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OIL CONSERVATION COMMISSIO’
SANTA FE. NEW MEXICO

July 27, 1944

Current Argus
Carlsbad, Hew [exdco

Ne: Case 55
M dear Fleyds

The Commission has not received publisherts affidavit
in the above captioned caze ~- the legal advertisement of which
was transmitted to you July 13, 1944.

With kindest persongl regards.

Cordially yours,

Jom M. Kelly
Director

T?y
Chief Clerk & Legal Adviser

CHLsMS
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"L CONSERVATION COMMISSIO®
SANTA FE. NEW MEXICO

July 13, 1944

Santa Pe Hew Hexiesn
Smta e, Hew Mexise

Hobbe Daily News
m,nm

Carlabad
Carlsdbad, Hew ilaxise

Re: Case No. 35, liotice for Publieation

Flesse publish the enclosed notice once .

OPON COMPLETION OF THE PUBLICATICN, PLEASE SEED
PUBLISHER'S APFIDAVIT,

mwmmawmm
Wwwmygm The vouchers
of the voucher. Ths necessary mmdm:hu

Very trily yours,

Jobn M. ¥elly
Directer

By
MM&MMW



~ OIL CONSERVATION COMMISSITY

]
SANTA FE, NEW MEXICO ' s

September 6, 1944

Mre. Ls Ge Snow
Us 5. GCeologlcal Survey
Roswell, New lexico
Dear Mr. Snow:
Attached is copy of Oxder ive 573, the bonus

allowable order.

With kindest personal regards.

Very truly yours,

= o & © D

Director.

JHMK 1S
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OIL CONSERVATION COMMISSY ¥
SANTA FE, NEW MEXICO

September 6, 1944

Honorable Glenn Staley
Proration 0ffice

' Hobbs, New Mexico

Dear Clenn:

Attached is copy of Order Ho. 573, the bonus
allowable order.

With kindest personal rspards.

Very truly yours,

Director

JHK: S
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OIL CONSERVATION COMMISSI™N
SANTA FE, NEW MEXICO

September 6, 1944

zmzh Sawyers
I.. fe 0l1l & Gas Assoclation
‘%oswell Hew Mexico
Dear Hugh:
Here ia the copy of the bonus allowable order. I
believe this is of sufficient interest to all arpentors that
I hope you will mimeograph it and matl it out.,

The allowable was set as per ocur phone conversation -
110,000 barrels a day for September, 1C4%.

With kindest personal regards.
Very truly yours,

-Director

JMK M5



\

OIL CONSERVATION COMMISSI*
SANTA FE, NEW MEXICO

September 6, 1944

Mr. Fred Turner, Jr.
Midland, Texas

Doar Fred:

Enclosed is a copy of the bonus allowmsble order, signed
today by the Commission. You will note that this grants you
appraximately 25,000 barrel bonus for your discovery in the
South lLovington Area. Please file the required information as
per Section 5 and a permit will be issued to you and the pipe
line company immediately.

Hope you are getting your horses in trim for the State
Fair as you are going to have some pretty good competition. I
was at the track Sunday and saw the two horses you have there
now and I was told that you plan to ship four or five more in.
Hope you can make it up to the Fair yourself and am looking for-
ward to seeing you.

With kindest personal regards.
Very truly yours,

Director.

JMEK s
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CARL B. KING DRILLING CO.

P. 0. BOX 270
MIDLAND, TEXAS

July 26, 1944

Mr. Fred Turner, Jr.
Box 910
Midland, Texas

Dear Sir:

In compliance with your recuest, we wish
to advise that the cost of drilling wells anvroxil-
mately 5000' deep in the Lea County, New Mexico,
area has incressed from $2.75 per foot in 1941 to
£5.50 per foot in 1944. For further comparison
the first wells we drilled in the Fullerton Area
of Andrews County, Texas, were contracted at
£6.50 per foot, and we now recelve better than
#3.00 per foot for theo identical drilling.

Due to the fact that most of the expense
involved in drilling a wildecat w ell is lsbor,
hauling and other intangsible costs, it is our
opinion that the cost of drilling a wildcat well
in Lea County, New Mexico, is 100% greater now
than it was three years ago.

If we can give you any other irformation,
nleass call upon us.

Yours very truly,

CARL B NG DRILLIYG CO.
BY:
éfy%tner - -

Tw/d
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GUuy MABEE DrRILLING COMPANY
1214 Atlas Life Bullding

TULSA, OKLAHOMA
July 26, 1944

F1IELD OFFICES:
Midland, Texas
Grayville, lilinois

Mr. Fred Turner, Jr.
Pox €10
Midlard, Texes

Dagr Sir:

Confirming our conversation, we wish to
advise that 211 labor, hauling and rig building
costs have increased,in the past three years, to
sich an extent that the cost of contrasct drilling
has had to be increased approximately 100% in
order to sllow a margin of rrofit. We would say
trat the cost of drilling a wildcat well has
increased 100% in the vrast four years.

If we can be of further service, nlease
let us know.

Very truly yours,

GUY MAREE DRILLING CO.
BY: \>7j QJQ;'\——’
r

Ve
. /hp
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C. T. MCLAUGHLIN

DRILLING CONTRACTOR
MIDLAND, TEXAS

July 26, 1944

¥r., FPred Turner, Jr.
Box 910
1Mldland, Texas

With reference to present conditions in
the o0il industry, we wish to make a point of the
fect that unless the wildcatter receives some
incentive in the way of eilthsr an opnortunity to
sell more 0il or a substential increase in the
nrice of oil, they are rot zoing to open up very
many new oll producing areas.

Our business 1s contrascting the drilling
of wells and we hesve found that all costs have
ircreased to such an extent that the cost of
drillins a wildeat has more than doubled during
tre last four years whereass the reward for finding
a new o1l pool has not been increased any.

Yours truly,

C. T. McLAUGELIYN

BY: C24¢T . /L44”77*4ﬂ/f’

OTV /wt
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SizcrAaIr Peameie O Maexemye Company

NATIONAL BANK OF TULSA BUILDING

TOLS.A, ORKI.AN

July 27, 1944

Mr. Fred Turner, Jr.
P. 0. Box 910
Midland, Texas

Dear Mr. Turner:

We recently arranged to purchase the production from your
#1 State "B" in Section 4-17-36, South Lovington Pool, Lea County,
New Mexico, and we understand you have now made application to the
New Mexico Congervation Commission for & discovery allowable
applicable to the above well. This company has urgent need for
additional crude oil purchases in the South lLovipgton areas and
other areas in New Mexico where it purchases o0il, and can assure
you of a market for eny additional production from such areas.

Yours very truly,

SINCLAIR PRAIRIE OIL. MARKETING COMPANY

o j\mm{\




" RAILROAD COMMISSION OF TEXAS
AUSTIN
BEAUFORD H. JESTER

CHAIRMAN (11)
July 29, 1944

Mr. Fred Turner, Jr.
Midland, Texas

Dear Fred:

On receipt of your letter of July 24, I asked
our 0il and Gas Division to give you the information
you requested.

During the absence of our Director of Production,
Jack Baumel, who was trying to solve our problem in the
Bammel Field, Clark Lloyd, cur Chief Enforcement Officer,
worked up the enclosed memorandum, which should be of
help to you.

Since we do not have a tabulation of all the wells
that have been allowed new discovery allowables for the
reasons assigned in this memorandum, e Commission can
certainly make a statement as & correct statement of fact
that our policy of allowing new discovery allowables for
one-half mlle extension of fields has stlmulated drilling
and prcduction.

If the statement in this letter to this effect is
not sufficient, let me know, and I can give you a state-
ment to that effect signed by all three Commissioners.

