CASE NO. 5

BEFCRE THE OTL CONSERV/TION COMMISSION OF
50

F NEZW MEXICO

el s
oiald

In the metter of the application of J. L. Head

W. A, Miller for ar order determining as abanda
the carbon dioxide well sometimes krown as the o

Head & W.A, Miller carbon dioxide well, NENE,
(Sometimes descrined as WENW) 31-20-8-31E, Hardia
Courty, New Mexico, and to grart leave to plug sa:
well in accordance with the laws, rules and regula

tions of the Commission,

Mgust 4, 1944.

This czse is set for 10 .

Pursuart to nobice by the Commission, duly mede and publish

August 4, 1944 at 10 ofclock a.m., for hearing in the above entit.

said hearirg was convened on said day, at said hour, in the Coronade n._

the Lz Fonde, Santa Fe, New Mexico, the Gommission sitting as follows:

HON. RAY ROG:RS, State Land Commissioner, lMember
HN. JCHN KELLY, State Geologist, Secretary
HON. CARL B. LIVINGSTON, Chief Clerk and Legal Adviser
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Claude E. Wood
Jesse Hildreth
Ieo E. Schultz
Jerry Curtis

S, P Hamnfin

We K. Dzvis
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E. Ja 08llagher
A, FE., Willig
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Harvey Hardison
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John P. Healy
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Roy O. Yarbrough
E. H. Foster
Mrs, Nettie Ogle
Fred Turner, Jr.
D. Rs McKeithan
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COMPANY

Stanolind C0il Compeny
Stanolind Cil Company
Stanolind 0il Company
Skelly 0il Compeny
Sincleir Prairie 0il Co.
Continentsl 0il Company
Continental 0il Company
Head & Miller

Head & Miller

Fred Turner, Jr.

Neivlle G. Penrose, Inc.
Fred Turner, Jr.

Sincleir Prairie 0il Co.
Shell 0il Co,, Inc.

Humble 0il Compeny

Humble Oil & Refining Coa
N, M. 0il & Gas Ass'n,
State Land Office

Generzl Crude 0il Co.

0il & Ges Dept.- Stete Land Office
Magnoliz Petroleum Compary
Megnolia Petroleum Company
El Paso Nat'l Gas Company
Gulf 0il Compary

Gulf 0il Corporation

The Texas Company

Lea County Operators
Standard of Texas

Scouting Service

Shell Oil Company

Colo-Mex .

Rowan Drilling Compeny

0il Conservatior Commission
Phillips Petroleum Co.

Independent
Phillips Petroleum Company

ABDRESS

Senta Fe, N. I
Tulse, Oklahoma
Midland, Texas
Tulsa, Oklahoma
Midland, Texas
Fte Worth, Texes
Ponca City, Okla.
Borger, Texas
Borger, Texas
Midlerd, Texas
Ft. Worth, Texas
Midlend, Texas
Midland, Texas
Midland, Texas
Midland, Texas
Midland, Texas
Roswell, No M
Senta Fe, N, M.
#ink, Texas
Santea Fe, No M,
Roswell, N. M.
Midlard, Texas
Jdal, New Mexico
Hobbs, N, IL
Hobbs, N. il

Ft. Worth, Texas
Hobbs, N. M,
Houston, Texas
Santa Fe, No M.
Midland, Texas
Santa Fe, N. M
Ft. Worth, Texas
Hobbs, N. M.
Amarillo, Texas
Santa Fe, Nl
Midlend, Texas
Bartersville, Okla,



The meeting was called to order by the Chairman, and upon the r:quest of
the Secretary, the Chief Clerk read the call of the meeting as follows:
YNOTJCE FOR PUBLICATICN
STATE OF NEW MzXTICO
OIL CONSERVATICN COMMISSICN
The 0il Conservation Commission, by law invested with jurisdiction as

the 0il and gas regulatory body of the State of New Mexico, hereby gives

notice of the following hearing to be held 2t Santa Fe, New Mexico:

Case No. 53
In the matier of the 2pplication of J, L. Head =nd W. A,

Miller for an order determining as abandoned the carbon

dioxide well sometimes known as the J. L. Head and W. A,

Miller carbon dioxide well, NiNE, (sometimes described as

NENW) 31-20N-31E, Harding County, Mew Merico, and to grant

leave to plug said well ir eccordarce with the laws, rules

and regulations of the Commnission., This cese is set for

10 AMe, August 4, 1944,

The sttorney for the applicants is K. H. -ally, esquire, Borger, Texas.

