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Uik CUNSERVATION COMMISSION
SANTA FE, NEW MEXICO

fotover 17, 19045

e Do De Williams
The Texas Company
e ‘Je Boox 1720
fort worth 1, Texas

Res Casme 62 = Allowable for deep pools.
My dear Charlie:

Your joini lettsr Lo Govermnor Dempsey and Comxissioner
of rFublic lands iiles hus come to the writer's attention.

M. Glenn italsy, “hairaan of the deep well advisory
coxrittee, told the writer on 7Jgtobor 11 that he was then
sending out the corsdtlee's roconmendation. Doubtless you
have received this recomnendation by now; however, enclosed
is 4 copy of the ons which I received here on October 13,

wWith kindsst perscual regards.

very truly yours,

“hief Clerk & legal Adviser

CRLL:''S
cc.



UIL CUNSERVAIIUN CUMMISOIVIN
SANTA FE, NEW MEXICO

October 17, 1945

MEMORANDUM TO GOVERNOR JOHN J. DEMPSEY:
Re: Case 62 = Allowable for deep pools.

The attached communication from Mre. C. B. Williams of
The Texas Company and member of your deep well advisory
committee is in the nature of a protest. 1le states he has not
received a copy of the committee's recommendation. Having not
received one either I called Mr. Staley's attention to this
when he called me on long distance telephone on October ﬂ,
stating he was sending out mimeographed copies of the committeet's
recommendation. IMr. Williams has no doubt by now received a copy;
however, I have today sent him by airmail a copy of the recommenda-
tion I received in the office on October 13.

Most of the matiers which Mr. Williams recommerds in his
minority report -— such as a larger proration unit and a bonus
allowable for the first four wells in new deep fields —— were
not within the Gulf's petition and therefore not within the
scope of the published call.

00 CONSERVATION COMMISSICN

B}r
Chief Clerk & Legal Adviser



u,
LY
-

o/

7

A~ bt

¢
K,j‘:_

-

5y

e

G

(

)

il

OtL CONSERVAIION COMMISSION
SANTA FE, NEW MEXICO

October 17, 1945

MEMORANDUM TO COMMISSION®R OF PUBLIC LANDS JOHN E. MILES:
Re: Case 62 - Allowable for deep pools.

The attached communication from Mr. C. Be. Williams of
The Texas Company and member of your deep well advisory
comittee is in the nature of a protest. He states he has not
received a copy of the cormittee's recommendation. Having not
received one either I called !1r. Staley's attention to this
when he called me on long distance telephone on October £,
stating he was sending out mimeographed copies of the committee's
recommendation. IMr. Williams has no doubt by now received a
copy; however, I have today sent him by airmail a copy of the
recommendation I received in the office on October 13.

Most of the matters which lr. Williams recommends in his
minority report - such as a larger proration unit and a bonus
allowable for the first four wells in new deep fields — were

not within the Gulfts petition and therefore not within the
scope of the published call.

OIL CONSERVATIOK COMMISSION

By
Chief Clerk & Legal Adviser



Cectober 15, 1945

Re: New i.exlco 01l Conservation vomnission
Case 0. 62
Allowable for Deep Tools at Various
Depths .

Hon., John J. Dempsey, Chalrman
New llexico 04l Conservation Commission
santa Fe, New Mexico

Hon. John E. iiles, Member
New Iexico Cil Conservatlion Commisslon
santa ¥e, Hew lMexico

Gentlemen:

Our representutive, lr. A.Z., Willlg, serving as
an alternate for the writer attended the meeting of the
~dvisory Committee appointed by your honorable body to
consider " HAT SHOULD Bx TH: ALLOJABLE FOR DEZP POOLS AT
VARIOUs DETTHS™ et 3anta Fe on Ueptember 28, 1945, e
have not as yet received & copy of the recommendution which
wes to be prepared by a committee of three to reprcsent the
outcome of this meeting, whici: has no doubt been furnished
you by this time. osince a chorthand reporter was not availe-
able to set down the entire proceedings of the advisory
Comnittee's discussions we presume no complete transcript
of the meeting will be furiished you. Conseguently, the
recommendation of the Comnittee furnished you may not indi-
cate thet our represcntutive und others of the Committee
did not vote for nor approve the recommendations finally
adopted by the group. .c¢ are, therefore, asking your in-
dulgence in subixitting directly to you this minority report
in which we are invitin - other members of the Advisory
Committee to join us.

.t the very outset ol the meeting in Janta Te
there seemed to exist sone confusion as to the interprectetion
of the instructions under which the Advisory Conmmittee was
to act. There was & difference of opinion as to Jjust how
far the Commlttee could go in their discussions and recom-
mendations concerning ".L.T SHOULLC Be TH: ALLOWADLD POR DEIrP
POOLL AT VARIQUS DEPTHS"? It was avered by some of the
Committee members and apparently became the consensus of the
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Lofie dOLL we Hiles -dm 11645

s joribvy that the deliterations of the Comm. ltegs were Lo bLe
ilmited only to she mumber of Lsrrels per day to be &ssisned

o wolle ©of verious depthe elow 30060' relative to allowsbles
assigned to wells of depths less thaa 3000, without regard

to0 acruGse or spacing of wells. This oplaion ameng the Coiwne
1ttee members persisted in gpite of the announcensnl mede by

the Sulf representativs thut tholr origlami plan hed dbeen iodie
tied 39 a8 to pemmit tie conclidorntion of sareace 1o the nlilose-
tlon of allowubles,

Our represeatetive wnlnialued that spacing uwad
sliocoction of allowables o tis basis of aeresi: ssslgunent
could wid sheuld Le gonsidered by the Comcittes. Leomuss Lie
majority of the Cowxittas coastrued the instruct.ons %o Lleé
effact tuot BO coasiseration Be given o the: o importsnt fuc-
toru, sode was givem., e gonalder the roper reco-alition of
the aumcrous oether faotors, s:on;, them the spacling sad recove
erable res.rves in sach Ludivicuel reservolr, of such inmpore
¢ungs Lhat we would be rexlss 1n our dutlas ne & comulites
menber .f we falled 1o tuxe thic opportunlsy aceln to call
theus m:ttera to your stiention, -

In our letter of duse <0, l.i5, we furniashed your
cosmlselon with the evorage 2out of welle eervin: fn dejth from
4,506t o 7200' wulsh wo Lad sxperlencec ia suncrous wells
arilled 48 <est ‘eX&s sad iew lexico. Thens costs 1t will
Le rectiled are st evialdoeretle varlanee with the ocosts lhere-
voiore submittel sad wilsh wars lnserpors«ted ia the fusiors
uped &t the Coamlttse's nweting ca Leplember 23, ror your
resty ruoference we set these 00sby cut below: -

sl e A¥a

L% § 31,0000
20U | 323GuC # 00
gesL S1,000400
22001 £3.000.00

The ekove foets cover drilllng, surfuce aac subwmsurfnce
afle Leai® GgWipment Jor liowinn wellfe

It siowlc B8 so%ed tnat whe depth of weils alonw Jdoes
act covsrn Ardilloe coets, asistive denslyvy w.uc nmrédness anu the
thilckness of farwabionsec oouataged aatribute riuel o toward
$le oout Of wells. .llomubles btzed upo.. depth ulene would therc-
fore ot neeesawrily rerrassat o even aprrosch a falr distridue
silon ol silowalhos Letween wallae Jased Lpon depth elons - lowe
sbies for 72o0f wells 1o wne fleld wlight be :wre or less thaen
7200 wells in caother [lald are Jeirly cotlitled o,

in ordexr o give proper vonslderution to the import:us
factors of spaolisg und recoverebls rasarves in eech indivicusl
rosuspvolr 1v is owessery to Leve partinent yliyslesl charectare
tatics of ihe resarvolr whioh may be obt&inod only after & nualsr
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of wells havs besn oom latsd in such res-rvolr. 1t ia for
this reevon thel we bave sopzistsatly malotelned thut, until

thar cevelopment of deeper arses In low Nexloo lhas fure
ished Lhisse ifmporteal date, o gpensrul order fixlog allowe
tbles for deep wells on depth ulone should be adopted,

To serve es &d Loducemesnt for the development of auw
uress e yot to diseourass Wie iriiliag of unnevessery wells,
wa coaeur in and recomaend the o llestion of & nocirled fom
of the praesent "Honus Jiscovery /lloweble” Order Hoe 573 of the
Lew Loxico U1l Jouservailon omalpszlon wcopted Lgptembder I, l.44,°
with She rollowluy rocom-omdec nodirfloslions:

ie ihe azslonment of delly Gop allowuol. rabes [ov
the Jlacovery well of emch 00l &8 any u6d outl
ia the sforpsmantioned order.

e anplicsting o such o dally allowailes
$0 the next subseuoal 4 wolls lovsted in the
same reservolr wad romplelwed witiin the 18
goaths period paxt [ollowins bl coupletion
of the diassovery welils

T
L4

3. Jidor Lo She sxrirsiion of she 1J amaths
Loaus dlgoovary ollow:le pericd, tha Jorcdesion
will cull a henrlip v ddeterilns she pooyaey
goasliag, 2roratilon unlds, na rezulae 0 allows
abhe Lo bs as3igned %o wll saile 1o enci: such
aewly dlaeovered regurvolrs Jhe rogulisr tep
ullowa.le for sug. uswly Glzaovarsd regsrveir
30 detarnined 1o Lo mzlnteiaed tisvecftar iy
8 fizxed retie rovortlousts 30 vie top allowe
able assizned Iro Yize $o time SO wuils 50000
or less in da;the. ‘

Le 4ll bonus 4lsgovery zllowswelcsd «ud ‘ilowmibleg
fixed uafter imcivicusl fleid keerings ahiuil be
subleet (U She prevostien OV avoldaile puyasical
Wubls,

#8 ere Juavinced thet line cereful cunslderscion oo tae
lLuportant physioel chwrecierlstlcs of erud veservoir is whe saly
cound wusls Lo detosplinin Paliiy t.e tlloweble o each i iluide
& are sanfidect Shst youlr honossble body will bewr %1t uz &nd
cave tile aloority reoport (e cunslderstlon we fesl 1L czgerves,

TOUSD TRy LIy,

sy
FPTRRTL J W Xy
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LEA COUNTY OPERATORS COMMITTEE
. Drawer I
Hobbg, New Mexico

Octqber 10, 1945

. Mr. A, E. Willig
The Texas Company
Fort Worth, Texas

Re: Case 62 - Alloweble for Deep Pools
Dear Sirs

I have your letter of October 6, in which you csll attention to several
errors end ommigsions in the minutes of the Committee leeting held in
Santa Fe, September 28, 1945,

The statement on page three that "the factors as submitted in the origi-
nal Gulf proposal were found to be an average of the factors presented
by the Texas Co., Shell, Humble, Atlentic, Phillips and Continental"

is not correst as fectors were not submitted by somse of the companies,
including the Texes Company., In discussing the matter with the two
committee members who assisted in writing the minutes, it wes their
opinion that the use of the term "factors" instead of "cost figures"
left an erroneous impression.

Technicelly, the term "unanimous" should not heve beon used in report-
ing the results of voting on the two motions. This point wcs discussed
et length end one authority consulted by the committee members working
up the minutes stated thet wheon all of the votes cast were in fevor

of, or against a motion, the vote wes "unenimous".

The results of the voting for the two motions were as follows:

19 members of the committee were presente.
2 members of the committes, the Chairmen end Secreiary,
did not vote, leaving 17 mombers to participatc.

Results of motion to set a minimum ellowable of 25 bbls.
below which no well should be cut by reacson of oxtra
allowcble to desp wells; was 15 for, none ageinst, 2 not
voting.

Results of motion to sdopt the Gulf 0il Company factors

to be used in detormining elloweble for deep wells at
various depths were as followsy; 14 in favor, nons ageinst,
leaving 3 not voting,



A+E. Willig -2- 10-10-45

After the Committee Mceting cdjourned, two members of the committes
appointed stated that they would not be able to assist in meking up
the recommendations of the committee to be submitted to the New Mexico
0il Conservation Commissiones Therefore, it was decided that the Chaire
men would use such members of the committes as would be aveileble in
Hobbs, This proceedure was followed.

In order thet all members of the Committee may have knowledge of the
ommissions and corrections in the writing up of the minutes, I am
taking the liberty of supplying all members with g copy of your letter
and my reply, also a copy of the committee report to the 0il Con-
servation Commission.

Very truly yours,

GLERN STALEY
Chairman

GS/eg .



October 6, 1946

NEW MEXICO OIL CONSERVATION COMMISSION
ADVISORY COMMITTEE
Allowable For Deep Pools At Various Dcpths

Mre Glenn Staley
Lea County Operators Committee
Hobbs, New Mexico

Dear Sir:

I em just in receipt of the minutes of the 0il Conservation
Commission Advisory Committee mecting which was held at Senta Fe, New
Mexico, on September 28, 1945,

Since & shorthand secrotary was not eveileble to meke & complete
trenseript of this meeting, we understoend why the minutes covering the
three hour and forty-five minute mceting are so brief. However, the
minutes also contain severel errors end omissions which we would like
to cell to your attention with the request thot corrections be mede,

On Pege 3 it is stated that "ths foctors as submitted in the
originel Gulf proposcl were found to be en average of the factors pre=~
sented by The Texas Compeny, Shell, Humble, Atlantic, Phillips end -» -
Continental™s The Texas Company hes not at any meeting nor did they
ot this mesting submit any "factors". The Texas Company did, however,
submit to the Commission and before thc Advisory Committes mescting on
September 28 its expericnce costs of drilling wells between the depths
of 4500' and 7200!', These costs as ws recell them were materially
lower then the costs submitted by the Gulf end other Companies.

Of the 28 appointed Committec mombers, the minutes indicate
thot 19 wers present. Vie recall that & count wes mode of each vote
toeken and we believe the minutes in fairness should reflect the totael
number voting on each proposition. Even though the voting in each
case reported in your minutes may be termed "uncnimous", we recall
that 21l representatives did not vote for each propositions

I also recnll that thc last proceedings consistcd of the
Chairman appointing a Committes of thrceec, Messrs. Edgar Kraus, Raymond
Lomb end E. G. Gollagher to drew up formal rocommendations of the
Committec for submission to the Conservetion Commissione This latter



Mr, Glenn Staley -2~ 10-86+456

action is not included in the minutcs of the meeting.

We feel sure that on a matter of this importance you will
wish to correct and complete the minutes in acocordance with the above
suggestionse

Yours very truly,

THE TEXUS COMPANY
C. Be Williems
Division Manager

By:
Ae Be Willig
Division Enginecr

AEW=ESP
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HOBBS, NEW

To New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:-

a meeting of the committee.

Re:

MEXICO

Case 62 -~ Allowable for deep pools

F\E?ﬁtkza\iJ
LEA COUNTY OPERATORS COMMITTEE

T o -
£ & S ,,—'!

R EULE | 5:‘% ICI “’;" l{ \;..,-

October 10, 1945

In accordance with your letter of September 18, 1945, the undersigned called

This meeting was held at the La Fonda Hotel in Santa

Fe, New Mexico on Septamier 28, 1945, at 2:00 P, M, A list of the persons present,

absent or represented by an alternate is as follows:

James M, Murray

S. G. Sanderson
E. G. Gallagher

Harve H., Mayfield

Me=Tex Supply
Gulf 0il Corp.

Magnolia Pet. Co.8

Dan C. Williams, Jr,.

C. B. Williams

A, E, Willig
Hiram M. Dow
Col. J. D. Atwood
Harry Leonard
D. D, Bodie
Weldon Brigance
Hugh Sawyer
Francis Wilson
Pert Aston
Van Welch
Glenn Staley
C. P. Roripaugh
C. A. Daniel
Barney Cockburn
Paul B. English
Sam Sanders
Foster Morrell
W, E. Scott
Raymond Lamb
John House *

. S, Dewey
C. P. Miller

David Donaghue
Lloyd Beddick

A. A. Kemnitz
Fred Turner
George Card
Edgar Kraus

The Texas Co.

Attorney

Gulf Attorney
Leonard 0il Co.
Cities Service
Rowan Drlg. Co.

Hobbs, N. M.
Tulsa, Okla.
Hobbs, N. M.
Kermit, Texas
Dallas, Texas
Fort Worth, Texas
Fort Worth, Texas
Roswell, N. M.
Hoswell, N. M,
Roswell, N. M.
Hobbs, N. M,

Fort Worth, Texas

N. M, 0il & Gas Ass'n.Roswell, N. M,

Wilson Cil Co.
Aston & Fair

F.W. & Y. 0il Co.
Lea Co. Operators
Shell 0il Co.
Phillips Pet.

Sanders Bros.
U.S5.G.S.

Buffalo 0il Co.
Continental 0il Co.
Humble 0il Co.

Penrose, Inc.

Samedan 0il Co.

Stanolind 0il & Gas
Atlantic 0il & Rfg.

Santa Fe, N. M,
Roswell, N. M.
Artesia, N. M.
Hobbs, N. M.
Midland, Texas
Okla, City, Okla.
Artesia, N. M.
Artesia, N. M.
ArteSia; N. M,
Roswell, N. M,
Artesia, N, M.
Hobbs, N. M.
Midland, Texas
Midland, Texas
Hobbs, N. M.

Fort Worth, Texas
Ardmore, Okla.
"Hobbs, N. M. -
Midland, Texas
Fort Worth, Texas

Co. Dallas, Texas

Absent
Alternate

Alternate
Alternate

Absent
Present
Absent
Present
Present
Present
Absent
Present
Absent
Present
Present
Present
Absent
Absent
Present
Absent
Present
Present
Alternate

Alternate
Alternate
absent

Present
Present



Visitors:

Chas, E. Yager T, P. Coal & 0il Co. Fort: Worth, Texas
John M. Kelly Consulting Engineer Roswell, N. M.
J. O. Seth Attorney Santa Fe, N. M.

