OIL CONSERVATION COMMISS! !
- SANTA FE., NEW MEXICO -

February 26, 1946

¥r. Fostar Morrell

Supervisor, Oil & Gas Operations
P. 0. Box 997

Roswell, New Mexico

Re: Mascho Area Unit Agreement -~ Case 63 -
Order No. 602

Dear Mr. Morrell:

Answering your letter of February 20, the C«103, report
of plugging the well noted in the caption for Mascho unit
well No. 1, SWSW 31-R1S~34E, was approved Jamuary 16,
1946.

—=< TUo =S D

Very truly yours,

Chief Clerk & Legal Adviser

CBL1IMS



UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. Box 997
Roswell, New Mexico,
February 20, 1946,

o N

Mr. R. Re Spurrier, Director, ' /
New Mexico 0il Conservetion Commission, h
P. 0. Box 871,

Santa Fe, New Mexico.

Dear ¥r, Spurrier:

We have received from Stenolind 0il and Gas Compeny exe-
cuted copies of an instrument requesting dissolution of the Mascho
Area Unit Agreement dated April 23, 19l5. An executed copy of the
dissolution has also been forwerded to the Commissioner of Publiec
Lands of the State of New Mexico for his approval,

The dissolution is filed pursuant to Section 19 of the
unit agreement and is based on the unfavorable results of a test
well drilled by Stanolind Cil and Gas Company in the SWiSWy, sec.
21, T. 21 8,, R. 34 E. Drilling is reported to have been commenc-
ed October 20, 19L5 and completed November 2, 1945 at a total depth
of L4308 feet. Sulphur water was found and the well is reported to
have been abandoned,

Please advise whether the satisfactory plugging and aban-
domment of the above well has been completed in accordence with
State regulations and the final plugging of the well has been
approved by the 0il Conservation Commission. This information is
desired before making our report to Washington looking to approval
by the Secretary of the dissolution of the unit agreement. Also
please advise whether the State Land Commissioner has approved the
dissolution agreement. .

Very truly vours,

FOSTER MORRELL,
Supervisor, 0il and Gas Operations.
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STATE LAND OFFICE
Santa gs, New dl/lexico

JOHN E. MILES

COMMISSIONER OF PUBLIC LANDS

Karch 30, 1946

Stanolingd 011 & Gas Company
Tulse, Oklshoms

¥r. Foster Morrell
Us S. Geologlcal Survey
Roswell, Rew Mexioo

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Re: Mascho Area Unit Agreement
Gentlemen:

The undersigned Commlssioner of Publle Lands, having
heretofore been provided with official information that
Mascho Unit Well Ho. 1, SWSW Sec. 31, Twp. 218, Rge. 34E,
NeM.P.¥., has been sbandoned as & result of encountering
no oll or gas, and this office having received copy of
New ¥exico 01l Conservation Commission plugging order,
spproved Januery 16, 1946, as proof thet sald dry hole
has been properly plugged and abandoned; therefore, the
Commissioner of Publlio Lands, under authority of Section 19
of the Hascho Area Unit Agreement, does hereby officially
consent to dissolution of said agreement.

Very truly yours,

JOHN E. MILES

COMMISSICGRER QF PUBLIC LANDS
GAG smmm
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"\L CONSERVATION COMMISSIOM
SANTA FE, NEW MEXICO

May 26, 1945

Mr. Roy Q. Yarbrough
011 Conservation Commission
Hobbs, New Mexico
Re: Case No. &4 -~ Order No. 603
Case No. 63,- drder No. 602
Dear Roy:
Enclosed are copies »f the above captioned

orders for your informaticn.

Kindest personal regards.

Very truly yours,
Chief Clerk & lLegal Adviser

CBL:1S



JIL CONSERVATION COMMISSI? -
SANTA FE, NEW MEXICO

May 26, 1945

Honorable J. 0. Seth, Esquire
Santa Fe, New Mexico

Re: Case 63, Order Fo. 602 - Stanolind -
Mascho Area Unit Agreement, Lea County.

My dear Judge Seth:

Enclosed is an original and one copy of the above

captioned order.

Jery truly yours,

Chief Clerk & Legal Adviser

CBL3!S



IL CONSERVATION COMMISSIC
SANTA FE, NEW MEXICO

May 20, 1945

Honorable Glemn Staley
Proration Office
Hobbs, New Mexico
Re: Case Ho. 63 = Order No. 602
Case No. 64 - Order No. 603
Case *o. 66 - Order lic. 604
Dear Glenn:
Enclosed are copies of the above captioned
orders. When you mimeograph these, will you please
send several copies of each to this office”

With kindest personal regards.

Very truly yours,

Chieal Clerk & Legal Adviser

CBL
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STATE LAND OFFICL
Santa Sﬁ, HNew dV(cxico

JOHN E. MILES

COMMISSIONER OF PUBLIC LANDS

March 12, 1946

0il Conservation Commisslon,
Santa Fe, New Mexico

Attentions: Carl B, Livingston
Gentlemen:

Mr. Morrell of the USG3 wss in this office
vesterday checking up on the Mascho Unit Agree-
ment which has been avandoned. %Hefore the Com-
missioner of Public Lands approves this abandon=-
ment, he wishes to have a copy of the plug;ing or-
der, approved some time ago by the commission.

Therefore, will you let this office have a
copy of such order, or a statement that your com-
mission has caused the site to be examined and
that the "™dry hole" has been properly plugged in
accordance with the law.

VYery truly yours,

John &®. Miles,
Commissionsr of Public Lands

o Do d Gt

George A. /Graham, Attorney
New lexico State Lznd 0Office
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March 13, 1946

¢

Tonorable John K. Miles ' i
Commissioner of Public Lands ‘ }
Santa Fe, New lexico i
S——

Attention: GCeorge A. Graham, Attorney “\‘\

New Fexico State Land gﬁf;ée~<§«3

hY . \\‘
Dear Govermor IMiles: e . \

Re: iascho Area |

— through George

A. Graham, Esquire, 67 a copy of \thNe aphrwved plugging

report upon Stanolirﬁffiascho nit ® 31=215=34E,

attached hereto .plcarsb find a true
L

\
LR

\ \\ Very
\
TN '

(\ Chiaf Clerk and Legal Adviser

\
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NOTICK FOR PUBLICATION
STATE OF NEW MBXICO

OIL CONSERVATION COMMISBION

The 0il Cemservation Commission as provided by law
hereby gives neties of the following hearing to be held at
Santa Ye, New Mexieo, at 10 A.M., My 14, 1945:

CASE MO. 63

In the matter of the application of Stanolind (il

and Gas Compsny for an orvder of approval of the

Mascho Area Unit Agreement, Lea County, New Mexico,
embraging as the Urit Area:

BOTrk fpe e 2

of Sectien 3%

mt%ﬂmﬁ: %Q%E'ut

&%ﬁ South, Range 33 East
o an 1

In Township 22 South, Range 34 East
ong 5 and ©

Bwbracing 3835.20 acres.”