Any person having sry interest in the subject of said hearing is entitled
to be heard.

The foregoing notice of publication wes made, pursuvant to the direction
of the Commission at its Executive leeting July 6, 1944.

Given under the seal of said Commission 2t Santa Fe, New Mexico, on
July 7, 1944.

OIL CONSERVATION COMMISSTOW
A/ Jomn M, Kelly

By (SGD) JOHN M. KZLLY
SECRETARY

(SEAL)®



PROCEEDINGS

By K.H. DALLY, ATTORNEY FOR PETTTTONERS?

Our principel purpose is to secvre 2 release from liability under a
bond with the lMaryland Cesualty Company, which was filed on the 31st day of
March 1937.

(After being sworn to tell the truth, the whole truth, and nothing

but the truth, Dr. J. W. Head testified ss follows:)

MR. TALLY: First I will introduce in evidence a Power of Attorney
from W. A, Miller. Both Powers of Attorney, but a generasl Power of Attormey
for J.C;Z Head.,

Your neme is J. W, Head, and you reside in Borger, Texas?

DR. HEAD: Yes sir.
“R. DALLY: Dr. Head, at all times since the beginning of zny drilling opérations
on the well described in the petition, you have acted es agent for W, A. Miller
and J. W. Head?

DR. HE!L: Yes sir,
MR, D2T1Y: You appear here in that capecity?

DR. HEAD: Yes sir.
MR, DALLY: wWhen was that well completed?

DR. HEAD: OSeptember 1936 — T think it was about the first of Sentember.
- MR, DALLY: Has it ever produced 2ny cerbon dioxide 6r 0il cr gas?

DR H¥AD: Hasn't produced in any quantity to the owner. Capped where it

wasn't of any vslue to anybocy,
MR. DELLY: Has there ever been & market?

LR, HEAD: No sir.
M:. DALLY: Has there been an effort mede by you and other perties to
obtain a market.

DR HEAD: Not to my knowledze. ,
M. LFLLY: In further cornection, I believe it has beer involved in a lsw
suit between the originel land owner and several other parties?

DR, HRE!D: Yes sir.
MR. DALLY: Your portion is much less than other interests?

DR. HIEAD: Yes sir.
MR, DALLY: It wculd be impossible to determine exactly your interest in
the well without a law suit?

Tie H2AD: Yes sire



MR, DALLY: What is the condition of the well 2t this time?
Diie H=ED: In bad condition ét this time,
R. DALLY: Any lgaks in the casing through which cerbon dioxide ges is
esceping?
Di. HELC: Leeking around the cesinz,just how far down it is coming
from, no one could tell., There zre some bed valves on the well which
contrel the pressure.
ME. DALLY: As stated, your prircipal purpose is to be relicved from the
chief liability of this bond.
DR, HwtD: Yes sir,.
MR, DALLY: To tcke the necessary steps to secure that relezse?
DR HEAD: Yes sir.
Bf JUDGZ SETH: I represent the land owner,_would like to ask 2 few questions.
r. Head did you havé the outside casing of that well pulled?
DR. HEAD: 1 did.
JTDGE ETH: It has been leaking around that outside casing ever sirce?
TR. HEAD: No sir.
JUDGE SiTH: The valves leak, =nd aroun& the outside casing?
CR. HE/D: Leaking around the outside casing.
JUDGE SETH: wWhen did you last see that well?
DR. HE/L: A few wecks 2g0.
JUDG SETH: You c#n hear escaping gas one hundred yesrds awey?
DR. hz£D: Can arour.d the casirg.
JIDGZ SETH: Has been for nearly six years hasn't it?
TRe H5AD: No not thet long.
JULGE &ETh:  Hasn't it leaked ever since you pulled that outside casine?
CR. H:AD: No sir.
JULGE SETE: Was it cemented 2t 2117
DR. FEAD: Yes.
JUCGE SETH: It is coming up azrowid the precent casing?
DR. HEAD: The outside casing was pulled.
JUDGE SETH: Coming up from the plece from which that was pulled?
DR. dEAD: Coming from around the casing,
JUDGE SETH: What was the estimoted capacity of that well st the t71e?
Dit. HEAD: It has been estimated 5 million to 20 million, veriously

estimeted.