The CoOmmittee's report is as follows:
1. That the committee recommend to the commission that the factors sub-
mitted by the Gulf at the hearing May 14, 1945, Re: Case No, 62, be considered

as a maximum, and be used in determining the allowable for deep wells in Lea and

Eddy Counties, New Mexico,

The factors are as follows:

¥De%th Range Factor
o 5000! 1.00
5000-6000" 1,33

- 6000~70001 1.77 .
7000-80001 2.33
8000~-90001 3.00-
9000-10,000! 3.77
10,000-11,000! L.67
11,000-12000° 5.67
12,000-13,000! 6.77
13,000-14,000! a8.00
14,000-15,000! 2.33

Top unit allowables for each range depth shall be determined by multi-
plying the normal unit allowable by the proportional factor for each depth
range as set out in the table herein above.

2. The Committee recommends that a minimum allowable of 25 barrels of oil
daily for wells in Lea and Eddy Counties below which non-marginal wells will
not be cut, due to extra allowable to wells drilled below 5000,

Respectfully submitted
’/b;/’y”“/%ii%Z:\

Chairman
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JINUTES OF OIL CONSERVATION COIL ISSTON ADVISORY COWIITTEER

On September 13, 1945 the 0il Conscrvation Commission named an advisery
cormittee for the purpose of advising the Commission upon the following,
"™That should be the Allowable For Deep Pocls at Vacuum Depths?"

On September 18, 1945, the following letter was reccived from the Consor-
vation Cormission:

“ire Glenn Staley

Lea County Opcrators

Hoblts, Fow lexico

Dear Sir:=

Re: Casc 62 - Allowablc for decp pools,.

The Commission dcsircs thaot you call a mecting at the carliost
possible time of the Commission's Advisory Committec, and have the
Commit:-ec to organize by e¢lecting a chairman and secrctary in order that

g J 2 n :
the Cormittee nay proceed upon the point - "What Should be the allowable
for deep pools at various depths?"

Very truly vyours,
J Y

Carl B, Livingston
Chief Clerk & Icgal Adviser

The following pcersons were named on the above committee:

Jamas 7, Jurrav, Sre  Fugh Safyers Pe Be English Ce Be Williams
Hobbs, I Ik Roswell, ¥, Is  Artesia, N. I Fort siorth, Tex.
Francis Wilson Sam Sanders Hiram Iy Dow Bert Aston
Santa Fe, Ne Artesia, Ne e  Roswell, I, Il Roswcll, M. ile
Foster lorrell Se Lo Sanderson Van leléh e B, Sceott
Roswell, TWe e Tulsa, Oklas. Artesia, Ne s Artesia, Y. 1
Je D Atwood Glenn Stalev Raymond Lamb Harrv Léonard
Roswell, Ho I Hobbs, Ne . Hobbs, ie Roswell, e il
Coe Co Réripaugh John House De D¢ 'Bodie Ce A. Danicls
“Hidland, Texas Hidland, Texas  Hobbs, @, il Oklahoma City
Ce Py ldller Weldon Brigance Barney Cockburn Lloyd Béddick
Eebbs, N, I, Fort “orth, Tex. Artesia, Ne il Ardmorc, Okla.
Fred Tufner George Card Edgar Kraus Harve H, llayficld
*Hdland, Texas Fort Jorth, Tex. Dallas, Toxas Kermit, Texas

In accordance with the Commission instructions a mecting of the committec
wns called for Septomber 238, 1945, 2:00 Pe e, La Fonda Hotel, Santa Fo, Nav
oxicos

The meeting was called to order vrompbly of 2:00 Pe i, Scptember 28,



The following list indicates. the members present, absent or reprcsented by

an alternate:

James e Thrray le=Tex Supply Hobbs; H, 1% Abscnt

Se Go Sondorson Gulf 0il Corp. Tulsa, Oklas Alternate
E. G, Gallagher ’ Hobbs, e 7

Harve H, Ihyficld ‘Tngnolia Pet. Cos Yormit, Toxas Alternate

' Den Co Willioms, Jre ' Dallas, Toxas

Ce B, Williams The Texas Cos Fort Worth, Tcxas Alternate
As E, Tillig Fort “orth, Tcxas

Hiram Ils Dow Attorney Roswell, N, I Absent

Col. Je Do Atwood Gulf Attorncy Roswell, N, Ii, Proseont

Harry Leonard Loonard 0il Co, Roswell, N, 1%L Abscnt

De Do Bodic Citics Scrvice Hobbs, Ne 74, Prcsent

Weldon Trigance Rawan Drlge Coo Fort Worth, Toxas Presont

Hugh Sowyer We 2, 0il & Gas Ass'n. Roswell; N, % Prosent

Frencis Vilson Tilson 0il Cos Santa Fé, T. L, Absent

Bert Aston Aston & Fair ' Roswell; N, 1% Prescent

Van “Jeleh Fo 7Ta & Yo 0i1 Coo Artesia, e ile Absont

Glenn Staley Leca Cos Operators Hobbs, Ne 1% Preseont

Ce P. Roripaugh Shell 0il Coe *idland, Téxas Prcsent

Ce A, Doniel Phillips Petre 0kla, City, Okla, Present

Barney Ceckburn Artcsia, We Il Absent

Paul B. Fnglish Artesia, Ne h Absent

Sarm Sanders Sanders Bros. Artesia, N. il Present

Foster Torrell UeSeCale ’ Roswell, N, % Absont’

e Eu Scott Buffalo 0il Coe "~ Artesia, N. L Present

Raymond Lamb Contincental 0il Cos Hobis, Fe W Prescnt

John Hcuso Humble 0il Co, 1Eidland, Teoxas Alternate
Ko Se Dewey ’ ' I1idland, Texas

Ce Po THller Ponrose, Imce Hobbs, iy I's Altcernate
Davis Donaghue ' Tort Yorth, Texas

Lloyd Beddick Samedan Oil Co, Ardmore, Okla. Altcernatc
Ae Aes Kormitz Hobbs, Ne lie

Fred Turncr Midland, Téxas Absent

Georpe Card Stanolind 0il & Gas Fort Worth, Texas Present

Edgar Xraus Atlantic 0il & Rfg. Co, Dallas, Toxe Present

Visitors:

Chas. Eo Yager T. Po Coal & 0il Cos Fort Yorth, Texas

John M. Kolly Consulting Engincer  Roswell, 17, I,

Je Ce Soth Attorncy Santg Fe, e M,

Mr, Edgar Xraus was appointed temporary chairman and ire Roymond Lamb
appointcd tomporary. secyetarys’ . . s

The temporary chairman askcd that the list of members be rcade.

Hre Staley wes cleeted permanent chalrmen by acclametione

Ire Loamb wos clected permanent secrctary by ncclamations

The purvose for which the meeting wes eslled was stated.

Letters from various members who woerc unable to attend the meeting were
rcode

After considering the comissions instructions tc the comudttee it wos



egreed that only the allowables for deep pools at various depths should be con-
sidercd,

The original proposal of the Gulf which dealt with additional oil allowe
able for production from wells decper than 5000' was read and discusscd,

Its rclationship to allowablc for non-marginal wells shallower than 50007
was discusscds

It was the opinion of the committec that moasures should be taken to pro=
teet the allorable for shallower wells and that a minimum point should bc sc=
loctedes

r. Brigance made the following motion: "Minimum allovable of 25 barrcls
0il daily for wells in Ica and Eddy Countics below which non-marginal wells
will not ho cut due to extra allavable to wells drilled below 50001,

I'r. Aston sccondcd the above motion,

The Committee wnanimously agreed to accopt the above motiorn.

Drilling costs of wells below 5000 and the pay out of these wells were dis-
cussed at length.

The factors as subnitted in tho original Gulf proposal were found to be an
average of the factors presonted by the Texas Coe, Shell, Humble, Atlantic,
Phillips and Continentals

A joint wire fron Mre. Francis C. Wilson and re Meville Ponrosc stating
that in their opinion, final recommendation for doep well allowable should not
be made until after the first of the vear, due to unsettled econditions. v///

re Roripaugh made the following motion, "That the committee recormend to
the cormission that thg factors submittcd by the Gulf at the oarimg lay 14,
1945, Re: Casc Noe 62, bc considered ns a maximum and be uscd in'dctormining'
the allowable for decp wells in Len and Eddy Coumties, Mow Ibxicos" Ifr, Dawcy
seconded the above motione

The ccrmittec unanimously agreed to make the above recommendation to the
conuris sl onle

re Kraus madec a motion that chairmon prepare ond submit the findings of this

comnittec to the Wew Iexico 0il Conscrvation Cormnissione



Ifre Brigance seconded the above motion, The rotion carried unaninously,
The neeting was adjourned at 5:45 P, Ile
Respectfully subnitted

¥

Chairman
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OIL CONSERVATION COMMISS |
SANTA FE, NEW MEXICO

May 31, 1945

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS
JOHN E. MILES:

Re: Case 62 - Application Gulf 0il Corporation
to revise State-wide Proration Order 538 so
as to increase allowables for deep pools on
graduated scale.

Attached please find the following matters in
comnection with the above captioned case which was heard on
May 14s

Letter from the Gulf 0il Corporation dated May 28,
enclosing: revised State-wide proration order, along the lines
mentioned at the hearing, and on a separate sheet "Suggested
addition to paragraph 1-4 of sample order to provide for £0-
and 160-acre spacing for deep wells in New exico".

Regarding the latter matter I have answered Mr. Gray
of the Gulf upon the matir of a portion of the language used.

This for legal reasons consistency. A copy of said letter
is also annexed. )

OIL CONSTRVATION COMMISSION
BY:

Chief Clerk & lLegal Adviser
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OIL CONSERVATION COMMISS
SANTA FE, NEW MEXICO

May 31, 1945

MEMORANDUM TO GOVERNOE DEMPSEY:

Re: Case 62 - Application Gulf Oil Corporation
to revise State-wide Proration Order 538 so
as to increase allowables for deep pools on
graduated scale.

Attached please find the following matters in
comnection with the above captioned case which was heard on
May 14: .

Letter from the Gulf Cil Corporation dated May 283,
encloging: revised State-wide proration order, along the lines
mentioned at the hearing, and on a separate sheet "Suggested
addition to paragraph 1-A of sample order to provide for 80~

and 160-acre spacin for deep wells in New Mexico".
ng the latter matter I have answered Mr. Gray
of the Gulf upon the matter of a portion of the language used.

This for legal rasons of consistency. A copy of said letter
is also annexed

OIL CONSERVATION COMMISSION
BY

Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISS! |
SANTA FE, NEW MEXICO

Yay 31, 1945

Mr. Lloyd L. Oray

Chief Production Lngineer

Gulf Oil Corporation '

Pe (e DOX 661

Tulsa 2, “klahouma

Re: <ase (2 - :pplication Jull Al Corporation to revise
Ttate-wide [roration Crier 331 85 as to increase
allowables for deep pools on graduated scala.

Dear Lloyd:

gefarsnce is cude U your latler of lay 2%, subzitlin. a revised
sample order alen; the lines .witioned ab the case hearing vefore the
Commission on Y 14, -nd & suparvie shest entitled "Susosted addition
to para;raph 1-3% o6 sample order o ;revide for U0- und 260-ucre spacing
for dee> wells in v ericu’.

Concerning the latteor matler please permit me Lo point out the
following:

The meaning is, to wne, sufficiontly clear but I believe some of
the languge should be changed. I reler o that part of the sugzested
paragraph "ope well" to 3¢ nmany acres "may be permitted". The 0;1 Corni-
servation Act, Section 12, does not authorize the Commission to limit
the number of wells to any proratior wnit. It does provide, however
that for the purpose of precluding the necessity of drilling unmea;ary
wells the Comission iay prorate the allomable to proration units the
sise of which shall be approximately what one well would drain. Therg-
fore, on all proration orders the allocation hes always been to the
proration unit, leaving the number of wells upon such unit to the
individual decision of the particular opsrstor. what I think you intended
to say was sirply that the allocation shall be to a trast aof a certain
size for the purpose of deep wells.
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OIL CONSERVATION COMMISSI !
SANTA FE, NEW MEXICO

Lloyd L. Gray -2 523145

I was the author of the existing State-wide Proration Order.
The Culf's proposed revised State-wide proration order follows the
language of saild pressnt order closely and adapts that order to the
deep drilling matter giving an increased allowable on a graduated
scale. In both the existing “tate-wide order and the Culf's proposed
ordsr the allocation is always to the proration unit with no limitation
to the number of wells.

“h l%one would probably ever desire to drill a second
well on ofpro on unit, yet I do think the language of the paragreph

on the soparate sheet proposing an increased sise of proration unit
ghould b2 consistent.

with kindest perscnal regards.

Very iruly yours,
Thief Clerk & Lepal Adviser

CBL:i™S
eC GOovaeraor J. Je Cempsey
John I. #iles
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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA
GYPSY

DIVISION May 28, 1945

0il Conservetion Commission
Sante Fe, New Mexico

Gentlemen:

Reference is made to Case 62, spplication of the Gulf Oil Corporation
to replece state-wide proration Crder No. 538 for a new order that would desig-
nete and define top wnit allowables for each of several ranges of depths, and
to a hearing of this Case before the Commission on May 14, 1945, In accordance
with the request of the Commission I have corrected the Sample Order, which was
submitted with our letter of April 9 transmitting the Gulf application, and en-
close three copies herewith. These corrections are:

(1) 1In paragraph 1 (a) the distance of a well to be drilled
from any unit boundery line is changed from 300' tc 330f,
(This was a typographicel error.)

(2) Paregraph 2 (e) was changed so that the depth classifi-
caetion is determined from the first well in the pool in-
stead of from the average of all wells. This revision
was made at the suggestion of a number of operators and
the change is satisfactory to Gulf,

Prior to the hearing several operators objected to the plen as submit-
ted by Gulf because it did not permit wider spacing for the deeper wells. Gulf,
on the other hend, objected to the inclusion of a spacing program other than 40
acres because it was doubted that 2ll wells grester than 5000' in depth would
need gpacing grester than 40 acres and since it was believed the broader spacing,
if edopted, should be based on a study of the individuel pool rather than meking
it autometic with depth. Another serious objection was that an attempt to bring
in spacing would unduly complicate the rather simple formula of allocation which
has been used in the past and the rather simple modification for the depth factor
which was suggested in the Semple Order.

It is recognized that under certain conditions it would probably be de-
sirable to have & spacing program greater than 40 acres, particulsrly when the
value of the anticipated recovery from 40 acres approaches the cost of develop-
ing. For this reason I am attaching three copies of a suggested addition to
peragraph 1 (a) of the Sample Order. Gulf will have no objection to the inclu-
gion of this paragraph end I believe it will probably eliminate the objections
expressed at the hearing by Mr. Willig end Mr., Williams of the Texas Company and
Mr. Hubberd of the Humble Oil & Refining Company.



oaTe 5-28-48 FroM  Lloyd L, Gray te 0il Conserv, Comnm, SHEETNO. D

If there is anything further that I or any member of this organiza-
tion can do to assist in this matter, either here or in New MNexico, I shall be
glad if you will advise me. This matter is one of vital interest to Gulf in

New Mexico and we shall be glad to lend any essisteance which would tend to an
early decision,

Yours very truly,

i

Lloyd L. Gray
Chief Production Engineer

LLG:MDW

Encls



SUGGESTED ADDITION TO PARAGRAPH 1-A OF
SAMPLE ORDER TO PROVIDE FOR 80- AND 160~
ACRE SPACING FOR DEEP WELLS IN NEW MEXICO

Provided, that subsequent to discovery and
after hearing and approval of plan by the Commission,
»ools having a depth classification of 7000 feet or more
may be permitted one well to 80 acres and further pro-
viding that pools having a depth classification of 10,000
feet or more may be permitted one well to 160 acres and
for this purpose section 2(c) may be modified. In no
event, however, shall the additional 40-acre tract mak-
ing the 80 acres be allowed more than 50% of the allow-
able of a 40-acre tract for the depth classification and
further providing that the three additional 40-acre
tracts making the 160 acres be allowed more than 33-1/3%
of the allowable of a 40-acre tract for the depth classi-
fication.



SAUPLE

1. (a) The umit of proration shall consiet of 40 acres or lot‘ in
accordance with the legal sub-divisions of the United States Publie Lands
Surveys, on which is at lesst one producing well. HNo well shall be drilled
closer to any unit boundary line then 580 feet or less than 680 feet from
any other well Qxccp§ upen petition, notlce and hearing as provided by law,
provided such unorthodox well location will create neither waste nor hazards
condgfivo to waste.

e (b) A marginal unit 1= & unit that will not produce the top unit
allowable for tﬁc pool.

(s) A non-marginal unit 1s & unit that will produce the top umit
allowable for the pool.

(d) The top unit allowables in accordance with verious depth ranges
to be used for the purpose of =making allocations to the respective pools and
for the purpose of distributing or prorating the pool allocations to the units
within the pool,.oxcept for those pools having proration plsns of their ovnlj
ghall be as defined in the somputation for making allocstlons to pools as set
forth in Section Z bereinbelow.

(e) The normal unit sllowable to be used for the purpose of com-
puting the top wnit allowables for each of several ranges of depth;shall be
a5 defined in Section 2 (@) hereinbelow.

(f) The proration month shall be the calendsr month which shall
begin at 7 i.¥., on the first day of such month. CHhanets

2, f{a) The total allowable for pools in.Leajeué'EddgﬁPaunties shall
be in terms of total barrels daily for each ealendar month end shall be allo-

ecated to the respective pools by the following computation.



(b) From the total allowsble shell be deducted the sur of the
allowables for all marginsl units. The remulinder shall be divided awong the
non-marginal units in a proportion as set forth in Section 2 (o).