I would do so today but am the only Commissioner in the
office today.

It is a pleasureto be of any help I can be to you,
and it is a pleasure to send you this memorandum, as well
as the orders of the Commission relating to this subject.
' With all good wishes, I am

Yours most sincerely,

¢”3Ja_‘—zfu~44~ .



TeLerHone 720 Q, "' ’ P. O. Box 126

MEMBERS

C. J. DEXTER LOCO HlllS S. P. YATES
FRESIDENT . . . C. M. POPE, Jr.
BERT ASTON Pressure Maintenance Association, Inec. EMERY CARPER
VICE-PRESIDENT A. B. OWEN
J. M. MURRAY. SR.
FRED BRAINARD ARTESIA, NEW MEXICO MARTIN YATES. Jn.

SECRETARY-TREASURER

February 8, 1944

State 0il Conservation Comnmission
Santa Fe, New Mexico

Gentlemen:

The writer of this letter is President of Loco
Hills Pressure Maintenance Association, Inc.; Mr. Bert
Aston of Roswell, New Mexico is Vice President and Mr.
Fraed Brainard of Artesia, New Mexico is Secretary and
Treasurer,

We had hoped that one or more of the officers would
be able to attend the hearing set for February 16, 1944
to establish a pro ration plan for the Loco Hills field
but it now appears that on account of illness and other
matters, we may not be able to have any of the officers
present.

Mr. Sam Sanders, a stockholder in the Association
and a member of the executive committee is very well in-
formed as to all of the activities of the Association and is
very familiar with the Loco Hills field and will represent
the writer of this letter at the hearing.

Yours very truly,

P ident

T
Ldzg/%flls Pressfire Maintenance
Association, Inc.
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R.W.MSAFEE Vice PRESIDENT C.N.BASSETT, PRESIDENT. P.

W.W.SCOTT,Vice PRESIDENT. E.

GEO. G.MATHKIN, Vice PRESIDENT. N

FORREST M.SMITH CASHIER. H.
2521

THE STATE, NATIONAL BDANEK

OF EL PASO

ErPas o, NEXAS oy

January 17, 1944

H.ANDERSON,AssT CASHIER
G.MAGRUDER ,AssT.CasHIER.
L.CARTON, AssT. CASHIER.
M.DAUGHERTY JRr., AssT, CasHIER.

Q@ﬁ
Loco Hills Pressure Maintenance Association, Inc.

P. O. Box 126,
Artesia, N. M.

Gentlemen:

Te would like to have the allowable on our No. 6 well
canceled at this time and receive reimbursement from
the Association.

Will this letter be sufficient or do forms have to be
executed in order to cancel the allowable on the well
as soon as it becomes an input well ?

Weare sending the forms in connection with making our
No. 6 an input well to Santa lionica, California, for
Mr. Bassett's signature.

Yours very truly,

HMD:P



RAILROAD COMMTISSION OF TEXAS
" OIL -AND GAS DIVISION -

OIL AND GAS DOCKET Nos, 108, = = IN RE: CONSERVATION' AND PREVENTION

120, 123, 12k, 125, 126, 128, OF WASTE OF CRUDE PETROLEUM

129, 132 and 146 o : " ¢ AND NATURAL GAS 'IN THE STATE

: OF TEXAS

#20-5203 o
Austin, Texas
August 16, 1943

ORDER AMENDING STATEWIBE ORDER NO, 20-4356 FIXING
ALLOWABLES FOR DISCOVERY WELLS IN THE STATE OF TEXAS

WHEREAS, The Commissi&n finds that in the interest of national defense
and the promotion of the war effort, enoouragemént shdﬁld'bé given to the dis-
covaxry of new reserves of crude oil within thé'State of Texas, and

WHEREAS, The Commission finds that exﬁiofatory drilling, which has
ag 1ts purpose the d;soovery of new reserves of crude oil, should be encouraged
and additional allowables should bse granted io such discoveries.

NOW, THEREFORE, IT IS ORDERED By the Railroad Commission of Texas that
effective 7 A. M., August 17, 1943, its Order No. 20-4356 dated January 15, 1943,
be amended in such a manner that the scale of daily well allowables as herein
set forth shall be applied in determining the 0il allowable of wells under the
hersinafter prescribsed conditions,

" SCALE OF ALLCWABLES

INTERVAL OF DEPTH DAILY WELL ALLOWABLE

0 = 1,000 _ 20 bbls.
1,000 - 2,000 %0 bbls,
2,000 - 3,000 60 bbls,
3,000 - 4,000 80 bbls,
4,000 - 5,000 100 bbls.
5,000 - 6,000 120 bbls.,
6,000 - 7,000 140 bbls.
7,000 - 8,000 160 bbls,
8,000 - 9,000 180 bbls.,
9,000 - 10,000 200 bbls,
10,000 - 11,000 220 bbls.
11,000 - 12,000 2L0 bbls,
12,000 - 13,000 260 bbls,
13,000 - 14,000 , 280 bbls,
14,000 15,000 300 bbls,

IT IS FURTHER ORDERED That the agssigmment of discovery well allowables
shall be in accordanced with the hereinafter prescribed provisions:

(1) .Producing oil wells, subject to-the limitations hereinafter set
ovt, that are drilled in what is determined by the Commission to be either a
new field, a new producing horizon in an old field; or an extension of the pro-
ducing limits of any known producing horizcon shall be entitled to the discovery

allowable,



Order Amending Statewide Order No. 20-4356

Page 2
8-16-43

(a) For the purpose of assigning discovery allowables, groups
or clusters of wells shall be considered, Fach such group or cluster of wells.

shall consist of the first well in such group or cluster and all other wells
which are completed within a radius of less then one-half mile of the first
well of such group or cluster. - The discovery allowable as applied to any

such group or cluster of wells shall have its allowable heginning on the date
that oil is first éatisfactorily marketed from any well in the éroup of cluster
and shall, in no event, apply for more than 1é months thereafter, starting from
the date of sach well's having a satisfactory outlet to market. Selling oii
from any well is evidence of a satisfactory market for that well, but does not
commit the owner of any ofher well. The completion of a sixth well at a dis-
tance less than one-half mile from the discovery well of any group or cluster
shall terminate the discovery allowable for all wells included in that group

or cluster. The ﬁurpose of fhis §rder is to ehpourage extensions of development,
and to develop new oil reserves,

(h)  Any prodiucing oil well cémpleted at a distance in excess of
one-half mile from the closest well which produces oil from the same horizon may
be claimed to be the discovery well around which a group or cluster of wells may
be started. In order to be assigned to such group or cluster so established,
all subsequent completions must be within a radius off less than one-half mile
from the well which established the group or cluster to whicﬁ it is desired to
agsign such subsequent dompletions and must in addition thereto be more than
one-half mile from any well used to establish any other group or cluster of
wells,

IT IS FURTHER:ORDERED That all wells to which the provisieas of this
order shall be found towapply shall be exempt from all shutdown orders during
such period of time as ﬁhé proyisions of this order are applied thereto.

IT Is FURTHER:ORDERED-That this cause be held open on the docket for
such other and further orders as may, be necessary.

