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STATE OF NEW MEXICO

OFHCE OF STATE GEOLOGIST

SANTA FE. NEW MEXICO

May 28, 1947

Mr. Roy O« Yarbrough

0il & Gas Imspector

01l Conservation Commission
P. O« Box 1545

Hobbs, New Mexico

Dear Mr. Yarbrought

I have been informed by Mr. Foster Morrell of the USGS
that the Continental (il Company drilled one well under
the Continental Alston Unit Agreement.

The well was located in the SEL SE: of Section 20, Town-
ship 7 South, Range 35East. The State Land Office wishes

to consent to the termination of the agreement and hereto-
fore has received copies of the plugging order from the

0il Conservation Commission. In this matter, however, we
are not able to find the C~103 or in fact, anything concern-
ing this Continental well located in Roosevelt County.

Will you advise me what your records show with respect to
this abandoned well. It is, of course, on Federal land.

Very truly yours,

TEORGE K. CRAHAM
ATTORNEY,
OIL CONSERVATION COMIISSION

GAG:bsp



NEwW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATE GEOLOGIST R. R. BPURRIER
SECRETARY AND DIRECTOR

Santa ‘3‘&, New d]/(zxico

Box 1545
Hobbs, New Mexice
Junes 3, 1947

Mr. George A. Graham, Attorney
0il Conservati on Commission
Box 871

Santa Fe, New Mexice

Dear Mr. Graham:

In reply to your letter of May 28, 1947, in regard to
Continental 0il Company Well located in thé SEX SE“ of Section
20, Township 7 South, Range 35 Fast, in Roosevelt County, I do
net have a repert ef this well in any way except the Scout
Report which you will find a copy of in the 0il Conservation
Comissien Office there.

This reflects drilling operations started about December 4,
1946, and continues through January 22, 1947. This is all we

have,
Very truly yours, }f
Iy, é’ Y w«zi(,é/ z2
& Ga# Inspector .
ROY:cg J
cc: Mr. Lake J. Frazier
Box 942

Roswell, New Mexico
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{L CONSERVATION COMMISSIO’
SANTA FE, NEW MEXICO

ATRVATL
SPECIAL .
“ay 20, 1945

7ire We Co ?'1&3!‘1&11
Box 451
Midland, Texas

Re: Case &4, Order l'oe. 603 - Continental's
Alstan Unit Agreswsent, Roogevelt County.

Dear iir. Mitchall:

¥re He (o Stout called yesterday from Ford wWorth
regarding the Commisasiont's order in the above captioned
matter and requested that the original be sent direct to
you, which order is herewith enclosed.

Yery truly yours,

Chief Clerk & Legal Adviser

CBLiMS

¢ We 0o Stout ~ Fort Worth
John Moran - Comtinentai il Co.
M1 and Cas Building
Houston
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'L CONSERVATION COMMISSIO!
SANTA FE, NEW MEXICO

vay 20, 1945

AtalAdl
LonGLAL LTIV

L Ye John oran
conoinental 0l Sompany
Uil e Gas ouddding
Louston, Jexas

s LASE Oh, JTCET WLo. O3 = Contdnenial's

A B e 4 v L P . .,
AdLaUOn WAV _g;,l"uul?a,ut, Soosevsll Gounty

LeaAT ..Te 0ran:

cleged is a copy ol Lic Cow.dssion's order in
the avovs capuioned matler, vogelisr wiln carbou copy of
letter just written b your ir. o U iiltenell of iddland,

to whow the original was sent by rocquest of 1ire we Co Stoub
who called yesterday by loms distance from Fort Worth.

very traly yours,

Crdel Jleik & Legal Adviser

b i
Ohaiis

ce He Co Stout = Fort Worth
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i NOTICE FOR PUBLICATION
State of New Mexico
] 0il Conservation Commission
The Qil Conservartion Comemis-
sion as provided by law heréby
| gives notice of the following
Fhearmg to be held at Santa Fe,
lNew Mexico, at 10 A. M., May
114, 1945:
! CASE NO. 64 '
i In the matter of the applica-
{tion of the Continental Oil Com-
fpany for an order of approval of
|the Alston TUnit Agreement,
‘Roosevelt County, New Mexico, |
embracing as the Unit Area:
“In Township 7 South, Range
35 East
All of sections 7, 8, 16, 17, 18
19, 20, 21, 22, 27, 28, 29 and 30.
Section 9—S/’2
Section 15—S/2 N/2 anH S/2
Embracing 8069.52 acres.”
Given under the seal of said
Commission- at Santa Fe, New
Mexico, on April 13th, 1945,
Qil Conservation Commission |,
By (8GD) ;
John J. Dempsey, |
Chairman.
John -E. Miles,
Member.

|
i
|
i
!

QDA e @ .0 2 2.06

AFFIDAN .. OF PUBLICATION

0

I, .Elizabeth Stinnett .
Acting Editor

PORTALES DAILY NEWS
AND THE PORTALES VALLEY NEWS

a newspaper of general paid circulation and entered under
second class postal privilege in Roosevelt County, published
daily, (except Saturday and Sunday) at Portales, New Mexico,
for the fifty-two (52) conseculive weeks preceding this date,
do solemnly swear that a copy of the above notice, as per
clipping attached, was published weekly in the regular and
entire issue of said newspaper, and not in any supplement

thereof for........ 1 DBY ............ consecutive weeks commencing
with the issue dated... Aprill 23 . 19,
and ending with the issue dated....... ... ... o190

All publication costs having been paid.

Subscribed and sworn to hefore me this.........S8 (. “C — .

—

’

v/!/ »
My commission expires.. .. {’Z/’ﬁ/d,/.,/




"L CONSERVATION COMMISSIOM
SANTA FE, NEW MEXICO

April 27, 1945

MEMORARKD T TO COILIISSIONER OF rUBLIC LAKNDS
JOHI ©B. MILES:

Re: Case 64. Petition of the Continental for approval
of the Alston Unit Agreement, Roosevelt
County.

Attached is a copy of the petition in the above captioned
case.

The same comments are iere made as are made in connection
with the Stanolindt's petition for approval of the Mascho Unit
Agreerrent in Lea County.

Chief Clerk & Legal Adviser
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L CONSERVATION COMMISSIO*™
SANTA FE., NEW MEXICO

April 27, 1945

MEMORANDUM TO GOVERMOR JOHK J. DEMPSEY.

Re: Case 64. Petition of the Continental for approval
of the Alston Unit Agreement, Roosevelt
County.

Attached is a copy of the petition in the above captioned
case. :
The same corments are here made as are made in connection

with the Stanolind‘'s petition for approval of the Mascho Unit
Agreerent in Lea County.

Chief Clerk & Legal Adviser
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CONTINENTAL OIL COMPANY

Fort Worth, Texas
April 23, 1945

0il Conservation'Commission
State of New Mexico

Santa Fe, New Mexico
Gentlemen:

Attached hereto in triplicate is application of
this company to form a unit, known as the Alston Unit,
copies of which are also attached, covering lands in
Township 7 South, Range 35 East, Roosevelt County, New
Mexico.

This application is self-explanatory, and it is
our understanding that a formeal hearing date of Mzy 14,
1945, already has been set.

It is our plan to be in Santa Fe on May 2 for an
informal discussion of this proposed unit, at which time
we will be prepared to answer any questions, and present

informally the testimony that will be presented on May
14.



0il Conservation Commission
Page 2

If the date of May 2 is not satisfactory, kindly
advise immediately so that we can make other arrange-

ments.

Yours very truly,

Dl nis

W. C. Stout
Superintendent
Land Department

WCS-VM Texas-llew Mexico Division



HOTICE FPOR PUBLICATION
STATE OF NRM MEXICO
OIi. CONSHRVATION COMISSION

The OLl Comservation Comsission as provided by law
hereby gives notisce of the following héaring 10 be held at
Santa Fe, New Yexise, ai 10 L.M., May 14, 1945

CASE NO. 64

In the matter of the applicatien of the Continental
il Cempsny for an order of approval of the Alston
Unit Agreemsnt, Roossvelt Cownty, New Mexieo,
enbrasing as the Unii Area:

Section 15 ~ §/2 ¥/2 and 3/2
Embraecing 9069.52 agres”.

ammms%mﬂmmm at Santa Ye,
New lMaxico, on April /JTR, 1945.

QIL CONBERVATIOR COMMISSION
BY (50D)

JOR J. DEMPSEY
CHAIRMAN

JOHM E. MILES

QAT
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iL. CONSERVATION COMMISSIO™
SANTA FE. NEW MEXICO

April 23, 1945

ATRUAIL
GPEZCIAL DELIVERY

John Iioran, Zsquire
Continental Cil Company
Houston, Texas

Re: Gase 64 - Alston Init Agreement
Dear lir. Moran:

The Commissin: has not as 72t received your petition
for approval of the above captionasd agreerment.

Tursuant to lonr dJistance telephone conversation with
vou some time ago the matler was set down for hearing and
advertised pursuant to 1#&w; however, there should be an original
for the case file, one for thc Governor and one for the
Commissioner of Public Lands.

As previously advised the case, with others, is set for
May 14, at 10 A.l.

Very truly yours,

Chief Clerk & Legal Adviser
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Jil- CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Anril 13, 1025

Portales Daily. News
Portales, ¥ow HMexico

Re: {ase No. 64
Centlemen:

Please run the enclosed advertisement again for the
following reason:

The printer inserted dashes instead of slashes,
changing the mearing of the acdvertisement in the above
captioned case. The publisher!s affidavit and the advertise-
ment as sent are herevith enclosed for comparison.

Verr truly yours,

Carl 3. Livingston

CRLtMS
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OIL CONSERVATION COMMISSITN
SANTA FE, NEW MEXICO

April 13, 1945

Portales Daily HNews
Portalus, hew .exicou

Re: lotice for Publication - Case No. 64
Gentlemen:

Please publish the enclosed notice once, iimediately.
Flease proof read the notice carefully and send a copy of
the paper carrying such 20ULlca. ‘

~ ST T T N s et el tes . P TA T y T
UPCie COMPLLTICE O THD PUZLICATION, PLEASE SEN
v —rype Ny A 1T
FUBLISHCRYS AFTIDAVLIT.

- »

For payment please suanih statement in duplicate
accompanied by voucher executed in duplicate. The vouchers
nust be signed by a nctary in the spacs provided on the back

f the voucher. The necessary blanks are enclosed.

Very truly yours,

GChief Clerk & Legal Adviser

CBL:MS
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OIL CONSERVATION COMMISS|r*t
SANTA FE, NEW MEXICO

april 13, 1945

John Moran, Esquire
Continental 01l Company
Houston, [exas
Re: Case No, 64
Dear Mr. lorans
Attached iscopy of votice for Publication in the

above captioned yater.

With kindest personal regards,

Very traly rours,

Chief Clerk & Legal Adviser

CBLMS



MOTEC FCR PUSLICATIOK
STATz OF 4 “XICO

OTL CONSARVATION COrISSLION

The 01l Conservation Cowpdssion as provided by law

herecoy gives notice of the following hearing to be held at
Santa Fe, Wew liexico, at 1lU 4., May 14, 1945:

CASE NOs 64

In the matter oi the =2nniication oif the Zontinental
0il Company for an order of approval of the Alston
Tnit Agreement, icosevelt County, wew iexdco,
emoracing as the Unit Area:

“In Township 7 souta, “ange 25 fast
A1l of sections 7, G, 16, 17, 15, 19, 20, 21,
22, 27, 28, 29 and 3u
Section § -~ §/2
Section 15 - 5/2 17/2 and 5/2

“mpracing 9009,52 acrest.

Given under the seal ¢: said Cormission at Santa Te,

liew .iexico, on April _{3 'b_f\, 1345.

JOHLE Jo DEFESLY
CHAIRIAN



ALSTOH UNIT AGREEEE.T

RCO3EVELT COURTY, KREW KEXICO

TH15 AGREELENT, entered into as of the day of Junuery,
1945, by and between the parties subscerliulng or cousenting hereto;

P e R e e R ~

JHEHEAS, the paurties subsoriuving hereto are the owners of
operatling, roysity, or otner oll or gas lunterests in the Unlt ares
subject to this agreement; ernd

IIERYAS, 1t is tre purpose of tie parties hereto to couserve
Lutural resources, prevent avoidable wuste and secure other Leneflits
cbtainablie through development and operation of the Unit Area suouject
to this agreement under the tecrms, conditlons and limitetions nereine
after set forth, under and jursuant to the provislons of Zections 17
27 aund 32 of the Aot of Con_ress approved February 85, 1l9i(, egtitleé:
"in Act to Promote the Mining of Coul, Phospnate, 0il, 0ii Shule, Gas
end Sodium on the Puvlie Domeln,” 41 Ltat. 443,448,450 as ume:.ded or
supplexented by the acts of iarch 4, 1931, 46 Ltat, 1529, and August
21, lu3b, 4¢ 5tat, 676; 30 U.S.C. 226, 184, and 189; and

JIERTAS, the Comuissioner of Public Lands of the State of
Lew mexico is autnorized by an act of the Legislature (Lhap, €€, Laws
1943) to consent to or approve tiis agreement on behalf of the Stute of
liew iiexico, insofar as it covers and lncludes lauds and minerel interests
of the State of New ilexico; and

#IERREAS, the (il Conservation Commission of the State of New
yexico 18 authorized by an iact of the Leglslature (Chap. 7%, Laws 1u35)
to spprove this agreement and the couservation provisious uereof;

KOW, THEREFORE, for and in consideration of the premises and
the promises hereinafter coptuined, the parties subsoribing hereto and
tue parties oconsenting hereto agrec as follows:

1. LAYS AND RECULATIONS: The act of Congress, approved
February £5, 1920, supra, us cuended, und the Acts of the Leglsluture
of the Stute of New Xexloco (Chap, 7&, lLawa of 135 and Chaptér 86, Laws
1:43) and all pertipent repulations issued thereunder, including épera-
ting resulations, are accepted and nude & part of thie agreement,

2. DEFIRITIONS: For all purposes of this agreeuent, certaln
terms used hereln are ae?Ined as follows:

(a) "Seoretary" shull mean the Secretary of the Interior of
the Uuited States and those persons or agencles duly authorized to aot
for and in nis behalf,

(v) "Supervisor" shull me«n the Ull und Gas Supervisor of
the United States Geologlcal Survey und those persons or agencies duly
authorized to act for e&nd in uls vehalf,

(o) "Commissioner" shall mean the Commissioner of Publ
Lunds of the State of Kew .exlico, lo

(d) ~Commissiou" shall :esn the Uil Conservation Commission
of the State of New Mexico and those persons duly authorlized to act
for end in its behalf,

(e) "Workipg Interest Owner® shall meen s party nereto
whose intereat in the unitized substances under existing contracts snd
under thls agreement is suu ect to a onarge for, or an obligation to
pay & portlon of the costs end expecuses Of operations hereunder,

-le



(f) "Royalty Ow.er" shull memn a purty hereto or consenting
nereto whose interest in tne unitized suvstunces is free from any
otligatlon, 1liubililty, on charge for and ¢o aecount of the costs and
expenses of operations hereunder.