(¢) Top unit allowables shall be caleulated for sach of several

ranges of depth in the following proportions:

0'- §,000! 1.00
5,000'- 8,000 1.28
- ) 6,000~ 7,000t 1.77
Loy 7,000 8,0001 2,88
" .‘;‘.3 P 8,000'- 9,000' £.00
VoS 8,0001-10,000" - B.77
B ' 10,0001-11,0001 4.86 -1
11’390“12’000' 5.86 ?' T
12,0001-13,000! 8.77
15,@"“14,006' 8‘00
. 14,000'-15,000" 9.3%
The calculation of the respective top unit allowables for each depth range
shall be smade in the fellowing manner: Multlply the nusber of non-marginal
un}ts vitbin ;9eg\§.pth range by the ebove corresponding proportional fac-
,\3 DLy Ll D
v’ ter§é Add a8ll of the products sc obtained. Divide this total of the prod-

ucts into the total sallecation for all non-marginal wnits., The guotient
thus obteined shall be the normsl unit allowable. Top unit sllowables for
each range of depth shall then be deternined by =ultiplying the normal

unit allowable by the propertlonusl factor for each depth range us set out

X, in the tzble bereinabove:
‘k‘b o~ o
\i")&‘; i
\N L
(d) The top unit allowables se determined in Section 2 (e)
. shell be assigned to the respective pocls in accordance with each pool's
i}qfa o depth range. The sum of all margimsl units plus ths su=m of the top allowables
U
T for &l11 non-marginal units in each pool shall constitute the allocation for

N sach pool.



L

i

(e) The depth elassification for each pool shall be deterzined
from the depth of the first well measured to the top of the producing forma-
tion. In event the casing is set into or through the producing formation,
the depth to the casing shoe or the top perforstion in the ezsing, whichever
is the bighest, shall be the sssumed top of the formation for purposes of
determining the depth. When such depth clsssiflcation for a pool has been
established, all non-marginal units in that pool shall have the sane top
unit allowable.

(f) Thereupon the allocetion to each pool shall in turn be pro-
rated or distributed to'tha respective unita in each pool in accordance with
the proration plam of the particular pool where any such plan exiats., Where
no proration plan for any pool exisis, then the pool allocation shall be dis-
tributed or prorated to the respective marginal and non-msrginal units therein
ag determined hereinabove.

(g) At the beginning of ench calendar =onth, the distribution or
proration to the respective units in each pool shall be changed in order
to teke into account all new wells which have been completed and vwere not
in the proration schedule durlny the previous calendar wonth. Where any
well is completed between the first and sixteenth of the calendar month, its
unit shell be assigned an zllowable, in uccordance with whether sueh unit
1s marginal or non-assrginal, beginning &t 7 A.M., on the sixteenth aznd for
the remaﬁiizghof that ealendsr month. R}Jﬂ &tAﬁha,UArA G&uuvip

Z. Piudds in counties, other thanf%aa~ead—§ééyi shall be permitted
to producs their zarket demand as long #s such can be done without waste.

4. The Order herein repluces Order No. 588, Stute-Wide Proration

Order, and Order Ro. 4185, Bddy County Fields Proration Crder. Order No. 235,



the Proration Schedule Order, ls retalned as supplementsl to the order
herein.
- 5. Reservation of jurladietion of this cause i3 rmade herein for the

purpose of promulgating a furtber order authorizing and directing any common

'~

* ~ purchaser to take or purschase 100 per cent from welle which produce only
10 barrels or less daily of ocrude petrcleum, in lieu of ratable purchases
"~ or takings, 1in order to preclude premature abandonment of such wellas.
o Trat khis order shall becone effective on the first day of the
B TN
A { proration month next succeeding the month in which said Crder iz adopted.

Done at Sants Fe, New Hexico, on the day amd year nereinabove

designated.
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igguning s normsl unit allowsble of 45 barrelz per day, the

follewing table =shows the top unit sllowables snd ineresses of sllowable

for sach depth intervel.

Depth

1.00
1.88
1.77
2.38
§5.00
5.7
4.86
5.86
8.77
8.00
9.LE

Tap
Unit
Bbl.

45
80

108
136
170
210
255
505
60
420

illowable
Increase Above
0 - BOOOY

Bbl.,

0
18
35
80
0

i2s
165
210
%60
518
576

Allowsable
Incresse
ibove Pre-
ceding 1000!

Brecket
Bbl.

0
15
20
Zb
50
35
40
45
50
&8
60
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 22, 1946

Mr. W. E. Scott
Buffalo 04l Company
Artesia, New Mexico

Dear Scott:

Enclosed is.a rough draft of the deep allowable order and
a copy of letter addressed to Foster Morrell. A similar
letter is going forward to Jlenn Staley. _

I will be glad to have any comment you wish to make and
when you have finished with the rough draft, please return
it to this office.

With kindest personal regards.

Jery truly yours,
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 22, 1946

Mre Foster lorrell
Ue Se Gsological Survey
lloswell, iew lexico

Dear ir. Horrell:

Enclosed please fincd & rough draft of the deep allowable
order. Your corrections, additions and comments will be
appreciated. It seems to me that it is almost impossible
to write a periact order; however, Carl has written the
order with that in mind and we expsct that the order may
have to be changed within a :sar.

With reference to spacing it is my idea that twinned or
trippled wells should be at the center of the 40 acre unit
from 100' to 150' apart. The order does not so designate
the spacing but I wonder if we could write a note of
explanation to be distributed with the order.

With reference to bonus allowable I did aot believe that
the best interests of conservation could be reached by
amarding both the bonus allowmable and the deep allowable
factor to the same well at the same tine.

If you will telephone your reaction {0 the order we will
re-write it for publication as soon as possible.

Very truly yours,

RRS:M3
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 22, 1946

Mr. Glenn Staley
Proration Office
Hobbs, New Mexico

Dear Glenn:

Enclosed please find a rourh draft of the deep allovabls
order. Your corrections, additions and comments will be
appreciated. It seems to me that it is almost impoassible
to write a perfect order; howevsr, Carl has written the
order with that in mind and we expect that the order may
have to be changed within a year.

wWith reference to spacing it is my idea that twinned or
trippled wells should be at the center of the 40 acre unit
from 100! to 150' apart. The order does not so designate
the spacing but I wonder if wa could write a note of
explanation to be distributed with the order.

With reference to bonus allowable I did not belisve that
the best interests of conservation could be reached by
amarding both the bonus allowable and the deep allowabls
factor to the same well at the same time.

If you will telephone your reaction to the order we will
re-write it for publication as soon as posaible.

Very truly yours,

RRS:IMS



OIL CONSERVATION COMMISSION -
SANTA FE, NEW MEXICO \/‘V\ N
S it

SALIENT POINTS FOR THE DVEP WELL ALLOWABLE ORDER

T P frratipe | Fadtay
1. Pool Depth Range k

frovn O To 50000 1.00
5000~6000* 1.33
6000~7000" 1.77
7000=-8000" 2433
8000-90001 3.00
9000=10,000¢ 377
10,000=~11,000* 4667

11,000-12,000' . . 5.67 AN

- C%l wd,\.g,m I e AN b )

2. -A\ﬁf’j;r&;éiuminimum below which non-marginal wells in pool depth range
above 5000 feet shall not be cut due to extra allowable to wells in
pools of a depth range below 5000 feet.

= 713+ A flexible provision by which the gon;gai sion jn executive session ma
\/ Y orsh o y

/’ revise any of the above figumg’{,f\t%’”}n"ee conditions to prevent
\ / inequities, which .8 to say: tga ;Lower vhe extra allowable ratios named
{ above or change the 30 barrel ninimun for wells above 5000 fest, if the

U Commission deems a change necessary, and to add an allowable for wells

in pools below 12,000 feet, should thers be discoveries in sufficient

amounts made below 12,000 feet that would warrant an appropriate extra
allowable.
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

4o Bonus or premium allowable will be granted provided it can be dohe
without waste. If deep allowable is granted, no bonus will be given.

Bonus for 10,000 ft. discovery would be 50,000 bbls., Cost of 10,000 ft.
well is abous $200,000.

40 =~ 10,000 foot wellz would cut allowable about two bbls.,
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

October 8, 1945

ATRMAIL
SPECIAL DELIVERY

Honorable Glenn Staley
Proration Office
Hobbs, New Mexico

Re: Case 62 -~ Allowable for deep pools.
Dear Glenn:

Your committee's recommendation in the above captioned
matter has not as yet been received. In view of the very
unsatisfactory service at the Santa Pe post office I thought
perhaps the recommendation could have been sent and placed
in the box of some ons else since every day the Commission
receives a high percentage of mail that belongs to other
people.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:5



PurinLire Perroreum Company
Oklahoma City, Oklahoma
September 24, 1945

¥r. Carl B. Livingston

Chief Clerk and Legal Advisor

New Mexico 0il Conservation Commission
Santa Pe, New Mexico

Dear Carl:

Replying to your letter of September 18,
1945, I will be glad to serve as a member of the
Commission's advisory committee in the matter of
helping to determine oil allowables for deep wells
in the State of New Mexico,

Please advise what date and place this
committee will meet to discuss this matter, and who
has been selected to act as chairman.

With kindest personal regards, I am

Very truly yours,

C. A, Daniels
Regional Superintendent
Northern Region

CAD:sjc



JEFF D. ATWOOD
ROSS L.MALONE,UR.

ATWOOD & MALONE
LAWYERS

J.P.WHITE BUILDING
ROSWELL,NEW MEXICO

September 17, 1945

Hon. Carl B. Livingston
New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Re: Case 62
Allowable for
deep pools

Dear Mr. Livingston:

Receipt is acknowledged of your letter of the 13th
inforuwing me of my appointment on the advisory committee which
the Commission has appointed for a study of this matter. I will
be glad to serve as a member of this committee but, of course,
with the understanding that I will have full freedom to repre-
sent my client, Gulf 0il Corporation, in connection with its
pending petition in this case.

May I suggest that the Commission call the initial
meeting of this committee specifying time and place? This meet-
ing should be held at the earliest possible time.

It is assumed that no action will be taken on Gulf's
petition until after the report of this committee has been filed.
It is my belief that favorable action upon the Gulf petition will
act as a stimulus to deeper drilling, and it is therefore desir-
able that interested operators know as soon &s possible what in-
creased allowable, if any, is to be granted by the Commission.

Yours very truly,

jda/bw
cc: Mr. Sanderson
ir. Lowe




THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT
WEST TEXAS DIVISION
C. B, WILLIAMS, DIVISION MANAGER FORT WORTH 1. TEXAS

September 17, 1945,

Mr. Carl B, Livingston,
Santa Fe, New Mexlico,

Dear Mr., Livingston:

I acknowledge your letter of September 13,
1945, informing me that I have been named upon the
Advisory Committee which has been appolinted by Governor
Dempsey and Land Commission John E, Miles, to consider
and make recommendations regarding the allowable for
deep pools at various depths.

You state that the Commission wishes that
the Commlttee meet and submlt report as soon as possible,
Nelther your letter nor the attached list indicates who
1s Chairman of the Commlittee, I shall appreciate it
1f you wlll advise me the name of the Chalrman of the
Committee in order that I may contact him as to the
date and place of the meeting of the Commlttee.

I shall be very glad to serve on the Committee,
Howsver, in t he event that I should be unable to sttend

any meeting I should like to have Mr, A, E., Willig attend
as alternate 1f this wlll be satisfactory to the Commission,

Very truly yours,

W

CBW-ECW ) g

Q1 @ ta 5~ Qranrtref



B, 5. Welch
®il Pradurer and Gperator

Artesin, N. .
September 16, 1945.

kr. Carl B. Livingston,

Chief Clerk & Legal -~dviser,

New Mexico (il Conservation Comm.,
Senta Fe, New liexico,

Dear Carl:

I have yours of September 13th advising
me that I have been named upon an advisory
committee for the purpose of determining the
amount of allowable procuction for wells at
various depths.

1 will be plad to serve on this committee
if I can be of any service.

with kind personal regards, 1 am

Yogrs very truly,

/"“
J

V. S. WELCH

VSi/c



Wilson 0il Company

INCORPORATED UNDER THE LAWS OF NEW MEXICO

P.o.Box €27
SANTA FE, NEW MEXI|CO
TELEPHONE 88

September 1k, 1945

New Mexico 0il Conservation Commission
Santa Fe, New Mexlco

Attention: Mr. Livingston, Chief Clerk and Legal Adviser
Dear Mr. Livingston:

In re: Your Number -Case 62
Allowable for Deep Pools

I have your letter of September 13th notifying me that
I have been named upon the Advisory Committee for advising as to
what should be allowed for deep pools at various depths in New
Mexico fields.

I shall be glad to be of service in this capacity and
therefore accept the designation.

Yours very truly
-

Francis C. Wilson
FCW:w President, Wilson Oil Company
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Jams Mo Murray, Sr. ;

Me-Tex Supply Co.
Hobbs, N« i

Ce Be Williams
District Hanmger

Texas Company
Fort Worth, Texas

ﬁomn, e e

2+ Ge Sanderson

Asst. to Vice President

Gulf Uil Cerp.,
Tulsa, Okia.

Cale Je in Atwood
hkoswell, . .
Haryy lLeonard
Leonard Uil Cos
Romwell, . lie

iea Ve Baii‘

viktes Service il on.

‘iohbe, Ne I

“alden Brigance
wowan Drilling Cn.

220 Glango-Zewmmoe: aed
Fort Jorth, Texas SWo '*“%M}a

iugh Sawyers

e Te Ji}- 3 Gas Assmoe.

ﬁ.omll s e e

Franois Wilson
Wilson C41l Co.
S@m Fe’ il i‘i'

Bert Astan
Astos & Feir, Inc.

Van Welok
Flynn, wWeleh & Yates
Artesis, he ils

431-1 CO.

Qlenn Staley
Lea County Operators
H&b" ﬁ. ?”3.

Charles P. Roripaugh
Division Hanager
Shell Oil Co.
Midland, Texas

Charies A, Daniel

IV INRt (VR

Dinhagug=ihpt
Phillips Fetrolesum Co.

Bttty i
A

Barney Cockburn
Amn, Nl 13.

Faul B. English
Artesia, H. .

Sam Sanders
sandere lrothers
Artesia, . i,

Foatar forrell
Ue Daitalle

Roswell, 4. :i.

We e scOtt
Buffalo 7il Co.
&I“besi&, :\- f“{.

Hon \‘Q"‘\”‘}S;

™ (}A{\'\-l’

wwwx Tw
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Hobbs, New Mexdico
Drawer I
September 21, 1945

TO ALL MEMBERS OIL CONSERVATION COMMISSION'S

ADVISOHY COMMITTEE:

James M. Murray, Sr.
Hobbs, N.M.

Francis Wilson
Santa Fe, N,M.

Foster Morrell
Roswell, N.M,

J.D. Atwood

Hugh Sawyers

Roswell, N.lM,

Sam Sanders

Artesia, N.Ii,

5.G. Sanderson

Tulsa, Okla,

Glenn Staley

P.B. English

Artesia, N.}.

Hiram M, Dow
Roswell, N.M.

Van Welch
Artesia, N.,M,

Raymond Lamb

C.B. Williams

Ft. Worth, Texas

Bert Aston

Roswell, N.MM.

W,E. Scott
Artesia, N.M.

Harry Leonard

Roswell, N.M. Hobbs, N.M. Hobbs , N,i. Roswell, N.l,

John House D.D. Bodie
Midland, Texas Hobbs, N.M.

C.A, Daniels
Oklahoma City

C.C. Roripaugh
Midland, Texas

Lloyd Biddick
Ardmore, Okla,

C.P. Miller
Hobbs, N.il

Weldon Brigance Barney Cockburn
Ft. Worth, Tex, Artesia, N.M.

Fred Turner George Card Edgar Kraus
iMidland, Texas Ft, Worth, Tex. Dallas, Texas

The following letter has been received from the 0il Conservation Commission
of the State of New Mexioo:

ir, Glenn Staley
Hobbs, N.k.

The Commission desires that you call a meeting at the earliest
possible time of the Commission's Advisory Committee, and have the Com-
mittee to organize by electing a chairman and secretary in order that
the Committee may proceed upon the point 'WHAT SHOULD BE THE ALLONABLE
FOR DEEP POOLS AT BARIQUS DEPTIS 17

Carl B, Livingston!

In accordance with the above reaquest, the Committee will meet at the La Fonda
in Santa Fe, September 28 at 2 P.M.

The La Fonda management is setting aside 10 double rooms for the accommo-
dation of this Committee for the night of September 28 only. Each member please
notify the La Fonda if he wishes reservations,

Yours very truly,

“f",(ﬁt-»: /i,/ .o
GS:M Glenn Staley



OIL CONSERVATION COMMISSION
- SANTA FE, NEW MEXICO

Septerbe- 18, 1945

e e e

¥r. Glenn Staley
Lea County Orperstors
Hobbs, New Mexico

ol (6 © o

So—

N

Deesr Glenn:

Re: Cese 62 = Allowable for deep pools.

C—

The Commission desires thet you esll &
" meating at the earliest possible time of the Commissiont's
Advisory Committee, =nd heve the Committee to organize
by electing a cheirman =nd secretery in order that the
Cormittee may proceed upon the point ~"Wjat should be the
allowable for decp pools at verious depths?"

e
\\\.,~ 3
e

-

Very truly yours-

CBL:d Chief Clerk & Legal Adviser



011 CONSERVATION CONMISSION
Ssnte ¥Fe, Mew Mexico

Jemes M. Kurrey Sra, Charles P. Roripaugh
Me-Tox Supply Co., Divigion MNanager
wbe, N.M, Shell 04l Co.,

Midland, Texas
C.B. Willieme

District Menager - Cherles A. Daniel
Texaeg Cowrpany CGeneral Manager
Port Worth, Texas Phillips Petroleum Co,,

Oklehoma City, Okla.
Hirenm M. Dow
Roswell, N.M, Barney Cockburn
Artesia, N.M.
5,G. Ssandersorn
Asst, to Vice-President Paul B, English
Gulf 04l Corporstion Artesia, N.i.
Tulgan, Okle.
: Sam Sanders
Col. J.D. atwood Senders Brothers

Rogwell, WLl Artesis, N.}.
tnrry leonard Foster Morrall

U'SUG.S.
Raswell, N.HM.

W.E. Scott
Buffalo 011 Co.,
Artesis, N.M,

weldon Briganco Reymond lamb
Bowan Drilliny Co., Contirental 0il Co
Commerciel Stondard Bldg., . Hobbs, N.M,

Fort Worth, Toxag

Hr. John Houge
Eugn Smwyers Humble 0il Co.,
Nui. 011 end (o8 Assin., Eidland, Texas
Pogwell, M.