RAIILROAD COMMISSION OF TEXAS
Beauford H, Jester, Chairman
0lin Culberson, Commissioner
Ernest O, Thompson, Cormmissisner
(SEAL)

ATTEST: L. D, Ransom, Secretary
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BEFORE THE UORLO:ATION COMMISSION OF THE
' STATE OF OKTAHOMA

In the Matter of the Application

of Walker T. Pound, Conservation
Officer, to. uetermlne the Amount of
0il to be Produced in the State of
Oklahoma for the idonths of August
and Spptemoer l9h3

CAUSE C D No. 857

ORDER No. 16542

REPCRT OF THE COMMISSION

Thls ecause came on for heering before the Corporation Gomm1581on of
the State of (xlahoma in its court room in the Capitol Cffice Building, Cklahoma
City, Oklahoma, on the 22th day of July, 1943, at 1l o'clock, A.M., upon the applic-
ation of the Conservation Officer and pursuant to an order of the Commission set-
ting the cause for hearing and notice thereof published as required by law; at
which hearing there appeared the Conservation COfficer, the Conservation Attorney,
and mony operators, producers, purchasers, and takers of 0il, and others interested
in the various sources of supply of o0il in the State of Oklahoma, and evidence in
support of seid application was adduced and all parties present angounced that <they
had no further evidence to offer; whereupon the Gommlsslon, having considered =zll
of sald ev1dence, and being fully adwlsed in the premlses, finds as follows:

FINDINKGS

1. That notice by publication of the filing of the application Lerein,
the time and place of the hearing thereon, and the purpose of said hearing, has
been regularly given in all respects as reguired by law, and the Commission has
Ju“lSdlcthn of the subject matter embraced in said application and of the parties
interested therein, and JHrl“dlCtlon to 1ssue and promulgate the hereinafter pres-
cribed’ order.

2. That on the 2nd day of July, 1943, the Commission issued its Order
No., 16488 in Cause C. D. No. 852, establishing the amount of ©il to be produced
for the month of July 1943 from all of the common sources of supply in the State
of Cklahoma,’ 1nclud1ng but not limited tc crude oil, condensate, and natural
gasoline at 363,400 barrels per day, whlch was w1th1n the cerulf*catlon made by
the Petroleum Administrator for War.

- 3. That the full production of the various common sources of supply
in the State Of Oklahoma dur1n$ the months of Ausust and September 1943 cannot be
obtained without waste, as defined by the statutes of the 3tate of Cklahoma and
thc rules and regulatlons of the” Gomm1s51on "that there are not sufficient trans-
portﬂtlon or marketlng fa01lities nor market demand for the full productlon of ¢il
therefrom during said’ period, ahd tnat it is Jecessary to restrlct the produc ion
of 011 1n ELCh cf sald common sourcas of supply.

l"'hat the Gorporatlon Commission has classified each of the common
sources cf- supply in the State of klahoma inte d1v1ulons known as stripper areas,’
Classas A, 3B, &nd’ G, ‘and’ unclasgsified allocated areas;’ that such classification is
scessary and proPer in’ order that waste may be prevented ‘and that there be no
discrimination between’ the various sources of supply, and in order properly to
adnlnlster the laws of the State of Cklaroma and the orders of the Comm1ss10n.»

5, ‘That the Gorporatlon Comm10s1on has conzidered- each of the common
sources of sunply in each of the c1a381flcatlons above enumersted as a separzte and
dlqtlnct unit 1n determlnlng tho umount of 011 that should be prodaoed

6. That the President of the United States apﬂOlnted the Henorable
Harold L. Ickes, Secretary of the Interior, as Petroleum Administrator for var,
and in general empoWerea h1m to coordinate and regulate the productlon cf oil
hrougnout the United States during the national emergency, that the Petroleum
Administrator certlfled the total prnductlon of all petroleunm llqulds ‘incliuding
but not limited to crude oil, condensate, znd natural gasoline, in the State of
Oklzhoma during the months of August and September 1943 should be approximately
347,000 barrels per day.



7. That from reports mzade by the natural gasoline plants throughout
the State of Cklshoma and from other sources it appears that the production of
natural gescline, condensate, ané other liquefied petroleums not usually classified
as crude oil, will be approximately 2¢,00C berrels daily during the months of
Auzust and September 1943, which amocuht is determined from such production during
the past several months, the capacity of the natural gesoline plants and other
factors in the production of such liquefied petroleums.

&. That the Corporation Commission has considered the amount of oil
that can be produced from each of the =zllccated common sources of supply in the
State of Cklahoms without waste, and finds that during the months of August and
September 1943 there can be produced from each of the zllocated common sources of
suprly the amount hereinafter set out in this order, which together with the
stripper areas will amcunt to 330,000 barrels of oil per day; that said amount
cen be produced in the manner hereinafter set out in this order without physiecal
waste; and thet there is a firm market demand for same; that production at s=id
daily rate will tend to incresse the ultimate recovery of oil and to prevent vaste.

9. That in the interest of National defense and in order to promote
the war effort and to fully cooperaste with the Petroleum Administrator, the
Commission finds that the amount of oil including natural gasoline, condensate and
other liqwefied petroleums which cen be produced without waste during the months
of August and Septerber 1943 will be 35&,000 barrels per day which exceeds the
amount recommended by the Petroleum Administrator as above set cut, but thet the
same will be in conformity with the program of the Petroleum Administrator since
it is contemplated during the prescnt emergency that production from sll fields
should cnly be limited to the amount that will prevent woste.

10. That approximately ninety per cent of the wells in the State
of Oklshome have very small production =nd are known =s stripper wells; that in
order to prevent their prematurc abandonment and tp prevent the various types of
waste defined in Chapter 131, Session Lows of 1933, and amendments thereto, and
in accordance with the other provisions of said law, all of s=zid stripper wells
should be permitted to produce at capacity during the months of August and
. September 1943.

11, That many of the wells in the stripper areas of the State of
Cklahoma must be produced at capacity to prevent their premature sbandonment, .
and that purchasers of cil should take from such stripper wells all of the cil
that czn be produced therefrom before production is taken from the flush or
allocated fields; that the full production of such stripper wells is not only
necessary in-order to prevent waste, but is of vital interest to thg producers
in s2id areas and tc the State as o whole, :

12, That the operators in all of the pools in the State of (klahoma
and especially in the stripper areas, should produce their wells, znd the
purchasers should tzke oil therefrom, in such manner as to insure ratable . taking
in every pool in the State.

"13. That in the Apache Fool, where two wells arc located on forty
acres 48 provided by the Commission's order estgblishing twenty-acre triangulear
spzcing, the August znd September 1943 zllowable should be 150 barrels per well
per day; and on leases where one well has been drilled on forty acres and another
well is prohibited from being drilled by the provisions of Order M-6& 1ssued by
the Fetroleum Administrator for ¥®ar, the allowable of the cne well should be 300
barrels per day, with the rsquirement that all royalty and werkipg ipterests in a
ferty-acre unit must receive their proportionate part of the production in order
for the 300 barrels allowable to be effective; provided that, if it appezrs to
the Commission =fter niddice and hesring that a forty-acre unit.is not entirely
productive - of oil, the Commission will reduce the allowable accordipgly; pro-
vided further, that The Texas Company's Mulkehay well No. 3 should have zn
allowabls of only 150 berrels per -day for the months of August and September 1943
for the reason that sa2id well is whipstocked and is bottomed some 135 feet off
center; that the allowable of The Texas Company's Mulkehay Well No. 5 should be
285 barrels per day for the months of August and September for, while the Mulkehay
Well No, 6 drilled in the same forty acres was a dry hole, it appears that more
than h=21f and probsbly three-fourths of the forty-acre unit will be productive of
oil,

14. That 2ll underage as of July 1, 1943, and August 1, 1943, in
excess of one day's allowable shall be ccnceled unless the opsrator presents to
the Conservation Officer or the Commission evidence that same can be made up
without waste, in which event underage mey be made up as directed by the
Conservation Cfficer or the Commission,.