(g) "Paying wusntitles" shall mean & quantity of the unitized
substsnces suffiocient to repay the cost of drilling, equipping and opera-
ting the well and & small profit ln addition thnrreto,

3. UIIT Ala: The followlng deseribed lunds are hLereby
deslgsuated and recozulzed as constituting the Unit Area;

/In Townshlip 7 South, Range 35 Last

All of sections 7, 8, 16, 17, 18, 19, 20, 21,
22, £7, 28, &9 und 30

Section 9 -~ S/2

Sectlon 15 - S/8 1'/2 and 5/2

Igbrucing 9C69,52 acres

The Uit Operator with tihe cousent of a majority in interest
of the Worsing Interest, and subject to the approval of the Secretary,
the Comnissioner and the Comi.sslon, may enlarge the unit srea to ine
clude othaer lands belleved to be productlve of the unitized substances,
or may with like oconsent &nd upproval, diminish the unlt area to exclude
lands not in amy partlcipating wrea hereunder whieh 1s believed to be
barren of the unitized substances,

Exoibit "A"™ attuched nereto is & mup on whion is outlined
the aereln establlshed Unit irea, together with the ownership of the
land and leases in seld Area. Exalblt "B" attached hereto is a schedule
showing the nature and extent of owunership of oil and ges rights in all
land in the Unit Area to which this unit agreement will become applica-
ble by signature hereto, or to & counterpart hereof, by the owners of
such rights, and herelnafter referrcd to as "unitlzed lands™, Saild
exniblts shall be revised by the Unit Operator whenever any chauge in
the Unlt Areg or ownershlp of rights renders such change necessary, and
the reviced exhibits shall be flled with the record of this agreement.

4. URITIZED SUDSTAUCES: ALl 0il, gas, natursl gasolline
and associated Tluld hydrocarbons producible from land subjeot to this
agreenent, in any and ell sends or horlzons, are unitized under thne
terme of thls agreement and hereinalter are called "unitized suvstauces.”

5. UKIT OPFRATOR: Continental 011 Company 1s nereby desig-
nated as Unlt Operator and vy signuture hereto agrees and cousents to
accept the dutlies and obligations of Unit Operator to conduot and manage
the operation of said unit area for the dlscovery and development of
upnitized substances 83 hereinafter provided, Hereinefter whepever
reference is made to the Unit Operator, such rei'erence is understood to
mean the unit operator scting in taat ocapaocity and not as an owner of
interests i uplitized substances, and whenever reference is made to an
owner of unitlzed substances, such & reierence shall be understood to
include sany interests in unltized substunces owned by the Unit Operator.

The Unit Operator shall heve tiue right to resign at any tiume
provided thet any well drilled hereunder is placed in a satisfactory
condition for suspenslon, or 1s satisfectorily abandoned under the
Federal 011 sand Gas Operating iegulations, if on Federal land, and under
the laws of the State of llew exico, and the rules and regulations of
the Comulission, if on state or peteuted land, bLut no Unit Operator shall
be relieved from the duties und obllgations of Unit Operator for a
period of three (3) moutas after notlce of inteution to relinquish such
dutiss and obligatious has been served Dy him on sll other parties
hereto and the 3ecrectary uad tue Cormissioner, unless a new Unit
Cperator shell have becn selected and approved and shaell have tuken over
the assurxed the duties and obligutlons of the Unit Operator prior to the

-2-



date on which relinquishmeut Ly or removal of Unit Uperator becomes
effective, The parties nereto or a duly qualified new Unit Operator

may purchase at its then depreclated merket value all or any part of

the egulipment, material, and appurtenances 1n or upon the land subject
to this agreement, owned by the retiring Vnit Cperator, in its capacity
a8 such oyerator, or mexke other arrangczents satisfactory to the re-
tiring uult Operator for the use tihereof, provided thet no such materlal,
equipment, or appurtenances so0 selected for purchsse shall be removed
prior to the effeotive date of Unlt Uperator’'s retirement. Auy equipment
material, and appurtenances not so purchssed or arranged for &s to the
use tinereof within said time 1imlit awy be removed by the retiring Unit
Cperator at apy time within six (6) mouth: &after his relinquishment or
reuoval becomes effestive, but if net so rémoved shell become the Joint
property of the owners of working luterest rigits iln lsnd then subject

to this agreezent. The terminutlon of eny rights us Unit Operator under
thuis agreement shell not of iteelf terminate sny right, title, or in-
terest whioh the Unit Operator may thcn have in the unitlzed substunces,
but the Unit Cperator shuall huve the right and optlion in connection with
its resiqustion to reassign or retransfer to ilts severul predecessors

15 iuterest all of its interest la the lunds and lesses severully ac-
guired from tnem, together with lts worsing iunterest in the unitized sub-
stances, and upon such delivery be dischuryed from uny future llabllity
&s & workhing lnterest owner Lercunder; sald resssignments to bte effec-
tive as to sald transferee thnereupon, subject, nowever, to tle a.proval
of the Secretary as to trunsfers of iunterest iu lunde of the united
~tates and subjeet, however, toO the cpproval of the Commissioner as to
interests in lands of tlhe State of Kew idexico,

6. SUCCESCOR ULIT Ui .aT0..: "henever the Unit Operstor
snull discontinue or rellnquish his rights us Unlt Operator or shsxll
fall to fulfill nis dutlics wnd oblisatlions as Unit Cperator under thls
apreement, the owiners of tie uujority of the vnitized working lnterests
in the participeting ares& on un wercage busis, Or the owners of working
interests according to thelir totul acreage interest in the unit area
until a perticipating area shall have been estublished, shall select a
new Uunlt Uperator, proviced tuat If the majority of the working interests
rignts which are ut any tiwe quulilied %o vote in selecting a new Unit
Jperator are owued by one purty to thls agreement then a vote of at
least two owners of worxing interests gqualified to vote shall bLe re-
quired to select a uew operator, OSuch selectious shull not become ef-
feetlve until (a) & vult Uperutor so selected shall agree and cousent in
writing to accept tae duties and resoonsibllities of unit Operstor, and
{b) the selectioun shsll have becu upproved by the Lecretary and the
Commissioner, Lo the absence of the selectlon of an acceptable unit
Uperator by the working interest owners within (6] months ufter notice
by unit Operator of intention to rellaquish its rlghts as unit vperator,
this unit agreement shall autouaticully terminate,

The unit Uperator soull ve subj:<ot to removal by the Jorklng
Iuterest uwoers 1n the same manpner 8s hereln provided for the selection
of a new unlt Operator.

7 RIGHTS AND OBLIGATIONI OF ULIT Ui LiATOR; 1xoept as
hereluarter specifled, tle exciuslve rlght, privilege, und duty of
exercising any and all risnts of the parties sigoatory hereto which are
necessary or convenient for prospeceting for, produecing, storing, and
disposlng of the unitized substunces aure nereby vested in the Unit
Gperetor and shall be exerclsed by sald Unit Operator as provided in
this agreement., aocceptable eviience Of title to sald rights shull be
deposited with the Unlt Cperator and, torether with this agreement,
shall constitute und define suid Unit Operator's rights, privileges,
snd oblizations iu the premises; provided that nothing herein shall be
construed to transfer title to any land, or to any operating agreement
or leuses, 1t belng understood that under and pursuant to this agree-
ment tne unit Cperator shall exercise the risnts of possession and use
vested in the parties hereto only and exclusively for the purposes
nereln speciried., The Unlt Operator shell puy ull costs snd expenses
of operations with respect to the unitized land, ani no part thereof
shall be cnarged to the iicyalty Owners. The method of handling such

-l



oosts and expenses 18 left to private arrangement Letween the Unit
Operator and the Working Interest Owners,

The development und cperation of land subjeect to this
agreement under the terms uereof shall be deemed full performance
by Unit Operator of all obligstions for such development and opera-
tion witia respect to each aud every part or scparately owned tract
subject to this agreement, re;urdless of whetler there 1s any de-
velopment of any particular part or tract of the unit area, not-
withstanding anything to the contrery in any lease, operating agree-
ment or other contract.

8. PRILLING TC J.SCUVLRY: Witbhin six (8) months from the
effcctive date Of this agreezcut, onit Operator shall begln operations
in t.e uuit area t¢ 4rill an sdequute teat well at a location upon the
Unit srea to be approved by the Supervisor, if such location is upon
lunds of the Unlted Stetes, wnd if ujou Stete lends or putented lands,
sucn location shall be approved by the Commiassion, and having com-
menced such operations shell contipue such drilling diligently until
sald well shall have been drilled to a depth not less than 5200 feet
unless oll or gus whlch can ve produced in puying quantities is en-
countered lno said well at « lesser depth or unless, at a lesser depth,
&n igneous or wetamorphle formution or some other condition or forma-
tion is encountered wilch would render further drilling inedvisable
or impracticable., If seld r'irst well, drllled as aforesaid, fuils to
encounter the unitized substances, Unit Operator or his successor shall
thereupon commence within slx (6) months after tihe completion of the
former well, and drill, one ut & tizme, additional wells until & produce
tive well 1a completed to the satisfaotlion of the Supervisor and Come
migsioner, or until it is reasonably proved thut the unitized land is
incapable of producling the unitized substances; provided that the
secretary and Commissioner muy grant extension of time for the commence=
ment of any such well; and provided further that nothing herein con-
tuined shall preclude any Operator frox effectively resiguing as pro-
vided in Sectlon b hereof before any obtligation to commence a second
or subsequent well acoerues hereunuer, und be relleved of the obligatlion
to comwuence such well,

9. PLAK OF D3V LOPETLT A'D OPTUATION: Within sixty (60)
deys from completion of @ well capable of producing the unitized sub-
starnces as aforesaid, Unlt Cperator shsll submit for tae approvsl of
the Supervisor, the Commissioner, and the Commission an acceptable
plan of development for thne Unit area, which plen or & subssequent

feasonanle diligence shall be exerciged by the Unit Operator in complying
with the driilding and ‘producing:obiigatious ef che approved plan of develop-
“ment and said plan shall be modified-or supplemented in whole or in part from
~time to time a8 may be required to meet changed conditions or to protect the
interests or ail parties to this arrezment, and the furthsr oblirations of
the Unit Operator shail be conformed therato; )
UTTLZIONE OPETELIONS INCIUUILZ WELL UOEDICTIONS;, Pros —

quEERAvTIvTICE, WUXX A ,
ducing pructices and well avundonments, soull be in uwocordance with

the Plan of Development and Opegation., All operations thereunder shall
be subject to the aspproval of the Supervisor as to wells on federal
land any by the Commlsslion for weils on state and private land,

During any pericd wiaen 1t shell appear than an acceptable
plan of development cannot be adopted beocause of the inability of the
Supervisor, the Coumlssioner aund the Commisslon to agree upon the
terms thereof, the Unit Uperator muy, in mocordance with the applicable
regulutions referred to lu Section 1 hereof, proceed with reasonable
diligence to drill other wells to determine the limits of production
and to develop the productive portion of the unit srea, and may and
snall operate all productive wells in conformity with good operating
practices, and the conservation priuclples of thls agreemcnt,

10, PARTICIPATION AFTER DISCUVERY: Upon completion of a
productive well as aforseld, Unit Jperator shall submit for the

-4-



approval of the Secretary, the Commlszsioner and the Commission a
schedule of lands based on subdivisions of the publie land survey
then regarded as reeasonably proved to be productive of unitized subd-
stanoes in paying quentities; ull land in said schedule, when ap-
proved, to constitute a participating area effective as of the date
of first production., Beld schedule shall set forth the percentage
acreage interest of easoh owner of rights in the perticipatiug area
thereby eetablished. Such percentage screage interest shall govern
the allocation of produstion from and after the dete the participating
area becomes effeetive, With tiae approval of the Sesretary, Cozmis-
sioner and the Commission, a separate participating area may be eos-
tablished for any separate deposit of unitized substances or for any
group of such deposits. The particijpating area or areas so established
shall be enlerged from time to time in llke manner and subjeot to
like epproval whemever such action appears proper as a result of
further 4drilling operatious to iunclude addltional land then regarded
as reascnably proved to be productive in payling quantities, and a new
sochedule of percentage acreage interests conformable thereto shall
thereupon be fixed. The effeetive date of uny such enlargement shall
be the first of the wonth next following the wonth in which the well
is completed which demonstrates the jpropriety of the enlargement, and
any unitized substances theretofore produced from such well shall be
allocated to the lease on which the well is drilled, A well anell be
deemed completed when equiyped and sucoessfully tested for production,
all of which shall be done diligently. No land once included in a
participating ares shall be excluded from such participating aree on
agoount of depletion of the unitized substances therefrom, or for any
cause save loss of title., It is the intent of this Seotion that a
participating area ehall at all times represent as nearly as possible
the arca known or reasonubly estimated to be productive in paying
quantities; but, regerdless of any inoresse in the participating area, -
nothing herein contained shall be construed as requiring any retroace
tive apportionment of any sums accrued or pald for production obtained
prior to the effeotive dete of Increuse of tae participating area,

