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BY MR. GLENN STALEY:
Gentlemen & Members of the Commission -

For the benefit of the members of the Commission that are not
familiar with the procedure that has always been followed in South-
eastern New Mexico, the allowance of production - I would like to
state briefly that it has been necessary to outline various vools or
areas, and heretofofe thege areas have not been confined to geological
structure or definite o0il production reservoirs and we have always
hed what we call the Nomenclature Committee that make suggestiong to
the Commission as to the acreage t0 be enclosed in any producing ares
or group of wellss The unit of production in the State of New Mexico
for a 40 acre unit. This group known as the Nomanclature Committee
consistes of men of geological training from the various companies and
regulatory bodies in the State in southeastern New Mexico. The Com-
mittee that worked up this informationthat will be presented to you
consists oft

Mr. Chuck Aston -~ Ward Building, Artesis, N. M.
who is an indivigual consulting engineer-geologist representing a group
of small indspendent operztors in Eddy County.
Mr. W. R. Bollenger - Box 1457, Hobbs, N. M.
Engineer snd geologist for Shell 0il Companye.
Mr. R, L. Roxx = Box 1667, Hobbs, N. k.
culf 0il Corporation geologist.

Ralph Gray - Box F, Hobbs, Nu M.
Engineer for Stanolind 0il & Gas Cormpanye
Re N. Knoepfel -~ Box 808, Carlsbad, N. M,
Atlentic Refining Compeny - is in the Land Department.
N. R. Lamb - Box CC, Eobbs, N. M.
Engineer and Geologist for Continental Oil Company.
Charles P. Miller - Box 388, Hobbs, N. M.
Consulting Engineer and Geologist for small orerators in Lea Countye.

Yeil H. Wells - Box 523, Carlsbad, N. M.

Independent operator - Carlsbad, New Mexico.



" LEA COUNTY OFERATORS COMMITTER
-Hobbs, New Mexico

0il Conservation Commission
Sants Fe, New Mexico-

The o0il operators in Southeastern New Mexico, Lea, Eddy and Chavez counties,
hereby petition the 011l Conservation Commission for a hearing on a date

to be set by the Commission for the purpose of receiving evidence regarding
the redefining of boundary lines of the various oil and gas fields in

the above-mentioned counties. The object of these changes is$

1. The logical grouping of 0il and gas producing wells, taking
into consideration both subsurface structure and the majority
of production from the same stratigraphic formation or form
ationss Whers possibly, lime production is separated from
sand production.

2., The areal extent of each field in general to be limited to not
more than one mile beyond developed limits of production. In
most cases undeveloped acreage between fields is undefined to
permit adjustment of field boundaries as future development
warrantse

3+ In Lea County where groups of wells, formerly in two or more
fields, were combined into a single field, the two principal
field names were retained and hyphenated =28 it was considered
that each name had a distinct areal meaning to everyone fam-
ilier with production in the area and the combining of the
names would be more significant and less confusing than either
the use of a single former name or of a2 new name.

4, The field names to be established to be contimied for the areas
designated and where deeper production is developed, the sep-
arate pool to be designated by combining the field name by a
hyphen with the name of the producing formation, i.e., Rhodes-
Ellenbergere

S5« It is proposed that action will be taken currently by the Field
Nomenclature Committee for the establishment of new fields or
field extensions as new production is developed outside the
defined fieldss Such adjustments are to be made as soon as
practicable after completion of production; the New Mexico 0il
Conservation Commission at Santa Fe and the Proration O ffice
at Hobbs to be informed as soon as concurrence of the majority
of the Homenclature Committee is obtained,

A copy of the letas subdivisions together with a map showing locations in
color is attached hereto.

Regpect fully submitted,
/¢/ Glenn Staley

Glenn Staley"



GOVERNOR DEMPSEY: Approximately how many fields would you re-name?
Mr, STALEY: Governor, the members of the Committee that worked
on the changes are here and they will explain it to0 ug,

Mr. Chuck Aston will outline the fields in Eddy County and the
reason for the changes.

GOVERNOR DEMPSEY: I just wanted to know aprroximately how many.