2=



AUGUST .
DATLY : FFR ¥EIL

CLASSIFICATION AILOCATION PER CENT  MINIMUM
STRIPPER WELLS : ' 191,098
CLASS "A" PCGOL
Oklahome City - Wilcox Bone 47,000 98.0 25
CILASS "3" POOIS ' : :
Billings - Wilcox . 4,525 5,03 60
Frederick - Deep _ 500 2.43 . .25 Marginal
Hewitt, West 2,200 95,0 25
Jesse 1,600 24,0 70 -
Pauls Vzlley - Bromide 4,400 15.1 100 Marginal
Paul% Vzlley - Fennsylvanian l!OOO 15,1 © 100 Narginal
14,225 '
”CIASS "cﬁ POCLS
.Pitts - Cromwell £00
Fitts - Buntun ' 1,CC0
Fitts - Upper Simpson 2,500
Fitts - Wilcox ‘ 8,400
6,400
UNCIASSIFIED AILLOCATED AREAS
Adams ’ 725 100
Anderson ‘ 250 125
Apache ‘ 7,000 '
Big Ben of Osage 1,G5C
Brocksville 800 ‘ 160
Brooksville Scuth ' 500 : 25C
Burbank, Scuth 7,100 :
Byars, Scuth 400 75
C2ddo - Deep 400 : 400
Cement 5,800 '
Cement, Southwest : 1,261 : 200
Cuyle : - 4,800 200
Cumberlarnd - Sromide - 3,500 ,
Cumberland - Cil Creek £00
Cumberlsnd - MeLish 6,500 - :
Dill, Ncrtheast - 381 : 300
arlsborc, North - Wilcox 2,800 - 125
Ezrlsbore, Northwest 600 200
Ecmond, West 1,2e7 3006
Guthrie ’ 2,000 ' 150
Guthrie Townsite 300 : 175
Hornts Correr 7895 200
Liberty 4G0 - 400
Liberty, Nourtheast - 350 350
- Iucier, Northeast 500 300
McComb, South 200 : 16C
Nzval Reserve 2,300
Nevina, West 300 100
Oklahomz City - ) FER VELL
Lower Simpsen 7,500 ALLCYABIE
Upper Simpscn Dolomite 225 : : :
Ncerth Upper Hoover 300
Ramsey - Hunton 1,600
Remsey - Wilcox - 8,800 R :
Rusk =~ = = S T 1,700 o 225
bhewnee, korth oo T 1,100 o 200
Stella ' ' N ' L B78: ... . 200
Velma - Deep 560 - . : E . 400 /

1o

DISCOVERY ALLOWASLES

AR

1. A dlscovery cllowable shall be granted tu each separate 2nd distinet
source ¢f supply nut previocusly knowp or proven to be productive, and if more than
cne separate scurce of supply is .proven by the discovery well, then cnly cne dis-
cuvery allowabde shall be granted znd this to the scurce of supply in which the
well is cumpleted and produced frum initizlly, except thet if any well which has
been completed in a known scurce of supply is ceepened and discovers a new, sepera-
te source of supply, & discovery allowable shall be granted tc¢ it equal to the
difference between thé discovery =llowable computed for the new depth and the
depth t¢ the next higher known preducing z<ne. -

2. A 5,000 barrsl discuovery allowable shall be granted to¢ any new scurce
of supply encountered at a depth not exceeding 2000 feet, znd «nly cne disecvery
“allowable shall be granted to any single wsll drilled not to exceed 2000 feet
regerdless of the number f the coummen scurce of supply, but if such a well is
drilled below 2000 feet it shall be given the sane zllowable ns hereinafter set cut.
Beldw 2000 feet the foellowing table shall be used as a basis for computing discovery
"+ allowzoles. - : '

“BaSIS CF
- B BASIS OF

DEPTH DISCOVERY - ALLOWABIE DEPTH DISCCVERY ALLOWABIE
FEET B3IS. PER FT. ¢F DEPTH FEET BBIS. PER FT. CF DEPTH
2001 - 2500 -~ 2.75 8501 - 9000 640
2501 - 3000 3,0 9001 - 9500 6,25
3001 - 3500 3,25 9501 - 10000 6.5
3501 - 4000 3.5 . 10001 - 10500 6.75
4001 ~ 4500 3,75 165C1 - 11000 . 7,0
4501 - 5000 4.0. : 11001 - 11500 7,25
5001 - 5500 : 4,25 11561 - 12000 7.5
5501 - G600C .5 12001 - 18500 7.75

- 8U0OL - 6500 4,75 18501 ~ 13000 : £,0
6501 - 7000 5.0 13001 - 13500 £.25
7001 - 7500 5,25 13501 - 14GC0 £.5
7501 - €000 5.5 14001 - 14500 §.75
8001 - 8500 5.75 114501 - 15000 9.0

The depth used fur computing discovery allowables shall be the depth of the top
¢f the producing formation cr the tup perforation when casing is set through the
prLQuClug Termaticon. -

IILUSTRATION: - Cn 2 well 68C0' deep tc the scurce of supply, the discovery
C 3 ¢llewable will be 6800 x 5,0 bbls., per ft., or 34,000 bbls,



15, That the following poocls, to-wit: Dill bortheast and Cumberland
0il Creek are newly discovered pools and should be restricted so as to prevent
waste, 2nd the same should be elassified in the Unclassified Allocated Areas;
that the Commission's records show z Norvin Pool but since the last order of the
Commission the Nomenclature Committee of the Mid-Continent Oil & Gas Associsztion
has designated the Norvin Pool as the Brooksvidle South Pcol,and that the records
of the Commission should be changed accordingly.

16. That all of the requiremsents herein are necesszry in order to
prevent woste and to fully cooperate with the Petroleum Administmator for War,
and in order to protect the correlative rights of the operators, producers, znd
owners, and to be fair and equitable as between the various pools in the State
of Oklahomz, znd that the August and September 1943 runs sh=2ll not exceed 358,000
barrels per day,

17. That the daily allocation for the month of August 1943 as herein-
after set out in this order shall alsc apply to the month of September 1943 with
the exception that the amount allocated to the Cumberland Pools and the Earlsboro
Worthwest Pool for the month of September appears in the order under September
allowables, and in all eases where any new wells are brought into production during
the monthe of August and September 1943 wh 'ich are not contained in this crder,
the Conservation Officer should be authorized to grant such wells the same sllowable
that other wells are granted in the same common source of supply.

1¢, The Commission further finds thet for sometime in the past there
has been 2 demand on behalf of the operators, producers and others interested in
the production of oil in the State of Cklrhomsz, for rules and regulations setting
out a uniform method of granting to discovery wells an 2ddition2l allowable which
should be known as Discovery Allowables; that to grant discoevery =llowables to
any well that is drilled into a new commen scurce of supply weuld be =zn enceurage-
ment tc wildecat drilling and to the discovery of new common scurces of supply;
that the discovery of new common scurces c¢f supply is most importont to the State
of Oklahcma and t¢ the proper prosection of the war effert, and te all operators,
producers and royalty owners in this State and to the citizens as a whoOle; that
the granting of such allowables wculd tend t¢ inerease the reserves of ouil in
this 3tate which are so necessary in the progrs m,outlibed by the Petruleum Adminis-
trator for War; that under the evidence presented at the herring it zppeers that
sume ¢ight ¢r ten months age there wes appointed a committes cunsisting of cutst-
anding cil operators in this State including an engincer in the Conservation Depsyt-
ment, to make a study of the proper method of granting discovery allowables; that
szid committee has had numerous mectings and has made therough and exhaustive
investigations, and pursuant thereto made recommendations which have been furnished
to all operators, preducers and cthers interested in the’ production of ¢il, =nd
which heve been considered by genercl meetings of the c¢perators, producers and
purchasers on at least one or two occasions which meetings were ctlled for that
purpcse by the Censervation Officer; thet studies have been made of similiar rules
in other stetes and it appears from all of this research and investigaticn that
the rules and reguletions hereinafter set cut in this order will be fair, equitable
and just and will tend to encourage the drilling of new and wildeat wells, cond
will insure the discovery of additional ¢il reserves, all of which will be most
beneficial to the producers, cperators and others interssted and t¢ the citizens
of the State of Cklahoma in gencral, and will tend to promotc the war effort and
result in a greater ultimate recovery of okl in the State ¢f Cklahuma,

