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I¥ THE MATTIR of the sprlication of Stsnolind 04l pend
Gas Cempany fer apprevel of Southeast Vacuum Unit

Asted Ootchar 17, 1944, gudeoribed by the

sprlissnt and the Pure Oil Gompany, pertaining to
lands within sections 8, 9, 18 amd 17, Townshir 183

Bange 368, X.M.F.M., in the 3% Vasuum Ares, Lea

County, Hew Mexico.

Furgusnt to notics by the Commiseion, duly made and published, setting

Jamuary 8, 1948, st ten o'eleck a.m., for hearing in the above entitled

matter, ssid hearing was convensd on sald day, at said hour, in the Coro-

nede Room of the La Jonda, Sants Fe, Now Mexiee, the Gommission sitting

as followss

HON. JOHN J. DRMPSHY, Governor,
HOR. JOHN M. KELLAY, State Oeogelist, Gesretery.
HON. JOHMR 3. MILZS, Member.

RON. CARL B. LIVIRGSTCN, Chief Ulerk and Legal Advisor.
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YNOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The Oil Conservation Commission as provided by law hereby gives
notice of the following hearing to be held at Santa Fe, New Mexico
at 10 A.M., Jamary 8, 1945

CASE NO, §7. In the matter of the aprliecstion of Stanolind
0il and Gas Company for approval of the Southeast Vacuum
Unit Agrzement dated October 17, 1944, subscribed by the
applicant and the Pure 0il Company, prertaining to lands
within sections 8, 9, 16 end 17, Township 188, Range 36E,
N.M.P.M., in the S% Vacuum Area, Lea County, New Mexico,
Given under the seal of said Commission at Santa Fe, New Mexico,
on December 26, 1944.
OIL CONSHERVATION COMMISSION

By (Sed.) JOHN M. KZLLY
SECRETARY
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After being sworn to tell the truth, the whole truth and nothing
but the truth, the witness tentified as follewss

By JUDGE SETH - Representing the fStanclind 011 & Oas Cowvany.
FPleass state your neme.

HOEY: Williem ¥. Eoey.
JUDOE SETH: What i{s your profession?

BOEY: Petroleun geologist.

JUDOR S8TH: State in Brief your training and evperience.

BOEY: 20 ysars sxperionse in geological work with major eil eompanies.

JUDGZE SETH: Oraduate of what cellege!?
BOZY: Missouri Sehool of Mines.
JUDGE SETH: By whom are you now employed?
HORY: Stamelind 041 and Gas Corpany.
JUDGE SETE! Kow long?
HOZY: One year,
JUIGE 851Kt Are you familiar with this area inecluded in this
unit agresnent?
EONY1 Yes sir, I -
Jutez s3PH:  (Presenting map) Doss the heavy area on this mep
indicate the nh;h boundary of the propssed unit arsal
HOXT:1 Yes sir.
JUDOR SE¥TH: The ysllow?
HORY: The aoreage owned by the Stanolind 01l sud Gas Company.
JUDGT 39TH: The black?
HORY: Pure Oil Gompany.
JUDGE SE¥N: The Pure Oil Company and Stanolind 04l and Gas
Gompany Joined!
HORY: Yes sir.
JUDO® SWPH; 80 aores Oulf, 150 Magnolla, hm they signéd the
unit agresment?
BORY: Ne, they haven's,
JUDo® SEYE: I8 provides they can cege im dosmn't it}
HOSY: TYes sir.
JUDGE SETE: Where ia the preposed well t0 be drilled to test
this unit?
EORYt ¥NB eorner of Sestion 17.
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GOVERNCE DUTS3Y:  Just taking frur sectiong here?
JUpT s3TH:  Yes, the heavy marks around them.
GOV IRROA Diawi SWY: The yellow almo owned by Stunolind?
KR, HCGHY: Yeg sir.
JULGT SETH: The contour lines on thet mar, on what sre they duned?
MR. EoBY: Contour on tor ¢f the tingel formatinn.
JUDGE 3ITE: VYhat general geolosiczl formition 4g that?
Hie HCAY: Permanent sage.
JUDGE 5<TH: How far below the surface?
K. HOST: 23 or 24 hundred feet.
JUDGL uiTH:  On vwhat 1e thet eont-ur line baredt
#Re HOUEY! The iry holes and the coptrol w= huve in the aress,
JUDGHE $270: The contour lines remrec<nt the best reological informationt
¥d. HUWY1 Yes sir.
JUDGE S3TE: Do you believe this is & geoclogicsl unit?
¥R BCRYS I certeinly do.
JUDGE S54TK: Oune that shouldé be rrorerly duvelored rns s unit?
3, HCOYS 1 do.
JUDG® $3T4: A1l the land in the provozed unit owned by ths Stotet
¥R, HOOY: TYe=x sir.
JUDGT $9PH:  All atate leasmas, no federal or privetel
¥R, BC2Y: Ko sir.
JUNGT 3T Do you delisve the davelonmant of that aree ss a unit will
ineresse the productien and conmarve ressrvoir enargy?
}ite HOUY: Yen air.
JUDGR 87TH: A econservation maessurs?
M. HOLY$ Yee eir,
JUDOE 5oTH: Hae an agresment besn signad between the ftanolind and Pure 011 Comrenieg?
HR., HCRY: Yes sir.
JUDGS G7TH: Do you have & photostitlc cory of it7
MR, HEATt  We do.