JUDGE SETH: The land owner's attitude - there is a litigetion pending, tried
in Mosquero about & month ago by Judge Teylor, =nd adjourred it to Tezos to
try to make arguements at Taos.
MR. KELLY: What type of litige®ti on?
J'DGE 5ETH: The land owner is sekirz to carcel the lease for fesilure to
develop the property. No effort hes been made to sell the tas, we are sceking
to cancel the lease because of treach to try to develop the wceperty. we have
no conbrol over the well unless we are successful with the litigation,
MR, KELLY: You object to having the Commission direct the irsurarce company
to plug this well?
JIDGE SETH: Not at all ~ Another Company, the Colo-Mex, is z Corporstion but
owns no irterest in the well, it is ¢n associetion of Colorado "suckers" #ho
put money in the well and this Corporation is formed to protect their righte.
We have ro objection to the well beirg proverly olugged. In fact would like
to have it done.
MR. ¥ELLY: Any other witress or further questiors? The Commission will hear
anybody else interested in this cese.

(After being sworn to tell the truth, the whole truth and nothing but

the truth, Mr. John P. Hecly made the followirng statements)

MR. HEALY: The object of this I believe wes to relieve Tr, Head from
providing 2 plugging bond, - there has been o misunderstardirg concerning
the obligesticns of carryirg that bend. The urit holders orgarirzation, the
Corporation Colo-~Mex own ore-half interest in the well, Tt was their
nnderstanding the plugging bord wasn't necessary, and they did nothing
about it. T didn't know sbovt this until recertly, and I have convin-
ced them that we should assnme the bond and relieve Dr. Head, 2nd we
ere very willing to do that.

MR. KELLY: Have you filed z bond with the Commission?
M. HEALY: Mo, I have epplied for a bond, i£ is not yet filed,

¥R. KELLY: When were you &t the well last?
"Re HEALY:  last Fall,

M. ¥ELLV: Do you substantiate the stetement that the casing znd velves leak?
Mit. HELLY: Wot as spoken.

. KELLY: Nhe£ is the condition ¢t the present time?

MH. HEALY: Present condition, except for the szs comirg uo betwerrn the

_5_



eight and six inch, probatly leaking through the collar zrd production
string - coming up bétween the six end eight inch. 1Mr. Landon end T
drove steel cuttings in there and blocked It. We were advised the
well should rot be entirely clesed.
MR. FoLLY: Wwhy?
"R. HZLLY: Meny drillers advised lesvirg the valve open slightly.
MP. ¥ELLY: Do you realire any 2és cscaping in the e2ir is 2 violastion of
the statute?
MR. H3ALY: I wasn't acting particularly on thst. We blocked the well
and shut off the valves tight.
M. KELLY: In other words, you claim this well is not leaking and cannot
be heard for two hundred yards?
MR. HEALY: Slight leak - I think I could take a hammer ané chisel ond
drive those cuttings a little tishter ~ = very slight leak.,
MR, KELLY: What is the mressure?
MR, HEALY: Five Hundred Pounds - volume 3,940,000,
The well is in perfect condition with the exception that would perhaps
have to pull the six irch string to ctop the slight lezk, perhips if
it was cemented it would block the lesk.
MR, KELLY: What's the so czllsd string “o be pulled?

1. HEALY: Two joints of big surfsce cesirg,

..__
1
*

KLLLY: As I uncerstood, it hes beer lecking between the eight inch and
the outside,

MR. HEALY: ILeaking between the six and eight irch,
"R KELLY: Not on the outside of the eight?

M. HEALY: No sir, &nd very slight =t that.
Mi. KELLY: Are you e member of the Colo-Mex Corporstion?
Mi. HEALY: No sir, I em rot, the Colo~Mex owms cne~hslf ang T own one-
fourth interest in arother hslf zlong with three other men,

FZLLY: What is yonr interest, Dr. Head?

