being produced at thai tine, we could review 

the situation and possible increase i n ra t i * " would be desirable, but to 

avoid a l l nossible physical waste at this time, u n t i l the plant i s finished 
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I believe 2,000 is the ideal ratio now. 

BY IS. LAMB: What i s the raaxiianni l i m i t the f i e l d would operate e f f i c i e n t l y 

under? 

BY HR. SHELDON: My idea that would be the optimum rate for the f i e l d tc 

operate e f f i c i e n t l y would departs* upon the plant. To avoid physical 

waste i t w i l l be necessary to cut wastage of gas. I f the re-pressure 

plant was l e f t out of the picture, i f that plant wasn't i n evidence, 

we couldn*t possible advocate the 2,000 l i m i t under those conditions. 

BY HR. LAMB: Do you propose any withdrawal of wells which are not being 

used as in-put wells? 

BY MR. SHELDON: No, we have no such plans now. I t may be desirable later. 

BY MR. LAMB: In other words, back to the gas-oil ratios, as soon as the 

plant goes through i t w i l l bo necessary to request another hearing with 

the idea of increasing the l i m i t -for the field? 

BY HR. SHELDON: No, I cannot. -.say that at this time, because my idea would 

be to balance f i e l d withdrawals according*to the capacity of the plant, 

but there i s a situation i n th" f i e l d of prob able decline along with 

gas-oil increase. A great many wells have ratios higher than 2,000- a day 

are not penalized, and are not included in the 56. That situation might 

continue - w i l l continue* As to whether or not we shall want another 

hearing for the purpose of raising the 2,000 limitation has to remain to 

be decided upon facts, at that tiaie. 

BY HR. LAMB: From the operators viewpoint, twenty barrels would be minimum 

production per day, As you propose tc handle eight million, w i l l not the 

gas-oil ratios increase more rapidly than they have i n the past, you w i l l 

have channeling. 

BY MR. SHELDON: I don't know i f we would necessarily have channeling, but refer­

ring to that the ratios would increase faster. Referred to barrels of 

production, I am ne* sure that would hold. 

BY MR. KSLLY: You stated a minute ago that ycu recommended a 2,000 ratio because 

of the plant, do J g ^ f c i ^ t h i ^ t you could recommend 2,000 i f the plant is 

not there, on order, - do you base that on economical factors or physical 

waste? 

BY MR. SHELDON: Economical factors. ILLEGIBLE 



EI II?.. WATSON: Would you consider i t sound engineering to base your c a l ­

cu l a t i on , your proposed gas -o i l r a t i o without taking the re-pressuring 

plant i n t o consideration? 

T I IIP. Si-iTilT-ON': No, I would not consider that proper engineering. 

BY HR. KELLY: Any f u r t h e r questions -

(No f u r t h e r questions) 

Witness excused. 

BY "'TR. WATSON: I would l i k e to ask tha ' i n the Commission's .order, i f i t Is 

granted, on establ ishing a d a i l y allowable as being 20 to 40 bar re l s , 

t ha t sone simple procedure V . established whereby the Association can 

n o t i f y the Commission w i t h j u t the sent showing that i s required. I 

would suggest i t be e n t i r e l y sa t i s f ac to ry wi th the Association and p r a c t i r a l 

to the Secretary of the Asportation or some agent designated by hii?., to 

fu rn i sh w r i t t e n statements to the Commission, rather than f o r the rbowing 

now .required. 

BY HR. KELLY: The Agent woui<* hare *o be designated by the Associat ion. 

BY HR. WATSON: The Secretary or some c-geiJa of the Associat ion. 

BY NR. K"XLY: The Commission w i l l take that under consideration. 

The Commission w i l l take the cose under advisement and n o t i f y 

Association as soon as prac t icab le . 

C E R T I F I C A T E 

I hereby c e r t i f y tha t the foregoing and attached 13 g pages of 

typewri t ten matter const i tu te a t rae,correct and coavplete trans­

c r i p t of the shorthand no ter; taken by Ee I n Case No. 49, on the 

10th day of February 1944, and by me extended i n to t ypewr i t i ng . 

Witness my hand t h i a 15th day of Fabraary 1944. 

ILLEGIBLE >wtafr" 