. AP, Hiller

Franeiar Wileor Nevills Pearcse Inc.,
Wileon 01l Co Hobbs, 'N.II,
Sante Fa, N.u.

Lloyéd Biddick

Bont Agbon Samedon 0il Co.,
Apgton & Palr Ine., Ardmore, Okla.
Roawoll, li k.
Ired Turner
Ven wWelch Midland, Texes
Flynu, %eleh & Yotes 0il Co.,
Artoaelie, MNJE. Goorgs Card
Stenolind 0il Co.,
Clonn Staloey Fort Worth, Texas
lon County COperators
Hobbz, N.H. Zdger Kraus

Atlantic 01l & Rsefining Co
Dallas, Texas



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1948

¥r. George Cerd
Stenolind Cil Compeny
Fort Worth, Texes

Re: Case 62 - Alloweble for deep Pools.

Dear George:

Governor John J. Denpsey snd Commissioner
of Publie lends John k. ¥ileeg, in en Executive Feeting of
the 0il Conservaticn Commissicn, have numed you upcn the
advisory committes for the following purpose:

“hat should be the =2llowable for deep pocls
st vericus depths?

If for any reason you cannct serve, please
heve your company designete soneone., A list of this com-
mittaee is atteched.

It i3 the Commission's wish thzt your com-
mittee meet =nd submit report to the Commission as soon as
poseible.

Very truly yours

CBL:g Chief Clerk & legel Adviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 12, 3945

Mr. Edger Kreus
#tlentic Ci) . zd Refining Comrenmy
Dulles, Texes.

Re: Cz=e 62 - Allowsble for deep pools.

Dear Edpar:

Covernor Johr J. Dempsey snd Commissioner
of Publie lLands, John :. Miles, in 2p Executive Meeting
of the 0il Conservetinn Commigsion, heve nsmed ygpn uron
the sdvisory cormitiee for the Tollowing rurpose:

- Yhat should be the sllowable for dcep pools
et verious depths?

If for any reescn you cennot serve, please
heve your corpany designele someone. 4 list of this com-
mittee is attached.

It is the Commission's wish thet your com-
mittee meet snd submit repcrt to the Commigsicn zs soon as
_DOSSibleo

Very truly ~ours

JBL:4 Chief Clerk & legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

N
o

Leptember 16, 1U45

¥r. Raymond lanb
Continentz1l Cil Company
Hobbg, New Hexico

Re: Case 62 - Allowable for deep pools.
Dear Reymond:

Governor John J. Dempsey end Commissioner of
Public Lands John: Z. Kiles, in en Executive Meeting of the
0il Conservation Commission, heave pamed you upon the advisory

committee Tor the “ollowing purnose:

: #hat should be the allowsble for deep pools at
. #
v: rious depths?

If Zor eny reesson you cannot serve, please have
your company designate someone, A list of this committee
is atteched.

It is the Commision's wish that your committee
meet and submit report to tb Commission &s soon es possible.

Vey truly yours

CBL:d Chief Clrk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 16, 1945

¥r. John House
Humble 0il Company
Midland, Texas

Re: Cmse 62 - Allowable for deep pools.
Dear John:

Governor John J. Dempsey and Commissioner of
Fublic Lands John Z. Miles, in en Executive leeting of the
0il Conservetion Commission, have naemed you upon the zdvisory
commitiee for the following purpose:

¥hat should be the 21llowable for deep pools at
verious depths?

If for any reason you cennot serve, please have
your ¢ oupeny designate someone. £ list of this committes
is sttached.

It ig the Commission®s wish thet your committee

meet snd submit report to the Commission ss socon as possible,

Very truly yours

CBL:3 Chief Clerk & Legal Adviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septerber 198, 1945

Keville Fenrcse Ine.,
Er. 4.7. Miller
Hobbs, New Mexico

Re: Case 62 - Allowesble for deep pocols,
Dear Nr. Eiller:

Governor John J. Dempsey and Commissicner
of Public Lands John . ¥ileg, in en Executive Xeetin
of the 0il Conservction Commissgion, heve nened you upon
the advisory committee For the fcllowing purpoee:

Whet should be the allcoweble for deep pools
et various depths?
. If for sny reason you cennot serve, pleese
heve your company designste someone. A list of this
committee is attached.

It is the Commission's wish that your Com-
nittee meet and submit report to the Cammission s soon
es possible,

Very truly yours

CBL:d Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18m 1945

¥r. Lloyd Biddick
Sardon Cii Comnany
ArGraore, Cklsghora.

Re: Cuse 62 = Allowable for deep pools.

Dear &r. Biddick:

Governor John J. Dempsey snd Commissionper
of Public Lends John ». Miles, in an bxecutive Meeting
of the 0il Conservation Commission, heve nzmed you upon
the advisory comiittee for the [followi~g purpose:

What should bte the allowsble for deep pools
at verious depths?

If for eny resson you canrot serva.‘pleaso
have your company designate someone., At list of this
committee is attzched.

It is the Commission's wish thet your com-
nittee meet end submit report to the Commission es soon
as possible.

Very truly yours

CBL:d Chief Clerk & legal iAdviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septerber 19, 19485

¥r. Fred Turner
Midlernd, Texas

Re: Case 62 -~ Allowsble for deep pools,
Dear My. Turner:

Governor John J. Dempsey end Commissioner
of Public Laends John £. Miles, in an Executive Meeting of
the Oil Conservoticn Commissicn, hsve named you upon

the advisory committee for ths following purpcse:

Whet should te the slloweble for deep pocls
et verioug depths?

If Zor any reeson you csnnot serve, please have
your company designate someone, A list of this committes
is attsched,

It is the Commission'’s wish thet your committee
meet =nd submit report to the Commission as soon as possible,

Very truly yours

CBL:d Chiet Clerk & Legal idviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 17, 1945

Mr. Jemes M. Murray
Me-Tex Supply Company
Hobbs, New Mexico.

Re: Cese 62 - Allowable for deep pools.
Dear Jim:

Under date of September 13, you were sent &
list of the members of the Commission's Advisory Com-
mittee to advise the Commission upon whet should be
the alloweble for deep wells at vsrious depths.
Bnclosed #ind & revised list of said committee contein-
ing & number of additionel names,

Very truly yours

CBL:VD Chief Clerk & Legsl fdviser,



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 16, 1945

¥r. Glenn Staley
Lea County Operators
Hobbs, New Mexico
Dear Glenn:

Qase 62 - Allowable for deep poolse.

Under dote of September 13, you were sent a
1ist of the members of the Commission's Advisory Committee
t0o edvise the Commission upon what shonld be the allowable
for desp wells at veriocus depths.

finclosed -find 8 revised list of said committee conteining
a pumber’'of edditionel nemes.

Very traly yours

CBL:d Chief Clerk & legsl Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 1g, 1945

Mr. Cherles . Roripaugh
Vivision Ksnacer

Shell 0il Company
Kidlond, Texas

Re: Case 62 - Allowable for dsep pools.
Dear ¥r. Roripaugh:

Under dzte of September 1%, you were sent a
ligst of the members of the Commission's Advisory Comnittsee

40 edvise the Commission upon what should be the sllowable
Tor deep wells at various depths.

Enclosed find e revised list of said committee contzining
& number of additionsl nanes.

Very truly yours

CBL:d Chief Clerk & lagel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1¢45

¥r. Cherles A. Daniel
General Memsger

Fhillips Petroleum Company
Okiehome City, Oklezshouts.

Re: Case 62 ~ Alloweble for deep pools.
Desr Charlie:

Under dste of September 1%, wou were sent a
list of the members of the Commission's Advisory Committee
to edvise the Commission upcn whaet should be the gllowable
for deep wells at verious depths.

Incloged f£ind & revised list of seic commitiee comteining
2 number of edditicnel names.

Very truly yours

CBL:a Chief Clerk & legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septermber 198, 1945

Mr. Barney Cockburn
Artesia, HNew Mexico

Re: Case 62 - Allowable for deep pools,
Desr Berney:

Under dete of September 13, you were sent &
list of the members of the Commission’s Advisory Cammittee
to advise the Commission upon whet should be the glloweble

for deep wells at verious depths.

#nclosed find & revised list of said committee containing
& number of zdditicnal nericse

Very truly yours

CBL:d Chief Clerk & legal Advizer
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 1b, 1945

Mr. Taul B. English
Artesis, New Yexico

Re: Case 62 = Allowmble for dsep pools.

Dear Mr. English:

Under date of September 13, you were sent a
list of the nmembers of the Commission's Advisory Committee
to advige the Commigsion upon whot shoulé be the a2lloweble
for deep wells st verious depths,.

Enclozed find e revised list of =8id committee conteining
e number of zdditicnsl nemes.

Very truly yours

CBL:d Chief Clerk & legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1645

Mr. Sam Sanders
Sanders Brothers
Artesia, New Mexico

Re: Case 62 - Alloweble for deep pools.
Dear Sam:

Under cate of September 12, you wers sent a
1list of the members of the Commissiont's fdvisory Committee
to adviss the Commiszion upon whet the allowsble should be

for deep wells at verious derths.

Enclosed find & revised list of 3aid committee conteining
&g number of additionzl nemes.

Very truly yours

CBL:d Okief Clerk & Legal Adviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Sertembsr 18, 1645

¥r. Foster Morrell
UQS.G‘S.

Roswall, hew liexico
Re: Cese 62 - Allowable for deep pools.
Dear Mr, Morrell:

Ynder date of Septamber 13, you wWere sent &
1ist of the members of the Cormission's Advisory Committee
to advise the Commission wpon whet siould be the sllowable
for deep wells &t verious Jerths,

fncleosed find & revised list of said committee conteining

e nunmber of sdditicnsl names.

" Very truly yours

CBL:d Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Mr. W.E. Scott
Buffalo 0il Company
Artesla, New Lexico

Re: Cess 62 -~ Allowabls for deep pools.

Dear Mr. Scott:

Under date of Sentember 13, you were sent e
list of the members of the Commission’s fdvisory Committee
to advise the Commission upon what should be the zlloweble
for deep wells st verious depths.

Enclosed find a revised list of said committee containing
& pumber of additionel nenmes.

Very truly yours

CBL:d Chief Clerk & Legel idviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

¥r. C.B. Williems
District Mansger
Texes Company
Fort Worth, Texas.

Re: Case 62 - Allowsble for deep pools.
Dear Cherlie:
Under date of September 13, you weré sent a

list of the members of the Commission's Advisory Com-
mittee to edvise the Commission upon what should be

the a)llowable for deep wells at verious depths.

Enclosed find a revised list of seid committees contain-
ing & number of additionsl hames,

Very truly yours

‘CBL:d Chief Clerk & legal Adviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

o

September 18, 1945

Kr. Hirsm M. Dow
Roswell, New Mexico

Re: Case 62 - Allowable for deep pools.
Dear Hi:

Under date of September 13, you were sent &
list of the members of the Commission's Advisory Commit-
tee to advise the Commission upon whet should be the
ellowable for deep wells at verious depths,

Encloged find e revised list of scid commitee containing
& number of additionel nemes.

Very truly yours,

CBL;d ' Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

¥r. S5.G. Sanderson
Agst. to Vice-President
Gulf Oil Corporation
Tulsa, Oklehoma.

Re: Case 62 -~ Allowable for deep pools.

Dear ¥r. Senderson:

Under dete of September 13, you were sent &
list of the members of the Commission's Advisory Committee
to edvise the Commission upon whet should be the allowsble
for deep wells at verious depths.

Enclosed find & revised list of said committee containing
g number of sdditionel names,

Very truly yours,

CBL:d Chief Clerk & legal Adviser
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Col. J.D. Atwcood
Roswell, New Mexico

Re: Case 62 -~ Allowasble for deep pools.

Dear Colonel:
Under date of September 13, you were sent a
list of the members of the Commission's Advisory Committee

to advige the Commission upon what should be the sllowable
for deep wells at verious depths.

Enclosed find e revised list of ssid committee containing
a8 number of additionel neames.

Very truly yours

CBL:& Chief Clerk & Legal rdviger



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

‘@ September 18, 1945

. Mr. Herry Leonerd
Iy Leonard 0il Compeny
| r’/’ Roswell, New Mexico.
sLi Re: Case 62 - Allowable for deep pools.
{
Dear Hesrry:
T\/wf 4 - Under dete of September 13, you were sent a
\‘ / list of the members of the Commission's Advisory Committee
i to sdvise the Commission upon what should be the =lloweble
U for deep weikls at various depths,

Enclosed find & revised list of said committee conteining
e number of sdditional nemes.

Very truly yours

CBL:d Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Mr. D.D. Bodie
Cities Service 0il Conpany
Hobbs, New Mexico

RE: Case 62 - Alloweble for deep pools.

Dear Den:

Under dete of September 13, you were sent a
1ist of the members of the Commission's Advisory Committee
to sdvige the Commission upon what should be the sllowable
for deep wells at various depths.

Enclosed find a revised list of seid committee conteining
e number of additionsl nsames,

Very truly yours

CBL:d Chief Clerk end legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 16, 1945

Mr. Weldon Brigancs

Rowan Drilling Compeny
Commerciel Stendard Building
Fort Worth, Texms

Re: Case 62 - Alloweble for deep pools.
Dear Weldon:

Under deate of September 13, you were sent a
1ist of the members of the Commiasion's idvisory Committee
to advise the Gémmission upon what should be the allowable

for deep wells 8t various depthse.

Enclosed find & revised list of said committee conteining
a number of additional nemes.

Very tmaly yours

CiL:d Chief Clerk & legal Adwiser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

¥r. Hugh Sawyers
N.M. 011 &nd Gas £ssn.,
Roawell, New Mexico

Re: Case 62 -~ Allowable for deep pools.
Dear Hugh:

Under dete of September 13, you were sent &
list of the members of the Commission'a Advisory Committee

t¢o edvise the Commission upon what should be the sllowemble
for deep wells at verious depths.

BEnclosed find a revised list of said committee containing
& number of additiona1 names .

Very truly yours

CBL:d Chkief ¢lerk & Legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

¥r. Frencis Wilson
Wilson Oil Compeny
Santa Fe, New Mexico

Re: Case 62 - Allowable for deep pools.

. Dear Kr. Wilson:

Under dste of September 13, you were sent &
list of the members of the Commigsion‘s Advisory Committes
to edvise the Commission upon whet should be the ellowable
for deep wells at verious depths.

Enelosed find a gevised list of said committee conteining

a pumbar of sdditicnal npemes.

Very truly yours

2iLad Chief Clerk & Legsl Adviser



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

(?ﬁj September 12, 1945

)
/

N
s s 4 e s
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¥r. Bert Lston
Aston & Pair
Roswell, New Mexico

=)

Dear Bert:

E::::;”

Re: Case G2 - Alloweble for deep pools.

Under dete of September 13, you were sent a
list of the members of the Commission's Advisory Committee
to advise the Commission upon whet should be the allowable
for deep wells at various depths,.

e
e

-

#nclosed find a revised list of said committee conteining
e number of edditicnsl npames,

Very truly yours

CBL:4d Chief Clerk & Legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1948

kr. Van %Welch

Flynn, ¥elch & Yates 0il Co.,
Artesis, Few Mexico

Dear Van:

Cese 62 ~ Allowabls for deep pools.

Under daete of September 13, you were sent a
list of the members of the Commission's Advisory Committee
to advise the Commission upon whet should be the sllowmble
for deep wells et varicus depths.

Enclosed find & revised list of seid committee containing
g number of additionsl nemes.

Very truly yours,

CBL:d Chief Clerk & legal Adviser



NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR JOHN J. DEMPSEY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

Santa $fe, New Mexico

September 13, 1945

[T IORAIIDUM TO GOVERNOR JOHN J. DEMPSEY:

Re: Case 02 - Allowable for deep pools.

Attached please find suggested form of letter to oe
serit out to the respectiive persons to compose the advisory
cormittee in connection with allowable tor deep pools of
various depths.

Also annexed 15 a list of the committee as named
recterday, plus five additional names which I have obtained
in going through the files, cne of whom 1s roster Jorrell,
1in crder to give the U. 5. G. 5., representation since your
Coimission does prorate o1l produced from U. S. lands pecause
0i tne provisions in tne Connally Act, and also because ot
ir. Morrell's cooperation with your Commission.

CI: CINouRVATION COMMISSION

Oprt B. oloirnngr

Chief Clerk & Legal Adviser

CBL:¥,
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. Co Be Williams
District Manager
Texas Company
Fort Worth, Texas

Re: (Case 62 - Allowable for deep pools.
Dear Y¥r. Williams:

Governor John Je. Dempsey and Commisgioner of rublic
Lands John E. 4iles in an “xecutive Meeting of the Oil Con-
servation Comnission nave named you upon the advisory
comnittee for the following purpose:

What should ba the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have
your company to designate some one. A list of this committee
is attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerkx & Legal Adviser

CBLsMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

MEMORANDUM TO COMMISSIONER CF PUBLIC LANDS MILES:
Re: Case 62 - Allowable for deep pools.

Attached please find suggested form of letier to be
sent out to the respective persons to compose the advisory
comnitiee in connection with allowable for deep pools of
various depths.

Also amnnexed is a list of the committee as named
yvesterday, plus five additional names which I have cbtained
in going through the files, one of whom is Foster Morrell,
in order to give the U. S. G. S., representation since your
Commission does prorate oil produced from U. S. lands because
6f the provisions in the Connally Act, and also because of
Mr. ¥orrellfs cooperation with your Commission.

OIL CONSERVATION COMMISSION

Chief Clerk & Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Sep‘bember 13, 1945

MEMORANDUM TO GOVERNOR JOHN J. DEMPSEY:

Re: Case 62 = Allowable for deep pools.

Attached please find suggested form of letter to be
sent out to the respective persons to compose the advisory
comnittee in connection with allowable for deep pools of
varipus depths.

Also annexed is a list of the committee as named
yesterday, plus five additional names which I have obtained
in going tarough the files, one of whom is Foster Morrell,
in order to give the U. S. G. S., represeirtation since your
Commission does prorate oil produced from U. S. lands because
of the provisions in the Connally Act, and also because of
Mr. Morrell's cooperation with your Commzission.

