CAST NO. 64

BiFORE THE CIL CONSERVATI.N COMMISSION OF THE
CLalE OF NEV WEXICO

In the matter of the application of ths
Continental 0il Company for an order of
approval of the Alston Unit Agrcement,
Roosevelt County, dew Mexlco, embracing
as the Unit Area:

"In Township 7 South, Range 35 East
All of Sections 7, 8, 16, 17, 18, 19,
20, 21, 22, 27, 28, 29 and 30
Section 9 - /2
Section 15 - 3/2 N/2 and 8/2

Embracing 9069.52 acres",

Pursuant to notice by the Commission, duly made and publshed

setting May 14, 1945 2t 10 o'clock A.M., for unearing in the above

entitled matter, szld hearing wes convened on said day, at said

hour, in the Coronado Room of tine La Fonda, Santa Fe, New mexico,

the Commission sitting as follows:

HOJ. JOHN J. DIEMPSEY, Governor, Chairman

HON JOHN E.MILES, State Land Commissioner, Member

HON. C:RL B. LIVINGSTON, Chief Clerk & Legal Adviser

NaME

Hugh L. Sawyers
J. L. Griffith
Leo R. Msnning
R. J. Heard
Glenn Staley
Barney Cockburn
V. R. Bollinger

Chas. C. Roripaugh
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J. C. Gordon

‘-"&. Eo Scott
Robert L. Bates

John M. Kelly
Herry Leonard

D. A. Powell

Chas Schmitz

Joe Dexter

T. J. Dorsey

G. H. Gray

Herve H, Mayfisld
D, D. Christner
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New Mexico 01l & Gas Ass'n.
Humble 0il Company

Barney Cockburn

Grayburg 01l Company

Lea County Opsrators
Cockburn 0il Company
Shell ¢il Company, Inc.
Shell 0il Company, Inc.
Shell 0il Company, Inc.
Byrd Frost, Inc., and
Ylains Products Company
Buffalo Uil Company

State Bureau of Mines &
Minerel Resources

G. P, Livemoras, Inc.
Leonard 011 Company
Irilling & Explor~tion Co.
Sols Owner

Grayburg 011 Company of N.M.
Atlantic Refining Company
kepollo Oil Company
liagnolie Petro.eum Company
Continental Oil Company

ALDRESS

Roswell, N. M.
Midland, Texas
kaljumar

Loco Hills
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Artesia, .. M.
Hobbs, N. M.
Midland, Texas
Midland, Texas

Dallas, Texas
Artesia, N. M,

Socorro, N. M,
Lubbock, Texas
Roswell, N. i,
Hobbs, N. k.

Sen Francisco,Cal.
Artesia, N. M,
Delles, Texas
Micdland, Texas
Kermit, Texss

Ft. Worth, Texas
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House
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L. F.
S.
J. D,
Lloyd
E. J..
A.

G.
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Peterson
Sanderson
Atwood, Atty.
L. Gray
Gallagher
Hehn

COXFAIY

Continental 01l Company
Continental 0il Company
Skelly 01l Company

Skelly 0il Company

¢/o Continental 0il Company
Coatineantal 0il Company
Continental 01l Company

The Texas Company

The Texas Company

The Texas Company

Humble 0il Company

Neville G. Penrose, Inc.
Rowan Drilling Company
Humble 011 Company

0il Conservation Commission
U. S. Geological Survey
Stanclind 0il & Gas Company
Stanolind Cil & Gas Ccmpany
Ne-Tex

Stanolind Uil & Gas Compsny
Gulf 011 Corporation

Gulf 011 Corvporation

Gulf 0il Corporation

Gulf 01l Corporation

N.M. Bureau of kines &
Mineral Resources

"HOTLICE FOR FUBLICATION
STHTE OF NEW MEXICO
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¥t. Vorth, Texas
Houston, Texas
Tulsa, Okla.
Hobbs, N. M. .
Ft., Worth, Texas
Ft. Worth, Texas
Ft. Viorth, Texas
Midland, Texas
Ft. Worth, Texas
Ft. Worth, Texas
Houston, Texas
Ft. worth, Texas
Ft. Worth, Texus
Midlanad, Texas
Hobbs, N. M,
Hobbs, N. M.
Santa Fe, N, wm,
Midland, Texas
Hobbs, N. M,

Ft. orth, Texas
Tulsa, Oklahoma
Roswell, N. k.
Tulsa, Oklahoma
Hobbs, N. N.

Socorro, N. M.

The 01l Conservation Commission as provided by law hersby

gives notice of the following hearing to be held at Santa Fe,

New Mexico, at 10 s.M., May 14, 1945:

CASE NO. 64

In the matter of tihe applic=tion of Continentsl

0il Company for an orcer of approval of the alston
Unit Agreement, Roosevelt County, Nev bexico, em-

braeing

"In Township 7 South, Range

as the Unit

Area:

15 Eagt

A1l of sections 7, &, 16, 17, 18, 19,

20, 21, 22, 27, 28,
ection 9 - 5/2

29 an 10

Seetion 15 = 8/2 N/? and S/2

wymbracing 9069.52 acres™,

Oiven under the seal of said Comuission at Santa Fe,
New Mexico, on April 13th, 1945.