Given under the seal of said Commuission at Sants Fe,
New Mexice, an April _/J bk, 1945.

OIL CONSERVATION COMMISSION
BY (3GD)

JOHN J. DEMPSEY
OBAIRMAN

JOHN E. MILES



L CONSERVATICN COMMISSIONM
SANTA FE, NEW MEXICO

“cncrable J. G. Seth
111 San Franciseo Street
Santa Fe, lew Mexico

Re: lMascho Area Unit Agreement
Lea County, New Mexico

My dear Judge Seth:

Reference 15 to your letter of April € enclosing
copy of the above @aptioned proposed unit agreement tosether
with changes from the forw of the Ticacho Unit Agreement.

I have compared the changes mentioned with the form of the
Picacho Unit Agreeent and {ind no objection.

Very truly yours,

== T 9 &= &2

Carl B. Livingston

CBL3MS



SETH aNnp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J. 0. SETH 111 SAN FRANCISCO ST.
A.K.MONTGOMERY SANTA FE,NEW MEXiCcO
OLIVER SETH

April 6, 1945

Carl B, Livingston, Esquire
0il Conservation Commission
Santa Fe, New Llexico

Dear Mr. Livingston:

I enclose herewith draft of the Mascho
Area Unit Agreement., This has been sent by the
Stanolind 0il end Gas Company, with the re-
quest that it be submitted to you for approval
es to form before the matter is formally sub-
mitted to the Commission.

We would greatly appreciate it if you will
g0 over the matter in adveance, as a great deal
of time and trouble may be saved. The agreement
follows substantially the form of the Picacho
Unit Agreement. There are certain modifications
necesgitated by reeson of the fact that there are
no privately owned lands within the proposed unit
area, .

The matter hes been submitted to the Secre-
tery of the Interior and he has approved it with
certain modifications which have been made in the
draeft herewith submitted.

Very truly yours,

JOS:1H
Enc.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY

WASHINGTON 25, TI'.(,

MAR 2 1945

Stanclind 0il and Gas Company,
Tulsa, Oklzhoma.
Gentlemen:

Under date of October 27, 1944, Mr. R. E, Nelson, Jr., on behalf of
your company, {iled for consideration a proposed unit agreement for the
tascho ares, Lea County, New KMexico, together viith certain geologic informa-

tion.

- The geologic Information so furnished together vith other information
in the files of the Geological Survey indicates that the unit area listed
in the proposed agreement comprises a tract of lend logically subject to
developrnent under the unitization provisions of the mineral leasing lews.

The text of the proposed agreement is identical in substance with the
acreerent for the Picacho unit area, which was approved August 19, 1944,
I-Sec. 287, except for the deletion of the second paragrzph in section 17
of the Picacho agreement. Sald paragraph deals with privately owned lend
and is unnecessary in the Mascho aree. However, the deletion thereof neces-
sitates two other changes in the proposed zgreement consisting of references

to the deleted paragraph as follows:

(2) Section 17, page 7, lines 1 and 2, delete Mexcept as other-
wise provicded in the preceding paragraph of this section.”

(b) Section 19, page 7, lines 5 and 6, delete "Except as other-
wise provided by the second paragraph of secticn 17 hereof."

In addition to the foregoing, the following revisions also should be
made in the proposed agreement:

2 1. Section 6, page 3, line 2, after the words "Unit Operator"
insert the vord %or."

v 2. Section 10, lines 10, 11, and 12, delete the sentence com-

mencing vith the words "With the approval of the Secretary,® & ¥
and substitute therefor "In like manner & separate participating
area shall be established for each separate deposit of unitized

substances."




.
7 ) . .

¥ 3. Section 13, page 6, delete the last sentence beginning in line 7,
and insert in lieu thereof:

"During the period of the national emergency declared by
the President May 27, 1941, Proclamation No. 2487, 55 Stat.
1647, upon a determinstion by the Secretary of the Interior
that a new oil or gas field or deposit has been discovered
by virtue of 2 well or wells drilled under this agreement,
the royzlty on production from such new field or deposit
allocated to Federal land subject to this agreement on the
date of such discovery shall, during the 10-year period
following the date of such discovery, be paid in value or
delivered in kind at a flat rate of 123 per cent unless a
lover rate is prescribed in the lease.™
1~ 7
v 4. Section 17, page 7, line 11, after the seventh word "quantity"
insert: A

"that prior to such discovery of unitized substances any-~
where on unitized land the expiration date of each lease
shall be the date prescribed in the lease, subject to such

preferential right to a new lease as may be authorized by
law; 3 3 &0

5. Section 19, page 7, line 2, delete the words "the first day of
the calendar month next following."

6. Section 21, page 8, line 8, delete M"weather conditions."

In the absence of any objection not now apparent in the record or
hereafter presented, a duly executed agreement which is identical with the
proposed agreement, modified as hereinabove indicated, if submitted within
a reasonable time will receive final approval.

Very truly yours,

]
M

Assistant Secretary.



SETH Anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J O SETH IIl SAN FRANCISCO ST.
A.K.MONTGOMERY SANTA FE,NEW MEXiCcO

April 1L, 1945

OLIVER SETH

New Mexico Cil Conservation
Commission
Santa Fe, New Mexico

Gentlemen:

Enclosed please find Petition for
Approval of the Mascho Area Unit Agree-
ment, a copy of which is already on file
in your office, Case No. 63. Four eddi-
tional copies of this Petition are enclosed
herewith for your use,

Very truly yours,

JOS:1H

Encls. éjl A&ﬂ{fj///
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" '. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

April 27, 1945

MEMORANDU.! TO COMMISSIONZR OF PUBLIC LANDS
JCHIT BE. MILES:

Re: Case 63. Petition of the Stanolind for approval of
ascho Area Unit Agreerment in Lea County.

A copy of the petition in the above captiomed case is
herewith enclosed for your information.

¥or all practicable purposes it is identical with the two
other unit agreement cases hear and approved by the Cormission -
one the Picacho Unit Agreement in Lincoln County and the S. E.
Vacuum Area Unit Agreement in Lea Couniy.

The instant case I believe will bear approval when the
testimany is heard and there is no serious adverse testimony.