MRe STALEY: I believe the change affects practicelly all of them,
except the Hobbs pool. The change is in re~-naming theme.
GOVEENOR DEMPSEY: Re-naming - how many changes are you making - all

being joined names?
MR¢ STALEY: About half of them - I believe six, I will have
Mr., Foster Morrell, acting supervisor of the Southeastern
Geological Survey, office at Roswell explaine I will ask Mr,
Morrell, Mr. Aston and Mre Lamb; to indicate to the Commission
on the large map, the changes that have been made.
MRe KELLY: The Commission would like Mr. Morrell to make a statement
as to the reasons why they are re-naming these fields, rather than
outlining on the map.
MRes MORRELL: The purpose of the re~definition of the fields
as recommended by the Nomanclature Committee has been stated
by Mr. Staley. It is to make a group of good 0il and gas pro-
ducing wells based on sub-surface structure conditiong where
the changing and grouping of wells with the larger ones vroducing
from the same stratogrephic formation or formationse For the
benefit of the Commission, I would like to introduce at this
time Exhibit A which is a list of fields by section, township
and range as of January 1, 1945. Exhidbit B, we heve a map which
gshows by black lines the fields as they are now =zpproved by the
New Mexico Oil Conservation Commission, Those field boundaries
were fixed by Order 477, Case 37, by the New Mexico Oil Conser—
vation Commission, effective November 1, 1942, .By color we
have shown in that seme map the recommended field definitionms,
By observation you will see that the primary purvose is to reduce
the areas to areas of production. Quite a number of themare
entire townships reduced to sectionse The actual change in
nemes are largzely a matter of comtination of names now in use
together with the establishemnt of a few separate pools coor-

dinated by reasson of the stratographic formation. I would like

-
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add to Mr. Staley's remarks in connection with the Bunice-Monument field
combined into a single unit has not had a failure. They show under the
combined field head the Bunice portion end the Monument portion one of

the primary purvoses of combining that field. A field of megjor proportion -
2 field that will be in the neighborhood of 130 to 140 million barrels

recovery would put it in one of the first ten or fifteen in the United
States. I think it will be nice for the State,

GOVERNOR DEMPSEY: Recently I had a person in Washington ask the gues~
tion of adjusting our 0il price here and the OPA requested us to file
on the individual fields, which we have done, except on twelves If we
chaenge the name I wonder if we will have to change the applicztion?

MR. MORRELL: As I understand that, this question was started prior
to the OPA order, it has presented & complicetion which we will have to take
into consideration.

GOVERNOR DEMPSEY: You wouldn't want to delay this I am sure.

MR. MORRELL: The payments would be on the basis of OPA orders which

are in existence ioday which are recognized by the operatorss The

OPA regulztions provide for those granted fields as spproved by the

State Regulatory Bodles, and &s soon as the new definitions are

approved by the 0il Conservation Commission, they can be forwarded

to the OPA and the OPA would issue a revision or supplement to the

new definition.

GOVERNOR DUIMPSEY: Is that 211 it would involve?

MR MC#BELL: To the best of my knowledge = I do not see as it woulg

maeke any difference so long as the gllowables came within the average.

As a matter of practiczl application we have found from erperience the

more wells you averzge, the lower the average will be. Recognizing

the subsidy situation, the Committee is reviewing the check on these
new definitions and finds that in a number of cases operators

will be able to get subsidies they will not be able to get at the

present time.

MRe KELLY: This will not penslize any subsidies at the present t imel

MR, MORRELL: No - with possibly one section south prart of the Skelly

field might be deleted by the OPA — possible 1t would be, I don't

know. @ur present field definitions do not follow OFA regulstions

of fields.