Until a participating area or sreas has Or heve been estibe
lished as herein provided, or in the absence of agreement at any time
betwsen the Unlt Operutor, the Seeretary, the Commissioner, and the
Commlssion as to the proper boundaries of & participating area, the
portion of all payments affeoted by sueh abseuce of agreement, except
the royultlies due the United Stetes and the State of Rew Kexlco, may
be impounded Iin & mutually soceptable bemk,

1l. DEVELOPMENT OF LaND3 OUTSIDE THI TARTICIPATING AREA
any exploratory weIls drilTed on sny WnTtised Land SutsTde tic bomir
ries of any then existing partioigatiag arsa shall be drilled by the
Unit Cperator at the cost of the Participeting irea Working Interest
Cwners as anay be provided ln the separate operating eontract herein
referred to, If any such well eacounters the unitized substanoces in
peying quantities, the seld well and tie portion of the unitized lunds
proved theredby to be productive in paylng quantities shell be added to
the participating area in menner as provided in Section 10 hereof. If
sald well encounters & producible quaitity of the unitized substances,
put not in paying quentity, the owner of the operating rights on the
traot covered by the well may at nis option within 30 days after notice
by the Unit Operator take over seid well by meking reimbursement to the
Operator as provided im sald operating eontract, Otherwise the Unig
Operstor may coutinue to operate the well and appropriate the production
therefrom to apply upon the cost of drilling, equipping end operating
seid well; provided, however, tiet if and wien Unit Operator secures
relmbursezent therefrom for the cost of drilling, equipping and opera-
ting the same, Unlit Operator may turn the well over to the owner of the
operating rights on the traet on wiaich the well is situated upon eom-
pensation for the falr marset velue of the recoverable equipment., TIf
the Operator shell desire to0 abundon ssid well, the owner of the opera-
ting rights on said treet may take over and operate said well by re-
imbursing the Unit Operator for the fuir narket value of the recoverable
casing and other well property nceessary to operate the well,
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If upon thnirty (30) days aotice by the owner of the operating
rlgats on uwny unitized traet of land outside the partieiputing area,
Uulit Cperator siaull fail .r reruse to commence and drill a well for the
testiag of the productivity of the trauot, the owner of the operating
rignts ou sald traet wmay drill sald well mt his sole cost, risg, and
expense, luciuding cost of abaudoument, and 1f sald well encounters the
uilitized substances in peylng quantities, the well and the unitized land
proved productive in paylng quentities thereby shall be added to the
then existing particlpating arca end tiue .urticipating area saall e
enlarged upon a basis of rinaucial adjustzent of iuveatzeut costs between
tne suld owner of tne operating rights on the well traot and tne Jorking
Interest Jwners in the former participating area as may be provided by
the operating comtract, or oth-rwise by ugreement among said parties,
Irn the event that sald well encounters the unitized substances ip produc-
ible guantlty but wot in pmyling qusntity, and upon determination thereof
vy the Unlt C;erator and the sorxing Ioterest Owners, the partlies so
arilling suid well ey cperute and produce the well at thelr sole coet
and risk and expense aLnd for tuelir s0le bernefit,

sny operations under this sectlon shull be subject to the
driliine, procucing and corservation requiremcnts of this asreement =nd
of any plun of developmesnt theu or tuercsfter ln foree, end subject to
the puyment of the rentul ¢nd royslt: reguired by the applicable leuces
or contrects on the groductior from seld well,

12, ALLOCATION b o nlJUCT 2 iliew:OVA1TTLSG:  Lxeept as uprovided
in Section 11, all unlitlzed substunces produced under this apreement,
except any part thereof used Ior productlion snd developmeut purposes
thereunder, or upavoldably lost, si&ll De deeuned to ve produced eguslly
on an acreuge basis from tihe several tracts of lund of the particijsating
area, and, for tue puryose ol leteruluing any benelits tanut acoruc om &n
aores;ec basis &g 0 result oI operations under tihls agreement, each such
tract shall bave allocated to 1t suci perceuntare of saild production es
its urea btears to the sald particisuting srea, Unitlzed substances proe-
duced from auwy participating nrea ani used in conforalty with good
operating practice under an upproved plan of operstion for repressuring
or oycilig in any particlputin; drce shall be free from any royalty
cLiarge,

Ir Upit Jperator introduces gus obtuined frox sources other
thai the unitized substances into way particlpating area hereund:r ror
uce in repressuriug, stimuluaticn of production or inereasiugs ultiuute
recovery in coaforwlity with & plan first spproved by the Supervisor,
tue Cousissioner, oid tae Coumission, & like amount of ges wmuy ve drawn
from the formation into w.lcu the gus weas introduced, royalty free as
to dry gas but not as toO the products extrscted therefrom, provided
toat suel witudrawel shell be st such time as may be provided in tue
plen of operation or as auy otherwise be consented to by the Supervisor,
the Comzisasloner aund the Commlesion zs conforming to 5004 petroleum
englneeriug prectlice, and provided rurtaer that such risnt of withdrawsl
shall tercinate on tie vterninution of the unit,

Exoept as otnerwlse hereln providied, royultles shall bte .14
or delivered as provided by existlng lesses or contracts, at the leuse
or cuntruct rute upson tue unitized subvetauces ullocuted to the leusge or
truct. Settlezent ehnull be mude on or before the z0tn dey of each month
for the unitized substunces roduced during the prrceding culendsr conth,
Suci: royelties snall be puld by the perty operating the wells, bdbut
nothing herein shall operate to rclleve the lesseess, or any of them, of
their ovligation to pay rentels sna royulties under the terms of thelr
regspeotive leasges.

The right le nereby secured {0 the United Stutes and the

State of liew Mexico under e;iatiug or future luws sand regulations to
eleagt to take their respective royally siusares in kind or value,
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Ak Royalty due the United Stetes on
agoount of federsl lends subjeot t¢ thls agreement within the Unit
area shall be cumputed as provided in the oSperating reguletions; proe
videt, that for leases on which the royalty rate depends on the dally
aveparc ~rod§§§1gn ga§ well, ssid average production shall be deter
midﬁ@%fﬁn'oe n the operating regulations as though all the
unitized lands within the participating ares were a single consolidated
lease, During the pericd of tne Fetional Imergenoy proolaimed by the
“’“uic’n; a deSermination:oy the 3ecretary of the Interidr that a new oil or ras

1261d or deposit has-been discovered by vartue of avwell or wells drilled

under this agreement, the royalty on production from such mew field or deposit

allocated to Federal®Yand supject to this agrdement at the time of such dis-

covery shall, dufirg .the i0ayear perrod following the date of such discovery,

be paid in value or déifvered in kind at a flat-rate of 12; ner centum unless

< lowor rate 1S prescrined in Lae lzads.

specified in the respective leases from tie United States shall be paild,
suspended, or raduced as may be determined by the Seoretary pursuant to
applicable law and regulations, The Unit COperator mey apply the governe
ment's ellocated royalty share of the unitised sulistances to repayment
for governtent rentals advanced hersunder t0 the same extent as othere
wise sllowed in the ocase of sn individuel government leuse,

15, COUSERAVATION: Operations and prouuction of unitized
substences shall be conducted 8o as to provide for the nost economieal
end efrieclient recovery of unitized substenses to the end that maximum
ultimate yleld wmay Le ovtuined witiout waste, ’ro.uction of unitized
substances shall at «ll times be witncut wuste as defined by or pur=
guant to state or federal law, ’

16. DRAINAGY: Unlt Operator shall take appropriate and
adequate measures 1o prevent drainage of unitized subgtagcel from
unitized lend by wells on land pot subjeot Lo tuls agreement, or,
with the approval of the Secretary ds to0 federal interests and of the
Comrissioner as to state Interests, and at the electlon of the uult
Uperator as to private interests, pay the loy:zlty Owners a falr and
reasonable compensatory royalty, as deteruined by the Supervisor as to
federal interests, and the Comzissiouer as to state interests subjeet
to this agreement, and by egreeuent Letween the unlt Uperstor and
royalty owners, &8s to privste interests,

17. LEASES AND CONTHACTS %GR?OR%ED TO_ACREEMENT: The pa
hereto or consentlng neretoc Holdlng interests In leases em ragingpugzizf
zed land of the Unlted 3Statss or of the State of New Hexico consent
that the Secretary and Commlssioner, respectively, may, and sald Secre-
tary and Commissioner, by their approval of this agreement, do neredy
establish, alter, change or revoke the drilling, produeing, and royelty
requirements of such leases and the regulations in respeot thereto, to
conform sald requliresents to the provisious of this agreement, but'
otherwise the terms and conditions of seld leases shall regain in full
force end effect. '

Owners and lessors of privuately owned lands or of interests
therein, inecluding royelty interests, &aBd including their heirs, execu-
tors, administrators, successors &ud usslgus, by subsericing or'con-
senting to this agreement, in person or by attoruey iu faot, do hereby
severally agree that the respective leuses covering tuelr several lands
or interests therein, may be and remuiu in force and effeot for the
respective primary terms therein stated, and 30 loug tiereafter as oll
or gus may be produced therc¢from In quasutities sufficient to justify
the cost of production; and aimso in tue event tiust any of taue land eme
breced in any such lease 1a during the primary ter.. of suci lesse ine
cluded within & participating arca duly seleoted ard approved under thig
unit plan of development, s that eudli owuer becomes entitled to & share
in the proocseds of productlon frow the partieipating area, payable at
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the respective leuse rates ou tue production allocated on o 1%
pasls to tue portion of the leuse within tne'partieipatlngagr::retﬁzn
each sucu lease is hereby exteunded, without further delay reatai ab;
ligation, as to tne laud embraced therein which 18 so included in suoh
p:rtigipating area, for the full term of this unit plen as herein
stated,

The Secretary, Commissloner and, except as otherw B TO=
vided in tne preceding psragreph of this éectioi, ull pzrgiézeaiizto
furtoer determiue, agree urd cousent that during the effeotive life of
tnis agreenent, drilling and producing operations performed by the Unit
Qperator ujon any unitlized i.ud will be accepted and deemed to be opera-
f;oga under a?d for thf venefit of «lil unitized lecses sub cet hereto:
nart NN snan Ao mimaea 1 L. a . - . - 4
tnat if a discovery of a valiuanle deposit of unitized substances 1s wade

anywhere 01 the um.tized lanc, egch such lease 1in effect on or after the date

of such disqugr¥;§h§ll be deemed vo continue in Torce and effect as to lands
in the wnit area, a8 leng as unitized substances are produced anywhere on

nitized land in paying quantities; thab prior to such discovery of unitized

: N N . i e T o g V -
substances anywhere om .\ itized land, the expiration date of each’ Federal

S eans sharfl be fhe date prescrived in such lease, supject to_such
prererential ri 1§ To_ g new lease as may be authorized by law; that suspension
o1 all operavioms-and production on The wunitized land pursuant to direction
or consent of said Secratary and Conuissioner shall be deemed to constitute

ar congent wikh respect Lo onon

such suspension pursuant to such direciicn

PR LT B CRULN i oo mRme T T

A

“ TIEé parties nereto or cousentin, hereto, holding iu

leuses gsuljeot to this agreoement voraciug lands éther unznit§§§§°§§ in
the Ju;ted Ltutes or of tue otate of Kew hexico or holdin; lnterests in
uny Jtuer wereecents that involve oll and gas rights in iands in the
Juit ares, cousent und ayree, tu the exteut of their respective ine
terests, . nat all such leases wud wiree.ents shull conyurm tO the pro=-
visions of tals agreexnent, i

18, CuVi Lo wun o™i L ."TD:  The covewu sreln

tne lund uptil This agreement terniinates, and anyhzgzgtntt;i;s§:g gith
lease of interest in land or leases subjeot lereto shali ve and iiereb
18 conditioned ujon tihe asswiption of all privileses and obliﬁutydna Y
nercunder by the grantee, trunsferee, leagee, or other sucoesgor#in
interest und as to federul lsnd, shull be subfect to approval by the
secretary, and as to leunds of tne State of Lew iexico, shall ve suljeot
t. the approval of the Coumissioner. HWo trensier of ény intcrest in
and Lo aLy of the un.tized luuus or affeoting Lhe Qroduction-t;(:efrom
snall be vindiug uvon the Tulit Joerator until the first day or‘ﬁle next
cufeadar _ontiu after the Unit LUserator has bioen furaished ;itn an
original, paotostatic or certiried cupy of tine ihatrumeﬁt of trunsfer,

1y, FFFECTIVE DA™ Lz TEDL3 This syreesent shall |
erfective on tue Tirst auy of tue oaieldar moatgruexgnﬁoiia;inéeone
pruy%l vy the secretary uznd tie Coxmmlissioner, provided howeéerbtugt
Lotaiug hereln shall ve construed to wulve or limit toe rignt of the
?ommlsﬁiOQ {0 approve tiis ssreeueut Jursuanl 1o soplicable state luw
1xe: pt us otuerwise providec vy the second truyreph of Lection 17 )
nereof, tuls sgreement sholl terminate on ) ) anle
(1) such late of expliatic. .5 eateuded LY the Lecretary oud tré Com °®
sissiouer; or (&) a discovery of ut:itlzed =zubstuices 1Ldpu;1np‘~~tr -
titles uus been nede oun tie Unlt ares, i wuieh cuse thls‘é~r§quj:-
saell remaln in effect as lowy us unltized substances cun b: rgdfc d
from toe Uinlt aresa iun paying guuntities; or {3) 1t 1& proved ?t ;; €
earlier date tuat tue Unlt srea lg lnee.uble of preduciior cfuu~jt1z~d
substuuces in paying quentlties, and with approvel of the‘secrezi €
and tae Commissioner, aotice of terminatlon 1s given by Unlt oy Trg

to all partles in lnteresu oy letter addrcssed to theo atitiazieizs:r
Kaown pluces OF address; or (4) 1t is vemdusted as orovideé in secti

6 nereof; provided that tiis ugreeent say be termluated af an ;1 on
with tne consent of the owuers of 75%, OL &«n uoreage b&o1s' gfyt' me
vorsiny Interest Owners sirpnatory hereto with the znprs;;l’cf thga




Seeretary and the Commisslouer.