Chief Clerk % Legal Adviser
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. CONSERVATION COMMISSION
~ SANTA FE, NEW MEXICO

April 27, 1945

MEMORANDUI] TC GOVERNCR DOHN J. DEMPSEY:

Re: Case 63. Petition of the Stanolind for approval of
lagcho Area Unit Agreement in Lea County.

A copy of the petition in the above captioned case is
herewith enclogsed for your information.

For all practicable purposes it is identical with the two
other unit agreewent cases heard and approved by the Commission =
one the Picacho Unit Agreement in Lincoln County and the S. E.
Vacuum Area Unit Agreement in Lea County.

The instant case I believe will bear approval when the
testimony is heard and there is no serious adverse testimony.

Chief Clerk & legal Adviser



SETH ano MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
111 SAN FRANCISCO ST.

J. 0. SETH
A. K.MONTGOMERY SANTA FE,NEW MEXICO
OLIVER SETH nay 9’ 1945

0il Conservation Commission
Santa Fe, New lMexico

Gentlemen:

Please refer to the Mascho Unit Agreement,
the hearing on which is set for May 14th next.

I enclose an exact unsigned copy of the pro-
posed Unit Agreement. We have in our files ten
signed copies of this Agreement which, of course,
will be submitted to you at the time of the hear-
ingo

Very truly yours,

J0S:CB
Ence-1



CERTIFICATE

Ay meam W e Gy WA umm  wvas MW W e

1, Vastie Fowler, Reporter for the Oil Conservatlion Commission,
hereby certify that I took down the statements made at the
hearing held before the Commission on May 14, 1945, in the
Matter of the application of Stanolind Oil and Gas Company

for an order of approval of the Mascho Area Unit Agreement,

Lea County, New Mexico, and that the foregoing transcript
constitutes, to the best of my knowledge and bellef, a true

and correct copy of all the oral statements and exhibits

presented before the Commission.

_~_~;g§ﬂiS¥&Lé§%L$§$u\—-
astie Fowler, Reporter




SETH AND MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J. 0. SETH 11l SAN FRANCISCO ST.
A.K.MONTGOMERY SANTA FE.NEW MEXICO

OLIVER SETH

August 17, 1945

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Please refer to Case No. 63, Order No. 602,
involving the Mascho Area Unit Agreement, Lea
County, New Mexico.

I enclose Counterpart No. 6 of this Agree-
ment, showing execution by all interested parties,
including working interest owners, royalty owners,
the Commissioner of Public Lands of the State of
New Mexico, and the formal .avproval by Oscar L.
Chapman, Assistant Secretary of the Interior, under
date August 9th, 1945.

This has already been approved by the Com-
mission, and this copy is enclosed to complete
your files. A similar copy has been filed with
the Commmissioner of Public Lands.

Its Attorney
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MASCHO ARFA UNIT AGREEMENT
TEA COUNTY, NEW MEALCO

THIS AGREEMENT, entered into as of the 23~ day of 4&’Z 1945, by and between
the parties subscribing or consenting hereto;

— e S e e WOl o oa— — —,

WHEREAS, the parties subscribing hereto are the owners of operating, royalty,
or other oil or gas interests in the Unit Area subject to this agreement; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
prevent evoidable waste and secure other benefits obbainable through development and
operation of the Unit Area subject to this agreement under the terms, conditions
and limitations hereinafter set forth, under and pursuant to the provisions of Sections
17, 27 and 32 of the Act of Congress approved February 25, 1920, entitled: "An Act
to Promote the Mining of Coal, Phosphate, 0il, 0il Shale, Gas and Sodium on the Public
Domein," 41 Stet. 443,448,450, es amended or supplemented by the Acts of March 4, 1931,
46 Stat. 1523, and August 21, 1935, 49 Stat. 676; 30 U.S.C. 226, 18, and 189; and

WHEREAS, the Commissioner of Public Lends of the State of New Mexico is author-~
ized by an Act of the Legislature (Chap. 88, Laws 1943) to consent to or approve this
sgreement on behalf of the State of New Mexico, insofar as it covers and includes
‘lands ‘and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservetion Commission of the State of New Mexico is author-
ized by en Act of the Legislature (Chap. 72, Lews 1935) to approve this agreement
and the conservation provisions hereof;

NOW, THEREFORE, for and in consideration of the premises and the promises
hereinafter contained, the parties subscribing hereto and the parties consenting hereto
agree as follows:

1. LAWS AND REGULATIONS: The Act of Congress, approved February 25, 1920,
supra, as amended, and the Acts of the Legislature of the State of New Mexico (Chep.
72, Laws of 1935 and Chepter 88, Laws 1943) and all pertinent regulaetions issued
thereunder, including operating regulations, are accepted and made a part of this
agreement .

2. DEFINITIONS: For all purposes of this agreement, certain terms used herein
are defined as follows:

(a) n"Secretary" shall mean the Secretary of the Interior of the United States
and those persons or sgencies duly authorized to act for and in his behalf.

{b}) "“Supervisor" shall meen the 0il =nd Gas Supervisor of the United States
Geological Survey and those persons or agencies duly authorized to act for and in
his behalf.

{c) *Commissioner" shall mean the Commissioner of Public Lands of the State
of New Mexico.

(a) "Commission" shall mean the 0il Conservation Commission of the State of
New Mexico and those persons duly authorized to act for and in its behalf.

(e} "Working Interest Owner" shall mean a party hereto whose interest in the
unitized substances under existing contracts and under this agreement is subject to
& charge for, or an obligation to pay & portion of the costs and expenses of opera-
tions hereunder.

(f) "Royalty Owner" shall mean a party hereto or consenting hereto whose
interest in the unitized substances is free from any obligation, liability, or
charge for and on account of the costs and expenses of operations hereunder.

(g) "Paying Quantities™ shall mean a guantity of the unitized substances
snfficient to repey the cost of drilling, equipping and operating the well and 2
small profit in addition thereto.

3-30-‘7.}’



3. UNIT AREA: The following described lands are hereby designated and re-
cognized as constituting the Unit Area:

In Township 21 South, Range 33 East

All of Sectiom 36

In Townghip 21 South, Range 34 East

All of Sections 31 and 32

In Township 22 South, Range 33 East

All of Section 1

In Township 22 South, Range 3/ Bast

All of Sections 5 and 6

Embracing 3835.20 acres

The Unit Operator, with the consent of a majcrity in interest of the Working
Interest, and subject to the approval of the Secretary, the Commissioner and the
Commission, may enlarge the unit area to include other lands believed to be produc-
tive of the unitized substvances, or may with like consent and approval, diminish
the unit area to exclude lends not in any participating area hereunder which is
believed to be barren of the unitized substances.