ORD

fto

R

IT IS THEREFORE ORDERID by the Corpcration Commission of the State cf
Okloahema as follows:

1. The Corporation Commission, its 0il and Gas Cunservatlon Department
and the officers and employes thereof, the producers, operators, royalty owners,
purchasers and takers of cil, and =21l interésted persons recognize that in the
netional emergency full end coumplete cocperation must be given te the: war effort
and to the Petroleum Administrator for War. '

2, Frum and after 7 co‘clock, A.M., on the lst day of August, 1943,
and fur tihe months «f August and September or until otherwdse crdered by the
Commission, the production from each well and/or lease in each of the allocated
commcn sources of supply in the State of Cklshomz whieh is ¢t now overproduced,
plus any permitted underprcduction tu its eredit, or minus any overproduction
charged to it as of the lst day of July and August, 1943, is limited and restrict-
ed as fullows: ~ . e - -

B



AUGUST

DAILY ' PER ®WELL

TOTAL OTHER PETROLEUM LIQUIDS 2¢,000

GRAND TOTAL 358&,000

CLASSIFICATION AILOCATION PER CENT - MINIMUNM
STRIPPER WELLS ‘ ‘ 191,098
CLLSS "A"™ PCOL
Oklahome City - Wilcox Bone 47,000 98,0 25
CIASS "B" POCIS ' :
Billings - Wilcox ’ 4,525 '5.03 60
Frederick - Deep ' 500 ©2.43 . 2% Marginal
Hemitt, Yest - 2,200 95,0 ' 25
Jesse 1,600 24,0 70 -
Pauls Valley - Bromide 4,400 15.1 100 Marginal
Pauls Vzlley - Pennsylvanian 1,000 15.1 © 100 Marginal
‘ 14,225 ‘ '
_CLASS "CE POOIS
' Fitts - Cromwell 500
Fitts - Bunton 1,C00
Fitts - Upper Simpscn 2,500
Fitts - Wilcox ' - _2,400
6,400
UNCIASSIFIED ALLOCATED AREAS '
Adams 725 166
Anderson ' 250 : 125
Apache ' 7,000
Big Ben of Osage 1,08C :
Brouksville 800 ' 160
Brooksville Scuth ' 50C : 25C
Burbank, Scuth 7,160 :
Byars, Scuth 400 75
Caddo - Deep 400 : 400
Cement 5,800 '
Cement, Southwest : 1,261 : 300
Cuyle - : 4,800 200
Cumberland - dromide 3,500 ,
Cumberlzand - Uil Creek €00
Cumberlsznd - Melish 6,500 .
Dill, Nertheast C 331 : 300
Eerlsborc, North - Wilcox 2,800 : 125
Esrlsboro, Northwest 600 200
Ecmond, West 1,2e7 306
Gutirie ' 2,000 156
Guthrie Townsite 300 : 175
Hernts Correr 7€5 200
Liberty 4C0 P 400 -
Liberty, Nurtheazst - 380 350
Incien, Northeast 5C0 300
MeComb, South ' 300 : - 160
Nzval Reserve 2,300
Nevina, West 300 100
Oklahoma City - ) FER VELL
Lower Simpson 7,500 AILCGYABLE
Upper Simpscn Dolomite 225 ‘ - :
Nerth Upper Hoover 3C0
Ramsey - Hunton 1,600
" Remsey - Wileox - 2,800
Rusk ~t - 1,700 225
Shewnee, North ~ -~ ~ © ° " 1,1C0 200
Stella S N - . 200
Velma - Deep 560 . 4C0
“etehorn, East 2,375 125
‘ g 71,877
TOTAL ALLOCATED AREAS 13&,902
TOTAL CRUDE OIL - - 330,000



that the allowables for the month of August 1943, as. herclnabove set cut Sh@ll
apply for the month ¢f September except as follows:

EECIASSIrIED ALLOCATED AREHS - . :
Cumberland - Bromide Pool . 3,700 Barrels

Cumberland - Mclish Pool 7,800 Barrels
Earlsboro - Northwest Pool - . 900 Barrels

that any new well brought in to production during the months of August znd
Beptember 1943 not ccnsidered in the above zllogaticns the Cunservation Officer
is authorized to grant to-such wells for the months of August znd September the
same allowable as granted other wells by this order in the same common scurce of

supply.

3. All overage in the State of Cklshoma as of July'l, and August 1, 1943
shall be deducted from the August and September current allowable; and 211 underage
as of July 1, and August 1, 1943 in excess of cne day's allowable shzll be cancel-
gd unles$ the operater presents to the Conservatiocn Officer or the Commissicn
evidence that same can be made up without waste, in which event szid underage
may be mde up as directed by the Conservation Officer or the Commissicn,

4, The allowable in the Apache Pcol, where two wells are located cn
ferty acres, shall be 150 barrels per well per day, =2nd where cne well has been
drilled «n fordy acres and another prohibited froem being drilled by Order M-68
shall be 300 barrels per day; provided that, all ruyalty and working interests
in a forty-acre unit must receive their propurtionate part of the production in
vrder fur the 300 barrels allowable to be effective; and provideld, if it appears
tu the -Commission after notice anld hearing that a unit of furty acres is not
entirely prcductive of vil, the Commission will reduce its allowable accordingly;
provided further, the August and September allowable cf The Texas Company Mulke-
hay Well No, 3 will be 150 barrels and of its Mulkehay Well Ne, 5 225 barrels,
as set cut in Paragraph 13 of the Findings hereof,

~ Be. All cperaturs, producers, andé pruchzsers in pools in which production
is allocated by the Commission shzll file the reports required by the rules znd
regulations of the Cmelssione

6. The crders, rules and rehulhtiuns cf the Cummission heretufcre
promulgated, oxdept as herein specifically modified or amended, shall continue
in forece and effect until otherwise ordered by the Commission, end this order
shell in no menner be censtrued to release or relieve any cperator from meking up
any and 211 overproductiocn of oil from zny well or lease in exdess of that allowed
by the previous orders, rules, anG regulzations of the Commission..

: 7. In order to fully comply with the provisions herecf, the Conservat-
icn Department. of the Corperation Commission and all operators, preducers, purches-
ers, pipeline companies,; refineries, royalty cwners, and =11 persons interested in
or having control, either privetely c¢r in all official capacity. over any depart-
ment of the c¢il industry in the State «f Cklshoma, are hereby specificzlly crdered

end directed to make special effort tu carry cut and assist in carrying <ut every
provision of, this crder, and any violation of any provisiocn hereof, and 2ny prod-
ucticn in excess of the amount hereby crdered, is in violation of .the certification
made by the Petroleum Administrator for Viar.

8. Jurlsdlction over this cguse is hereby retained fcr the purpcse of
 changing, mdifying, (r altering this order if at cny further hearing in this

cause or from any other evidence adduced befoure the Ccmm1531on it appears that such
mOdification should be mede. :

9. The several provisions of this crder are separable, and the validity
of 2ny cne is in nowise dependent upon the velidity of any uther. If eny provision
section, paragraph, sentence, (r clause herecf shall be held to be invelid or veid
for 2ny rezson, the same shall in no manner affect the validity of any other proviss
iun, section, paragraph, sentence, «r clause <f this order. It is further provided
that in event for any reason the provisions of this order shzll be held tc be in-
valid or vcid, then the.zllowable c¢il produetion f all wells ond lezses in the
various pocls in the State shall be limited and restricted to the per ecent ¢f
deily preduction as fixed and determined by the last valid ourder of the Commission.