GOVERNOR DEMPSEY: I am not concerned about OPA designating an area, but I

am concerned in getting an increzse in the price of oil here.
MR, MORRELL: More benefits will be obtained. — 1 would like to call
on Mr. Aston to briefly review the locations on the map. Any stste-
ments I make here at this meeting are made as an individual end have
no bearing whatsoever on my work with the geological field survey.
MR. ASTON: All fields are designated in contrasting colors. The Red
Lzkes field, 014 Bmpire and small production in Anderson, the o0ld

Artesia field is essentially unchanged. Your new well, celled for

purposes of the record as the Dayton, does not definitely tie in

with the old Dayton pool, but one well included in the Dayton-Atoka is

over two miles from the production horizon in the producing area. One
small well in the McMillan field and the area of all these has bera
reduceds The old Artesia field has not heen changed. ¥e have férmed
two new fields, Burton and Scanlon. The only gas field is the Getty,
condenged to include Getty oil company productions  Barber, P.C.4A

and Hale have been united in the srea for a considerable length of time,
just so far as subsidy is concerned are in the so-called Leo field,
which with a few smell wells extended over a large area made it impos-
sible for operstors in any other field to obtain the same subsidy north of
the tofnship line as in the south line.

MR. KELLY: ﬁaise the subsidy payment?

MR, ASTON: Yes, twenty £o twenty-five.

Two degignations have abandoned areas, have tried to follow production
where wells produced by pipe line o0il, in the case of the Black River
and Palmillo, the Shugart area including what is now north and Shugart
propers The top allowable areas of productivity made it impossidble for
North Shugart to receive a subsidye. By dividing,North Shugart ie:
eligible for subsidies.

In that eection is the FPremier field which has a field area similar to
the Loco Hillse This structure feature being of the same type which has
up to now been included in the Grayburg-Jackson . Grayburg~Jackson
extended over into Skelly in Eddy County and goes to the Maljemer unit
line. The north Maljamar is removed from the Cooper-~Taylor well in the
Robinson areas The Reberts field encompasses the McMillar well and may
be included in the Majamar at a later date if it is brouvght together.

The Anderson area ig 'sgsentially unchanged so far as production is

concerneds
-7 .



MR. ASTON: (Conttd) -

Square Lake is defined as g mile from production. The procedurs where
there was a separation of over a mile betwsen the producing areas,
they were separate fields until such time ag they joined.

GOVERNOR DEMPSEY: Have the operators been informed as to what you proposed?
MR. ASTON: Yes sir.

MR. KELLY: No disagreement?

MR. ASTON: Haven!t had any criticisms other than just cuestions on

the areas.

MR. KELLY: Did you hold a meeting in Artesia to acquaint Eddy County
operators?

MR, ASTON: Yes sir ~ last Wednesday night. We had a meeting at which
all operators were inviteds The only things they suggested were things
out of the jurisdietion of the Nomanclature Committee.

Anything you gentlemen would like to ask questions on I would be glad

to try to answer theme All the fields in the lower platform have been

reduced.

‘MR. KELLY: You are an independent producer down there?
MR. ASTON: Yes sir.

MR. KELLY: Do you think changing these will aid the operators?t
MRe ASTON: I do believe there will be more subsidies granted under
this designation than under the present designation.
MR. LAMB: For Lea county there are only a few major changes.
Particularly the reason Turner State discovery well sesms to be
a separate structure from the large field. I think one of the reasons the
Nomanclature Committee made & special study of fields in Southeast New
Mexico since it was a separate structure we felt it should have a
separate name. That name has been attgched West Lovington. The old
original South Lovington we call Lovington, The Caprock area has been
enlarged to include a few acres in Chaves County to make =z complete
reservoir. The Hobbs field is more or less unchanged. Fields in this
particular area the acreage has been reduced with no change in

production. Units in the Monument sres have been discussed. Ths only

acreage teken from the Eunice fields is the re-type wells in the
southern part, it is suggested they be included in the south unit,
The Skaggs ares — suggested area be reduced to within a mile of
producing wells. Another problem is deeper production and a method

of designating those areas. There has been suggestions that Ellenburger



Commissinn designated

chenges the Monument plan,

be czlle
alled the Dublin-Ellenburger, to hyphenate to teke ¢ f
| are of the
r
present formation. The Drinkard ares to be Drinkerd-Ye
~1e80, Also

suggested that Nomdnclature as set cut in bulletin 1

of mines to be used throughout this area. Penrosge '8 D
these two areas be combined as soon as they are a coand e
and that the line be broken at the base of this Dro:zo:’reserVOlr’
there seems to be a break in the structu N L

res That Langley-iattix be

ipcorporated to include wells previously hald in the Skelly area.