Exhibit "“A" attached hereto is a map on which is outlined the herein established
Unit Area, together with the ownership of the land and leases in said Area. Exhibit
nRv gttached hereto is & schedule showing the nature and extent of ownership of oil
and gas rights in all land in the Unit Area to which this unit sgreement will become
applicable by signature hereto, or to a counterpart hereof, by the owners of such
rights, and hereinafter referred to as "unitized lands". Said exhibits shall be re-
vised by the Unit Operator whenever any change in the Unit Area or ownership of rights
renders such change necessary, and the revised exhibits shall be filed with the record
of this agreement.

4. TUNITIZED SUBSTANCES: All oil, gas, natural gasoline and associated fluid
hydrocarbons producible from land subject to this agreement, in any and all sands
or horizons, are unitized under the termz of this agreement and hereinafter are
called "unitized substances™.

5. TUNIT OPERATOR: Stanolind 0Oil and Gas Company is hereby designated as
Unit Operator and by signeture heretoc agrees and consents to accept the duties and
obligations of Unit Operator to conduct and manage the operation of said unit area
for the discovery and development of unitized substances as hereinafter provided.
Hereinafter whenever rsference is made to the Unit Operator, such reference is under-
stood to mean the unit operator scting in that capacity and not as an owner of in-
terests in unitized substances, and whenever reference is made to an owner of unitized
substances, such a reference shall be understood to include any interests in unitized
substances owned by the Unit Operator.

The Unit Operator shall have the right to resign at any time provided that any
well drilled hereunder is placed in & satisfactory comdition for suspension, or is
satisfactorily abandoned under the Federal 0il and Gas Operating Regulations, if on
Federal land, and under the laws of the State of New Mexico, and the rules and regula-
tions of the Commission, if on state or patented land, but no Unit Operator shall be
relieved from the duties and obligations of Unit Operator for a period of three (13)
months after notice of intention to relinquish such duties and obligations has been
served by him on all other parties hereto and the Secretary and the Commissionmer,



unless a new Unit Operator shall have been selected and approved and shall have
taken over and assumed the duties and obligations of the Unit Operator prior

to the date on which relinquishment by or removal of Unit Operator becomes
effective. The parties hereto or a duly quslified new Unit Operator may purchase
at its then depreciated market value all or any part of the equipment, material,
and appurtenances in or upon the land subject to this agreement, owned by the re-
tiring Unit Operator, in its capacity as such operator, or make other arrangements
gatisfactory to the retiring Unit Operator for the use thereof, provided that no
such equipment, material, or appurtenances so selected for purchase shall be re-
moved prior to the effective date of Unit Operator's retirement. Any equipment,
meterial, and appurtenances not so purchased or arranged for as to the use thereof
within said time limit mey be removed by the retiring Unit Operator at any time
within six (6) months after his relinguishment or removal becomes effective, but

if not so removed shall become the joint property of the owners of working interest
rights in land then subject to this agreement. The termination of any rights as
Unit Operator under this agreement shall not of itself terminate any right, title,
or interest which the Unit Operator may then have in the unitized subatances, but
the Unit Operator shall have the right and sption in connection with its resignation
to reassign or retransfer to its several predecessors in interest all of its interest
in the lands and leases severalliy =zcquired from them, together with its working
interest in the unitized substances, and upon such delivery be discharged from any
future lisbility as a working interest owner hereunder; said reassignments to be
effective as to said transferee thereupon, subject, however, to the approval of the
Secretary as to transfers of interest in lands of the United States and subject,
however, to the approvel of the Commissioner as to interests in lands of the State
of New Mexico.

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall discontinue or
relinquish his rights as Unit Operator or shall fail to fulfill his duties and
obligations as Unit Operator under this agreement, the owners of the majority of
the unitized working interests in the participating area on an acreage basis, or
the owners of working interests according to their total acresge interest in the
unit area until a participating area shall have been established, shall select a
new Unit Operator, provided that if the majority of the working interests rights
which are at any time qualified to vote in selecting & new Unit Operator are owned
by one party to this agreement then a vote of at least two owners of working in-
terests qualified to vote shall be required to select a new operator. Such selec-
tions shall not become effective until (a) a Unit Operator 80 'selected shell agree
and consent in writing to accept the duties and responsibilities of Unit Operator,
and (b) the selection shall have been approved by the Secretary end the Commissioner.
In the absence of the selection of sn acceptable Unit Operator by the working interest
owners within (6) months after notice by Unit Operator of intention to relinguish
its rights as Unit Operator, this unit agreement shall automatically terminate.

The Unit Operator shall be subject to removal by the Working Interest Ouners
in the same manner as herein provided for the selection of a new Unit Operator.

7. RIGHTS AND OBLIGATIONS QF UNIT OPERATOR: Except as hereinafter specified,
the exclusive right, privilege, and duty of exercising any and all rights of the
parties signatory hereto which are necessary or coanvenient for prospecting for,
producing, storing, and disposing of the unitized substancec are hereby vested in
the Unit Operator and shall be exercised by said Unit Operator as provided in this
agreement. Acceptable evidence of title to said rights shall be deposited with the
Tnit Operator and, together with this agreement, shall constitute and define said
Unit Operator's rights, privileges, and obligations in the premises; provided
that nothing herein shall be construed to transfer title to any land, or to any
operating agreement or leases, it being understood that under and pursuant to this
agreement the Unit Operator shall exercise the rights of possession and use vested
in the parties hereto only and exclusively for the purposes herein specified. The
Unit Operator siall pay all costs and expenses of operations with respect to the
unitized land, and no part thereof shall be charged to the Royalty Owners. The
method of handling such costs and expenses is left to private arrangement between the
Unit Operator and the Working Interest Owners.

The development and operation of land subject to this agreement under the
terms hereof shall be deemed full performance by Unit Operator of all obligations
for such development and operation with respect to each and every part or separately
owned tract subject to this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract.