DISCOVERY ALLGWAZLES

1. A discovery zllowable shall be granted tu each separate 2nd distinct
scurce of supply nut previcusly known or proven to be produetive, and if more thsn
one separate scurce of supply is proven by the discovery well, then only cne dis-
covery allowable shall be granted and this te the scurce of supply in whieh the
well is cumpleted anéd produced from initizlly, sxcept that if any well which has
been completed in a known source of supply is deepened and discovers a new, separa-
te scurce of supply, & discovery allowable shall be granted tc it equal to the
difference between thé discovery =2llowable computed for the new depth and the
depth te the next higher krown precducing zcns.

~ 2. A 5,000 barrel discovery allowable shazll be granted to any hew scurce
of supply encountered at a depth not exceeding 2000 feet, =nd unly cne disccvery

" allowable shall be granted to any single well drilled not to exceed 2000 feet
regardless of the number f the commen svurce of supply, but if such a well is
drilled below 2000 feet it shall be given the same 2llowable as hereinafter set cut,
Beluw 2000 feet the ¢ull<m1ng table shzll be used as a bn51s for computing discovery
- glluW“leS. - -

'BASIS OF
S - : . BASIS OF
DEPTH DISCOVERY - ALLOWABIE DEPTH -  DISCCVERY ALLOWABIE
FEET B3IS. PER FT. (F DEPTH FEET BBL3. PER FT. (F DEPTH
2601 - 2500 2.75 8801 - 9000 5.0
2501 - 3000 3,0 5001 - 9500 6,25
3001 - 3500 3,25 9501 - 10000 6.5
3501 - 4000 3,5 _ 10001 -. 10500 6475
4001 - 4500 3,75 16501 - 11000 7,0
4501 - 5000 4,0. : 11001 - 11500 7.25
5001 - 5500 : 4,25 11501 - 12000 7.5
5501 - 600C .5 12001 - 12500 7.75
- 6001 - 6500 4,75 12501 - 13000 £,0
6501 - 7000 5.0 13001 - 13500 £,25
7001 - 75G0 525 13501 - 14000 £,5
7501 - E000 5.5 14001 - 14500 8.75
5.75 114501 - 15000 9.0

8001 - 8500

The depth used fur computing discovery zllowables shall be the depth of the top
of the pruuuc1ng fermation or the tup perforas tlxn when casing ie set through the
pr\auc1ug formation, :

ILLUSTRATION: Ce 2 well 6800 deep te¢ the scurce of supply, the discovery
. a ellow le will-be 6860 x 5,0 bbls, per ft., or 34,000 bbls,

3. The discuvery allowable SG determined shall be gronted and produced
wn a daily rateble basis for a pegiod of cne yeer froum the dste of morketing the
first cil from said disc¢overy well unless such discovery. allowable, in additien
te the normal ollowable rate. of production, is found to cause woste, then upcn
apnliCatlcq te the Comm1551bn the period of produ01ng discovery allowable mazy be
G}Ct,nd Gd .

'74.' The dlscovery allowable shs ll be rroduced from the dlsccvery well =nd
subsequent wells un the same lease «r unitized area cn which a discovery well is
located: by dividing the remaining discoverv allowadble equally ameng s=2id wells,

9. The discovery =llcwsbles shall be granted cnlyupcen application toc the
Cemmissicn, requesting the discuvery =llowable, ssid epplication t¢ be made within
30 days-after the date of final cumpletion of the discovery well or 2t the next
regular allocation hearing after such date, and the discovery zllowable shall be
granted only in the event applicant presents sufficient reservoir data and in-
fermation to support the gronting of the additional allowable as provided four in
Section 3 above, pruvided that the Counservation Gfficer may grant temporzry =llow-
ables ‘under thls crder subject t¢ the appreval of the Corperation Commission.

DONE AND PERFORMED BY the Corporation Ccmmissicn at its offices in the
-~ Cepitel Office Building, Oklshoma City, Cklahoma, this 28th day of July. 1943.

CORPCRATION CCMMISSION CF THE STATE OF

CKLAEOMA
REfORﬁ‘BUND Ohairman
RAY O. WEZMS Vice-Chairman
ATTEST: Commissicner

CARL B. MITCHELL
Secretary -6=
{seal)




CASE NO. 55

BEFORE THE OIL CCNSERVATTION COMMISSION OF 'T‘HE

STATE OF NEW MEXICO

In the matter of the application of Fred Turner, Jdr.,
for an order authorizing z bonus gllowable to be
granted to any operator who mskes a diszovery of a
new oil pool @ & new producing horizon in en existing
oil pool by drilling two miles cr more from any com~

mercially productive oil well.

A.M., August 4, 1944.

This cas is set for 10:00

Pursuant to notice by the Commissior, duly made and published, setting

August 4, 1944 at 10:00 o'clock, &.m., for heering in the above entitled

metter, said hearing was convened on scid day, at said hour, in the Coronado

Room of the la Fonda, Santa Fe, New Mexico, the Commission sitting as follows:

HN. RAY ROGERS, State land Commissioner, Member
HQY, JOHN M. KELLY, State Geologist, Secretary

HON. CARL B. LIVINGSTON, Chief Clerk and Legal Adviser.

NAME

Je O« Seth

R. E. Nelson, Jre

W. D. Henderson

George W, Selinger

D. W. Spence

H. B. Hurley

R. Van 4, Mills
J. W. Head

K. Ho Dally

A. Knickerbocker
Jo M. Zachary
Hamilton McRae
Frank D. Gardner
Gs L. Shoemaker
S. W. House

Ve C. laley
Hugh L. Sawyers
Claude E. Wood
Jesse Hildreth
Leo E. Shultz

Jerry Curtis

S. P, Hamfin

W. K. Davis

R. L. Bess

Ee J. G2llagher
A. E. Willig
Tlenn Staley
Harvey Hardison
We S, Patterson
C. W. Faris
John P, Healy
Weldon Brigence
Roy 0. Yarbrough
E. He Foster
Mrs. Nettie Ogle
Fred Turner, dJr.
D. R. McKeithan

REGISTER

COMPAMNY

Stanolird Oil Company
Stanolind 0il Company
Stanolind 0il Company
Skelly Oil Company
Sinclair Prairie 0il Co.
Continental Oil Company
Continental Cil Company
Head & Miller

Head & Miller

Fred Turner, Jr,

Neivlle G. Penrose, Inc.
Fred Turner, Jr.

Sinclair Prairie 0il Co.
Shell 0il Company, Inc.
Humble Oil Company

Humble 0il Company% Refining
N. M. 0il & Gas Ass™
State land Office

General Crude 0il Company
0il & Gas Dept. - State
Land Office

Magnolia Petroleum Company
Maegnoliz Petroleum Company
El Paso Natural Gas Company
Gulf 0il Corporation

Gulf 0il Corporation

The Texas Company

Iea County Operators
Standard of Texas

Scouting Service

Shell 0il Company

Colo Mex

Rowan Drilling Company
0il Corservation Commission
Phillips Petroleum Company

Independent
Phillips Petroleum Company

ATDRESS

Senta Fg, New Mexico
Tulsa, Oklshoma
Midlerd, Texas
Tulsa, Oklahomea
Midland, Texas
Ft. Worth, Texas
Ponca City, Okla.
Borger, Texas
Borger, Texes
Midland, Texas
Ft. Worth, Texas
Midlend, Texas
Midland, Texas
Midland, Texes
Midland, Texas
Midland, Texas
Roswell, N. M.
Santa Fe, N. M.
Wink, Texas

Santa Fe, N. M.
Roswell, New Mexico
Midland, Texas
Jal, New Mexico
Hobbs, New Mexico
Hobbs, New Mexico
Ft, Worth, Texes
Hobbs, N. M.
Houston, Texas
Santa Fe, N. M.
Midland, Texas
Sant2 Fe, N, M.