OIL COWSERVATION COMMISSION

Chief Clerk & Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. Hugh Sawyers
N¥. Me 01l & Gas Assoc.
Roswell, New liexico
Re: Case 62 = Allowable for deep pools.
Dear Mr. Sawyers:

Governor Join J. Dempsey and Commissioner of Public
Lands John E. Milesin an Executive Meeting of the 0il Con-
servation Commissia have named you upon the advisory
committee for the Hllowing purpose:

What shoulc be the allowable for deep pools at
various depths?

If for anyreason you cannot serve, please have your
company to designat some one. A list of this cormittee 1is
atmchedo

It is ths (mmission's wish that your committee meet
and. submit report so the Cormission as soon as possible.

Very truly yours,

Chief Clerk % Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. Weldon Brigance
Rowan Drilling Company
2220 Glenco Terrace
Fort Worth, Texas

Re: Case 62 - Allowa>le for deep pools.
Dear Mr. Brigance:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in an Executive Meeting of the 0il Con=
servation Cormission have named you upon the advisory
coumittee for the following purpose:

What should be the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have your
company to designate some one. A list of this committee is
attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.

Yery truly yours,

Chief Clerk & Legal Adviser

CBL:MS
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OlL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. Charles P. Roripaugh
Division Manager

Shell 0il Company
Midland, Texas

Re: Case 62 = Allowable for deep pools.
Dear Mr. Roripaugh:

Governor John J. Dempsey and Commissioner of Publie
Lands John T. I'ilas in an Txecutive Meeting of the 0il Con-
servation Cormission have named you upon the advisory

committee for the following purpose:

What should be the allowable for deesp pools at
various depths?

If for any reason you cannot serve, please have your
company %o designate some one. A list of this committee is
attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as scon as possible,

Very truly yours,

Chief Clerk & Legal Adviser

CBLsMS
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OIL CONSERVATION COMMISSION
. SANTA FE, NEW MEXICO

September 13, 1945

Mr. Van Welch
Flynn, Welch & Yates 0il Company
Artesia, HNew Mexico
Re: Case 62 - Allowable for deep pools.
Dear lMr. Welch:
Governor John J. Deapsey and Commissioner of Public
Lands John E, Miles in an Executive Meeting of the 0il Con-

servation Commission have named you upon the advisory
comittee for the following purpose:

What should be the allowable for deep pools at
various depths?

If for any rsason you cannot serve, please have your
company to designate some one, A list of this cormittee is
attached., '

It is the Commission's wish that your comittee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

C3BLsIS
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'OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septamber 13, 1945

Mre. Bert Aston
Aston & Fair, Inc.
Roswell, New llexico
Re: Case 62 - Allowable for deep pools.
Dear IMr. Aston:

Governor John J. Dempsey and Commissioner of Publie
lands John E. Miles in an Executive Meeting of the 0il Con~
servation Commission have named you upon the advisory
committee for the following prpose:

What should be the allowable for desp pools at
various depths?

If for any rsason you cannot serve, please have your

company to designate some one. A list of this committee is
attached. '

It is the Commission's wish that your committee meet
and submit¢ report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

ChL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

" Mr. Francis Wilson

Wilson (il Company
Santa Fe, liew Mexico

Re: Case 62 - Allowable for deep pools.
Dear lir. Wilson:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in an Executive Meeting of the 0il Con-
servation Commission have named you upon the advisory

committee for the following purpose:

What should be the allowable for deep pools at
various depths?

If for any isason you cannot serve, please have your

company to designate some one. A list of this committee is
attached.

It is the Commission's wish that your commitiee meet

and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Colonzl Jo De Atwood
Romwell, Hew lexico

Re: Case 62 - Allowable for deep pools.
Dear Colonel Atwood:

Governor John J- Dempsey and Commissioner of Public
Lards John E. Ifiles in an Sxecutive Meeting of the 0il Con-
servation Commission hae named you upon the advisory

cormittae for the following urpose:

What should be the allowable for deep pools at
various depths?

A list of this conmitiee is attached.

Tt is the Comuissiont's wish that your cormittee neet
and submit report to the Commission as soon as possible.

Jery Lruly yours,

Chisf Clerk & Lepgal Adviser

CEL:M
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septamner 17, 1945

ire Do D. Bodie
Ci*lies Service (0i). Company
ilobos, New liexico
Re: Case 62 -~ Allowable for deep pools.

Dear Dan:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in en Executive Meeting of the 0il Con-
servation Commission have named you upon the advisory
cociittee for the following purpose:

What should be the allowalle for deep pools at
various depths?

If for any reason you camiot serve, please have your
conpany to designatc some one. A list of this commitiee is
attached.

It is the Comnission's wish that your committee meet
and submit report to the Comnission as soon as possible.

Very truly yours ,‘
Chief Clerk & Legal Adviser

CBL:1S



OIL. CONSERVATION COMMISSION
: SANTA FE, NEW MEXICO

Septernior 13, 1945

“ lfr. Harry lLeonard

TLemmard 011 Company
Roawell, New HMexico

Re: Case 62 - Allowable for deep pools.
Dear Harry:

Governor John J, Deupsey and Commissioner of Public
Lands John 3I. Miles in an lxecutive Meeting of the 0il Con-
servation Cormission have nmmed you uporn the advisory

coitbee for the following purpose:

What should se the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have your
coumpany to designatc some one. A list of this cormittee is
attachad.

It is the Commission's wish that your committee meet

and submit report to the Comnission as soon as possiblea

Very truly yours,

Chief Clerk & Legal Adviser

ChLMS



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Honorable James M. Murray, Sr.
Me~Tex Supply Company
Hobbs, New lMexico

Re: Case 62 - Allowable for deep pools.
Dear Jim:

Governor John J. Dempsey and Commissioner of Public
Lands John B. Miles in an Zxecutive Meeting of the 0il Con-~
servation Commission have nased you upon the advisory
committee for the followinz purpose:

What should be the allowable for deep pools at
various depths”

If for any reason you cannot serve, please have your
company to designate scue one. A 1ist of this committee is
attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBLIMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

1r, Charles A. Daniel
Division Supt.

Phillips Petroleum Company
Bartlesville, Oklahoma

Re: Case 62 - Allowable for deep pools.
Dear Mr. Daniel:

Governor John J. Dempsey and Commissioner of Public
Lands John B. 1files in an Txccutive Meeting of the 0il Con-
servation Commission have named you upon the advisory

committee for the following purpose:

What should be the allowable for desp pools at
various depths?

If for any reason you camol serve, please have your
company to designate some one. A list of this committee is
attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBLs3!MS



OIL CONSERVATION COMMISSION®
SANTA FE, NEW MEXICO :

September 13, 1945

ﬁr. SO G. Samersm
Asst. to Vice President
Gulf Oil Corporation
Tulsa, Oklahoma

Re: Case 62 - Allowable for deep pools.
Dear Mr. Sanderson:

Governor John J. Dempsey and Commissioner of Publie
Lands John K. iiles in an Zxeculive Mesting of the 0il Con-
servation Commission have named you upon the advisory

comuittee for the following purpose:

What should be the allowable for deep pools at
various depths?

If for any reason you cainot serve, please have your
company to designate soms one. A list of this committee is
attached.

It is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.
Very truly yours,

Chief Clerk & Legal Adviger

CBL:MS
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OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

m. w. E. Scott
Buffale 0il Company
Artesia, New Mexico
Re: Case 62 = Allowable for deep pools.
Dear Mr. Scott:
Governor John J. Denpsey and Commissioner of Public
Lands John E. Miles in an Executive Meeting of the 0il Con-

servation Commission have named you upon the advisory
committee for the following purpose:

ifhat should be the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have your
company to designate some one. A list of this committee is
attached.

It is the Commission's wish that your commitiece meet

and submit report to the Commission as soon as possible.

VYery truly yours,

Chief Clerk & Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septenber 13, 1045

Mr. Sam Sanders
Seders Brothers
Artesia, Few lMexico
Re: Case 62 -~ Allowable for deep pools.
Dear Mr. Sanders:

Governor John J. Dempsey and Commissioner of Public
Lands John Z. Miles in en Fxecutive Menting of the il Con—~
servation Cormission have named you upen bvhe advisory
counittze for the following purposc:

t should b2 the allowable for deep pools at
various depths?

Iif for any reason you canuot serve, please have your
company %o designate some ore. A list of this cormmittee 1s
attached.

7t is the Commission's wish that your committee meet
and submit report to the Comaission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBLMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

P e TN
Seoiih S 1 L’\‘;-‘zf';,“‘

“r. Foster Morrell
-J’o ’3" G. 5.;0
Roswell, Kew Mexico

Re: Case 62 ~ Allowable for deep pools.-
Dear Foster:

Governor Joha J. Dempseyr and Commissioner of Public
TLands John T0- iiles in an Txecutive Meeting of the Cil Con-
sarvation Co 231.:51011 have named you upon the advisory
committee for the lolloving »urpose:

What shoull be the allowable for deep pools at
various dephths

A 1list of his committee is attached.

Tt is the Jommission's wish that your committee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser



OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Cephember 13, 1945

Re: Case 62 - Allowable for deep pools.
Dear Mr. English:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in an FExecutive Meeting of the 0il Con~
servation Cormission hawve named you wpon the advisory
cormittee for the following purpose:

Mr, Paul B. English
Artesia, New Mexico
B\‘)
i

What should be the allowable for deep pools at

"\\/7 various depths?
\ / A list of this committee is attached.
U It is the Commission's wish that your committee meet

and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CHL:MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septemher 13, 1945

ilrs Damey Cockburn
Artesia, New Mexico

Re: Case 62~ Allowable for deep pools.
Dear Mr. Cockburn:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Ifiles in sn Executive Meeting of the 0il Con-
servation Cormission have narad you upon the advisory

cormittee for the following purpose:

What should be the éllowable for deep pools at
various depths?

A 1ist of this committce is attached.
Tt is the Commission's wish that your committee meet
and submit report to the Commlssion as soon as possible.

Very truly yours,

Chief Clex & Legal Adviser

CBL:1S
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Honorable @Glenn Staley
Lea County Operators : -
Hobhs, Hew Mexico

Re: Case 62 =~ Allowable for deep pools.
Dear Gleun:

fovernor John J. Dempsey and Commissioner of Public
Lands John E. 1files in an Executive Meeting of the 0il Con-
servation Comrission havs named you upcn the advisory
comittee for the following puvrpose:

What should be the allowable for deep pools at
various depths?

A list of this commiitee is attached.
It is the Coumission's wish that your committee meet

and submit report to the Commission as soom as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:MS



~ OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

[}
D
2
e
i
o)
4
ot
ad
ot
0]
E
A5

Honoravle He e Dow
Hervey, Dow, Hill & Hinkle
Roswell, NLew Mexico

Re: Case 62 -~ Allowable for deep pools-

Dear Hit

hnl

-

committee for the Dllowing purpose:

various depths?

—
=

A 1ist of tis committee is attached.

 —

Governor John J. Dempsey and Commissioner of Public
Tands John ®. IMiles in an Executive Meebing of the Cil Con-
z:rvation Comissim hwve naced you upon the advisory

What shouldbe the allowable for deep pools at

Tt is the tmmission's wish that your committee meet
and submit report > the Commission as soon as possibls.

3 Very truly yours,

Chief Clerk & lLegal Adviser

CBLs!MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Jaszss M. Marray, Sr.
Me-Tex Supply Ce.
Hobbs, N. M.

Ce Be Williams
District Manager
Texas Company
Fort wWorth, Texas

Hiram i« Dow
Hoawell, L. I

S. Ge Sanderson

Asst. to Vice prreaident
Gulf il Corp.,

Tulsa, Ukla.

Cote Jeo Lise Atwood
hoawell, N. M.

Harry Lecnard
hoswell, . HMe

Ls Ue Bodie
Cities 3ervice il (o.
Hobbs, Ne. [ie

Waldon Brigance
Rowan Driiling Co.
22243 Glenco Terrace
Fort dWortn, Texas

Hugh Sawyers
e ife Gil & Gas Assnc,
Roswell, N. ii.

Francis Wilaon
wilson Cil Co.
Santa Fe, K. M.

Bert Aston
Aaton & Fair, Ine.
Rmn, H. Mo

Van Welch

Flynn, Welsh & Yates (il Co.

m‘i" h - ﬁ‘

(lenn Staley
Lea County Operators
Hobbs, N» M.

Charles P. Roripaugh
Division Manager
Shell 01l Co.
Midland, Texas

Charles A. Daniel
Division Supt.
rhillips Petxoleum Co.

Bartlesville, Okla.

Barnsy Ceckburn
mi" N. ﬂ.

Faul B. English

Sam Sanders
Sanders Brothers
Artesia, . i

Fostar Morrell
U. S. '}l S -«

Mell, He (s

we HEe SCOGL
Buffalo 0il Co.
WSLG, i". i':io ’



ADVISORY COMMITTzE + OIL CUNSHRVATION
COrISSION

Weldon Brigance
Rewan Drilling Co.
2220 Glenco Terrace
Fert Worth, Texas

Hugh Sawyers
. Mo 0il & Gas Assoc.
Reswell, No M.

Francas Wilson
Wilson Cil Co.
Santa Fe, N. M.

Bert Aston
Aston & Fair, Inc.
Rcswell, Ne M.

Van Helgh
¥iynn, Welch & Yates 0ilL Co.
irtesia

" G.enn Staley
Lea County Operators
fiii'ObS, No I‘Io

Chiarles P. Roripaugn
Tivision Manager

Dit ell Oll CO.
if.dland, Texas

Charles A. Daniel
Davision Supt.
Fi:illips Petroleum Co.
sartlesviile, Okla

«)w‘"

Ce B Williams b//////

District Manager
Texas Company’
Fort Worth, Texas

Y Hiram M. Dow L///,

Roswelil, N. M.

¥ Gote Jo D. Atwood
Roswell’ NQ 1‘1’-

Harry Lecnard L//’

Leonard 0Oil. Co.
Roswell, N. IM.

D. De Bodie

"

Cities Service 0il Co.

Hobbs, N. M.

Additional nanes

&~ Barney Cockburn
Artesia, N. M.

¥ Paul B. English
Artesia, I\:- 1“:.

Sam Sanders
Sanders Brothers
Artesia, H. H.

“" Foster Morrell
UeSeG.Se ’
Roswell, N. IM.

W. E. Scott
Bufailo 01l Co.
Artesia, N. M.
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GULF OllL COPCRATION
Tulsa 2, Oklahoma

August 28, 1945

The Honorable John J. Dempsey
Governor of New Mexico, and

Chairman Oil1 Conservation Commission
Santa Fe, New Mexico

My dear Governor Dempsey:

On April 9, 1945 Gulf Oil Corporation filed with your Honor-
able Commission an application requesting revision of state~
wide Proration Order No. 538 to provide increasing oil allow-
ables progressively according to depth for pools producing
below 5000 feet. Case Numbered 62 was heard in accordance
with the notice of hearing on May 14, 1945.

Gulf Oil Corporation is now preparing its budget and formu-
lating its plans for drilling in 1946, In the Drinkard Pool
Gulf owns leases covering about 2,000 acres of which approxi-
mately 1,700 acres are undeveloped. The producing formation
in the Drinkard area i{s found at depths ranging from 6000 feet
to 7000 feet. It costs approximately $140,000 to drill and
equip a well to produce In that area. Under the present
allowable of 45 barrels per day, market price of $1.10 and
taking into consideration operating costs, it will require
about ten years to return the investment. When this payout

is compared to a payout of wells drilled in the shallower
areas in New Mexico, and particularly with wells drilled in
other states, drilling in the Drinkard area is very unattract-
ive.

Under the plan proposed by Gulf in its application, the wells
in the Drinkard area would be given an allowable of 80 barrels
per day. This would reduce the time required to pay out the
cost of drilling and equlpping wells to between five and six
years. While payout of five to six years is not too attractive,
I believe It would induce operators to do more development work
in the Drinkard area. The obvious result is large areas would
remaln undeveloped and the natural resources of the state not
utllized unless development is encouraged.

An early consideration of the evidence presented in the above

mentioned case and a decision by your Honorable Commission will
be appreciated.

Yours very truly,

(Signed) Rush Greenslade
Vice=President



CHAIRMAN

NEwW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR JOHN J. DEMPSEY <WE SPy
< R
RO

LAND COMMISSIONER JOHN E. MILES ;g:" s

STATE GEOLOGIST R. R. SPURRIER 'c.\:"-.
SECRETARY AND DIRECTOR S

Santa fe, New Mexico
September 18, 1945

Neville Penrose Inc.,
Mr. A.P. Miller
Hobbs, New Mexico

Re: Case 62 - Allowsble for deep pools.
Dear Mr. Miller:

Governor John J. Dempsey and Commissioner
of Public Lands John Z. Miles, in an Executive Meeting
of the 0il Conservation Commission, have nesmed you upon
the asdvisory committee for the following purpose:

What should be the allowable for deep pools
at various depths?

If for any reasson you cannot serve, plesse
have your company designsate someone. A list of this
committee is attached.

It is the Commission's wish that your Com-
mittee meet and submit report to the Commission as soon
as possible, :

Very truly yours

-

Gunt . g

CBL:d Chief Clerk & Legel Adviser



Jemag M. Murrey Sr.,
Mo-Tex Supply Co.,
Hobbs, N.U.

C.B. Williema
District Mspagexr
Texas Compeny
Fort Worth, Toxas

Elrem M. Dow
Roawsell, N.M.

5.,G. Sandersor

Asnt. to Vice~Fregident
Guif 0il1 Corporstion
Tulea, Okils.

Col. J.D. Atwood
Rogwoll, N.H,

Herry Leonard
loonend 0i1 Co.,
RO;EW-Bll, I‘@.M.

D.D. Bodie
Cities Scrviae 0il Co,,
Eobba, H.H.

Weldon Brigance
Rowen Drilling Co.,

Comnercial Stenderd Bldg.,

Fort Worth, Toxag

ngh Sgwyers
H.iia 011 and Cos Assh.,
Rogwall, N.I.

Froneis Wileon
Wilson Q11 Co
Santa Fe, HN.if,

Bert Aston
Agton & Palr Inc.,
Roswoll, N.H.