-3 -



8. DRILLING TO DISCOVERY: Within three {3) months from the effective date of
this agreement, Unit Operator shall begin operations in the unit area to drill an
adequate test well at a location upon the Unit Area to be approved by the Supervisor,
if such location is upon lands of the United States, and if upon State lands or
patented lands, such location shall be approved by the Commission, and having com-
menced such operations shall continue such drilling diligently until said well shall
have been drilled to a depth not less than 4300 feet unless oil or gas which can be
produced in paying quentities is encountered in said well at a lesser depth or unless,
at a lesser depth, an igneous or metamorphic formation or some other condition or
formation is encountered which would render further drilling inadvisable or impractic-
able. If said first well, drilled as aforesaid, fails to encounter the unitized sub-
stances, Unit Operator or his successor shall thereupon commence within six (6)
months after the completion of the former well, and drill, one at a time, additional
wells until a productive well is completed to the satisfaction of the Supervisor
and Commissioner, or until it is reasonably proved that the unitized land is incap-
able of producing the unitized substances; provided that the Secretary and Commissioner
may grant extension of time for the commencement of any such well; and provided
further that nothing herein contained shall preclude any Operator from effectively
resigning as provided in Section 5 hereof before any obligation to commence a second
of subsequent well accrues hereunder, and be relieved of the obligation to commence
such well.

9. PLAN OF DEVELOPMENT AND QOPERATION: Within sixty (60) deys from completion
of a well capable of producing the unitized substances as aforesaid, Unit Operator
shall submit for the approval of the Supervisor, the Commissioner, and the Commission
an acceptable plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approved, shall constitute the further drilling and
operating obligations of Unit Operator. Said plan for further development and opera-
tion on like approval may be modified from time to time to meet changed conditions;
provided further that in no event shall the Operator under any such plan, or other-
wise, be under any obligation to drill any well to any formation thet does not afford
a fair possibility for encountering the unitized substances in paying quantities.
Well drilling operations including well completions, producing practices and well
sbandonments, shall be in accordance with the Plan of Development and Operation. All
operations thereunder shall be subject to the approval of the Supervisor as to wells
on federal land and by the Commission for wells on state and private land.

During any period when it shall appear that an acceptable plan of development
cannot be adopted because of the inability of the Supervisor, the Commissioner and
the Commission to agree upon the terms thereof, the Unit Operator may, in accordance
with the applicable regulations referred to in Section 1 hereof, proceed with
reasonable diligence to drill other wells to determine the limits of production and
to develop the productive portion of the unit area, and may and shall operate all
productive wells in conformity with good operating practices, and the conservation
principles of this agreement.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a productive well as
aforesaid, Unit Operator shall submit for the approval of the Secretary, the Com-
missioner and the Comission a schedule of lands based on subdivisions of the public
land survey then regarded as reasonasibly proved to be productive of unitized substances
in paying quantities; all land in said schedule, when approved, to constitute a
participating area effective as of the date of first production. Said schedule shall
set forth the percentage acreage interest of each owner of rights in the participating
area thereby established. Such percentage acreage interest shall govern the alloca-
tion of production from and after the date the participating area becomes effective.
In like manner a separate participating area shall be established for each separate
deposit of unitized substances. The participating area or areas so established shall
be enlarged from time to time in like manner and subject to like approval whenever
such action appears proper as a result of further drilling operations to include
additional land then regarded as reasonably proved to be productive in paying quan-
tities, and a new schedule of percentage acreage interests conformable thereto
shall thereupon be fixed. The effective date of any such enlargement shall be the
first of the month next following the month in which the well is completed which
demonstrates the propriety of the enlargement, and any unitized substances thereto-
fore produced from such well shall be allocated to the lease on which the well is
drilled. A well shall be deemed completed when equipped and successfully tested
Tor production, all of which shall be done diligently. No land once included in a
participating area shall be excluded from such participating area on account of
depletion of the unitized substances therefrom, or for any cause save loss of title.




It is the intent of this Section that a perticipating area shall at all times
represent as nearly as possible the area known or reasonably estimated to be pro-
ductive in paying quantities; but, regardless of any increase in the participating
area, nothing herein contained shall be construed as requiring any retroactive
apportionment of any sums accrued or paid for production obtained prior to the
effective date of increase of the participating area.

Until a participating area or areas has or have been established as herein-
provided, or in the absence of agreement at any time between the Unit Operator, the
Secretary, the Commissioner, and the Commission as to the proper boundaries of a
participating area, the portion of all payments affected by such absence of agree-
ment, except the royalties due the United States and the State of New Mexico, may
be impounded in a mutually acceptable bank.

11. DEVELOPMENT OF LANDS QUTSIDE THE PARTICIPATING AREA: Any exploratory
wells drilled on any unitized land cutside the boundaries of any then existing
participating area shall be drilled by the Unit Operator at the cost of the Part-
icipating Ares Working Interest Owners =zs may be provided in the separate operating
contract herein referred to. If any such well encounters the unitized substances
in paying quantities, the said well and the portion of the unitized lands proved
thereby to be productive in paying guantities shall be added to the participating
area in manner as provided in Section 10 hereof. If said well encounters a produc-
ible quantity of the unitized substances, but not in peying quantity, the owner
of the operating rights on the tract covered by the well may at his option within
30 days after notice by the Unit Operator take over said well by making reimburse-
ment to the Operator as provided in said operating contract. Otherwise the Unit
Operator may continue to operate the well and appropriate the production therefrom
to apply upon the cost of drilling, equipping and operating said well; provided,
however, that if and when Unit Operator secures reimbursement therefrom for the
cost of drilling, equipping and operating the same, Unit Operator may turn the
well over to the owner of the operating rights on the tract on which the well is
situated upon compensation for the fair market value of the recoverable equipment.
If the Operator shall desire to asbandon said well, the owner of the operating
rights on said trasct may take over and operate said well by reimbursing the Unit
Operator for the fair market value of the recoverable casing and other well
property necessary to operate the well.

If upon thirty (30) days notice by the owner of the operating rights on
any unitized tract of land outside the participating area, Unit Operator shall
fail or refuse to commence and 4rill a well for the testing of the productivity
of the tract, the owner of the operating rights on said tract may drill said well at
his sole cost, risk, and expense, including cost of abandonment, and if said well
encounters the unitized substances in paying quantities, the well and the unitized
land proved productive in paying gquantities thereby shall be added to the then
existing participating area and the participating area shall be enlarged upon a
basis of financisl adjustment of invesitment costs between the said owner of the
operating rights on the well tract and the Working Interest Owners in the former
participating area as may be provided Ly the operating contract, or otherwise by
agreement among said parties. In the event that said well encounters the unitized
substances in producible quantity but not in paying quantity, and upon determination
thereof by the Unit Operator and the Working Interest Owners, the parties so drill-
ing said well may operate and produce the well at their sole cost and risk and
expense and for their sole btenefit.