That particular group of wells are the only wells, so far as the
Committee has been ezble to determirne, that will be affected in the way
of subsidies. Those particular wells are a part of the Langley-Mattix
structure definitely, and more or less the same producing horizon, and
we recommend they be included with the Langley-Mattix. It will take
that small group of wells originating in the Skelly area with the
Skellv group - involves epproXimately ten wells:s Will not affect the
subsidy of the major fields. Production in thie aree will be brought
to 9 barrels.

In the past a series of fields, Lynn, Cooper and Jal had continuous

production. It is suggested that the name Cooper-Jal be attached,

that they reproduce a common reservoir. A separate reservoir in the

extreme southern part of the state, we propose to leave the name

Eaves area as is. That the unit held by the El Paso Natural Gae Company

pe left as Rhodes areé. 1 believe that is all the large changes which

and if there are any questions I would be glad to answer them.

we have,

KELLY: TYou know the Monument field has different proration order, the

the monument plen in an ordersa If the Commission

do you think that will affect the Monument nro-

ration order?

MR, KZLLY: If it should, would th

MR. LavB: No sir.
e Nomanclature be willing to leave the

decignation as 3¢ is today?

MR. LAMB: It 1s our suggestion to te gseparated by Bunice mortion

and Monument portions



MR. KELLY: One of the pertinent facts of the Monument order is defining
the Monument fields.s If the Commission feels that should not be changed,
would you be willing to leave those as two sevarate fields?
MR. LAMB: Yes sir, if it didn't enter into a legal phase we would
suggest the order Eunict-Monument field end monument?s portions

MH. KELLY: I have a letter from the Texas Company:

"CONSE-VATION AND F RORATION
CASE NO. 58

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

We are in receipt of notice of hearing to be held in
Santa Fe, New Mexico, at 10:00 4. M., Jamary 8, 1945, 'in the
matter of the petition of the operators in Southease New Mexico
by Glenn Staley for =z redefining of the boundary lines of the
0il and gas fields in Les, Eddy and Chavez Counties, New Mexico.'

We were first epprised of the Nomenclature Committeels
recommendation regarding the definitions of o0il and gas fields
in these counties on December 20, 1944, TFrom the report sub-
mitted at an operators! meeting in Hobbs covering this Commite
eels recommendation, it appears that considerable work and
study have been expended by the committee on the matter of more
nearly defining fields in these counties than was heretofore
sttempteds The fundamentals considered by the Committee in de-
fining these fields zs set out in the report, we believe, are
generally sounds However, eXcept as a matter of convenience in
geogrephy, the definition of pools may have an important effect
upon precently completed wells insofar as proration and other
related matters are concerned. We have been unable in the
limited time egince our first notification of the redefinition
to give this matter the time and stvdy it will recuire. Although
we understand and infer from the limited call in the notice of
hearing that no action is contemplsted by your honorable body
with respect to gas—oil ratio limits, allocation changes or
other prorstion metters related to the respective fields in~
volved, it appears that certain confusion will result where com-
binations of two present fields asre made under 2 hyphenated name
combining both names, such as in the matter of filing reports
required, etce

Because of conflicting engagements we wil) be unabls to
attend the hearing at Santa Pe, and in view of the limited call
in the matters we feel should be considered, we respectfully
suggest thet consideration of this matter be deferred until all
pertinent data can be prepared and submitted at g heerings In
any event, we should like by meens of this letter to record our
opposition to the redefinition of pools in Lea County, New
Mexico, at this time which in itself will in any way affect the
method or manner of alloceting allowsbles in these fields.

Yours very truly,

THE TTEXAS COMPANY
Producing Department
C. B. Williams
Division Manager

By /s/ 4. . Willig
A. B, willig

AEW-LrY Division Engineer

-11-



MRe KELLY: The time is limited in the call, but the Nomanclature has

been opercting for over a year.
MRe LAMB: I have a copy of this - at present it hss been 5 days.
MR. KELLY: Objections have been accepted by both Mr, Lamb and Mr. Aston,
this letter, however, will be filed in the record as an objectione.
(Letter in file as Bxhibit C)
MRe EKEZLLY: Any other comments on these rate definitions?

GOVERNOR DEMPSEY: We will take the czce nnder advisement,

-12-