VYan Welch

Flynn, %eleh & Yates 01l Co.,

Al'tﬂaiﬂ [} N-m-

Glenn Stmeley
loa County Oparators
Iaobba, N

QII, CONSERVATION COMMISSION
senta Fo, New Mexico

Cherlag P. Roripaugh
Division Maneger
Shkell 041 Co.,
Vidland, Toxes

Cherles A. Daniel
General Manager
Phillips Petrolesum Co.,
Oklahoma City, Okla.

Barney Cockburn
Artesia, N.M.

Paul B. English
Artosia, N.ii.

Sam Sanders
Sapnders Brothers
Artesia, N.M.

Foatoer Morrell
UoSc GQSD
Roswell, N,M.

W.E. Scott
Burffale 01l Co.,
Artesia, N.M.

Raymond lagmb
Continentel Oil Co

Hobbs, N.H.

Hr. John Houze
Midland, Toxag

A.P. Millepr
Neville Penrose Inc,,
EObbB, NCL{'

lloyd Biddiek
Bemedon 0il Co.,
Ardmore, Okla.

Fred Turnor
Midlend, Texas

Gsorge Card
Stanolipnd 01l Co.,
Port Worth, Texas

Edgar Kraug

Atlaptic Q4il & Rafining Co

Dallee, Teoxee



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 18, 1946

Mr. F. We Brigance

Rowan Drilling Company
Fort Worth 2, Texas

Dear Weldon:

Your letter of January 16 arrived this morning. I should like to
compliment you for a fine letter which will be of great assistance
to me. I am filing it in the deep well allowable fils for future
reference. '

I should like to further compliment you for crystallizing your
ideas and writing me about them. You may be surprised to know
that the majority of operators do not bother to advise us what
they are thinking until they have some destructive criticiasm.

Your corments on 25 barrels vs 30 barrels are well taken but
you nc doubt understand why 30 instead of 25.

The paragraphs on tank battery requirementsirs 3o pertinent to me
that I am going to gather more information on the subject with the
idea of a hearing to change the present concept. Economics, after
all, is the beginning and end of oil production — waste camnot be
prevented by police power altogether and therefore great expense
to prevent the smsll amount of cheating that may go on is not

I will expect to hear your ideas on our deep allowable order which
should be Staley's hands for mimeographing next week.

Hope to see you soon. Best regards.

Very truly yours,

RRS:1'S



ROWAN DRILLING COMPANY

FORT WORTH 2, TEXAS

Copy

January 16, 1946

AIR MAIL

Mr. R, R. Spurrier, State Geologist,
New daxico Oil Conservation Commission
Santa Fe, New Mexico

My dear Dicks

Conforming with our telephone conversation this morning, I
of course, would personally have preferred to see the flow on the
shallow wells left at 25 barrels; however, I cannot see too great an
objection to 30 barrels, as I realize that we are going to have to
start from some given polnt and see how this entire matter works out,
I am very happy to know that you expect to get the order issued
covering allocation of allowables to deeper wells this week.

Concerning tank battery requirements for separate producing
horizons upon the same well, I can see no difference between psrmitting
an operator to produce a well from two separate horizons into a common
battery as opposed te permitting an operator to produce more than one
well from the same horison into a common battery. If an operator desires
to cheat on proration and take advantage of his fellow offset operators
by taking mere oil from one horizon than he is supposed to, I do not
think that there is enough police control in the state of Xew Mexico to
keep him from doing se. I do think that if an operator was permitted
to produce into a common battery from wells producing from separate
zones that a periodic check might be necessary to ascertain definitely
whether the wells were capable of making their allowable, Even this,
of course, would not guarantee that an operator would not cheat.

I am sure that the average independent operator and all of
the companies are above deliberate violation of preration, I think that
in the state of New Mexico you have been particularly fortunate in
having this kind of operator. Confidence, of course, breeds respeect,
and I think that the confldence that has been exhibited by the Conserva-
tion Commission teward the oil operators operating in the state of New
Hexico and their failrwess in their dealings toward these operators has
certainly sarned the respect of all the operators in the oil industry,
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I am sure that you will find after you have been in the office which you
now hold a goocd many years that there will be only a few instances in
which you will mot be accorded the fullest coeperation by these operators.
It is only natural, of course, for an operator or operating company to
protect their interests and sometimes in attempting to do this it
possibly might seem that they are seeking an advantage over their fellow
operators., I maybe wrong, but from observation have very seldom found
this to be the case,

In summing up the problem, I think that you realize that to
set separate tank batteries and separators on a 4O acre lsase which had
a well producing from the Paddock Zone and one from the Vivian Zone
would incur a considerable additional investment. So far in my Judgment
the problem of tanks and handling sulphur crude has not been whipped,
Wood tanks have their disadvantages and steel tanks are frequently
destroyed by the content of the sowr crude. Tank maintenance over the
life of the property is high, and if some method could be devised whereby
the operators would be permitied to use a common tank batiery on each
lease it would save the operator a considerable invesiment and maintenance
charge of tank batteries, At the same time, I do not believe that the
violation of the proration schedule would amount to anything of importance,
as it is hard for me to believe that any of the operators would cheat.
The Commission could certainly, and I think it is their duty to do so,
devise some method whereby an operator would sooner or later be caught
if he were violating the use of the common tank battery as easily as if
he were vidating the use of a common tank battery where more than ome
well is being flowed into it from wells producing from the same horizon,

Very truly yours,
ROWAN DRILLING COMPANY

F. W, Brigance

FWB:fjm
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OIL WELL CONTRACTORS
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TELEPHONE 2-2324
LD 193

January 16, 1946

AIR MAIL

ir, R. R. Spurrier, State Geologist,
New lexico 0il Conservation Commission
Santa Fe, New Mexico

My dear Dick:

Conforming with our telephone conversation this morning, I
of course, would personally have preferred to see the flearon the
shallow wells left at 25 barrels; however, I cannot see too great an
objection to 30 barrels, as I realize that we are going to have to
start from some given point and see how this entire matter works out.
I am very heppy to know that you expect to get the order issued
covering allocation of allowables to deeper wells this week,

Concerning tank battery requirements for separate producing
horizons upon the same well, I can see no difference between permitting
an operator to produce a well from two separate horizons into a common
battery as opposed to permitting an operator to produce more than one
well from the same horizon into a common battery, If an operator desires
to cheat on proration and take advantage of his fellow offset operators
by taking more oil from one horizon than he is supposed to, I do not
think that there is enough police control in the state of New liexico to
keep him from doing so. I do think that if an operator was permitted
to produce into a common battery from wells producing from separate
zones that a periodic check might be necessary to ascertain definitely
whether the wells were capable of making their allowable, Iven this,
of course, would not guarantee that an operator would not cheat,

I am sure that the average independent operator and all of
the companies are above deliberate violation of proration. I think that
in the state of New Mexico you have been particularly fortunate in
having this kind of operator. Confidence, of course, breeds respect,
and I think that the confidence that has been exhibited by the Conserva-
ticn Commission toward the oil operators operating in the state of New
ilexico and their fairness in their dealings toward these operators has
certainly earned the respect of all the operators in the oil industry.

&
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I am sure that you will find after you have been in the office which you
now hold a gocd many years that there will be only a few instances in
which you will not be accorded the fullest cooperation by these operators,
It is only natural, of course, for an operator or operating company to
protect their interests and sometimes in attempting to do this it
possibly might seem that they are seeking an advantage over their fellow
operators. I maybe wrong, but from observation have very seldom found
this to be the case,

In summing up the problem, I think that you realize that to
set separate tank batteries and separators on a 40 acre lease which had
a well producing from the Paddock Zone and one from the Vivian Zone
would incur a considerable additional investment., So far in my judgment
the problem of tanks and handling sulphur crude has not been whipped,
viood tanks have their disadvantages and steel tanks are frequently
destroyed by the content of the sour crude., Tank maintenance over the
life of the property is high, and if some method could be devised whereby
the operators would be permitted to use a common tank battery on each
lease it would save the operator a considerable investment and maintenance
charge of tank batteries, At the same time, I do not believe that the
viclation of the proration schedule would amount to anything of importance,
as it is hard for me to believe that any of the operators would cheat.
The Comuission could certainly, and I think it is their duty to do so,
devise some method whereby an operator would sooner or later be caught
if he were violating the use of the common tank battery as easily as if
he were vilating the use of a common tank battery where more than one
well is being flowed into it from wells producing from the same horizon.

Very truly yours,

ROWAN DRILLING COMPANY

———;7;2;/c3—77/:3;L4L:§7
s
P=d S B
»
FJ W. Brigance

FAB:f jm



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA

GYPSY
DIVISION

October 17, 12845

ATR-MATL -

Mr. Carl B. Livingston
0il Consgervation Commission
Santa Fe, New Mexico

Dear Sir:
Re: Case No. €2, Deep Pool Allowables.

I am attaching hereto two copies of a sample
calculation of allocation to Lea and Eddy Counties for
a case where the normal unit allowable is less than 25
barrels per day.

Thieg is the sample calculetion which I promised
to send you in my letter of October 16.

S. G. Sanderson

ACG:MK

Att'd.
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PETROLEUM AD ITS PRODUCTS

GULF OIL CORPORATION

P. 0. BOX 661 - TULSA 2, OKLAHOMA

GYPSY

DIVISION
April 9, 1945

Honorable John J. Dempsey, Governor
Chairmaen, 0il Conservation Commission

Honorable John E. Miles
Commissioner of Public Lands
Member, Oil Conservation Commission

Honorable A. B. Hahn, State Geologist
Member, Oil Conservation Commission

Honorable Carl Livingston
Attorney, 0il Conservation Commission

Santa Fe, New Mexico

Gentlemen:

I am enclosing to each of you a copy of application of the Gulf 0il
Corporation requesting a hearing pertaining to replacing state-wide proration
order No. 538 with a new order that will designate and define top unit allow-
ables for each of several ranges of well depths.

I believe this problem 1s a matter of interest to the 0il Conservation
Commission in view of the hearing it called on its motion regarding allowables
for various depth ranges about a year and half ago. It is, of course, of imme-
diate interest to the Gulf 0il Corporation and a number of other operators which
have drilled or are drilling at this time wells to depths that are greater than
5000'., So far as Gulf is concerned our major interest is in the Drinkard area
of Lea County but since so many other operators are also interested in deeper
drilling, it would probably be desirable to have a state-wide hearing in the mat-
ter rather than one for Gulf only to cover the Drinkard Pool.

We have been considering this metter seriously over the past two years
and have done quite a bit of engineering work. In order to see whether the pro-
posal we recommend would not interfere with other portions of present orders we
have taken the liberty of revising order No. 538, which is attached hereto and
labeled "Sample Order®. The preparation of this sample order was intended in no
way to encroach on the prerogatives of the Commission but instead to see whether
our proposazl would conflict with other orders.

We have also taken the liberty to contact a number of the other opera-
tors who were drilling wells deeper than 5000' and although there has not been

complete agreement, the sample order incorporates majority opinion of the opera-
tors contacted. Some representatives contacted felt that the drilling unit size



pate 4-9-45 FROM P. H. Bohart to 011 Conservation Comm. SHEET NO. 2

should be incorporated into any allocation increzse for the greater depths., I
believe the size of the drilling unit is an important consideration, however, it

s my personal opinion that it would be undesirable to attempt to incorporate
drilling unit size into an allocation order. On the other hand, since it is an
important conslderation, particularly in drilling to depths greater than 10,000!,
I believe the matter could most eesily be handled by a hearing immediately follow-
ing the completion of the first two or three wells in the pool. At that time we
would be in much better position to determine whether the size drilling unit
recommended could adequately be drained by the well. We, of course, will present
supporting evidence at the hearing regarding these points discussed., T am men-
tioning them to you informally since it may be helpful to you in understanding
our trend of thought in the matter.

Since this is a matter of interest to all operators in Lea County and
to some extent to operators in other countles it should be desirable to have a
econference of the operators the day prior to the date of the hearing. Such a
conference should tend to crystalize thought in the matter and save considerable
time of the Commission at the hearing.

The Lea County Operators Committee wish to hold a meeting immediately
following the Commission hearing in order to pass upon a set of by-laws and to
transact such other business as nay properly come before the Committee. Through
Mr., Staley I understand that 10:00 A.M. May 14 would be a convenient time for the
hearing and accordingly Mr. S. G. Sanderson, Temporary Chairman of the Lea County
Operators Committee, has submitted an application to hold the meeting at 2:00 P.M.
May 14 with the War Committee on Conventions. I shall be glad if you will advise
at your early convenience what date will be satisfactory for the hearing so that
Mr. Sanderson may send out notices of the Lea County Operators Committee meeting
and,if necessary, advise the War Committee on Conventions of the change in the

date.

Attorney-in-Fact

LLG:MDW

Ene



SAMPLE ORDER

1. (&) The unit of proration shall consist of 40 acres or lots in
accordance with the legel sub~-divisions of the United States Public Lands
Surveys, on whieh is at least one producing well. No well shall be drilled
closer to any unit boundsry line thagi%%g)feet or less than 660 feet from
eny other well except upon petition, notice and hearing as provided by law,
provided such unorthodox well locetion will create neither waste nor hazards
conducive to waste.

(b) A marginel unit is a unit that will not produce the top unit
allowable. for the pool,

(¢} A non-marginal unit is a unit that will produce the top unit
allowasble for the pool.

(d) The top unit allowebles in accordance with various depth ranges
to be used for the purposé of making allocations to the respective pools amd
for the purpose of distributing or prorating the pool allocations to the units
within the pool, except for those pools having proration plans of their own;
shall be as defined in the camputation for meking allocations to pools as set
forth in Section & hereinbelow,

(e) The normal unit allowsble to be used for the purpose of com-
puting the top unit allowsbles for each of several ranges of depth shall be

ag defined in Section 2 (¢) hersinbelow.

(£) The proration month shall be the calendar month which shall begin

at 7 4. M., on the first day of such month,

2. (a) The total allowable for pools in Lea and Eddy Counties shall
be in terms of total barrels daily for each calendar month &and shall be allo-

cated to the respective pools by the following computation,



{b) From the totél allowable shall be deducted the sum of the
allowables for all merginal units. The remainder shall be divided among the
non-marginal units in a proportion as set forth in Seetion 2 (e¢).

(¢) Top unit allowables shali be calculated for each of several

ranges of depth in the following proportions:

0t~ 5,000° 1,00
5,000t= 6,000! 1.33
6,000t~ 7,000" 1.77
7,000'~ 8,000* 2.33
8,000%- 9,000" 5,00
9,0001=10,000* 3.7

10,0001-11,000* 4.68
11,000-18,000° 5,66
12,000'=13,000" 6477
13,000*-14,000* 8400
14,000 -15,000" 9.35

The calculatioﬁ of the respective top unit allowables for each depth range
shall be made in the following manner: Multiply the number of non-marginal
units within each depth range by the above corresponding proportional factors.
Add 211 of the products so obtained. Divide this total of the products

into the total allocation for all non-marginal units. The quotient thus
obtained shall be the normal unit allowable. Top unit allowables for

each range of depth shall then be determined by multiplying the normal

unit allowable by the proportional factor for each depth range as set out

in the table hereinsbove; any fraction of a bharrel shall be regarded as

a full barrel for both normal and top unit allowables,

(d) The top unit allowables so determmined in Section 2 (e¢)
shall be assigned to the respective pools in accordance with each poolts
depth range. The sum of all marginal units plus the sum of the top allowables

for all non-marginal units in each pool shall constitute the allocation for

each pool,



(e) The depth classification for each pool shall be determined
from the average depth of 21l wells measured to the top of therproducing
formetion. In evént the casing is set into or through the producing forma-
tion, the depth to the casing shoe or the top perforation in the casing,
whichever is the highest, shall be the assumed top of the formztion for
purposes of computing the average depth. When such depth range for a pool
has been established, all non-marginsl units in that pool shall have the
same top unit allowable.

(f) Thereupon the allocation to each ﬁool ghzll in turn be pro-
rated or distributed to the respective units in each pool in accordance with
the proration plan of the particular pool where any such plan exists. Where
no proration plan for any pool exists, then the pool allocation shall be
distributed or prorated to the respective marginal aznd non-marginal units
thereir as determined hereinabove.

(g) At the begimning of each calendar month, the distribution or
proration to the respective unitg in each pool shall be changed in order to
take into account =11 new wells which have been completed and were not in the
proration schedule during the previous calendar month. Where any well is
completed between the first and sixteenth of the calendar month, its unit
shall be assigned an allowable, in accordance with whether such unit is
marginel or non-marginal, begirming at 7 A. M., on the sixteenth and for the
remzinder of that calendar month.

3. Fields in counties, other than Lea and Eddy, shall be permitted to
produce their market demand as long as such can be done without waste.

4, The Order herein replaces Order No. £38, State-Wide Proration Order,
znd Order No. 413, Eddy County Fields Proration Order. Order No. 235, the

Proration Schedule Order, is retained as supplemental to the order herein.



5. Reservation of jurisdiction of this cause is made herein for the
purpose of promulgating a further order authorizing and directing any common
purchaser to take or purchase 100% from wells which produce only 10 barrels
or less daily of crude petroleum, in lieu of ratable purchases or tekings, in
order to preclude premature abandonment of such wells .
That this order shall become effective on the first day of the proration
month next succeeding the month in which said Order is adopted.