Any operations under this section shall be subject to the drilling, produc-
ing and conservation requirements of this agreement and of any plan of develop-
ment then or thereafter in force, and subject to the payment of the rental and
royalty required by the applicable leases or contracts on the production from said
well.

i12. ALLOCATION OF PRODUCTION--ROYALTIES: ZExcept as provided in Section 11,
all unitized substances produced under this agreement, except any part thereof
used for production and development purposes thereunder, or unavoidably lost, shall
be deemed to be produced egqually on an acreage basis from the several tracts of land
of the participating area, and, for the purpose of determining any benefits that
accrue on an acrsags basis as a result of operations under this agreement, each such
tract shall have allocated to it such percentage of said production as its area
bears to the said participating ares. Unitized substances produced from any parti-
cipating area and used in conformity with good operating practice under an approved
plan of operation for repressuring or aycling in any participating area shall be free
from any royalty charge.




If Unit Operator introduces gas obtained from sources other than the unit-
ized substances into any participating area hereunder for use in repressuring,
stimulation of production or increasing ultimate recovery in conformity with a
plan first approved by the Supervisor, the Commissioner, and the Commission, a like
amount of gas may be drawn from the formation into which the gas was introduced,
royalty free as to dry gas but not as to the products extracted therefrom, pro-
vided that such withdrawal shall be at such time as may be provided in the plan of
operation or as may otherwise be consented to by the Supervisor, the Commissioner
and the Commission as conforming to good petroleum engineering practice, and pro-
vided further that such right of withdrawal shall terminate on the terminstion of
the unit.

Except as otherwise herein provided, royalties shall be paid or delivered as
~ provided by existing leases or contracts, at the lease or contract rate upon the
unitized substances allocated to the lease or tract. Settlement shall be made on
or before the 20th day of each month for the unitized substances produced during

the preceding calendar month. Such royalties shall be paid by the party operating
the wells, but nothing herein shall operate to relieve the lessees, or any of them,
of their obligation to pay rentals and royalties under the terms of their respective
leases.

The right is hereby secured to the United States and the State of New Mexico
under existing or future laws and regulations to elect to take their respective
royalty shares in kind or value.

13. GOVERNMENT ROYALTIES: Royalty due the United States on account of
federal lends subject to this agreement within the Unit Area shall be computed as
provided in the operasting regulations; provided, that for leases on which the
royalty rate depends on the daily average production per well, said average pro-
duction shall be determined in accordance with the operating regulations as though
all the unitized lands within the participating area were a single consolidated
lease. During the period of the national emergency declared by the President May 27,
1941, Proclamation No. 2487, 55 Stat. 1647, upon a determination by the Secretary
of the Interior that a new oil or gas field or deposit has been discovered by virtue
of a well or wells drilled under this agreement, the royalty on production from such
new field or deposit allocated to Federal land subject to this agreement on the
date of such discovery shall, during the 10-year period following the date of such
discovery, be paid in value or delivered in kind at a flat rate of 12% per cent
unless & lower rate is prescribed in the lease.

14. RENTALS: Each lessee shall be responsible for and shall psy all rentals
of whatsoever kind on his respective leases. Rental for land of the United States
subject to this agreement at the rate specified in the respective leases from the
United States shall be paid, suspended, or reduced as may be determined by the
Secretary pursuant to applicable law and regulations. The Unit Operator may apply
the govermment's allocated royalty share of the unitized substances to repayment for
government rentals advaunced hereunder to the same extent as otherwise allowed in
the case of an individual government lease.

15. CONSERVATION: Operations and production of unitized substences shall
be conducted so as to provide for the most economical and efficient recovery of
unitized substances to the end that maximum ultimate yield may be obtained without
wagte. Production of unitized substances shall at all times be without waste as
defined by or pursuant to state or federal law.

16. DRAINAGE: Unit Operator shall take appropriate and adequate measures
to prevent drainage of unitized substances from unitized land by wells on land not
subject to this agreement, or, with the approval of the Secretary as to federal
interests and of the Commissioner as to state interests, and at the election of the
Unit Operator as to private interests, pay the Royalty Owners a fair and reasonable
compensatory royalty, as determined by the Supervisor as to federal interests, and
the Commissioner as to state interests subject to this agreement, and by agreement
between the Unit Qperator and royalty owners, as to private interests.

17. LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto or
consenting hereto holding interests in leases embracing unitized land of the United
States or of the State of New Mexico consent that the Secretary and Commissioner,
respectively, may, and said Secreiary and Commissioner, by their approval of this
agreement, do hereby establish, alter, change or revoke the drilling, producing,
and royalty requirements of such leases and the regulations in respect thereto, to
conform said requirements to the provisions of this agreement, but otherwise the
terms and conditions of said leases shall remain in full force and effect.
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The Secretary, Commissioner and all parties hereto further determine, agree
and consent that during the effective liTe of this sgreement, drilling and producing
operations performed by the Unit Operator upon any unitized land will be accepted and
deemed to be operations under and for the benefit of all unitized leases subject here-
to; that no such lease shall be deemed to expire by reeson of failure to produce wells
situated on land therein embraced; that if a discovery of a valuable deposit of
unitized substances is made anywhere on the unitized land, each such lease in effect
on or after the date of such discovery shall be deemed +t0 continue in force and effect
as to land in the unit area, as long as unitized substances are produced anywhere on
unitized land in paying quantity; that prior to such discovery of unitized substances
anywhere on unitized land the expiration date of each lease shall be the date
prescribed in the lease, subject to such preferential right to a new lease as may
be authorized by law; and the suspension of all operations and production on the
unitized land pursuant to direction or consent of said Secretary and Commissioner
shall be deemed to constitute such suspension pursuant t¢ such direction or consent
with respect to each such lease, and that no lease shall expire on account of such
suspension, as to land in the unit area.

The parties hereto or consenting hereto, holding interests in leases subject
to this agreement embracing lands other than those of the United States or of the
State of New Mexico or holding interests in any other agreements that involve oil
and gas rights in lands in the Unit Area, consent and agree, to the extent of their
respective interests, that all such leases and agreements shall conform to the pro-
visions of this agreement.

18. COVENANTS RUN WITH LAND: The covenants herein run with the land until
this agreement terminates, and any grant, transfer or lease of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption of
all privileges and obligations hereunder by the grantee, transferee, lessee, or
other successor in interest and as to federal land, shall be subject to approval by
the Secretary, and as to lands of the State of New Mexico, shall be subject to the
approval of the Commissioner. No transfer of any interest in and to any of the
unitized lands or affecting the production therefrom shall be binding upon the
Unit Operator until the first day of the next calendar month after the Unit Operator
has been furnished with an original, photostatic or certified copy of the instru-
ment of transfer.