20, RATE OF PLOOI CTING, DEVELOSAIIT Alip PROLUCTION: All
production and tne disposal ticreof, snall be In conformity with ule
locations, allotments wi:d guotus wade or fixed by the Commission under
any wtate Jtatute; provided .owevir taat tue Secrctary is vested with
authority oursuant to the w.endatory ascts 0i Cougress of ldarcn 4, 1931,
and Ausust 81, 1938, suprs, to slter or medlfy from tlme to tize in
nis discretion the rate of prospectling and development, and, ~ithin
tae limilts made or fixed by tie Commission, to wedify thne gusitity and
rate of production under this axreement, suca autudrity belng herety
1imlted to alteration or moualfication im the uvlic interest, the pure
suose tuereof and tie sublic Interest to be served taereby to be stated
10 tae arler of slterstion or aodification; proviied furtner tnat no
sucCis ulteration or modificetion shall ve effective ag to way ilunds of
tue State of Few fexlco umg to the rate of prospecting wnd developueut
in tae absence of tae speclfic writte:. upproval thereof by the Com-
sissloner anl a8 to any lunlds of tue State of lzw Wexico or privately
owned iuznds subject to this Lo reexcut as 1o the quantity and rate of
production iu tae absence I specific wrlttea ajproval tiereol Ly the
gowmlasion,.

£l. FoBRCT L.y UKr: Faliure or delay in thne perforas.ce of
tize ter.s, comdltions, und :ovenuuts horeot shall not causce t.le cone
tract to eipire, terolnste, or De forfeited in whole or in part , nor
suuvject the Jult Operator or other narty otierwise llatle thcrefor to
liablilty 1o deamages, to t.as extent and 80 long ws suca prompt perfore
wance ls alndered, deluved or greveated by any federsl or stute law,
executive order, rule or regulation, or to tue extent and so0 long as
such performuuce 1s nlndered, delayeu, or prevented oy an act of God,
of tiie sublic eneny, governmental interference or restralat, inanliity
to obtuln materiul or equipment, weatuer condltions, labor disputes,
faliure of transportat.on, or ctiaer cuuse, wiether siullar or dis-
shiliar, Deyoud tae coutrol of tie purty in intervst,

2z, COUFLICT OF SU i VILIgN: elther the Unit Cperator not
the Jorking Interest Jwners nor wny of tnem siell ve suuject Lo any
{f.rfeiture, terwination or explration of «ny rights aerevnder or under
any leuses or coutrzots subject acreto, or to any penalty or Liability
for delay or fellure in whole or in part to com:ly therewith to the
extent taut sald Unit Upcrator, worslng liierest Uwners or eny of them
are ailndered, delayed, or prevented f{rom couplyving therewlth by reuson
of failure of uUnit Operator tuv obtaiu the Jjoulat cousent of the renree
scntatives of tue ULlted Jtates asud the representutives of tuc Ltate
of licw .mexico 1n wnd sbvut winy awtter Or tiing concerni.. walch it is

c,uired aerein that such jolnt cousecnt Ye obtulued, The parties nereto

including the Commisslon sgree thnct ull powers and aut.urit, vested in
tue Coini1:8310n i wny by =iy provisiocn of tils contract are vested in
tae Commission and sball ve exercised by 1t jursuant ¢ the provisions
of tuc laws of the Stute of Yew ..exico ana suvjeet in uny case to ap-
peal or judiclal review as au;, Low or uereafter pe provided oy tie luws
of tae State of New sexlico,

PH W

&b, NoE=U SCORL 1 oT1°¥; The Unlt Jperator expressly ugrees
tuat iun sny ae¢ &ll operations conducted hercunder, it shuil not dis-
criuinste agalist any e sloyee or applicant for employment because of
race, ¢reed, 0dlor, or natliouwl oriclu, end shull regulre un identlcel
provision to te included ln w:l subcountracts.

24, SUBSEGUMTT TUILDYd: ALy purson owning rishts in the
unitlised substanoces witnli the unit sres wuno does not comwit such
righte herets prior to the eiirctive date hereof, may tnereafter become
pultles reret0 by subsoribliig tals agree.ent, and if such psrtics are
workiug ilnterest owners tiey snail ulso sulseoribe the operating con-
tract aud cdaply wita sll terms «nd conditions thercin set forth,

2. LCOULTH o PakRTL; Thls apreement may be executed in any
pumber of counterparts with tne suue rorce ard effcot as if all surties




had sluned the same document and shell be oinfiag ujou wll those wio

execute a counterpart wereoi, re-urdless of wietuer or not 1t ls
executed vy a8l1ll otser partles, owniug Or cloiulng an interest In the

lands aifected nerevy.

Ir wITRESS

and aave set opposite

fart T
¥ .ad

FED
RS 04
the

ir

tie purtlies nave
reyupestive naces

nereunto set t..elr hunds
the dute of ¢secution,

e e ety

L AR ) 'a.&:}ﬁ
VSRR e W W e ey Fs
LN T S e Wi b s ".aif

By

Y AT
HEP I

o

-

. SR
visanas Y

COBARY

~10=



STATE OF OKL.HOMA |
COUNTY OF HKAY i

On this day of 1945, before me, a
Kotary Puvlle in uud for said County and State, personaily
appeared W. EZ, IAGGARD, to me personally known, who, being
Dy we duly sworn did say thut he is Attorney in Fact for
CONTILINT.LL OIL COLP.TY, und thut sald instrument was slgued in
behalf of seld corporation by autuority of its Board of Directors,
and sald ¥, I, HACGARD ecknowledged suid instrument to be his
free and voluntary sct and deed and the free and voluntary aot
and deed of sald corporetion for the uses specifiead therein,

WITFECS my hund and seal of office this day

of , 1945,
Notery Publle, hay County,

1y Comu.ission T xpires: Oklehora
ST:;TE 0?
courNTY OF

On this duy of » 1945, before ne,
a liotary Public in and for seid Tounty and State, personally ap-
peared Lo me personully

»
konown, w30, Deing by me duly sworn did sey Uhat he is the
Of COOPYRATIVE HUFINELY A3S0CTA
I0N, and that the secl sITixed to sald iustrument is tae corporate
seal of suild corporution and thut said iustrumert was 8legued and
seuled in behall of sald corporation by authority uf 1ts Board of
Directors, and seid ackrowledsed sald ine
strument to be hls free and voluutary act and deed end the free
and voluntary aot, and deed of euld corporetion for the uses speci-
rfied thereln,

#ITtE8S my hand snd seal of office this day of
» 1945,

My Commiselon Expires: Netary utlle
Centy,

STATL OF
COUKTY COF

On this day of 1945, before me
a Notary Public in end 7cr said Couny and Etéfé, peréonally ape.

peared | — y 10 nme personelly
known, WHG, belng LY mo July swolh #1 8Ly That he is the
cfﬂﬁd&ﬁ'COEPﬂﬁY, &nd thut the
seal affixed to sald lustrumént 1s tb cor,orate seal of said
gorporaetion and that said instrpment'&s 8lgned and sesled in be-
helf of sald oorporation by autloritiof {ts Noard of Sireotors,
and sald askucledged said instrument to
be his free and voluntary eot =nd del &and the free ang voluntary
act and deed of said corporation forhe uses speciried therelin,

AITHESS my bhand aund seslf offioce this dey of

y 1940,

Yy Commission Expires:

NErvy ISINSER N



STLTYE OF NEYW MEXICO
coullTY OF

On this day of y 1945, before me
personally uppeured » to me Known to
be tne person deseribed ln snd who eXecuted tue foregoing
instrument, and acknowleaged thet he executed the ssme as his
free act snd deed,

IN WITHESS T RYOF, 1 have hereunts set my hand sand
affixed my offlcial seual, the day and year in this certificate
first above written,

“Notary rubllc,
¥y Cormisslon ¥xpliress County

SPaTE OF UEW MEXICO
ClUNTY OF

On this day of y 1945, bvefore me
personally appesared sy tO me knosn to
be the person described 1In and wno executed the rore.cing
iastrument, and aokoowledged that he executed the same as his
free act and deed.

IN JITHESS W1 kFOF, I have hereunto set my hand and
arfixed my offiolel seal, the day sud year in this certificste
first above written,

“Liotary Fubllc,

) County
¥y Commaigslion Xxpires:
STATY JOF NEV *EXICO
CoUniTY JF
) On this dav of y 1945, before me
personully appeuared , t0 me known to

be the person descriced In and who executed the f.resoing
lnstrucent, and acxuowledged that he executed the geme as his
free act and deed.

IE *ITFESS 1{ExREOF, 1 have hereunto set m ;
: Y hund and
affized my offlclul seal, the day and year in thi
rirst above written, ’ s certifiocate

My Commlssion Explres: Notary Fubllc,
County
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EXIIBIT "B"

DESCHI . TION LESSEY OR ASSIGNEE ACRTS
AP PLICANT
ALL BEING IN TO.LoXIFP 7 SOUTH, RANGE 35 EAST
KE/4 NE/4; ™W/4 UE/4;
sW/4 T2/4; 5E/4 NE/4 Roger B. Cwings Cont'l.
0il Co. 160.00
YE/4 i%/4; Lot 1;
Lot 2; SE/4 HA/4 " " " 15%.66
Hr/4 s59/4; Lot 3; " " "
NE/4 &Y /4; wi/4 35/4;
s¥/4 51/4; SE/4 s5B/4 " " » 160.00
TE/4 nB/4, TV4 TT/4;
-‘3"5/4 ‘f‘?ﬂ/é; SE,'K 313;/4 " " " 160.00
NE/4 WA/4; BW/4 Di/4; *
SW/4 NW/4; SE/4 NWi/4 " " " 160.00
HE/4 SW/4; K4 5W/4 .
3W/4 Si/4; SFA SU/4 " " " 160.00
55/4 Natl. hef, Co. Coopera-
tive Rer.
ABSD, 160.00
5/“ " w " 320.00
5-3/4 " " " 480,00
WE/4 NE/4, SW/4 lL/4 Roger B, Owlugs Cont'l.
0il Co. 80,00
WA/ 4 /4 " " " 40.00
XNE/4 SW/4, N/4 SU/4
SA/4 SU/4 SE/4 33/4 " " " 160.00
HE/4 3E/4; NW/4 Sk/4
54/4 3SK/4; SE/4 S5E/4 " " n 160.00
HA/4 WE/4; SR/ NE/4 " " n 80.00
sH/4 Fi/4 " " " 40,00
NE/4 ¥Y/4; SE/4 nif4d " " " 80.00
1/2 - '
i / ) HIAO J'&Qobs " 320.00
YEA Ni/4; ui/4 ¥i/4 J.C. Waxw
, A o L, ell
SE A NW/4, Si/4 Nif4 Ine. uiud #huley
. VOMpany " 160 00
NE/4 S9/4; nW/4 sW/4 ROE .
S/ 4 S/4; SE 5?{/4/ HOE8r B. Owings
Jxsy 160,00
W/ AKE/4; =i/4 NF/4
SN/ Fh/4; 5E/4 VE/4 8. 4. Co: "
1 3 / e vO&by 160.00
vt NK/4; Lot 1;
10&, 8%/4 Wi/ " " N

153.58



DESCHLT

L

KE/4 5%/4, Lot 3;

Lot 4; SE/4 S%W/4
LE/4 SE/4; T
8%/4 SE/4; 5%

/
/
NE/4 YE/4; N9/
3%/4 ¥i/4; S5/

NE/4 W%/4; Lot 1

Lot 2; SE/4 NW/4

RE/4 3%/4; Lot 3;
Lot 4; 3¥/4 39/4

NE/4 SE/4; WI/4 5
8W/4 S¥/4; SE/4 ST

NE/4& YA/4; 5W/4
SW/4 ¥9/4; BE/4 TTH

Nh/4& 50/4; 1/4
svi/4 Sﬁ/4; SE/4

NE/4
SE/4
NW/4
E/2 and SU/4

w/e

E/2
All

KE/4

KW/4 und 5/2

H.T. Dear et ul SE/4

H.T. Dear et ul ¥L/4

SEC- S¥EHIaL KO,
TION OR QWLER

18 state

18 Stute

19 State

19 State

19 State

i9 State

£0 State

&0 Stute

20 V.. 060508
20 U.5.7#040576
21 U.S.#059804
21 U.S,.

22 U.5,#080502
g2 U.3,

27 v.S.