Ft. Worth, Texas
Hobbs, N. M.
Am2rillo, Texas
Santa Fe, No M,
Midland, Texas
Bartersville, Okla.



The meeting was called to order by the Chairman, andupon request of the
Secretary, the Chief Clerk read the call of the meeting, as follows:
WOTICE FOR PUBLICATI™
STATE OF NEW MEXICO
OTL CONSERVATION COMMISSICN
The 0il Conservation Commission, by law invested with jurisdiction as
the oil and gas regulatory body of the State of New Mexico, hereby gives

notice of the following hearing to be held st Santa Fe, New Mexico:

CASE NO. 55.

In the matter of the application of Fred Turner, Jr.,
for an order asuthorizing a2 bonus allowable to be
granted to any operstor who makes a discovery of a
new oil pool or a new producing horizon in an exist-
ing oil field or an extension of an existing oil pool
by drilling two miles or more from eny commercially
productive oil well. This case is set for 10 A.M.,
August 4, 1944.

Any person having any interest in the subject of said hearing is
entitled to be heard,
The foregoing notice of publication was made pursuant to the direc—
tion of the Commission at its Executive Meeting July 6, 1944.
Given under the seal of said Commission at Santa Fe, New Mexico, on
July 13, 1944.
CIL CONSERVATTON COMMISSION
/s/ John M. Kelly

BY: Jolm M. Kelly
Secretary

(SEAL)®



PROCEEDINGS

)

Mr. Hamilton McRae, Attorney for Mr. Fred Turner Jr. - lMidland, Texas
FIRST WITNESS - Mr. A. Knickerbocker.
After being duly sworn to tell the truth, whe whole truth and nothing
but the truth, Mr. Knickerbocker testified as follows:
MR. McRAE: What is your neme?
Mr. KNICKEPEOCKER: A. Kﬁickerbocker.
MR. McRAE: What is your occupation?
MR. KNICKERBOCKER: Office manager for Fred Turner, Jr, at Midland,
Texas.
MR. McRAE: Mr. Knickerbocker, are you familiar with a well drilled
recenrtly by Fred Turner, Jr., ir the SEi SWi, Sec.?l?S, 36E, Lea County
New Mexico?
MR. KNICKERBOCKER: I am.
MR. MERAE: That is known ss the Turrer 1~B State Well?
MR. KNTCKERBCCKER: That is correct.
MR. McRAE: Has it been part of your duties to keep s record of actual
cost of that well?
MR. KNICKERBOCKER: Yes sir.
MR. McRAE: Have you made any investigstion as metter of comparison of
that cost with the cost of a similar well three years ago?
MR. KNICKERBOCCKER: I have.
MR. McREE:s How did the two costs compare?
MR, KMICKERBICKER: Approximately double.
MR. McRAE: Have you investigated the matter of cost with drilling con-
tractors?
MR. KMICIKERBOCKER: Yes sir.
MR. McRAE: Have you procursd a statement as to the increased cost?
MR. KNICKERBOCKER: I have.
MR. McRAE:I Any statements available?
MR. KNICKERBOCKER: Yes.,
MR. McRAE: I wish to present statements of cost by Carl B. King
Drilling Company, Guy Mabee Drilling Compeny and C. T. McLaughlin
Drilling Company &s Exhibits 1, 2, and 3.
Have you investigated the cost of rig building and hauling?
MR. KNICKERBOCKER: I Have,

MRi. MERAE: How does it compare with three years ago?

-3'*-



MR. FNICKERBOCKER: Hauling cost about 40% greater.
MR. MecRAE: The rig building cost?

MR. KNICKERBOCKER: About 150% higher,
MR. McRAE: In connection with this application, have you made any
investigation of other oil producing states as to bonus allowable or
discoveries?

MR, KNICKERBCCKER: I have.
MR. McRAE: Cooies of letters from any states on that feature?

MR. KNTCKERBOCKER: I hszve copies from Oklahoma and Texas.
MR. McRAE: I offer orders from states of Oklahoma and Texas as
exhibits 4 and 5.
I believe that is all. - We would like to offer plets of the zrea show-
ing relation-ship and location of this well, to adjoining areas.

NEXT WITNESS - FRANK GARDNER

MR. McRAE: What is your name?

MR, GARINER: Frank Gardner,
MR. McRAE: What is your occupation?

MR. GARINER: Purchasing Agent for Sinclair Prairie 0il Marketing

Company, Midland, Texas.
MR. McRAE: Are you familiar with the location of the well we have
referred to as the Turner No. 1 State Well?

MR. GARDNER: I am.
MR. McRAE: Does your Company heve oil purchesing facilities in thst ape2?

MR. GARINER: Yes it does,
MR. McRAE: Are those facilities adequate to handle increased production
from that well?

Mﬂ. GARINER: Yes.
MR. McRAR: From what you know of the merket, is there a need and demand
for additional oil from that area?

MR. GARDNER: Urgent need,
MR. McRAE: Are you femiliar with a letter written by the head of your
Department to Mr. Turner on the subject?

MR. GARINER: I have a copy of that letter,
MR. McRAE: I wish to present the letter addressed to Mr. Turmer, from
the Vice-President of the Sineclair Prairie 0i1 Marketing Company as Exhibit

No. 8.



MR,

MR.

KELLY: You are not purchasing from this well st present are yéu?
MR, GARINER: We will be shortly - another week or two.
NEXT WITNESS ~ FRED TURNER, JR.
McRAE: What is your name?
Mr, TURNER: Fred Turner, Jr.
McRAE: You made this application being heard before the Commission?
MR. TURNER: Yes sir.
McRAEs You drilled the Turner 1-B State?
MR. TURNER: That is right.

McRAE: Have you ever drilled any other wells in that general arez?

MR. TURNER: I drilled ane about three miles east of there three years ago.

McRAE: How did the cost of that well compare to the present one?

MR, TURNER: The same Contractor drilled both wells, $2,55 against $5.25

for this well = per foot,

McRAE: Is that increase representative of increasing cost in other

items?

MR.

are

MR.

new

MR.

MR. TURNER: TYes sir.

McRAE: Mr. Turner, are you fsmiliar with the fact that Bonus Allewables

in evidence in other producing states?

MR. TURNER: T am.

McRAE: From your experience, is it your opinion that wildcatting and
developments sre stimilating?

MR, TURﬁER: I think so.

MCRAE: Have you raised the question with any of the oil agencies as to

their opinion?

M.

MR, TURNER: Texas Railroad Commission,
McRAE: Do you have a statement from them?

MR. TURNER: I have a letter from Mr. Jester.

MR. McRAE: We offer this letter as Exhibit No, 9.

MR.

KELLY: We would like to have that letter read,

~ The following letter wss read by Mr. McRae =

®RAILROAD CCiPMISSION OF TEXAS

Austin
Beauford H., Jester (11)
Chairman
hly 29, 1944



MR. McRAE:

Mr, Fred Turmner, Jr.
Midland, Texas

Dear Fred:

On receipt of your letter of July 24, I asked
our Oll and Gas Division to give you the information
you requested.

During the sbsence of our Director of Production,
Jack Baumel, who was trying to solve our problem in the
Bammel Field, Clark Lloyd, our Chief Enforcement Officer,
worked up the enclosed memorandum, which should be of
help to you.