19. EFFECTIVE DATE AND TERM: This agreement shall become effective on
approval by the Secretary and the Commissioner, provided however that nothing herein
shall be construed to waive or limit the right of the Commission to approve this
agreement pursuent to applicable state law. This agreement shall terminate on
June 30, 1949, unless (1) such date of expiration is extended by the Secretary and
the Commissioner; or (2) a discovery of unitized substances in paying quantities
has been made on the Unit Area, in which cese this agreement shall remain in effect
as long as unitized substances can be produced from the Unit Area in paying
quantities; or (3) it is proved at an earlier date that the Unit Area is incapable
of production of unitized substance in paying quantities, and with approval of the
Secretary and the Commissioner, notice of termination is given by Unit Operator to
all parties in interest by letter addressed to them at their last known places of
address; or (4) it is terminated as provided in Section 6 hereof; provided that
this agreement may be terminated at any time with the consent of the owners of 75%,
on an acreage basis, of the Working Interest Qwners signatory hereto with the ap-
proval of the Secretary and the Commissioner.

20. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: All production and
the disposel thereof, shall be in conformity with allocations, allotments and quotes
made or fixed by the Commission under any State Statute; provided however that the
Secretary is vested with authority pursuant to the amendatory acts of Congress of
March 4, 1931, and August 21, 1935, supra, to alter or modify from time to time in
his discretion the rate of prospecting and development, and, within the limits made
or fixed by the Commission, to modify the quantity and rate of production under this
agreement, such authority being hereby limited to alteration or modification in
the public interest, the purpose thereof and the public interest to be served thereby
to be stated in the order of alteration or modification; provided further that no
such elteration or modification shall be effective as to any lands of the State of
New Mexico as to the rate of prospecting and development in the absence of the
specific written approval thereof by the Commissioner and as to any lands of the
State of New Mexico or privately owned lands subject to this agreement as to the
quantity and rate of production in the absence of specific written approval thereof
by the Commission.




21. FORCE MAJEURE: Failure or delay in the performance of the terms, con-
ditions, and covenants hereof shall not cause this contract to expire, terminate,
or be forfeited in whole or in part, nor subject the Unit Operator or other party
otherwise liable therefor to liability in damages, to the extent and so long as such
prompt performance is hindered, delayed or prevented by any federal or state law,
executive order, rule or regulation, or to the extent and so long as such performance
is hindered, delayed or prevented by an act of God, of the public enemy, governmental
interference or restraint, inability to obtain material or equipment, labor disputes,
failure of transportation, or other cause, whether simllar or dissimilar, beyond the
control of the party in interest.

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the Working
Interest Owners nor any of them shall be subject to any forfeiture, termination or
expiration of any rights hereunder or under any leases or contracts subject hereto,
or to any penalty or liability for delsy or failure in whole or in part to comply
therewith to the extent that said Unit Operator, Working Interest Owners or any of
them are hindered, delayed, or prevented from complying therewith by reason of failure
of Unit Operator to obtain the joint consent of the representatives of the United
States and the representatives of the State of New Mexico in and about any matter or
thing concerning which it is required herein that such joint consent be obtained.
The parties hereto and consenting hereto, including the Commission agree that all
powers and sauthority vested in the Commission in and by any provision of this con-
tract are vested in the Commission and shall be exercised by it pursuant to the
provisions of the laws of the State of New Mexico and subject in any case to appeal
or judicial review as may now or hereafter be provided by the laws of the State of
New Mexico.

23. NON-DISCRIMINATION: The Unit Operator expressly agrees that in any and
all operations conducted hereunder, it shall not discriminate against any employee
or applicant for employment because of race, creed, color, or national origin, and
shall require an identicel provision to be included in all subcontracts.

24 . SUBSEQUENT JOINDER: Any person owning rights in the unitized substances
within the unit area who does not commit such rights hereto prior to the effective
date hereof, may thereafter become parties hereto by subscribing this agreement, and
if such parties are working interest owners they shall also subscribe the operating
contract and comply with all terms and conditions therein set forth.

25. COUNTERPARTS: This agreement may be executed in any number of counter-
parts with the same force and effect as if all parties had signed the same document
and shall be binding upon all those who execute a counterpart hereof, regardless of
whether or not it is executed by all other parties, owning or claiming an interest in
the lands affected hereby.

IN WITNESS WHEREQF the parties have hereunto set their hands the day and
yeer first above written.

UNIT OPERATOR

ATTEST: B STANOLIND QIL AND GAS COMPANY
. / X
[WA—&—/\ 3 By L—O/(\/ WA
[ Secretary g Vice P ident

Ci%,——) 1/e rexraen APPROVED

( 2SN
WORKING INTEREST. L |
e |

ATTEST . STANOLIND OIL AND GAS COMPANY Exas)

f[‘g_4_4L—4.__cj_—«__f};——~*~—_—\\_\g By \_ | .
ASSISTANT Secretary ] Cfﬁ/ s Vice Presi?ent
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STATE OF OKLAHOMA |

{ ss:
COUNTY OF TULSA )
: . 7 A 4. ollicx
On this 1:&‘ day of , A. D., 1944, before me appeared *E::mﬁ%,

to me personally known, who, being by me duly sworn, did say that he is the Vice President
of STANOLIND OIL AND GAS COMPANY, a corporation, and that the seal affixed to said
instrument is the corporate seal of said corporation and that said instrument was signed
and sealed on behalfl of said corporation as Unit Operator %gd a8 a goiklng Interest
Owner by authority of its Board of Directors, and the said acknowledged
said instrument to be the free act and deed of said corporation as Unit Operator and as

a Working Interest Owner therein.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written.

My commission expires My commission cxpires March 19, 1949

“Qawme Ynaue
Notary Public

STATE OF /e %5

}
. g o
COUNTY oF /1T Serred b

On this 2-5’3/ day of 4,0/-// , A. D., l94n5,ibefore me personally

appeared Keese C Seyeland and Sozele 8 C/o0E /st
(husband and wife) {e—eingle—pexsom} to me known to be the persons described in and
who executed the foregoing instrument and acknowledged that-&s (ti?y) executed the
same as his (their) free act and deed.

IN WITNESS WHEREQF I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written.

My commission expires C-r- 45

Notary Publid

—
STATE 05 e i
i }

7 o o 0 SSe
COUNTY OF~ cfuw i

~

On thls 2 D day of L’L/j’y , A. D., lQl.fbefore me personally

appeared ) vf A W %A—*—Jg/ u«/(- }//f/fi/a&_/c,zvo
(wife end husbend] {a—singhre—pewson) to me known to be the person s described in and
who executed the foregoing instrument and acknowledged that ke (they) executed the
same as his (thsfP} free act and deed.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my Notarial Seal
the day apnd year first above written.