Done at Santa Fe, New Mexico, on the day and year hercinabove designated.
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Assuming & normal unit allowzble of 45 barrels per day, the following
table shows the top unit allowables and increases of allowsble for each

depth interval,

Allowable
Allowable Increase
Top Increase Above above pre-
Depth Unit 0 - 5000 ceding 1000*
Depth Interval Factor Allowsable Interval bracket
Bbl. Bbl, - Bbl.
To 50001 1,00 45 0 0
5000 - 6000°* 1.33 60 15 15
6000 -~ 7000° 1.77 80 35 20
7000 -~ 80001 R332 105 60 25
8000 -~ 9000* 3.00 135 20 30
9000 - 10,000 3477 170 125 35
10,000 - 11,000! 4,86 210 165 40
11,000 -~ 12,000! 5.66 2595 210 45
12,000 -~ 13,000! 6.77 305 260 50
. 13,000 -~ 14,000° 8.00 360 315 55
14,000 - 15,000 9,33 420 375 60
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. E. THOMPSON
DIVISION PRODUCTION
SUPERVISOR

. B. COURVILLE

. 1. TAYLOR

ASST. DIVISION PRQDUCTION
SUPERVISORS

. .. HOLLAND, JR.
DIVISION PETROLEUM ENGINEER

. J. GILNAGH

ASST. TC DIVISION PRODUCTION
SUPERVISOR
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Gentlemen:

PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.O. BRAWER 1290 - FORT WORTH 1, TEXAS

January 28, 1954

Mabry Hall, Capitol Building
Santa Fe, New Mexico

Attention: iiiss Nancy Roval

FORT WORTH
PRODUCTION DIVISION

Returned herewith is a copy of the transcript

f Case No. 62, which was heard May 14, 1945 before the
Uil Conservation Commission of the State of New iexico.
Yie wish to thank you for granting us the privilege of
chotostating this transcrint for our record.

JDW:icrs

Yours very truly,

.3 T
B

"B. E. THOLPSCN .- s 7



EX4IBIT "p"

SAMPLE CALCULATION 3HOWING THE TIME REQUIRED
TO PAYQUT ALL DRILLING AND OPERATING COSTS
OF 4 10,000' WELL AND A 7000' WELL WITH 4N

ALLOWABLE OF 45 B/D IN LEA COUNTY, REW 4EXICO

Estimsted eost of drllling and completing, equipping to
flow, and instelling tank bettery for a 10,000' well---$270,000

Estimated operating cost {flowing) £120/mo.

Daily allowable 45 B/D

#onthly Revenue ss follows:

45 x 30.4 x 0.875 x 0.85 x 1.02
Less .perating expense
Ret Profit

£1160/mo.
20/mo.
£1040/mo.

H 1 H

Payout Time (undiscounted) = "£270,000 = 259 months = 21.8 yrs.
1040

Estimated cost of drllling and completing, equipping to
flow, and installing tank battery for a 7000' well-——— #130,000

Peyout Time (undiscounted) = i §04000 = 1%5 months = 10,4 yrs.

Payout Time (discounted at 5% per year) = 14.5 yrs.



THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

,r<
PRODUCING DEPARTMENT @ P. O. BOX 1720

WEST TEXAS DIVISION FORT WORTH 1, TEXAS
C. B. WILLIAMS, DIVISION MANAGER I‘an 18 , 191\'.5

Houn, Carl B. Livingston
New lilexico 0il Coaservation Commission
~anta fe, New Liexico

Dear Carl:

In the confusion following the presentation
of The Texas Company statement at the hearing on lay 14,
1545, I inaavertently failed to leave for the Commission's
recoras tihe signed original copy of the statement which
I rewzd into the record. I recall distributing some car-
bon copies to the merbers of the Commission and tie re-
porter, but in order that the Commission's records may
contuin the original, I @1 eaclosing it herewith. Jill
you ixindly see that tials copy finds its proper place in
tiie record.

Liany thanks agaln for the consideration and
kindness extended me during my recent visit in Santa Fe.
Your assistance and understanding were invaluable. I am
looking forward to our next visit.

Yours very truly,

THE TEXAS CONMDANY

)
BY
Division Zngineer
ALW-a3P
incls.



CA3E NO. 62

BEFORE THE OIL COWNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
MAY 14, 1945

IN THZ MATTER OF: THE PETITION OF THS GULF OIL
CORPORATION FOR REVISION OF STATEWIDE PRORATION
ORDER NO. 538 TO PROVIDE FOR INCREASING THE

O0IL ALLOWABLE PROGRESSIVELY ACCORDING TO DEPTH
FOR POOLS PRODUCING BELOW 5000 FEET.

The Texas Company respectfully requests leave to flle this statement
in its behalf in connection with the hearlng called to consider the
subject matter.

On August 3, 1943, & hearing was held on the application of the

New liexico 0il Conservation Commission upon its own motion on this
same matter., At that hearing considerable testimony and evidence

were introduced which are pertinent to a further consideration of this
matter. e respectfully request that the record of that hearing be
mede a part of and considered by the Commission in addition to the
testimony to be offerred on May 1l4.

bBxperience has shown that the cost of drilling and operation of wells
varies in some proportion with the depth. Experience, however, has
shown that this variation is not pre-determined and varies consider-
ably from one area to another as shown by the testimony in the hear-
ing of August 3, 1943. It is generally known that the deeper the

well the higher drilling and operating costs will be. e are in accord
with recommendations made heretofore that some recognition in the form
of higher allowables be accorded wells drilled to deeper depths. e
feel, however, that the measure of such consideration should be care-
fully determined by the Commission in accord with the authority vested
in it by the New Mexico Conservation Statutes. We refer to and quote
for your ready reference Paragraph 2 of Section 12 of the Session
Laws of New liexico, 1935, Chapter 72.

"No owner of a property in a pool should be required by the Commission,
directly or indirectly, to drill more wells than are reasonably necess-
ary to secure his proportionate part of the production. To avoid

the driliing of unnecessary wells, a proration unit for each pool may
be fixed, such being the area which may be efficiently and economically
drained and developed by one well. The drilling of unnecessary wells
creates fire and other hazards conducive to waste, and unnecessarily
increases the cost of the products to the ultimate consumer”.

Much constructive work has been done on the problem of well spacing,

and since as far back as 1936 there has been a definition of unnecessary
drilling which is generally recognized by 0il Operators and the 0il
Industry. The following is a pertinent quotation from the report of

an I.P.A.A. Sub-Committee of Nine on "Unnecessary and Excessive Drill-
ing" which appeared in the 0il Weekly of December 28, 1936.

" It is generally recognized that much of the drilling in
proven fields in most of the oil-producing states can be
classified as "unnecessary or excessive drilling" in that
from the wells already drilled or from a fewer number of
wells properly spaced approximately the same amount of oil
could be recovered, therefore the drilling of additional
wells would not, and will not, materially increase the
ultimate recovery from the field. In other words, in most
fields the data are amply sufficient at an early stage in
the development of the field to determine to reasonable
accuracy the efficient and economical drainage area of a
well. The drilling of more than one well to drain such
area results in excessive or unnecessary drilling as

those terms are used herein®,




The area which may be effeciently and economically drained by any
particular well, regardless of depth, will vary with the physical
characteristics of the reservoir from which such well produces,

and these characteristics may not be determined with any exacti-
tude until such well has been brought into production and the
pertinent factors have been determined. We, therefore, recommend
and strongly urge to the Commission that no arbitrary, pre-determined
allowable be assigned to deeper wells until testimony and evidence
by competent parties has been introduced and considered in the

case of each separate reservoir. Such evidence would necessarily
include, among other things, the cost of drilling end operating
wells of the particular depth under consideration and would be con-
sidered in determining the allowable of wells drilled in that par-
ticular field. Thereupon, from such hearings the Commission may
determine, under the requirements of Section 12 quoted above, the
proper specing and proration unit, and, further, under Section 11
of the same Statutes, may "allocate or distribute the allowable
production among the fields of the Stat€eeeseesess..0n @ reasonable
basiSeeseseses.”. Thus, an Operator in undertaking the drilling

of a deep well would have the assurance,prior to the commencement
of the well, that the costs peculiar to and encountered in the
drilling and operation of his well would be given due consideration
in fixing the allowable for such well.

It is recognized that,before the pertinent physical characteristics
of the reservoir may be determined, it is desirable to have avail-
able the data from a number of wells in a new reservoir. During
the interim from the drilling of the discovery well and the further
wells required for the reasonable determination of the reservoir's
characteristics, we recommend the application of & modified foprm

of the present "Bonus Discovery Alloweble" Order No. 573 of the
New Mexico 0il Conservation Commission adopted September 6, 1944.
Modifications of this Order should include:

1. Reasonable daily top allowable rates based on
various depth brackets for the discovery well.

2. The application of such top daily allowables to
the next subsequent four wells completed in the
same reservoir within the eighteen months or
two year period next following the completion.
of the discovery well.

3. Prior to the expiration of the period adopted
for bonus discovery allowables, the Commission
will call a hearing to determine the proper
spacing, proration unit, and regular top allow-
ables to be assigned to all wells in such field.
The regular top allowable so determined may
thereafter be maintained in an amount in the
same proportion theretofore assigned to other
fields.

we further respectfully submit that the pre-determined allowables
for deeper wells submitted by the applicant Xn this cause are
arbitrary and, as pointed out before, do not take into consideration
the pertinent data necessary and available only after completion of
a sufficient number of wells in a given reservoir.

In conclusion, we wish further to recommend that the adoption and
application of both bonus and regular allowables contempleted under

this cause be made subject to the prevention of avoidable physical
waste. '

Respectfully submitted,
THE TEXAS COMPANY

o LYVt o
May 14, 1945 ; :



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

TULSA:-OKLAHOMA

GYPSY
DIVISION July 1é, 1945

Carl B, Livingston

Chief Cl=rk and Legsl idvisor

0il Conzervetion Commizsion

Sonte Fe, New Hexico

‘e: Jcse 82, kpplicatlion of Uull 0il Corporastion to Eervige
2 ate-¥lde Prorstion JUrder o, B2 20 z& to incresse Al-
loweble for Teen Pelly on « (reducted Scele

s

Tesr Curl:

Feference ls m=de to your letisr of ¥ey 21, 194F, ¥Yhen T “irst resd
the letter I cssumed it wouls re-uire oo ziswer, however, upon reresding it
today 1 believe it mizht be well to anke ¢ Tew comments., Our pruposze in sug~
gesting apacing grester then 40 zcres wig o have & frams—vork in the stete-
wide order such thet indivicwl onoel could be sdjusted r2 conditions werrunted
by holding hesrings on the individusi pool only. It is my understsniing thet
unlege the stote-wide order recognisze” other eprcinga, in event =ny indivicu:zl
pool spperred to Juetify 80 or l€0-ucre spacing, it rould reculre & stete-ride
hesring since 1t would affeci the slloectilon te #11 prorztec srecs,

® the sample ordfer, ss summlt’sd by Gulf, were :onoroved by the Com-
migsion = portion of the economic situslion so far ze hifh-cost drilling would
be tskan csre of snd for thet resson thera vould be less justi®ication for
doubling rnd ~usdrupling the unit sllovsble in the avent R0 sares or 160-:cre
proration units be sporoved in the future, Poseibly the Following wouls meet
objections to our previeus suggsstion:

provzl of plen by the Cowmisaion,pools ‘hrving = depth clegs{i-
cetion of TODO'! or more may de nermitted a proration unit con-
gistins of BO acres cnd further sroviding thet pools huving &
depth ~lzssificetion of 10,000 or more mzy be nermitted a“pro—
rztion unit o” 162 <cres s<n: Tor ihis purpose section Z(c) may
be modified, 1In no event, however, shcll the 80-sere proration
ualt be z2llowed mure trin 159F of the zllowsble for & 40-zere
trect for such depth cliszsification wnd Ffurther sroviding thet
& 160-szcre proration mnit shell not be sllowed rxore then 2007
of the allowsble of a 47-sere srorsztion unit for thet dapth
alegaificstion, ]

If there iz :nything ‘urther ec cin do to sssist in thie metter nleage
do not hesitate to cxll on us. ¥Fith best personsl regsrds, T =m )

fours yary truly,

L b uldy
Chief Production Engincer



JIL CONSERVATION COMMISSI
SANTA FE, NEW MEXICO

July 24, 1945

MEMORANDUM TO GOV'RNOR DEMPSEY:

Attached is the Gulf 0il Corporationts recommendation of
July 16 with respect to an enlarged spacing factor im connection with
the deep drilling order that has been under consideration for some
time. It is noted that the proration unit, which is normally 40
acres, is to be raised to 80 acres for pools of a depth classification
of 7000 or more and 160 acres for a well depth classificatiorn of 10,000
or more.

COTTHT: Some operators ray not he successful in obtaining
acreage sufficient for the suggested enlarged proration wnit for the
respective pool depth classification and may result in inequities.

The Gulf, the petitioner, in its petition did not ask for
an increased allowable for deep wells by an enlarged proration unit
but based the deep well allowable as follows: On the {O-acre allow-
able basis to amend the existing State-wide proration order to provide
for increasing the oil allowable progressiveiy according to depth for
pools producing below 5000 feet. Accordingly, as provided by law, the
hearing was advertised in accordance with the petition —- no enlarged
proration unit being specified.

RECOMMENDATION: The proposed enlarged proration unit be
not considered insofar as this particular petition and hearing are
concerned.

OIL CONSERVATION COMIISSION

Chief Clerk & Legal Adviser



't .. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

.‘-’ﬁ
! ' April 27, 1945
) | :
N
q | MEMORAKDUY TO GOVERNOR JOHN J. DEMPSEY:
{ :
U Re: (ase 62 -~ Petition of Gulf Corporation to provide for
k,/ increasing oil allowable progressively according to

depth for pools below 5000 feet.

Attached is the Gulf's petition in the above captioned matter.

- The petitioner asks for an increase of allowable for deep wells in
| all the fields now under proration rather than for any particular
i pool. That will preclude the necessity of other petitions and

L hearings to accomplish the same thing.

o The petitioner has proposed an order, a copy of which is
1\/ /' herewith attached for your information. Many of the operators
[ should now be familiar with the provisions of the proposed order
| inasmuch as Lea County Operators Committee under date of February 14
i ! sent out mimeographed copies to operatora. The proposed order is
H gimply a revision of the existing State-wide Proration Order No. 538
30 as to permit an increased allowable for wells and pools below
5000 feet. I must, however, csll your attention to an error in the
proposed order - the spacing requirement in Section 1 (a) which
proposes: "No well shall be drilled closer to any unit boundary line
than 300 feet or less than 660 feet from any other well :seswxn.

The existing order which has been in use for some time uses
330 feet instead of 300 feet. 1 see no reason for any change. I
communicated with P. H. Bohart of the Gulf who drew the order to
inquire the reason for the change. He advised that the 300 feet was
a typographical error and that 330 feet was intended. With the
correction made it is my belief that the ppoposed order has consider-
able merit.

Of the five cases to be heard on May 14, this case is by far the
most important and with your lief I will put it last on the agenda so
those attending the hearing will remain to hear the testimony in all
the cases.

Chief Clerk & Legal Adviser



1, Vastie Fowler, Reporter for the Cil Conservation Cou~
mission, hereby certify that 1 tcok down the statements
made a2t the hearing held hefore the Commission on May 14,
1245, In the Matter of the Petition of the Gulf O{l Cor~
poraticen for revision of Siatewide Proration Ordar YNo. 538
to provide for increasing the oil allowable progressively
according to depth for rools producing below 5000 feet, and
that the foregolng transcript constitutes, to the best of
my knowledge and bellef, a true and correct copy of sll the

oral statements and exhibits presented before the Commission.

Dyde yoplan
Vastie Fowler, Reporter,
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»8 have prepers. .od herswith Tespostiully sulnilt
uats which we hope may be “slprul to the Camiselon 1n cone
sldering tlhe aumerous fuetors reluvvant %o this subject,

The Texas Comjany hes drllled =nd completsd pume
erous producing wells iu proven fisldsn thrcughout the per-
wlen basin of west Texes wnd ‘sw “oxico of v:rious derths,
#¢ have complled from our reecords of rzoently oonpletzd
wells, drilling snc equipricat cocts wiloh we fesl Ure rope
regentative 1o thesc cuscB. The results ars a8 rollows:

; 31,000,00
224000400
51,060.00
83,003,00

ILLEGIBLE



Hon. John J. Demuvsey
Ilon. John . Mlles -2= 6=20-45

The above costs cover drilling, surface and sub-surface,
and lease equipment for flowing wells.

Wwe have drilled and couipleted deeper wells which were
dry holes, and are now drilling deeper wells which will result
in commercial producers. llowever, the cost of these dry holes
and initiel deep wells will not be representative of development
costs in proven deep rlelds, and consequently they are not shown.
Your 8ttention 1s respectfully directed to the cost of drilling
7200' wells which we have experlenced, which is at considerable
variance with estimated cost of 4130,000.,0C submitted by an oper-
ator at the lay 14, 1245, hearing. as was pointed out at that
time, this cost seemed excessive. e believe the chief value
and significance of the experiznce costs tabulated above is that,
although costs vary witk depth, their magnitude is not pre-
deterisinable. 43 pointed out 1n our statement submitted to thne
vommission on May 14, 1945, it may only be generally stated that the
deeper tlie well the higher the drillin: and operating costs will
be. The character, particulurly the hardness and thickness of
formations which must be penetrated to tap an oil reservoir de-
termine the drillin: costs oi wells. Labor costs and wear and
tear on drilling equipment arc directly proportional to the time
consumed 1in drilling a well Lore. In certain areas our experience
has snown that the cost of drillin; one foot of extremely hard
formation may sxceed the cost of drilling one hundred feet or
more of softer formatlon., Cnly by sctual development can the
relative thickness of the various strata it 1ls necessary to pene-
trate be determined. vonsequently, in a new ficld actual develop-
ment costs can only be determlned from the drilling of several
wells.,

Likewlse, the recoverable reserves in a new field may
not be estimaeted with any degree of precision until sufficient
wells have beeun completed to furnish the necessary data. Until
at least some approximute estimate of such reserves can be made,
1t is impossible to adopt & final znd sound spacling and allocation
rule for a fleld. Reserves in all fields are exhaustible; that
is, in each case there is an ultimate amount which will be pro-
duced. The amount may ultimately prove to be insufficient to
repay the cost of drillin; the inltial well. But whatever the
amount, current returns through iadividual well allowables will
not be the oriterion of efficient and economical recovery., If,
for example, the ultimate recovery from a fleld is 5000 barrels
per acre and one well will efficlently ani economically produce
400,000 barrels of oil, the drllling of two wells to produce this
sane volume of oil would result in actual loss to the operator
and an increase in cost to the ultimate consuner,

As pointed out bcfore, these important factors are not
pre-determinable and must necessarily be derived from data observed
in & nuober of wells in ewci new fleld. slace these luportant
fuctors, that is, cost of development, maganitude of reserves, and
other physical factors of each reservolr vary wldely, it is fwupor-
tant thet careful consideration ve siven each separate case.