<8 TeSe

28 U.5.#080502
29

29

29 State

L9 state

30 State

30 State

WE/4 NiW/4; vv/4
34/4 WW/4; SE/4

RKE/4 s55/4; 1.W/4
sw/4 SW/4; N/4
NE/4 NL/4; rii/4

Lot 2

REFLY
ny/4

Sh/e;
s4/4

/4

TR WY
PUEARS TSN
he 3 7

R.E, Owings

L "
” o
" "
" 12]

Comt'l, {11 Co

R.E, Owings

" "

H.A., dacoba
V. Glenn

V. Glenn

Natl, ef, Co,

H.A., Jzcobs

V. Gleon
Natl,

J.B. Headley

H,A. Jacobs

¥huley Inc.

whaley Inc,

C.1l. Lwell

R.B. Cwings

La oy
~3 13

vef. Co,

£S5 TONET 4CRT S
Cont'l. 163,54
01l Co,
160,00
" 160,00
" 153,54
" 153,58
160,00
Cont'l. 160,00
01l Co.
b 160,00
" 160,00
n 160,00
" 160,00
Cooperative
ref, Assn 480,00
COIxt 1 l Y
01l Co. 3£20.00
" 320.00
Cooperative
HKef, aAssn 640.00
Cont'l.
0il co, 160,00
" 480,00
Count'l., 160,00
& Coopera-~
tive Ref,
;’;831’1.
160.00
Contt'l,
0il Co. 160.00
160,00
contt'l,
01l Co. 80,00
”

36,95



SEC- SEal.L 20,

DESCHIS™ I 38

TIZE  OR QUNER

30 State 5%/4 It/4;

Sif4

SE/4;
SLE/4

Stute SEf 4

HE/4
3k/4

S0 Ltate

30 State HE/4 /4,
NE/4 Su/4
30 State Lot 1; Lot
30 Ltate Lot 4
30 5tate N%W/4 SE/4
Pedersal Land 4,160.00
Stute Lund 4,586,582
Paterted Lund S£0,00

Total 9,069, 58

SE/4 5T /4

54/4 SE/4
sL/4 Ti/4

3

T w o - s

wlosc e d it
LENT W e

A“." & ha ok Wius

N t————————

aobt, 5. Gibue
(33 "

b v
Je Z. Greer

Jo. He I’eck

Sun 011 Co,

Coutinentul 211

ALK

continentul
011 Co,

"

”

80,00

40,00

120,00

120.00
73,90
37.18
40.00



In conslderation cof tic execution of the alston unlt arree-
ment, koosevelt County, lew .exico, ln form approved by the Secretary
of the Interior, the undersigned owners of lunds or interests in lends
or royslties or other loterestis in production covered by suid Unit
Agreenent aereby severully, eaci 10 the extent of hls particular owner-
salp or interest, consent to tue inclusion of sald luuds within the
Unit aces tierein defluea, eppiove and adopt tae terms of said Unit
agreeneit us spplicavle to sald s&verul lunds end Iinterests, agree thut
tae term of wuy lesse glivel by tue undersizned or urder wilech the under=-
sl ued clulmg sn loterest herely 1s extended sld moilified to the extent
Lecessary to mage tne saie contorm to the terw of sald uUnit vlan; agree
tnat tne driiling snd developuecat reguirewerts of ull leuses and other
contracts in whleh their severul ricuts cud interests are created or
defined shall be deemed fully perforued by performcuce of tue provisious
of sald Unit agreement, aud wzree thut pnyment Tor or delivery of
(whicnever awuy ve required under prior agreemeints) oil ard of tuhe pro-
ceeds of sus duly wede Gpou TiE pusls of production allocated under sald
Unlt agreecent to the particules iands %o wuleh such rights or lutere
ests spply, reardleses of setual production therefrom, shsll coustitute
full performance of ull suc.: oblizatlons to the undersisnei existlng
under such leauses or other countracte,

rxecuted thls day of J-nuary, .. D., 19405,

GTeTn UF §
} 3
NERSNS R i
on tnis__ _ lay of s L. 3., l94h, Lefore me

PePBULELly uppeared

(nusbuaa and wife} (& Ligle person) Lo Le auown to be the perzon
desoriioed in aud who epclted tihe Toregolny instrument und ;cxnow:_
leased taut he (they) recuted Lne sace as bls {(tielr) free sect and
deedc. e -
TUoLTLou3 L OF, i uauve hLereuuto set my hend snd affixed
py botarias (eal the dy whi Jcar [irst above written,
_ @y couxlsslonexplres

Sotary “ublle



APPROVAL - CLATIFICATION - DETERNINATION

Pursuunt to the statutory asuthority in the Secretary
of the Interior, under the aot approved iareh 4, 1531, 46 Stat,
1523, and the act approved August 21, 1935, 49 Stat, 674, amend-
ing the act approved February £5, 1920, 41 Stat, 347; 30 U.5.C.
226, 184, and 189, in order to secure the proper protection of
the public interest, I, liarold L., Ickes, Secretary of the Interior,
this day of y 1945, hereby take the following
actions

A, Approve the attached agreement for the develop-
ment and opereation of the Alston Unit irea,

B. Determine and certify that tne plan of develop-
ment and operation contemplated in ssild agreement is for the
purpose of more propecly oonserviug the oil or gas resources
of said Uult Areca eand is unecessary or aivisable in the public
interest.

Seocretary of the interlor



LR r i AR I . 3 M k> 3
C;-;{é o o .t\s:u.}‘.f w? ] Lok

» »"s.L

oY
P e T Y e P
Shetad B U B WS e’uIb 0

fhe undersipued, huvling thies duy ex.alined sl agreee
mert for the coe-cperetive or uclt cperation und developaent of
s prospective oll or gus field or ares, wiloh agreeselt is ene
titled ™alston Unit agreement, ﬁaaaevwit County, Tew liexico,"
entered 10to between contiurotul O11 Cowpeny, Jperstor, and
lisewlise subsoribed by nuserous Jorxking Interesat Cwners and
Royality Owners, to whloh egreement this certificate le uttaecued;
and

HILiFAG, WOn eXwalintlon tuereol, the Coumilssloner
findss

G That such wqoreeunsit will tend to promote the con-
servetion of oll and gsas ard tne uvettor wtillaatios of reservelr
ener;y in seld fleld;

Ve That uuder tne operatious proposed, the Llate
will reccive Lts Tsir snare of (ne reooversuvle oll or gus in
slage under its lende ln the ares affeoted;

g, That the sgreemest 1s 1o other respects for the
best interest Of the otaleg .

4. That the s;ree.ent provides for tne unit operae
tion of tae fileld, for tie alloeation of produetion, and the
suaring of proceeds rrdm « jpart of the ares ocovered by the asree=
ment on an seresge tusls 68 specifled in the sgreement,

anpn

Fow, TITLIFONE, by virtue of the authority couferred
uyon e by Chapter {8 of tne luws of the Itate of New lexlco,
1543, spproved Aprll 14, 1«43, I, the underslsred, Couslssioner
of rublie Lands of the State of liew kexlceo, for the purpose of
more properly couserving tae 01l zpd gas resources c¢f the tate,
do iereby consent 10 und uppruve Lhe sald agreexc:t, a8 to the
lunds of the State of lew sexico inaluded in salid slston Uudt
Agree.ent, snd sub ect to «ll toe provisions of the alforesald
Chapter 88 of the Luws of thc Stete Of New Hexloo, 1943,

Liecuted tuls duy of s Aeliey 104D,

ComBLB810LET OF Jubllc Luids of
tae Jtete of new Jexico



BEFORE THE OIL COHSEAVATIOE COMKISSIOR
OF Tik STALTE UF REW LEXICO

IE T.b BaTTER OF T 57addWG CLLLED BY
THF OIL CONSERVATION COLmISIICE OF THE
STATE OF WY HEXICO FOu THE PU.l0SE OF
CUNSIDRAIRGS

LA Sl Sl
CauE Ha.
Ry N P

orb™ NC,

THE APPLICATIOR OF CORTININTaL OIL
CUFANY FOR 4N ORDEi OF 42PulVal OF
¥ ALSTON UNIT AGRERLINT, ROOSEVELT
CIULTY, NEW ¥EXICO, WITHIN TOMNGUIP
7 $JUTH, RAKGE 36 EAGT.

ORDER OF TiE COuuISUION

BY TiE COsMISLION:

Phis oause came on for nearlng at o'clook M.,
, 1945, at Santa Fe, New wexIco, before
the Ul. Conservat.ou Gomalssion of lew ixexico, herelnafter re-
ferred to as the “Commission™,

%Qf%, on this day of , 1945, the
Commission having before L1t for conslderetion the testimouy ade
duced at the nearing of sald case and velag fully advised in the
premises;

I7T I TIEREFCRY CHDEREL:
Thut the order aereln siall be xnown as taey

"aloTuk UILIT ACARERAIHT CUDER®

SECTIOK 1. {a). Thet tie project nerein shall be
snown as the alston Uunit aspreemont and shall nerecinafter be re-
rferred to as tie Project.

(b) That the plarn by whleh the Project shall ue
operated shaull be embreced in tne form of agreewent designated
&s the "alston Unit agreenent™, deted January s 1945, an-
nexed to petitloner's petition as an ¢xhivit, and such plen
shall be known as the Alston Unit Agreecent Plan.

SECTION &, Thet tue alston Unlt Agreement i'lun
shall be und 1s nereby upproved.

SECTION &, Vaj. That e Unilt .ires shall pe:

In Towusihlp 7 Sout., Lange 35 last.

All of sections 7,8, 16, 17, 18, 19, 20,
21, 2z, «7, £8, 2vand 30

Section ¥ - 3/2

Section 1% - S/ KB and s/2

iubraucing 9069.52 acres



(b) The Unit Ares may be enlarged or diminished

as provided in sald plan.

SECTION 4.

Thut toe unit operator shall file with

the Com:ission an exeouted orisinal of the aAlston Unit Agreesent
on or cvefore the effective doate thereof or witain a reasonzble

tlne tuercufter,

SYCTION 8.

That any party ownins rights in the

unitized substances who does oot commit such riszhtes to sald Unit
Agreement before the effective date thereof may thereafter become
purties taereto by subseriblng to suoch agreeameut or a counterpart
thereof., The Unit Operator shall file with the Commission within
15 days an origluul of wuy sueh counterpart,

SECTTONL 6.

That the order hersin shsall bLeocone efw

fectlive on the first duy of the calendar month next following
the approvul of Comxmissioner ol Fubllo Lands and the Seoretary
of the Interior and shull termiaste ipso fueto on the termination

of suld Unit isgreeient.

The Unlt Cperator shsll immediately

potify the Coumission iu writlng of suoh terulnation,

Done &t Sunts e, New fexico, on the day and year

hereinabove designated,

QL CuNChiVATION COvllgsIon

T

Loy
PEY v g

R0 S, NEYB'H




TRM-JL 4/14/4¢

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APFLICATION

OF CONTINENTAL OIL COMPANY FOR AN

ORDER OF APPROVAL OF THE ALSTON Case No,
UNIT AGREEMENT, ROOSEVELT COUNTY,

NEW MEXICO, WITHIN TOWNSHIP 7

SOUTH, RANGE 35 EAST, N.M.P.M.

TO- THE HONORABLE OIL CONSERVATION COMMISSION OF THE STATE
OF NEW MEXICO: :

CONTINENTAL OIL COMPANY, a Delaware Corporation,
duly authorized to transact business in the State of New
Mexico, respectfully submits, pursuant to Chapter 72,
Session Laws of New Mexico, 1935, the Alston Unit Agree-
ment covering lands in Roosevelt County, New Mexico, for
approval, and in support of its applicetion states:

I.

A copy of the Alston Unit Agreement is attached
hereto, marked Exhibit A, and by reference made a part
hereof. By the terms of sald agreement, the parties there-
to unitize, pool and combine their respective interests in
all oil, gas, natural gasoline and associated fluid hydro-
carbons, producible from the following described lands
situvated in the County of Roosevelt, State of New Mexico,
to-wit:

’All of Sections 7, 8, 16, 17, 18, 19, 20

21, 22, 27, 28, 29 and 30, the South Half

of Section 9 and the South Half of the

North Half and the South Half of Section

15, all in Township 7 South, Range 35

East, and containing 9,069.52 acres, more

or lessn
The said lends are hereinafter referred to as the Unit
Area, The said Unit Area embraces Federal, State and
privately owned lands, as follows:

Federal 4,160.00 acres,
State 4,589.52 acres and
Privately owned 320400 acres,



Attached hereto, marked Exhibit B, is & plat of said Unit
Ares upon which the Federal lands are indicated in red;
the State lands, in green; and the privately owned lands,
in yellow.

II.

The Unit Area is not now producing oil or gas,
nor has the same been tested for oil or gas production.
This applicant states, however, that, based upon geo-
logic informstion and the opinion of its Geologists, the
Unit Area embraces and comprises a single geological
structure favorable for oil and gas,accumulations.

ITT.

Applicant, Continental Oil Cbmpany, is of the
opinion,and so alleges, that it is in the best interest
of all parties in interest that the lands comprising the
Unit Area be developed and operated as a single oil and
gas lease, subject to the provisions of the Unit Agree-
ment attached hereto, marked Exhibit A, in that develop-
ment end operations, pursuant to the terms of said agree-
ment, will permit an early test of said Unit Area for oil
and gas; and, in the event sueh test results in a well
capable of producing oil or gas in commercial gquantities,
the Unit Area may then be developed in an orderly and
economic manner, without waste, and will permit the ap-
plication of improved and modern methods of conservation
through the application of repressuring and pressure
maintenance and recycling operations, in the event struc-
turel conditions Jjustify the application of any of said
methods of recovering the underground accumulations of
oil or gas.

Iv.

Applicant, Continental 0il Company, is of the

cpinion, snd so alleges, that the Alston Unit Agreement

-2-



attached hereto, marked Exhibit A, is fair and equitable
to each and every owner of an interest in the oil and gas
in and under the lands comprising the Unit Area, in that
each and every tract comprising the Unit Area will receive
its just and equitable share of gll o0il and gas produced
from sald land through allocations to each tract of land
comprising the Unit Area. Said Unit Agreement further
provides for a plan of development and operation upon the
Unit Area following the discovery of oil or gas thereon,
which plen of aevelopment will be submitted for the ap-
proval of the 0il Conservation Commission.

V.