=
»

LE. HLAD: T don't know ~ I would have to make some cslenlation = T wonld
heve to see just whet my irterest woulc represent - not = great deal
Y ) a
however,
Mt. KELLY: In order to relieve the change, you claim you own one=fourth interest
= est”
.HF,\ V: L ~ei L—P' I — P
Me BALY I own one-eigh rour own one~half, ard Colo-Mex owns the
other helf.
; Ve N 1 irdivi 5774 .
M. YELLY: You irdividnels willing to put up ¢ bond?

I
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MR. KEALY: Yes sir.

MR. KELLY: You heve eopplied for 2z bond?

MR. 4EALY: We zre applying for a bond altogether. The Attorney for

the Colo-Mex unit heoldsrs had hed a good deal of correspondence with vour

office. I cannot get it into their heads the law requires that bonc -

The act was passed sometime zfter 1929 end he has alwesys been referring

beck of 1929. As soon 25 ha has that settled it clears the whole

sitvetion.,
MR. KELLY: Any further statements?

MR. HEALY: I would just like to have it understood the ccndition that
well is in., Three strirgs of casirz, six, eight and ten inch, two or three
joints pulled off the ten inch.

MR. KZLLY: The ten inch does not come to the surface anymore?

MR. HEALY: No. Two strirgs of casing, the six ¢rd eight come to the

surface, the next two or three joints cre pulled. The eight and six are

proverly cemented.
MR. DALLY: You are here represecting those clsimiry one-hzlf ownership in
that well?

MR. HEALY: A1l concerned.

MR. KZLLY: Have you an affidavit euthorizicg you to repres:nt them?

“R. H7ALY: T have a letter. '

MR. DALLY: You ¢re prepared to immediately proceed to secure a bond?

MR. HEALY: I will personclly guarsritee to do thet.

MR. XELLY: The epplication is to plug the well, it ic the condition of the
well, not who owns it.

DR. iEAD: The well has heaen sbsrdoned five vears,
JUEGE SETH: An effort was mede to prove thet this leak for five srd ore-h-1f
vears wes a great improvement to th:z reservoir,

MR. REALY: The pressure on the well rezisters the same pressure withont

the lesk = not erough to change ths pressure,

MR. DLLLY: TIn connection with the lawsuit that was tried in Mosqero - W, L.
Miller and J. L. Head did rnot :ppear in that cose?

JUDGE 5ETH: They did not,

MR LIVIMOSTON: Please clarify the statement zs to the dealir i the® T hav

with the Colo~Mex regarding the hond.,

MR. EBLLY: BHe wishes you to stzte the bord hes beer requested seversl tinmes,

?



“R. HEALY: When he (Mr. Livingston) expleired it to mc, I told bkinm

I wovld exnplein it to the other parties.
MR. KEZLLY: I would like to call the Cil Commission's Cil snd Gas incpector
to the stand.

(Mr. Roy Yarbrough, 04l and CG-= Irspector for the 01l Congervaticon

K. FELLY: Heve vou cver fremooicn th veell dn ool Y
1T, Y/FIRCUCH: ¥c I never nave,

VP, ¥ITLY: You don't krow the snepe of the well?
MR, YLRBROYGH: I have never been Lo the well.

Mk. KGLLY: Before the Commissior: will cct in the czse, we would like to hove

visit the well and exsmine it,

~

yo
JIDGY ORTH: They intrcduced in evidence 2 certified copy of inspection of
this well severel years ago, &t the trial st Mosquero.
MR. KELLY: Thc Commission will mcke an inspection of the well before =
decision is made.

Dr. Hesd, youar responsibility will be relieved if the Colo-Mex people
supply the bond. Whoever is the irsvrance company st the time will heve
to plug the well. If they supply & bord your bond will be sutomatically

cencelled.

CR. HRADs That will relieve me of the obligetion so fer =s nlusping the
well is concerned? It is vp to the Commission to determir=s whether this

well shouldbe plugged or = new bond.

I herely certify that the foregoing snd ettached seven :nd
one~helf (7%) peees of typewritten matter constitutes -
true, correct and complete transcript of the shorthand notes
teken by me in Cese No. 50, on the 4th day of August 1944,
snd by me extended into typewriting.

WITNESS my hend this 24th dzy of Pugust 19544.

I wOle P\ YO

Vastie Fowler