Hon. cohn J. Dempsey
Hon. Jdoihn H. #iles -3= 6=20=45

Consequently, we respectfully urge thet the Vomnm-
ission ¢ive careful consideration to the su:gestion outlined
in the statement filed by The Texas Company on kay 14, 1945,
wirich for your convenlence 1s quoted below:

* It is recognized thut, before the pertinent physicsl
characteristics of the rescrvoir mey be determined, 1t
ls desirable to have avallable the datas rona & number

of wells in a new reservolir. Iuring the interim from
the drilling of the discovery well an. the further

wells required for the reasonable determiuation of the
reservoir's charadteristics, we recomuens the applicetion
of a modified form of the present "Bonuc Discovery
illowable®™ Order No. 573 of the New liexico 01l Conserva-
tion Commission zdopted Septewber 6, 1944. liodifications
of thls order should iuclude:

l. HReasonable duily (o3 elliowsble rates bssed onp
vuarious depth vraclkets lor the discovery well.

2. The applicuation of such top dally allowables to
the next subsequent four wells completed in the
same ressrvoir within the eighteen months or
two yeur period next following the completion
of the discovery well.

3. irlor to the expiration of the period adopted
for bonus dlscovery allowedles, the Commission
will call 4 heuring 1o determine the proper
spacing, proratio. ualt, and regular top allow-
ubles Lo be assined to sll wells In suech field,

9 ( fhe regular top allowsvle So Geterwmlned may there-~
\ ’ after bLe waintuained in an amouant 1i the smme pro-
. Lgortion theretofore asslgned to other fields.”

_____ (It 1s)} "reco..iended thet the asdoptlon and appli-
cation or both boaus ani resular sllowables contempluted
under this cause be mude subject to the prevention of
avoidable physicsl waste.™

we sincersly hops thot the further data subuitted
herein may be of some assistance to the Commission in considere
ing the subject applliecation. 4e wlll be pleased,et your request,
to furnish any additional duta we mey huve in coanection with
this subject,

Yours very truly,

MY TEXAS CONTANY

BY,

> ———

BIVIGOION MidaGiR

A=l

Blind cc- Hon. Carl B. Livingston



OIL CONSERVATION COMMISSI
SANTA FE, NEW MEXICO

July 24, 1945

MEMORANDUH TO COMMISSIONER OF PUBLIC LANDS MILES:

Attached is the Culf 0il Corporation's recommendation of
July 16 with respect to an enlarged spacing factor in connection with
the deep drilling order that has been under consideration for some
time. It is noted that the proration unit, which is normally 40
acres, is to be raised to 80 acres for pools of a depth classification
of 7000 or more and 160 acres for a well depth classification of 10,000
or more.

COMMENT: Some operators may not be successful in obtaining
acreage sufficient for the suggested enlarged proration unit for the
respective pool depth classification and may result in inequities.

The Gulf, the petitioner, in its petitlon did not ask for
an increased allowable for deep wells by an enlarged proration unit
but based the deep well allowable as follows: On the 40-acre allow-
able basis 1o amend the existing State-wide proration order to provide
for increasing the oil allowable progressively according to depth for
pools producing below 5000 feet. Accordingly, as provided by law, the
hearing was advertised in accordance with the petition — no enlarged
proration unit being specified.

RECOMMENDATION: The proposed enlarged proration wnit be
not considered insofar as this particular petition and hearing are
concerned.

OIL CONSERVATION COMMISSION

Chief Clerk & Legal Adviser



OIL CONSERVATION COMMISSIuN
SANTA FE, NEW MEXICO

Re: Case &3. Allomablc for desp pools.

A suggested formula for applying the desp wall advisory
cormittee's reoemmandation o. 2 to (akf 04 Corporatimmts deep
wall order. Said recomendation

*The CommiStes recomsends that a mimimam allomsble of
25 barrels of oil daily for wells in Lea snd Bddy Comniies below
whiioch non-merginal wells will pot be dut, dun to extsm allowable
to walls drilled below 5000t =,

Formla for applying said reosessndation: at the end of
mummmmrmﬁmms

PROVIDEDs

That the daily allowaole for nam-sarginal units sbove
the 5000! depth range shall not be redueed below 25 barvels
by reason of the ineroased allowmabls fer walits below sush
depthe. Whem the daily allowabls fer such non-marginel
units falls belew 25 barrels by virtue of the cemputationd
forsule heveinabows in this seetion, then the top wiit allow-
abls for ssah nap-marginal unit below S000' ghall be redused in
sven nambey of barrels sufficlent %0 bring the dally allomable
for non~marginal wita above S000' up 48 25 barrels, any
fraction of & barrel shall be regarded as a full barrel.
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" DIL CONSERVATION COMMISSI
SANTA FE, NEW MEXICO

Pebruary 21, 1946

Honorable J. 0. Seth
Santa Fe, New Mexico

Re: Case No. &2
Order No. 637

My dear Judge Seth:
Here are the two mimeographed copies of the "deep-well®

oxﬂ&r that you requestied.

Very truly yours,

Chief Clerk & Legal Adviser

CHEL: S
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IL CONSERVATION COMMISSIO
SANTA FE, NEW MEXICO '

February 21, 1946

Colonsl Je De Atwood
Atwood & Malone

J. P. White Building
Roswel), New Mexico

Re: Case No. 62
Order Ho. 637

Dear Colonel Atwood:

Replying to your lstter of February 19, please accept my
sincere apology for the oversight in not sending you, as
attorney for the petitioner, a copy of the above captioned
order. When the order was prommlgated I was out of town.

An original went to the petitioner, adiressed to Mr.
Sanderson on PFebruary 8. The oversight in not sending one
directly to you was that of no one but myself and I therefore
reiterate my regret in this respect. ,

The order has now been mimeographed and two coples are
encloged.

A carbon copy of this letter is going forward to Mr. Clenn
Staley of the Proration Office where the mimeographing is
done as a request to send you sevaral coples for distribution

as you have indioated.
Enclosed is a copy of another order that may be of some

interest to you —- Order No. 633, Case No. 70, revising the
fields definition order in soms respects.

Very truly yours,

Chief Clerk & Legal Adviser

CBLsNS
cc (Glenn Staley



ATWOOD & MALONE
LAWYERS

0il Conservation Commission,
banta Fe,
New Hexico.

[}
=)

ATTENTI

< ZFF D. ATWOOD
ROSS L.MALONE,JR.

J.P.WHITE BUILDING
ROSWELL,NEW MEXICO

February 19, 1946

Ve Mr, Livingston

Dear Carl:

Through oversight on the part
in your office I have not received a copy
pertaining to deep well allowables althoug

o[ some one
of the order
h as you recall

I was attorney of record for the petitioner Gulf Oil

Corporation. If the oraer has been mimeog
appreciste your furnishing several copies
cistribute them to interested parties,

With best wishes, I an

21y yours

JDAIIH

Tw00D & MALONE

raphed I will
so that I may
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IL CONSERVATION COMMISSIO
SANTA FE, NEW MEXICO

February 2, 1946

Mr. S. G. Sanderson
Gulf Oil Cerporation
P. Ue Box 661

Tulsa 2, Oklahoma

Re: Case Noe. 62 « Order Hoe. 637
Dear HMr. Senderson:

Enclosed plesse find a signed copy of Order No. 637, which is in
effect the desp allomable order. I regret very much the circum-
stances which caused your petition submitted last May to be delayed
for final action until this date. wWe hope very much that such
protracted delay will never occur again.

I wish to take this opportunity to thank you sincerely for the
assistance your company gave in promulgating this order:i I am
very well satisfied with the order with perhaps one exception.
I believe you will agree with me that the proportional factors
are perhaps a little high. You will note that the order is so
drawn to afford the Commission the opportamity to change the
proportional fastors as econmaic conditions warrant.

Any comments you m&y have on this order will be respectfully
received.

Jery truly yours,

RRS:iS
cc Glenn Staley
Foster Ilorrell



'L CONSERVATION COMMISSIO®
SANTA FE, NEW MEXICO

February &, 1946

Mr. Hugh Sawyers-
Hew Mexico 0Oil and Cas Association
Roswell, New lMexico
Re: Case lo. 62 = Order YNo. 637
Dear Hugh:
Enclosed please find copy of Order lo. 637, which is in

effect the deep allowable order that Gulf petitioned for
last May. ~

Very truly yours,

RRS$MS
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OIL CONSERVATION COMMISSIL ./
SANTA FE, NEW MEXICO

AIRMAIL
SPECIAL

October 11, 1945

Honorable Glenn Staley
Proration Office
Hobbs, New Hexico

Re: Case 62. Allowable for deep pools.
Dear Glenn:

One copy of your commitiee's recammendation was received
at the Governor’s office. It has now been copied for the Oil
Conservation office. No original recommendation has been
received at the Commission's office.

Noting your No. 2 recommendation concerning the prohibitions
against non-marginal units being cut below 25 barrels because
of the extra allowable granted to deep wells, it becomes necessary
to devise sums simple formula for the applying of that recommenda-
tion to Gulf's proposed order. To that end I have formulated a
suggested proviso to be inserted in a separate paragraph at the
end of Section 2-C of Gulf's proposed order. A copy of the
suggested proviso is herewith attached.

Very truly yours,

Chief Clerk & Legal Adviser

CBLsIMS

P.S. Flease advise as soon as possible any suggestions you
may have.
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JIL CONSERVATION COMMISSIC .
SANTA FE, NEW MEXICO

October 11, 1945

AIRMAIL
SPECIAL

Mr. P. H. Bohart
Gulf 01l Corporstion
Tulsa, Oklahoma

Re: Case 62. Allowable for deep pools.
Dear Mr. Bohart:

The No. 2 recommendation of the deep well advisory
comittee provides that no non-marginal unit shall be cut
below 25 barrels on account of the extra allowable granted to
units in deep pools.

The recommendation is one thing and the applying it to
Gulf's proposed order for purposes of calculation is quite
another. To that end I have devised & suggested proviso to be
inserted in a separate paragraph at the end of Section 2«C of
Gulfts proposed State~wide proration order. A copy of the
proviso is hereto attached.

Please examine this suggested proviso and make
suggestion you desm workable as soon as posgible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:MS



Re: Case 62. Allowable for deep pools.

A suggested formula for applying the deep well advisory
committee!s recommendation No. 2 to Gulf Qil Corporation's deep
well order. Said recommendation reads:

#The Committee recommends that a minimum allowable of
25 barrels of oil daily for wells in Lea and Eddy Counties below
which non-marginal wells will not be dut, due to extra allowable
to wells drilled below 5000t #,

Formula for applying said recommendation: at the end of
Section 2-C insert the following additional paragraph:

PROVIDED:

That the daily allowable for non-marginal units above
the 5000' depth range shall not be reduced below 25 barrels
by reason of the increased allowable for units below such
depths. When the daily allowable for such non-marginal
units falls below 25 barrels by virtue of the computationd
formula hereinabove in this section, then the top unit allow-
able for each non~-marginal unit below 5000!' shall be reduced in
even number of barrels sufficient to bring the daily allowable
for non-marginal units above 5000' up to 25 barrels, any
fraction of a barrel shall be regarded as a full barrel.



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. BOX 661 - TULSA 2, OKLAHOMA

GYPSY
DIVISION
October 16, 1945

ATR-MATL
SPECIAL

Mr. Carl B. Livingston
0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:
Re: Case No. 52, Application of Gulf 0il Corporation to
Revise State-Wide Proration Order No. 538 so as to
increase Allowable for Deep Wells on a Graduated Scale.

Reference is made to your letter and wire of October 11 in regard
to the recommendation of the Deep Well Advisory Committee that non-marginal
units above 5,000 feet shall not be cut below 25 barrels daily.

As an alternative to your suggested proviso, we have worked out a
formula that will provide for the mathematical computation of a corrected top
allowable for each depth classification. The method used is to arbitrarily
place the top allowable at 25 barrels per day on non-marginal units within
the depth range of O to 5,000 feet in the event that the normal unit allowable
should ever fall below 25 barrels per day and then a correction factor deter-
mined from the suggested formula below is multiplied by top unit allowables
calculated from Section 2 (e¢). A corrected top allowsble is thus obtained for
sach depth classification. The remainder of the formula has not been changed.

It is our suggestion that Section 2 (d) be deleted and a new
Section 2 (d) be inserted to read as follows:

#The top unit allowables so determined in Section 2 (e¢)
shall be assigned to the respective pools in accordance with each
pool's de range. The sum of all marginal units plus the sum of
the toﬁ“g$§2wables for all non-marginal umits in each pool shall
constitute the allocation for each pool. In the event that the

e normal unit allowable as calculated in Section 2 (c¢) is found to be
{3077 1ess than 26 barrels per day for any month, the top allowsble for
the depth renge of 0 to 5,000 feet shall be set at 25 barrels per dsy.
and a corrected top allowable shall be computed for all other depth
ranges below 5,000 feet by the following formulaes

N

(1) Corrected top allowable = top allowsble times correction factor

0
(2) Correction factor = (B_— B&0)

@B-nute- ?v)
. r:\/‘ A
510

(20,

v e
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U 4
where: \ N
B = C

Total allocation to Lea,and’Ed%§\Counties, non-marginal units
N = Normal unit allowable as calculated in Section 2 (c)

U = Number of non-marginal units within the depth range of 0 to 5,000 feet

The allocation for each pool shall then be computed as described P
hereinabove, using the corrected top allowables in place of the top s
al]zW%bl S_-o‘"F 2N op VR ,_\ {\A.\ ’:_;‘,"‘;:e;,; f‘ﬂ(’)\\rﬂ AU \;\,&&. Yx 1.&: ta (.&\,(‘»"“?}-l g

B
}:\g E .;\,s‘v&*zl\f =
— 7 The above formula is very simple to use and, of course, only one
computation is required to obtain the correction factor. I am preparing a
sample calculation similar to the one formerly submitted for a case where the
normal unit allowable is less than 25 barrels per day. This sample calculation

will be sent to you tomorrow.

We would appreciate any comments that you might have on our suggested
revision of Seetion 2 (d).

S. G. Sanderson

ACG: MK



PETROLEUM ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA

GYPSY
DIVISION
April 24, 1945

The Honorable Caerl B. Livingston, Attorney
0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Thank you for your letter of April 19 call-
ing my attention to the wording of the Sample Order
submitted with our letter of April 2. The 300 feet,
&8 shown, was in error and was the result of our copy-
ing Order 538 from a mimeographed form of the Prora-
tion Cffice at Hobbs. It was not our intent to change
the footage and the Sample Order should read "No well
shall be drilled closer to any unit boundary than 330
feet or less than 660 feet from any other well except

L]
csvece o

Thank you for calling this matter to my at-
tention.

Yours very jruly,

'P. . BoMart
Attornéy-in-Fact

LLG:MDW
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JIL CONSERVATION COMMISSIO..
SANTA FE. NEW MEXICO

April 19, 1945

P. il. Bohart, Esquire
Gulf 0il Corporation
2. 2. Dox 661

Tulsa 2, Oxlahoma

RKe: Oase 62 = Qulf's petition to revise State-wide
Proration Order 538.

Dear Mr. Dohart:

In reply to your lebier of April 9 accompanying the
Gulfts patition in the abeove co tioned watter you included
with your letter a proposed civcr. Your attention is called
to Secticn 1 (&) in wiich jou state: "No well shall be
drilled closer to any unit bowndary line than 300 feet or
less than 560 feet frow any other well except s=-==". Was
the 300 feet intended or was that a typographical error?

The existing Order 530 provides 330 feet., I an not
questioning the advisabilily ol the 300 feel provision in your
proposed order vubt desire to know whether 300 feet was intended.
If 300 feet is intended as a change from the 330 feet in the
existing order 533, please sc advise. If you intended it as
300 feet evidently you had & good reason for it - for without
committing the Commission in any way personally I think the
proposed order is skillfully drawm.

Very truly yours,

Carl B, Iivingston

CBLiMS



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA
GYPSY

DIVISION July 16, 1945

Carl B. Livingston e
Chief Clerk and Legal Advisor

0il Conservation Commlssion

Santa Fe, New Mexico

Re: Case 62, Application of Gulf Oil Corporation to Revise
State-Wide Proration Order No. 538 so as to increase Al-
lowable for Deep Wells on & Graduated Scale

Dear Carl:

Reference is made to your letter of May 31, 1945. When I first read
the letter I assumed it would require no answer, however, upon rereading it
todey I believe it might be well to make & few comments. Our prupose in sug-
gesting spacing greater than 40 acres was to have a frame-work in the state-
wide order such that individuasl pools could be adjusted as conditions warranted
by holding hearings on the individusl pool only. It is my understanding that
unless the state-wide order recognized other spacings, in event any individusl
pool sppeared to Justify 80 or 160-acre spacing, it would require & state-wide
hearing since it would affect the allocation to all prorated areas.,

If the sample order, as submitted by Gulf, were approved by the Com-
mission a portion of the economic situstion so far as high-cost drilling would
be teken care of and for that reason there would be less justification for
doubling and quadrupling the unit allowable in the event 80 acres or 160-acre
proraetion units be approved in the future. Possibly the following would meet
cbjections to our previous suggestion:

Provided thet subsequent to discovery and after hearing and ap-
provel of plan by the Commission,pools having a depth classifi-
cation of 7000' or more may be permitted a proration unit con-
sisting of 80.acres and further providing that pools having a
depth classification of 10,000' or more may be permitted a pro-
ration unit of 160 acres and for this purpose section 2(c) may
be modified. In no event, however, shall the 80-acre proration
unit be allowed more than 150% of the allowable for a 40-acre
tract for such depth classification and further providing that
a 160-azcre prorstion unit shall not be allowed more than 200%
of the allowable of & 40-acre proration unit for thst depth
clagsification.

If there is anything further we can do to assist in this matter please
do not hesitate to call on us. With best personal regards, I am

E;prs ve§§ truly,
LLG:MDW Lifgzhé? Cray Z

Chief Production Engineer