Applicant, Continental dil Company, is of the
opinion, and so alleges, that the Alston Unit Agreement
is within the contemplation of the provisions of Chapter
72, Session Laws of New Mexico, 1935, and that it will
further the interests of conservation through the pre-
vention of underground waste, as that term is defined
in said Aect.

WHEREFORE, applicant, Continental 0il Company,
respectfully regquests the Honorable 0il Conservation
Commission of the State of New Mexico to enter an order

herein approving the Alston Unit Agreement.

Respectfully submitted,

CONTINENTAL OIL c%
7
By @‘7&\ :\

7 1ts Attorney

John R. Moran
0il and Gas Bullding
Houston, Texas

JRM-JL



EXHIBIT "A"

ALSTON UNIT AGREEMENT
ROOSEVELT COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of January,
1945, by and between the parties subscribing or consenting hereto;

. WHEREAS, the parties subscribing hereto are the owners of
operating, royalty, or other oil or gas interests in the Unit Area
sub ject to this agreement; end

WHERFAS, it 1s the purpose of the parties hereto to conserve
natural resources, prevent avoidable waste and secure other benefits
obtainable through development and operation of the Unit Area subject
to this agreement under the terms, conditions and limitations herein-
after set forth, under and pursuant to the provisions of Sections 17,
27 end 32 of the Act of Congress approved February 25, 1920, entitled:
"An Aot to Promote the Mining of Coal, Phosphate, 0il, 0il Shale, Gas
and Sodium on the Publie Domain," 41 Stat. 443,448,450 as amended or
supplemented by the Acts of March 4, 1931, 46 Stat. 1523, and August
21, 1935, 49 Stat. 676; 30 U,S.C, 226, 184, and 189; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico 1s authorized by an Act of the Legisleture (Chap. 88, Laws
1943) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests
of the State of New Mexlco; and

WHEREAS, the 01l Conservation Commission of the State of New
Mexico is authorized by ah Act of the Legislature (Chap, 72, Laws 1935)
to approve this agreement and the comservation provisions hereof;

NOW, THEREFORE, for and in consideration of the premises and
the promises hereinafter contained, the parties subseribing hereto and
the parties consenting hereto agree as follows:

l, LAWS AND REGULATIONS: The Act of Congress, approved
February 25, 1920, supre, as emended, and the Acts of the Leglslature
of the State of New Mexico (Chap. 72, Laws of 1935 and Chapter 88, Laws
1943) and all pertinent regulations issued thereunder, including opera-
ting regulations, are accepted and made a part of this agreement,

2. DEPINITIONS: For all purposes of this agreement, certain
terms used hereln are defined as follows:

(a) "Secretary"™ shall mean the Secretary of the Interior of
the United States and those persons or agencies duly authorized to act
for and in his behalf,

(b} ™Supervisor" shell mean the 0il and Gas Supervisor of
the United States Geologicel Survey and those persons or agencies duly
authorized to act for and in his behalf,

(c) "Commissioner™ shall mean the Commissioner of Public
Lands of the State of New Mexico,

(d) ™“Commission™ shall meen the 0il Conservation Commission
of the State of New Mexico and those persons duly authorized to act
for and in its behalf,

(e) "Working Interest Owner"™ shall mean a party hereto
whose interest in the unitized substances under existing contracts and
under this agreement is subject to & charge for, or an obligation to
pey a portion of the costs and expenses of operations hereunder,

-l-



(f) "Royalty Owner" shall mean a party hereto or consenting
hereto whose interest in the unitized substances 1s free from any
obligation, liability, or charge for and on account - -of the costs and
expenses of operations hereunder, .

(g) "Paying Quantities™ shall mean a quantity of the unitizead
substances sufficlient to repay the cost of drilling, equipping and opera-
ting the well and a small profit in addition thereto,

Je UNIT AREA: The following described lands are hereby
designated and Tecognlized as constituting the Unit Area:

In Township 7 South, Range 35 East

All of sections 7, 8, 16, 17, 18, 19, 20, 21,
22, 87, 28, 29 and 30 :
Section 9 - S/2

Section 15 - S/2 N/2 end S/2

Embracing 9069.52 acres

The Unit Operator with the consent of a majority in interest
of the Working Interest, and subject to the approval of the Secretary,
the Commissioner and the Commission, may enlarge the unit area to in-
clude other lands believed to be productive of the unitized substances,
or may with like consent and approval, diminish the unit area to exclude
lands not in any participating area hereunder whioh is believed to be
barren of the unitized substances.

Exhibit "A" attached hereto is a map on which is outlined
the herein established unit Area, together with the ownership of the
land and leases in said Area, Exhibit "B" attached hereto is a schedule
showing the nature and extent of ownership of oil and gas rights in all
land in the Unit Area to which this unit agreement will become applica-
ble by signature hereto, or to a counterpart hereof, by the owners of
such rights, and hereinafter referred to as "unitized lands®™., Said
exhibits shall be revised by the Unit Operator whenever any change in
the unit Area or ownership of rights renders such change necessary, and
the revised exhibits shall be filed with the record of this agreement.

. 4, UNITIZED SUBSTANCES; All oil, gas, natural gasoline
and associated TIuld Hydrocarbons producible from land subject to this
agreement, in any and all sands or horizons, are unitized under the
terms of this agreement and hereinafter are called "unitized substances.”

5. UNIT OPERATOR: Continental 0il Company is hereby desig-
nated as Unit Operator and by signature hereto agrees and consents to
accept the duties and obligations of Unit Operator to conduot and manage
the operation of said unit area for the discovery and development of
unitized substances as hereinafter provided. Hereinafter whenever
reference is made to the Unit Operator, such reference is understood to
mean the unit operator acting in that capacity and not as an owner of
interests in unitized substances, and whenever reference is made to an
owner of unitized substances, such a reference shall be understood to
include any interests in unitized substances owned by the Unit Operator,

The Unit Operator shall have the right to resign at any time
provided that any well drilled hereunder is placed in a satisfastory
condition for suspension, or is satisfactorily abandoned under the
Federal 0il and Gas Operating Regulations, if on Federal land, and under
the laws of the State of New Mexico, and the rules and regulations of
the Commission, if on state or patented land, but no Unit Operator shall
be relieved from the duties and obligations of Unit Operator for a
period of three (3) months after notice of intention to relinquish such
duties and obligations has been served by him on all other parties
hereto and the Secretary and the Commissioner, unless a new Unit
Operator shall have been selected and approved and shall have taken over
and assumed the dutles and obligations of the Unit Operator prior to the

-l



date on which relinquishment by or removal of Unit Operator becomes
effective. The parties hereto or a duly qualified new Unit Operator

may purchese at i1ts then depreciated market value all or any part of

the equipment, material, and appurtenances in or upon the land subject
to this agreement, owned by the retiring Umit Operator, in its capacity
as such operator, or make other arrangements satisfactory to the re-
tiring Unit Operator for the use thereof, provided that no such material,
equipment, or appurtenances so selected for purchase shall be removed
prior to the effective date of Unit Operator's retirement. Any equipment
material, and appurtenances not so purchased or arranged for as to the
use thereof within said time limit may be removed by the retiring unit
Operator at any time within six (6) months after his relinquishment or
removal becomes effective, but if not so removed shall become the joint
property of the owners of working interest rights in land then subject
to this agreement., The termination of any rights as Unit Operator under
this agreement shall not of itself terminate any right, title, or in-
terest which the Unit Operator may then have in the unitized substances,
but the Unit Operator shall have the right and option in connection with
its resignation to reassign or retransfer to its several predecessors

in interest all of 1ts interest in the lands and leases severally ac-
quired from them, together with its working interest in the unitized sub-
stances, and upon such delivery be discharged from any future liability
as a working interest owner hereunder; said reassignments to be effec=
tive as to sald transferee thereupon, subject, however, to the approval
of the Secretary as to transfers of interest in lands of the United
States and subject, however, to the approval of the Commissioner as to
interests in lands of the State of New Mexico,

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator
shall discontinue or relinquis [ ghts as Unlt Operator or shsall
fall to fulfill his duties and obligations as Unit Operator under this
agreement, the owners of the majority of the unitized working interests
in the particlpating area on an adréage basis, or the owners of working
interests according to their totel acreage interest in the unit area
until a participatipg arsa shall have been established, shall select a
new Unit Operator, provided that if the majority of the working interests
rights which are at any time qualified to vote in selecting a new unit
Operator are owned by one party to this agreement then a vote of at
least two owners of working interests qualified to vote shall be re-
quired to select a new operator, Such selections shall not become ef-
fective until (a) a Unit Operator so selected shall agree and consent in
writing to accept the duties and responsibilities of unit Operator, and
(b) the selection shall have been approved by the Secretary and the
Commissioner, In the absehce of the selection of an acceptable Unit
Uperator by the working interest owners within (6) months after notice
by Unit Operator of intention to relinquish its rights as Unit Operator,
this unit agreement shall autometically terminate.

The Unit Operator shall be subject to removal by the Working
Interest Owners in the same manner &s herein provided for the selection
of a new Unit Operator, S

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as
hereinafter spec ed, e exciuslve right, priviiege, and duty of
exercising any and all rights ¢f the parties signatory hereto which are
necessary or convenient for prospecting for, producing, storing, and
disposing of the unitized substances are hereby vested in the Unit
Operator and shall be exercised by said Unit Operator as provided in
this agreement. Acceptable evidence of title to said rights shall be
deposited with the Unlt Operator and, together with this agreement,
shall constitute and define said Unit Operator's rights, privileges,
and obligations in the premises; provided that nothing herein shall be
construed to transfer title to any land, or to any operating agreement
or leases, 1t being understood that under and pursusent to this agree-
ment the Unit Operator shall exercise the rights of possession and use
vested in the parties hereto only and exclusively for the purposes
herein specified, The Unit Operator shall pay all costs and expenses
of operations with respect to the unitized land, and no part thereof
shall be charged to the Royalty Owners, The method of handling such
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costs and expenses is left to private arrangement between the Unit
Operator and the Working Interest Owners.

The development and operation of land subject to this
agreement under the terms hereof shall be deemed full performance
by Unit Operator of all obligations for such development and opera-
tion with respect to each and every part or separately owned tract
subject to this agreement, regardless of whether there is any de-
velopment of any particular part or tract of the unit area, not-
withstanding anything to the contrary in eny lease, operating agree-
ment or other contract.

8., DRILLING TO DISCOVERY: Within six (6) months from the
effective date of thls agreement, Unit Operator shall begin operations
in the unit area to drill an adequate test well at a location upon the
Unit Area to be approved by the Supervisor, if such location is upon
lands of the United States, and if upon State lands or patented lands,
such location shall be approved by the Commission, and having com-
menced such operations shall continue such drilling diligently until
said well shall have been drilled to a depth not less than 5200 feet
unless 01l or gas which can be produced in paying quantities is en-
countered in said well at a lesser depth or uhless, at a lesser depth,
an igneous or metamorphic formation or some other condition or forma-
tion is encountered which would render further drilling inadvisable
or impracticable. If sald first well, drilled as aforesaid, fails to
encounter the uhitized substances, Unit Operator or his successor shall
thereupon commence within six (6) months after the completion of the
former well, and drill, one at a time, additional wells until a produc-
tive well is completed to the satisfaction of the Supervisor and Com-
missioner, or until it is reasonably proved that the unitized land is
incapable of producing the unitized substances; provided that the
Secretary and Commissioner may grant extension of time for the commence-
ment of any such well; and provided further that nothing herein con-
tained shall preclude any Operator from effectively resigning as pro=-
vided in Section 5 hereof before any obligation to commence a second
or subsequent well accrues hereunder, and be relieved of the obligation
to commence such well,

P PLAN OF DEVELOPMENT AND OPERATION: Within sixty (60)
days from completion of & well capeble of producing the unitized sub-
stances as & féresaid, Unit Operator shall submit for the approval of
the Supervisor, the Commissioner, and the Commission an acceptable
plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approved, shall constitute the further
drilling and operating obligetions of Unit Operator, Reasonable dili-
gence shall be exercised by the Unit Operator in complying with the
drilling and producing obligations of the approved plaen of development
and said plan shall be modified or supplemented in whole or in part from
time to time as may be required to meet changed conditions or to protect
the interests of sll parties to this agreewent, and the further obliga-
tions of the Unit Operator shall be conformed thereto; provided further
that in no event shall the Operator under any such plan, or otherwise,
be under any obligetion to drill any well to any formation that does
not afford a falir possibility for encountering the unitized substances
in paying quantities. Well drilling operations including well comple-
tions, producing practices and well abandonments, shall be in accor-
dance with the Plen of Development and Operation, All operations '
thereunder shall be subject to the approval of the Supervisor as to
wells on federal land and by the Commission for wells on state and

privete lend,

During any period when it shall appear that an acceptable
plan of development cannot be adopted because of the inabllity of the
Supervisor, the Commissioner and the Commission to agree upon the
terms thereof, the Unit Operator may, in accordance with the applicable
regulations referred to in Section 1 hereof, proceed with reasonable
diligence to drill other wells to determine the limits of production
and to develop the productive portion of the unit area, and may and
shall operate all productive wells in conformity with good operating
practices, and the conservetion principles of this agreement,