Since we do not have a tabulation of all the wells
that have been allowed new discovery allowables for the
reasons assigned in this memorandum, the Commission can
certainly make a statement as/correct statement of fact
that our policy of allowing new discovery allowables for
one~half mile extension of fields has stimlated drilling
and production.

If the statement in this letter to this effect is
not sufficient, let me know, and I can give you a state=
ment to that effect signed by all three Commissioners.

T would do so today but am the only Commissioner in the
office todav,

It is a pleasure to be of any help I cante to you,
and it is a pleasure to send you this memorandum, as well
as the orders of the Commission relating to this subject,

With all good wishes, I am

Yours most sincerely,

/s/ Beauford H, Jester"

From your experience, under the law of averages, does increased

wildcatting result in additional reserves?

MR. McRAE:

MR. TUINNER: Yes sir.

Do additional reserves add to the benefit of the people of the

State and the State 1tself?

MR.

MR.

MR. TURNER: It does.
How many wells are located in the immediate vicinity of 1-B8?

MR. TURNER: When this applicatioh was filed there was one,

Any other producers in the ares yet?

MR. TURNER: No sir.

How many location wells drilling right now in this area?

MR. TURNER: Four.

That is all.
BEXT WITNESS -~ GZORGE SELENGER

Mr. Selenger wishes to ask some questions, not a witness,

b



Mr. SELENGER ( Skelly Oil Company) - Mr. Turner how would your bonus allowable
plan work?

MR, TURNER: The one I filed probably wouldn't work with the Commiséion,

they would have to work that out for themselves.
MR. SELENGER: Is it going to be on flat allowable, or depth - what is the
basis?

MR. TURNER: Be on depth.
MR. SELENGER: In sccordance with the regulstions of Oklahoma or Texas?

MR. TURNER: Either one - practically the same scalea
MR. SELENGCER: Allowable to-be on the basis of depth?

MR, TURNER: That is right,
MR. A. E. WILLIG = The Texas Compzny.
I would like to meke a ststement. What I am about to say I do not wish to be
understood as a protest. I am not familiar with the Oklahoma plan, but have
some familisrity with the Texas bonus allowable for discovery wells. We have
experienced some trouble with the present revised plan - has been revised three
or four timess Now it contains what we believe to be an objectionable feature,
the borus allowable for wells drilled hss % mile extensims to formerly ap-
proved group or pools. We see no objection to the plan, as those drilled fairly
soon after discovery - it is not hard to see what inequities will result after
a group is discovered and produced for a period of two or three years. Iater
if those-drilled are given a new pool allowsble, after the original discovery
wells are reduced to the regular allowable of the wells éf thet type. We
would suggest some limitation be placed on the time extension to known pools.
By not having a limit on it creates an unbalanced condition and inequities
that are obvious, We would further recommend the Commission grant new pool
ailowables only subject to waste prevention, I believe that important for high
allowzbles ~ that waste does not take place.
MR. KELLY: Commission is charged by law to carry out that provision.,
MR, WILLIG: Tt is.
MR. KELLY: Mr. Willig, you have read the call - the Texas plan is %'mile
extensio, in the call for this hesring it is 2 two mile extension,
MR, WILLIG: I don't believe the distance would make a lot of distinction.
MR. KELLY: In your opinion has bonus zllowables in Texas, on the whole,
stimilated discovery of any reserves?
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MR. WILLIG: In my personal opinion, it hés not greatly done so. Since
the plan hes been in effect there has been federal restrictions on
drillinge
MR, McRAE: We would like for the Commission to consider as part of this
record, the discovery of wells over the past seven or eight years, and the
history of your files generally. Your scale and breadth of your production
and certifications to the State of New Mexico zs to whatever governs, make
them 25 to demard.
The first question that occurs to the Commission is "Can We do this?n
We feel your broad powers and discretions given this body by the State of
New Mexico through your ;onservation ac%, that you do have the power, be-
cause there is a provision you shall mske fair and equitable sllowences.
The market demand which exists, and the stimulations to new discoveries are
metters which you can teke into account in determining what is fair and
equitable, which has a big stake in the oil business upon state lands upon
which oil has been, znd can be discovered. We think the need for sdditionsl
reserves warrant the character of grant for which we have asked. We do not
come to this Commission with any hard and fast rule, because this Commission
is necessarily going to consider one on waste. What we do is come to you
asking for a bonus allowable, probably 55,000 barrels - is what we would like
to see. We believe it should be scaled as to deoth - how that order is framed
rests with the judgment of this Commission. We do urgently ask that bonus
allowable be grapted, and that it zpply to this 1-B Turner well,

| MR. R. VAN A, MILLS _ CONTINENTAL OTL COMPANY
MR. MILLS: On behalf of my Company, I would like to say we favor the request
for discovery of allowables, that is being presented here today.

We would recommend the Commission follow the plan which is depth, and
the schedule that hss been and is still being used in Texas. We have no
particular recommendation for the system in Texas, there hes been some diffi-
culties, as Mr., Willig brought forth in his statement, We heartily support
the plan for bonus allowables.

MR. KELLY: Do you feel the bonus sllowsble will stimulate discovery in the
state?

MR, MILLS: To some extent we think it will.
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MR. McRAE: By virtue of some discrepancies, and some difficult risk in

applying the Texas rule, the Applicant prefers the Oklahome.

MR. SELENGERs..We agree sith Mr. Willig with regards to the extersion field,

thet grarting the discovery ellowable to. extension wells will get ihe Com=-

mission into. quite.a gonsiderable amount of trowble. The Commission should

do so only within:the:limits ~ with certairn rules and regulstions. We are

inclired to allow.the.present method to go along, but.realize the necessity

of increased oil} from-the: state, partipularlj_inareserves.fgwe are-willing to

go alorg with-any:theory to stimulate such additiorel reserves. We feel the

Commissior should rule agsinst eny'extension of any existing pools. Aith the

statement of geins from Mr. Turner and his statement to the effect there sre

four additicnal wells beiﬁé dfilled now offsetting the discovery well, there is

some question ip qup mind-as- to the equitableness:as bonus 'allowable to the one

oresent producing-well and:rellew four wells: to produce-only-46,barrecls per day

21lowsble. whereas- the-ppeeent producing wells are. entitled to mueh greater

s1lowebles, might run dnto some difficulty.

MR. KELLY: . Diffigulty-in-whet way? .
MR;'SELENGEB:;;AEleking‘the present well 46 berrels per day.

"MR. KELLY: Any discovery well will have wells offsetting.
MR, SELENGER: It is the plan to permit thg%presentiw?ll ard four
surrounding wells to participste - Iﬁféifiio;;egéiéégiigig é ééﬁéiderable
amount of difficulty. The first oler was 14,000 barrels to be produced
at anytime the operator desired when the offset well wes drilled, so the
Commission modified as it was in Texas, to permit the discovery bonus
sllewable only wntil the second well wss braught in., That rar iatc trouble
because as soon as an offset overator found him producirg, he immedistely
set down an offset well. The present plan in Oklahoma wss put into effect

- based on depth. Still a considerable amount of trouble ir normal and dis—

covery allowsble starderd, over ¢ period of months at a daily rate of 25
or 30 berrels a day in addition to their normal zllowable. The trouble
in bonus discovery allowables, zs we see it is mostly in extensions. In
purely wildcatting areas some sort of stimilation should be hsd.

MR. MCRAE: We would like to remind the Commission on the matter of the two

mile extension, and when 2 man presents a two mile extension he is wildecatting,

unless you cllow some on that distarce, then anything on eerth could happen.

We think a two mile extension in 211 practical purposes is for wildcatting.
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