JUDGS 52THE:  Presemt rhotostatic cory of agreement in eviderce (ZFvhibit XNo. 2)
(Mr. Livingston called my attention to the fust that in referring to legws, re-
fersnce 1s made penclons for employese of the stute inmane apylum and state

rrison and should be 0il Conmservation Jomstecion det, Cropior 78, Laws of 19385,)

Do you know whether the Gulf and Magmolia ware given an oyrortunity to sign?



M, BOEY: Yes sir.
JUDGE SETH: The agreemsnt provides they may later join?
MR. HORYt You sir.
JUDGE SEYH; VWhole area of four sectioms the entire partisti-
Pating ares undsr the unit plan?
HR. HOXY: Yee sir.
JUDGE 3%TH: No other area other than that!?
M, BOTY: That is all.
JUDGE SETH: Mave you any further stectements you o:re to make
with regead to the advisadbility of this?
MR, HOZY: Only that we intend drilling this well to a depth deep
snough to test.
JUDCE SETH: The saresment provides you drill BB00 feet, 1s that
a proper tast ia your opinlon?
MR, HOSY: It ls.
JUDGE S2TH1 If after e test it indieates that the unit ares should
be enlarged, the contrast preovides for that?
MR, EOETI That is right. |
GOVERNOR DEMFSRY: Did the Gulf and Magnolis indicats they would
not sign the sgreement?
MR, HOEY: 'The asreage ovned in the unit is owned by Sgenolind and Fure.
That owned by Magnolia 1s in snother unit and held by productien at
this time. )
JUDGE SETH: They prefer to pwhit the ocutoome of this well?
MR, HORY: Yeos sir.
SOVERNOR DMPSHEY: What about the Gulf?
NR. BOXY: ‘They are in smother unit.
MR, KELLY: Eo other umit, you mean another well?

MR, HOZY: Yes eir.
MR. EBLLYs Yeur mgp shows your contours that embrage this unit-

you have snother 1} sections of land, why wasn't it inoluded in
this unit?

MR, KCZY! ¥e wanted to start on a suall unit.
MR. KELLY: Isn't the theory of unitizatien to try tounitize the

structure if you csn. ¥ould Bhe Stamolind have any opposition

1 that 1} sestions wae included.
MR. HOXY: I wouldn't thimk they would.
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MR, KXLLY: That is all,

GOVARNOR MILWS: In the yellow area - what is that?

COVIRNCR DNMPSRY: The Stanolimd snd Pure own thess secitons ia it.
JUDGE SETH: I might state the matter was submitted to Governer
Miles, and we wore udvised they ayproved it ss te form, dut

wanted £0 awalt the outaome of satisfaction by the Cil Comsission
before the land Uommission approved it, |

GOVZRNOR DEMFSEY: We will take the matter undsr sivisement and
inform the interested parties at a laser 4:ute.
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