10, PARTICIPATION AFTER DISCOVERY: Upon completion of a
productive well as aforesald, Unit Operator shall submit for the
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approval of the Secretary, the Commissioner and the Commission a
schedule of lands based on subdivisions of the public land survey
then regarded as reasonably proved to be productive of unitized sub-
stances in paying quantities; all land in said schedule, when ap-
proved, to constitute a participating area effective as of the date
of firat production., Said schedule shall set forth the percentage
acreage interest of each owner of rights in the participating ares
thereby established. Such percentage acreage interest shall govern
the allocation of production from and after the date the participating
area becomes effective, With the approval of the Secretary, Commis-
sioner and the Commission, a separate participating area may be es-
tablished for any separate deposit of unitized substances or for
group of such deposits., The participating areca or areas s0 established
shall be enlarged from time to time in like manner and subject to
like approval whenever such action appears proper as a result of
further drilling operations to include sdditional land then regarded
as reasonably proved to be productive in paying quantities, and & new
schedule of percentage acreage interests conformable thereto shall
thereupon be fixed, The effective date of any such enlargement shall
be the first of the month next following the month in which the well
is completed whioh demonstrates the propriety of the enlargement, and
any unitized substances theretofore produced from such well shall be
allocated to the lease on which the well is drilled, A well shall be
deemed completed when equipped and successfully tested for production,
all of which shall be done diligently. No land once included in a
participating area shall be excluded from such partioipating area on
account of depletion of the unitized substances therefrom, or for any
cause save loss of title, It is the intent of this Section that a
participating area shall at all times represent as nearly as possible
the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any increase in the participating area,
nothing herein contained shall be construed as requiring any retroac-
tive apportionment of any sums accrued or paid for production obtained
grior to the effective date of increase of the participating area,

Until a participating area or areas has or have been estab-
lished as hereln provided, or in the absence of pgreement at any time
between the Unit Operator, the Secretary, the Commissioner, and the
comuission as to the proper boundaries of a participating area, the
nortion of all payments affected by such absence of agreement, exocept
the royalties due the Unlited States and the State of New Mexico, may
ve lmpounded in a mutually aoceptable bank,

1l., DEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATING AREA:
Any exploratory wells drilled on any unitized land outside the bounda-
ries of any then existing participating area shall be drilled by the
Jnit Operator at the cost of the Participating Area Working Interest
Uwners as may be provided in the separate operating contract herein
referred to, If any such well encounters the unitized substances in
paying quantities, the sald well and the portion of the unitized lands
proved thereby to be productive in peying quantities shali be added to
+he participating area in menner as provided in Seotion 10 hereof, If
said well encounters a producible quantity of the unitized substances,
but not in paying quantity, the owner of the operating rights on the
tract covered by the well may at his option within 30 days after notice
by the Unit Operator take over said well by meking reimbursement to the
Operator as provided in said operating contraect. Otherwise the Unit
Uperastor may continue to operate the well and appropriate the production
therefrom to apply upon the cost of drilling, equipping and operating
said well; provided, however, tnat if and when Unit Operator secures
relpbursement therefrom for the cost of drilling, equipping and opera-
ting the same, Unit Operator may turn the well over to the owner of the
operating rights on the tract on which the well is situated upon com-
pensation for the fair market value of the recoverable equipment, If
the Cperator shall desire to abandon said well, the owner of the opera-
ting rights on said tract may take over and operate said well by re-
imbursing the Unit Operator for the fair market value of the recoverable
easing and other well property necessary to operate the well,




If upon thirty (30) days notice by the owner of the operating
rights on any unitized trect of land ocutside the participating area,
Unit Operator shell fail or refuse to commence and drill a well for the
testing of the productivity of the tract, the owner of the operating
rights on sald tract may drill said well at his sole cost, risk, and
expense, liacluding cost of abandonment, and 1f said well encounters the
unitized substances in paying quantities, the well and the unitized land
proved productive in paying quantities thereby shall be added to the
then existing participating area and the participating area shall be
enlarged upon & basis of financial ad justment of investment costs between
the said owner of the operating rights on the well tract and the Working
Interest Uwners in the former participating aree as may be provided by
the operating contreact, or otherwise by agreement among sald parties,
In the event that said well encounters the unitized substances in produc-
ible quantity but not in peying quantity, and upon determination thereof
by the Unit Operator and the Working Interest Owners, the parties so
drilling said well may operate and produce the well at their sole cost
and risk and expense and for their sole benefit,

Any operations under this section shall be subject to the
drilling, producing and conservation requirements of this agreement and
of any plan of development then or thereafter in force, and subject to
the payment of the rental and royalty required by the appliceble leases
or contracts on the production from said well,

12, ALLOCATION OF PRODUCTION--ROYALTIES: Except as provided
in Section 11, all unitlzed substances produced under this agreement,
except any part thereof used for production and development purposes
thereunder, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the several tracts of land of the participating
area, and, for the purpose of determining any benefits that accrue om an
acreage basis as a result of operations under this agreement, each such
tract shall have allocated to it such percentage of said production as
its area bears to the said participating area., Unitized substances pro-
duced from any participating erea and used in conformity with good
operating practice under an approved plan of operation for repressuring
or c¢yciing in any participating area shall be free from any royslty
charge, .

1f Unit Operator introduces gas obtained from sources other
than tae unitized substances into any participating area hereunder for
use iz repressuring, stimulation of production or increasing ultimate
recove.y in conformity with a plan first approved by the Supervisor,
the Ca.nmmissioner, and the Commission, a like amount of gas may be drawn
from “ie formation into which the gas was introduced, royalty free as
to dry gas but not as to the products extracted therefrom, provided
that such withdrawal shall be at such time as may be provided in the
plen of oOperation or a&s may otherwise be consented to by the Supervisor,
the Commissioner and the Commission as conforming to good petroleum
engineering practice, and provided further that such right of withdrawal
shall terminate on the termination of the unit.

Except as otherwise herein provided, royalties shall be paid
or delivered as provided by existing leases or contracts, at the lease
or contract rate upon the unitized substances allocated to the lease or
tract, Settlement shall be made on or before the 20th day of each month
for the unitized substances produced during the preceding calendar month.
Such royalties shall be paid by the party operating the wells, bdut
nothing herein shall operate to relleve the lessees, or any of them, of -
their obligation to pay rentals and royalties under the terms of their
respective leases,

The right is hereby secured to the United States and the
State of New Mexico under existing or future laws and regulations to
elect to take their respective royalty shares in kind or value,
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13, GOVERNMENT ROYALTIES: Royalty due the United States on
account of federul lands subject to this agreement within the Unit
Area shall be computed as provided in the operating regulations; pro-
vided, that for leases on which the royalty rate depends on the daily
average production per well, said average production shall be deter-
mined for each participating area in accordance witii the operating re-
gulations as though all the unitized lands within the participating
area were a single consolidated lease, During the period of the
National Emergency proclaimed by the President on May 27, 1941, Pro-
clamation No, 2487 (55 Stat, 1647) upon a determination by the Secretary
of the Interior that a new oil or gas field or deposit has been dis-
covered by virtue of a well or wells drilled under this agreement, the
royalty on production from such new field or deposit allocated to Federal
land subject to this agreement at the time of such discovery shall, dur-
ing the 10-year period following the date of such discovery, be paid in
velue or delivered in kind at a flat rate of 12} per centum unless a
lower rate is prescrivbed in the lease,

14, RENTALS: ZEXach lessee shall be responsible for and shall
pay all rentels of whatsoever kind on his respective leases, Rental
for land of the United States subject to this agreement at the rate
specified in the respective leases from the United States shall be paid,
suspended, or reduced as may be determined by the Secretary pursuant to
applicable law and regulations. The Unit Operator may apply the govern-
ment's allocated royalty share of the unitized substances to repayment
for government rentels advanced hereunder to the same extent as other-
wise allowed in the case of an individual government lease.

15, CONSERVATION; Operations and production of unitized
substances shall be conducted so as to provide for the most economical
and efficient recovery of unitized substances to the end that maximum
ultimete yleld may be obtained without waste., Production of unitized
substances shall at all times be without waste as defined by or pur-
suant to state or federal law,

16, DRAINAGE: Unit Operator shall take appropriate and
adequate measures to prevent draeinege of unitized substances from
unitized land by wells on lend not subject to this agreement, or,
with the approvael of the Secretery &s to federel interests and of the
Commissioner as to steate interests, and at the election of the Unit
Operatpor as to privete interests, pay the Royalty Owners & fair and
reasonable compensatory royalty, as determined by the Supervisor as to
federal lnterests, and the Commissioner as to state interests subject
to this agreement, and by agreement between the Unit Operator and
royalty owners, as to private interests,

17, LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties
hereto or consenting hereto holding interests in leases embracing uniti-
zed land of the United States or of the State of New Mexico consent
that the Secreteary and Commissioner, respectively, may, and sald Secre-
tary and Commissioner, by thelr approvel of this agreement, do hereby
establish, alter, change or revoke the drilling, producing, and royalty
requirements of such leases and the regulations in respect thereto, to
conform said requirements to the provisions of this agreement, but
otherwlse the terms and conditions of said leases shall remain in full
force and effect.

Owners and lessors of privately owned lands or of interests
therein, including royelty interests, and including their heirs, execu-
tors, administrators, successors and assigns, by subscribing or con-
senting to this agreement, in person or by attorney in fact, do hereby
severally agree that the respective leases covering their several lands
or lnterests therein, may be and remain in force and effect for the
respective primery terms therein stated, and so long thereafter as oil
or gas may be produced therefrom in quantities sufficient to Justify
the cost of production; and also in the event that any of the land em-
breced in any such lease is during the primary term of such lease in-
cluded within a participating ares duly selected and approved under this
unit plan of development, so that each owner becomes entitled to a share
in the proceeds of production from the participating arees, payable at
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the respective lease rates on the production allocated on an acreage
basis to the portion of the lease within the participating area, then
each such lease is hereby extended, without further delay rental ob-
ligation, as to the land embraced therein which is so included in such
perticipating area, for the full term of this unit plan as herein
stated.

: The Secretary, Commissioner and, except as otherwise pro-
vided in the preceding paragraph of this Section, all parties hereto
further determine, agree and consent that during the effective life of
this agreement, drilling and produclng operations performed by the Unit
Operator upon any unitized land will be accepted and deemed to be opera-
tions under and for tne benefit of all unitized leases subject hereto;
that no such lease shell be deemed to expire by reason of failure to
produce wells situested on land therein embraced; that if a discovery of
a valuable deposit of unitized substances is mede anywhere on the uniti-
zed land, each such lease in effect on or after the date of such dis-
covery shall be deemed to continue in force and effect as to lands in
the unit area, as long as unitized substances are produced anywhere on
unitized land in paying quantities; that prior to such discovery of
unitized substances anywhere on unitized lend, the expiration date of
each Federal unitized leese shall be the date preseribed in such lease,
subject to such prefererntial right to a new lease as may be authorized
by law; that suspension of all operations and production on the unitized
land pursuant to direction or consent of said Secretary and Commissioner
shall be deemed to constitute such suspension pursuant to such direc-
tion or consent with respect to each such lease, and that no lease shall
expire on account of such suspension, as to land in the unit area,

The parties hereto or consenting hereto, holding interests in
leases subject to this agreement embracing lands other than those of
the United States or of the State of New Mexico or holding interests in
any other agreements that involve oll and gas rights in lands in the
Unit Area, consent and agree, to the extent of their respective in-
terests, that all such leases and agreements shall conform to the pro-
visions of this agreement,

18, COVENANTS RUN WITH LAND: The covenants herein run with
the land until thls sgreement terminates, and any grant, transfer or
lease of interest in land or leases subject hereto shall be and hereby
is conditioned upon the assumption of all privileges and obligations
hereunder by the grentee, transferee, lessee, or other successor in
interest and as to federael land, shall be subject to approval by the
Secretary, and as to lands of the State of New Mexico, shall be subject
to the approval of the Commissioner, No transfer of any interest in
and to any of the unitized lands or affecting the production therefrom
shall be binding upon the Unit Operator until the first day of the next
calendar month after the Unit Operator has been furnished with an
original, photostatic or certified copy of the instrument of transfer,

19, EFFECTIVE DATE AND TERM: Thls agreement shall become
effective on the Tirst day of the calendar month next following ap-
proval by the Secretary and the Commissioner, provided however that
nothing herein shall be construed to waive or limit the right of the
Commission to approve this agreement pursuant to applicable state law,
Except as otherwise provided by the second paragraph of Sectiom 17
hereof, this agreement shall terminate on December 31, 1949, unless
(1) such date of expiration is extended by the Secretary and the Com-
missioner; or (2) a discovery of unitized substances in paying quan-
tities has been made on the Unit Area, in which case this agreement
shall remain in effect as long as unitized substances can be produced
from the Unit Area in paying quantities; or (3) it is proved at an
earlier date that the Unit Area is incapable of production of unitized
substances in paying quantities, and with approval of the Secretary
and the Commissioner, notice of termination 1s given by Unit Operator
to all parties in interest by letter esddressed to them at their last
known places of address; or (4) it is terminated as provided in Section
6 hereof; provided that this agreement may be terminated at any time
with the consent of the owners of 75%, on an acreage basis, of the
Working Interest Owners signatory hereto with the approval of the
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Secretary and the Commissioner.

20. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: All
production and the disposal thereof, shall be in conformity with al-
locations, allotments and quotas made or fixed by the Commission under
any State Statute; provided however that the Secretary is vested with
authority pursuant to the amendatory acts of Congress of March 4, 1931,
and August 21, 1935, supra, to alter or modify from time to time in
his discretion the rate of prospecting and development, and, within
the limits made or fixed by the Commission, to modify the quantity and
rate of production under this agreement, such authority being hereby
limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to be served thereby to be stated
in the order of alteration or modification; provided further that no
such alteration or modification shall be effective as to any lands of
the State of New Mexico as to the rate of prospecting and development
in the absence of the specific written approval thereof by the Com-
missioner and as to any lands of the State of New liexico or privately
owned lands subject to this agreement as to the quantity and rate of
production in the absence of specific written approval thereof by the
Commission,

2l. FORCE MAJEURE: Fallure or delay in the performance of
the terms, conditions, and covenants hereof shall not cause this con-
tract to expire, terminate, or be forfeited in whole or in part, nor
subject the Unit Operator or other party otherwise liasble therefor to
liability in damages, to the extent and so long as such prompt perfor-
mence is hindered, delayed or prevented by any federal or state law,
executive order, rule or regulation, or to the extent and so long as
such performance i1s hindered, delayed, or prevented by an act of God,
of the public enemy, governmental interference or restraint, inability
to obtain material or equipment, weather conditions, labor disputes,
failure of transportation, or other cause, whether similar or dis-
similar, beyond the control of the party in interest.