1~ B
My commission expires /Q/;’(J

G- Th e,

Notary Public
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Section

Serial No.

"B"

EXHIBIT

MASCHO UNIT AREA

Description

36

g3t

32

State B-10625

State B-10626

State B-10627

U.S.A. 061713

U.S.A. 061629

U.S.A. 061629

Twp 21 S, R 35 E

All

Twp 21 S, R 34 &

Lots 1,2,3 and / and
E/2 W/2 and E/2

All

Twp 22 S, R 23 ¥

Lots 1,2,3 and 4 and
s/2 N/2 and s/2

Twp 22 S, R 34 B

Lots 1,2,3 &nd 4 and
8/2 N/2 and 8/2

Lots 1,2,3,4,5,6 and 7
and SE// NW//) and 8/2

NE/L and E/2 SW/4 and

SE/ 4,

Lease Quwner

Stanclind 0il and Gas Company

Stanolind 0il and Gas Company

Stanolind 0il and Gas Company

Reese Clevelend

L. 0. Mascho

L. 0. Mascho

TOTAL

Acreage

6.0.00

636.00

640.00

640.04

642.64

636.52

3,835.20



CERTIFICATE OF APPROVAL
MASCHO AREA UNIT AGREEMENT, LEA COUNTY, NEW MEXICO

The undersigned, Commissioner of Public Lands of the State of
New Mexico, having this day examined an agreement for the co-
operative or unit operation and development of a prospective oil or
gas field or area, which agreement is entitled, "Mascho Area Unit
Agreement, Lea County, New Mexico," and embracing lands comprising
Section 36, Township 21 South, Range 33 East; Sections 31 and 32,
Township 21 South, Range 34 East; Section 1, Township 22 South,
Range 33 Bast; ©Sections 5 and 6, Township 22 South, Range 34 East,
as set out in sald agreement, entered into between Stanolind 0il
and Gas Company, Reese Cleveland and Rozelle B. Cleveland, and L. O.
Mascho and Jas. A. Mascho, to which agreement this Certificate is
attached; and

WHEREAS, upon examination thereof, the Commissioner finds:

as That such agreement will tend to promote the conservation
of o0il and gas and the better utilization of reservoir energy in
said field;

b. That under the operations proposed, the State will receive
its fair share of the recoverable oll or gas in place under its
lands in the area affected;

c. That the agreement is iIn other respects for the best inter-
est of the State;

d. That the agreement provides for the unit operation of the
field, for the allocation of production, and the sharing of proceeds
from a part of the afea covered by the agreement on an acreage basis
as specified in the agreement.

NOW, THEREFORE, by virtue of the authority conferred upon me

by Chapter 88 of the Laws of the State of New Mexico, 1943, ap-
proved April 14, 1943, I, the undersigned, Commissioner of'Public
Lands of the State of New Mexico, for the purpose of more properly

-l-




conserving the oil and gas resources of the State, do hereby con-
sent to and approve the said agreement, as to the lands of the
State of New Mexico included in said Mascho Area Unit Agreement,
and subject to all the provisions of the aforesaid Chapter 88 of
the Laws of the State of New Mexico, 1943.

EXECUTED, this € day of May, 1945.

T >

@u{issioner of Public Lands of
t

he State of New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

BY THE QIL CONSERVATION GCH‘IISSIN oF
THE STATE OF NEW MEXICO FOR THE PURPOSE
OF CQNSIDERING:

CASE KO. 63
ORDER NO. 602

THE APPLICATION OF THE STAH(LIID OIl, AND
GAS COMPANY FOR AN ORDER OF APPROVAL OF
THE MASCHO AREA UNIT AGREEMENT, LEA oemm‘,
NEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMIISSION: |

This cause came on for hearing at ten o'clock A.M., My u, 1945, )
at Santa Fe, New Mexico, before the (il Conservation cenimen of New
Mexico, hereinafter referred to as the 'Gomiuim'

NOW, on this 1l4th day of May, 1945, the cmn:l.nion hlvin( before
it for consideration the testimeny addused at the hunng of said case
and being fully advised in the pruumz '

IT IS THERKFORE ORDERED: |
That the order herein shall be known as the:
"MASCHO AREA UNTT m ORDER®

SECTION 1. (a) That the prejeet herein shall bé known as the

the

Mascho Area Unit Agreement and shall hohiuftor be referred te
Project. ,

(v). rmth-phnbymmmammumnumnm. |

c:bruodhthotonofagmtbnmhdummmt!ut T
Agreenent, Lea County, New Mexico~, aumzsmmetml, 1945, an
exact copy oflhichhmodhihqmchmin. '

SEGTION 2. mtmmuamtmmtmnmum'
is hereby approved. T

SECTION 3. (a) That th- nn;ty Lm mm,




designated.

(b) The Unit Area may be cnhrged or diminished as provided in

SECTION 4. That any party ewning rights in the unitized substances
who does not commit such rights to said Unit Agreement before the effective
date thereof may thereafter become parties thereto by subseribing to sueh
Agresaent or a coumnterpart thereof. The Unit Operator shall file with the
Cemmission within 15 days an original of any such counterpart.

SECTIOH 5. That the order herein shall terminate ipso facto on
the termination of said Unit Agreement. i

MICN 6. That the order herein shall become effsctive upon its

, execution,

‘Douie at Santa Fe, New ll.xieo,w,m' the day and year hereinabeve

OIL CONSERVATION COMTISSION




APPROVAL - CERTIFICATION - DETEAMINATION

Pursuant to the statutory authority in the Secretary of the
Interior, under the act approved March 4, 1931, 46 8tat. 1523, and
the act approved August 21, 1935, 49 Stat. 674, amending the act
approved February 25, 1920, L1 Stat. 437; 30 U. S. C. 226, 184, and

189, in order to secure the proper protection of the public interest,

YO AD [al3F Es1 ERUY
i, CSCAR L, clAPr AN , Assistant Secretary of the Interior,
this 7274, day of __ /¢ Lo dte J_ s 1945, hereby tske the following
actions

A. Approve the attached unit agreement for the development and
operation of the MASCHO A:EA, LEA COUNTY, NEW MEXICO,

B. Determine and certify that the plan of development and
operetion c&ntunplated in sald agreement is for the purpose of more
properly conserving the oil or gas resources of said unit area and is
necessary or advisable in the public interest,

[ &

Assistant 8ecretary of the IMterior.