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor
the Working Interest Owners nor any of them shall be subject to any
forfeiture, termination or expiration of any rights hereunder or under
any leases or contracts subject hereto, or to any penalty or liability
for delay or failure in whole or in pert to comply therewith to the
extent that said Unit Operator, Worxing Interest Owners or any of them
are hilndered, delayed, or prevented from complying therewith by reason
of failure of Unit Operator to obtain the joint consent of the repre-
sentatives of the United Stetes and the representatives of the State
of New Mexico in and about any matter or thing concerning which it is
required herein that such joint consent be obtained, The parties hereto
eand consenting hereto, including the Commission, agree that all powers
and authority vested in the Commission in and by any provision of this
contract are vested in the Commission and shall be exercised by it pur-
suant to the provisions of the laws of the State of New Mexico and
subject in any case to appeal or judicial review as may now or here-
after be provided by the laws of the State of New Mexico.

23. NON-DISCRIMINATION: The Unit Operator expressly agrees
that in any and all operations conducted hereunder, it shall not dis-
criminate against any employee or applicant for employment because of
race, creed, color, or national origin, and shall require an identical
provision to be included in all subcontracts,

24. SUBSEQUENT JOINDER: Any person owning rights in the
unitized substances within the unit area who does not commit such
rights hereto prior to the effective date hereof, may thereafter become
parties hereto by subscriving this agreement, and if such parties are
working interest owners they shall also subscribe the operating con-
tract and comply with all terms and conditions therein set forth.

25. COUNTERPARTS: This agreement may be executed in any
number of counterparts with the same force and effect as i1f all parties
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had signed the same document and shall be binding upon all those
who execute a counterpart hereof, regardless of whether or not

it is executed by all other parties, owning or claiming an inter-
est in the lands affected hereby.

IN WITNESS WHEREOF the parties have hereunto set

their hands and have set opposite their respective names the
date of execution,

UNIT OPBERATOR

CONTINENTAL OIL COMPANY

Attorney-in-Fact

COOPERATIVE REFINERY ASSOCIATION

ATTRST
By
By
WHALEY COMPANY
ATTEST By
By




STATE OF OKLAHOMA |

{ ss
COUNTY OF KAY |

On this day of 1945, before me, &
Notary Public in and for said Tounty and State, personally
appeared W. E, HAGGARD, to me personally known, who, being
by me duly sworn did ssy that he is Attorney in Fact for
CONTINENTAL OIL COMPANY, and that said instrument was signed in
behalf of sald corporation by authority of its Board of Directors,
and sald W. E. HAGGARD acknowledged said instrument to be his
free and voluntary act and deed and the free and voluntary act
and deed of sald corporation for the uses specified therein,

WITNESS my hand and seal of office this dey

of » 1945,
Notary Public, Kay County,

My Commission Expires: Oklahoma
STATE OF
COUNTY OF

Oon this day of , 1945, before me,
a Notary Public in and for said County en® Stete, personally ap-
peared - y to me personelly

known, who, belng by me duly sworn dld 'say that he is the
, of COOPERATIVE REFINERY ASSOCIA-

TION, eand that the seal afflxed to said instrument is the corporate
seal of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of
Directors, and sald : acknowledged sald in-
strument to be his free and voluntary act and deed and the free
and voluntary act and deed of sald corporation for the uses speci-
fied therein,

WITNESS my hend and seal of office this day of

My Commission Expires: Notary Public
County,
STATE OF
COUNTY OF
On this day of , 1945, before me,
a Notary Public in and for said Tounty and State, personally ap-
peared , to me personelly

known, wno, belng by me duly sworn dld say that he is the

of WHALEY COMPANY, and that the

seal affixed to said instrument 1s the corporate seal of said

corporation and that said instrument was signed and sealed in be-

half of said corporation by authority of its Board of Directors,

and said acknowledged said instrument to

be his free and voluntary act and deed and the free and voluntary

ect and deed of said corporation for the uses specified therein.
WITNESS my hand and seal of office this day of

» 1945.

My Commission Expires:

NotRrY PubIic




STATE OF NEW MEXICO
COUNTY OF

On this day of , 1945, before me
personally appeared , to me known to
be the person described In and who executed the foregoing
instrument, and acknowledged that he executed the seme as his
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written,

Notary Publie,
My Commission Expires: County

STATE OF NEW MEXICO
COUNTY OF

On this day of , 1945, before me
personally appeared , Y0 me known to
be the person described In and wno eXxecuted the foregoing
instrument, and acknowledged that he executed the same as his
free act and deed,

IN WITNESS WHEREOF, 1 have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written.

“Notary Public,

County
My Commission Expires:
STATE OF NEW MEXICO
COUNTY OF
On this day of , 1945, before me
personally appeared , tc me known to

be the person described iIn and who executed the foregoing
instrument, and acknowledged that he executed the same as !is
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written,

My Commission Expires: Notary Public,
County




CONSENT

In consideration of the execution of the Alston unit Agree-
ment, Roosevelt County, New Mexico, in form approved by the Secretary
of the Interior, the undersigned owners of lands or interests in lands
or royalties or other interests in production covered by said unit
Agreement hereby severally, each to the extent of his particular owner-
ship or interest, consent to the inclusion of said lands within the
Unit area therein defined, approve and adopt the terms of said unit
Agreement as applicable to said several lands and interests, agree that
the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent
necessary to make the same conform to the term of said Unit Plan; agree
that the drilling and development requirements of all leases and other
contracts in which thelr several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions
of said unit Agreement, and agree that payment for or delivery of
(whichever may be required under prior agreements) oil and of the pro-
ceeds of gas duly made upon the basis of production allocated under said
Unit Agreement to the particular lands to which such rights or inter-
ests apply, regardless of actual production therefrom, shall constitute
full performance of all such obligations to the undersigned existing
under such leases or other contracts.

Executed this ‘Jv day of Jeanuary, A. D., 1945,

STATE OF i
COUNTY OF i

On this day of » A. D., 1945, before me
personally appeare

(husband and wife) (@& single person) to me known to be the person _
desceribed in and who executed the foregoing instrument and acknow-
ledged that he (they) executed the same as his (their) free act and

deed,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my Notarial Seal the day and year first ahove written.
My commission expires

Notary Publie
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TION

i5
16

16
16

16

16
16
16
17
17

17
18

18

SERIAL NO,
R O

State

State
State
State

State
State
State

U.S.#847414
U.S.#6847414

U.S.#047364
State

State
State

State

State
State
State
U.S.#060502
State

State
State

State

EXHIBIT "B"

DESCRIPTION

LESSEE OR
APPLICANT

ASSIGNEE

ACRES

ALL BEING IN TOWNSHIP 7 SOUTH, RANGE 35 EAST

SW/L NEL

s e

NE/4 NW/4; Lot 1;
Lot 2; SE/4 NW/4

NE/4 SW/4; Lot 3;
Lot 4; 3BE/4 SW/4

SW/4 Se/4!

s/2
S-3/4
NE/4 NE/4,

NW/4 NW/4

se/s /4

SW/4 NE/4

NE/4 SW/4, N?/4 SW/4
SE/4

SW/4 SW/4

s e

NW/4 NE/4;
SW/4 NW/4
NE/4 NW/4;
E/2

A,
/s 2

NE/4 NE/4;
SW/4 NE/4;

NE/4 NW/4;

SW/4

s£/4 se/4

SE/4 NE/4

SE/4 NW/4

SW/s /s

NW/4 sW/4
SE SW/4

SE/4 NE/4

Lot 1;

Lot 2, SW/4 NwW/4

Roger B. Owings

" ]

” "

” ”

” ”

” "

” "
Natl. Ref. Co.
" ”

” ”
Roger B. Owings
" "

” "

” ”

" ”

” ”

” "

H.A. Jacobs
J.C. Maxwell,
Inc, and Whaley
Company

Roger B. Owings

0, A. Cozby

gont'l.
0il Co.

Coopera-
tive Ref.
Assn.

Cont'l,
01l Co.

160.00

153.66

153,62

160,00

160,00
160.00
160.00

160.00
320,00
480.00

80,00
40.00

160.00

160.00

80,00

40.00

80,00

320.00

160,00

160.00

160.00

153.58



DESCRIPTION

NB/4 SW/4, Lot 3;
Lot 4; SE/4 SW/4

NE/4 SE/4; NW/4
E/4

SW/4 SE/4; S

SE/4

I

NE/4 NW/4; Lot 1;
Lot 2; SB/4 NW/4

NB/4 3W/4; Lot 3;
Lot 4; SE/4 SW/4

sw/s 524} Su/a

TR

Sw/a Sw/s! ¥4

NE/4
SE/4
NW/4
E/2 and SW/4

w/2

£/2
All

NE/4

NW/4 and S/2

H.T. Dean et al SE/4

H.T. Dean et al NE/4

SW/4 WW/4] SE/a /s

SEC- SERIAL NO,
TION OR OWNER
18 State

18 State

19 State

19 Stdte

19 State

19 State

20 State

20 State

20 U.S.#060502
20 U.S.#045976
21 U.S.#059804
21 v.S.

22 U.8.#060502
22 U.S.

27 U.S.

28 U.S.

28 U.S.#060502
29

29

29 State

29 State

30 State

30 State

2

KW/4
NW/4

/4

4 SW/4; NW :
e el She o

NE/4 NE/4; NW/4 NE/4

Lot 2

LESSEE OR
APPLICANT
R.B. Owings
" "
" "
" ”
" "

Cont'l, 01l Co

R.B. Owings

H.A. Jacobs
V. Glenn

V. Glenn
Natl. Ref. Co.

H.A. Jacobs

V. Glenn
Natl. Ref. Co.,

J.B. He&dley

H.A. Jacobs
Whaley Inc,

Whaley Inc.

C.L. Ewell

R.B. Owings

ASSIGNEE ACRES
Cont'l. 1563.54
0il Co.
"
160,00
" 160,00
" 153,54
" 153.58
180,00
Cont'l, 160,00
01l Co.
" 160.00
" 160,00
b 160,00
L 160,00
Cooperative
Ref. Assn 480,00
Cont'1, |
0il Co. 320,00
ol 320,00
Cooperative
Ref, Assn 840,00
Cont'l.
0il Co, 160,00
" 480,00
Cont'l. 160,00
& Coopera-
tive Ref.
Assn.
160,00
Cont*l.
0il Co, 160,00
160,00
Cont'l.
01l Co, 80,00

”

36.95



SEC~- SERIAL NO,
TIUN OR OWNER

30 State
30 State
SQ State
30 State
30 State
30 State
30 State
RECAPITULATION:

Federal Land

State Land

Patented Land

Total

DESCRIPTION

SW/4 NE/4; SE/4 NE/4

SE/4 SW/4

NE/4 SE/4; SW/4 SE/4
SE/4 SE/4

NE/4 NW/4; SE/4 NW/4
NE/4 SW/4

Lot 1; Lot 3
Lot 4
NW/4 SE/4

4,160,00
4,589,.52

520,00

9,069,52

LESSEE OR ASSIGNEE ACRES
APPLICANT
Robt. G. Gibbe Continental 80,00
0il Co.
" " " 40,00
” L, } "
120.00
P, H. Greer 120,00
J. H. Peck 73.90
Sun 0il Co. 37.15
Continentel 0il 40,00



APPROVAL ~ CERTIFICATION - DETERMINATION

Pursuant to the statutory authority in the Secretary
of the Interior, under the act approved March 4, 1931, 46 Stat.
15623, and the act approved August 21, 1935, 49 Stat. 674, amend-
ing the act approved February 25, 1920, 41 Stat. 347; 30 U.S.C.
226, 184, and 189, in order to secure the proper protection of
the public interest, I, Harold L. Ickes, Secretary of the
Interior, this ____ day of , 1945, hereby take the
following action:

A, Approve the attached agreement for the development
and operation of the Alston Unit Area.

B, Determine and certify that the plan of develop-
ment and operation contemplated in said arreement is for the
purpose of more properly conserving the oil or gas resources
of said Unit Area and is necessary or advisgable in the public
interest.

Becretary of the Interior



CERTIFICATE QF APPROVAL

STATE OF NEW MEXICO

The undersigned, having this day examined an agree-
ment for the co-operative or unit operation and development of
& prospective oil or gas field or area, which agreement is en-
titled "Alston Unit Agreement, Roosevelt County, New Mexico,"
entered into between Continental 0il Company, Operator, and
likewise subscribed by numerous Working Interest Owners and
Royelty Owners, to which agreement this certificate is attached;
and

WHEREAS, upon examination thereof, the Commissioner
finds:

a, That such agreement will tend to promote the con-
servation of oil and gas and the better utilization of reservoir
energy in sald field;

b. That under the operations proposed, the State
will receive its fair share of the recoverable oil or gas in
place under its lands in the area affected;

c. That the agreement is in other respects for the
best interest of the State;

d. That the agreement provides for the unit opera-
tion of the field, for the allocation of production, and the
sharing of proceeds from a part of the area covered by the agree-
ment on an acreage basis as specified in the agreement,

NOW, THEREFORE, by virtue of the authority conferred
upon me by Chapter 88 of the Laws of the State of New Mexico,
1943, approved April 14, 1943, I, the undersigned, Commissioner
of Public lLands of the State of New Mexico, for the purpose of
more properly comnserving the oil and gas resources of the State,
do hereby consent to and approve the said agreement, as to the
lands of the State of New Mexico included in said Alston Unit
Agreement, and subject to all the provisions of the aforesaid
Chapter 88 of the Laws of the State of New Mexico, 1943,

Executed this day of s, A.D., 1945,

CommiIssioner of Publlc Lands of
the State of New Mexlico
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