01L CONCKRVATION COMRISSION

BY (2GD)

JOHN J. LEMPSEY
CHAIRMAN

JOHN I. lILES

LL. LILD _*L

SEAL"
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YFPROCEEZDINGS

By MR. JOHN MOxAN, Attorney:
The' Contlinental 0il Company is presenting its application for
formal approval of the «lston Unit Agreement vhich affscts
approximately 9120 acres of land in Roosevelt County, New Mexico,
The application 1s filed pursuant to Chapter 72 Session Laws
New hexico 1935. Ve have prssent Mr. ¥. C. Stout and kr. D. D.
Christner to testify in rcgard to this matter.
(after being duly swora to tell the truth the whole truth
and nothing but the truth, Mr. ¥W. C. Stout testified as follows)
MR. MORAN: Mr. 3tout you are connected with the Continental
0il Company?
MR. STOUT: That is right.
MK, #MORAN: How long have you been employeé by this company?
k. STOUT: Six years.
MK, OLRAN: You are familiaa with the agrcement which is cen-
erally referred to us the nlgton Unit Agreement?
MR. STOUT: 1 am,
M. MOR4N: Give the Commission a general statement of the pree-
liminary statements leading up to the drafting and purchasing.
MR. 3TOUT: This particular srea was the first area that
wns presented to the Commission for unitization of the
State and Federal lands., After the Stute passed its
regulutions to unitize,the first meeting we held here was
in September of 1943, I wanted to bring out this was the
original application,
MR. MORAN: You are familiar with the unit agreement are you
not, and & copy of the rgreement has been submitted to the
various Departments, including the 01l Conservation Commission,
Land Commission and U. S. Geolozical Survey?
LR, STOUT: That is right.

M. MOR#N: You have ten executed copies of the »greement?

MR, STOUT: 1 do.



MR. MORAN: We are not offering them at this time, the
agreements have been executed by the interested parties, it
is our desire to offer the exhibit attached to the application
with the understanding a filed agreement will be presented
signed for the Secretary of the Interior and Land Commissioner.
Mr. Stout in our applicetion it is stated the Alston Agree-
ment affects 9,120 acres of land lying in Roosevelt County
New Mexico, 4,160 Federal and 4,640 State land?

MR. STOUT: Let me correct you on the State. This

unit is on the west side of the Township 7S, Range

35 East, and contains'9,069.52 acres, 4,160 acres

Federal, 4,589.52 State and 320 acres privately owned.
MR. MORAN: Have all the parties in interest executed this
agrecement at this time?

» ©TCUT: They have not, the Continental 0il Company,
and the Cooperative Refinery Coupany of Kansas City wno
own a number of acres have executed, the The Sun Company
owns 37.15 acres, on account of their small acreage cid
not want to sign. J. H. Peck, P. H. Greer and Whaley
Iné.,'all have been approached, ¢id not want to sign the
unit.

K. MORAN: The opportunity has been given them?
MR. STVUT: They have all been informed they can ccme in
at anytime.
MR. KORAN: None of the parties 1adicated any objection?
ME. STCUT: They have not.
¥R. MORAN: If the Commission sess fit to approve this ugree-
ment, do you believe it will be to the best interest to the
State of New Mexico to develop and operate this area as a unit?
ME. STUUT: It should promote development.
Mh. 8OKAN: A plan of further develcpment will be submitted
in accordance with the agreement?
MR. STOUT: Yes sir.
MR. MORAN: Has this been approved by the U. S. Geologlcal

Survey, ®tate Land Commissioner and 0il Conservati.n Commission?



MR. STCUT: That 1is corrsct.

MR. MORAN: Does the Commission core to ssk any cuestions?
GOVERINOR LEMPSEY: No. questions.

{After being duly sworn to tell the truth the whole truth and
nothing but the truth, Mr, D. D. Christner testified as follows)
Mk, MOHAW: Mr, Christner you sre employed by the Continental
0il Cowmpany?

MR. CHRISTNER: Yes sir.

MR, MORAN: Whet position?

MR. CHRISTN:R: Geologist.

MK, MORAN: How long have you held thls position?

MR. CHRISTNER: 21 years.

MR. MORAN: Where is your residence?

MR. CHRIQTNIR: Ft. Worth, Texas.
¥R. MORAN: Are you familiar with the ares referred us the
Alston Unit Area?

M. CHRISTWeER: Yes sir.

MR. MORAN: Are you also familiar with the agreement?

MR, CHRISTHER: Yes sir. |
MR. MORAN: Have you done some geological work in the area?

MR. CHRISTN:zK: Yes sir.

Mﬁ. MORKAN: Could you briefly describe to the Commission the
work done in that ares?

MR. CHRISTiER: Three of the wells on this block in the
shallow area - 1900 to 2300 feet desp, have in my opinion
certain structure that follows the exact cutline of the area.
MR, MORAN: Have you prepasred a geological map of the area?

MR, CHRISTNER: Yes sir.

MR. MORAN: Do you have the map?

MR. CHRISTNER: Yes sir.

MR. MORAN: In your opinion does the outline of the proposed
Alston Unit area cover substantially all the petitioners!
procuctive acreage within the structure indicated on your map?

MR. C!RISTHFE: Yes sir,



MR. MORAJ: How far is the nearest producticn from the Alston
Unit Area?
M. CHRISTNo.R: Approxim=tely 40 to 50 miles southwest
in the Caprock field.
MR. MORAN: Has there been -ny development in the vicinity of
the Alston Unit Area?
MR, CHRISTWER: Two wells c¢rilled, one of them in the South-
gast cornsr of this area by the Shell,
MR, MORAN: That well crilled about when?
MKo CHRISTNER: I think 1t was approximately in 1939 or
1940, don't remember the exact daote.
Mr. KOKAN: Are you familiar vith the log of the well drilled
by Shell?
ilR. CHRIGTENER: Yes sir.
MR. MORAN: That well was drilled to approxim-tely what depth?
MR. CHRISTENER: Approximetely 2300 feet,
MR. MOKAN: Was there anything in the well to show oil producing
well in that area?
bk, CHRISTENER*: Had the same that produces most of the oil
in New Eexico;
MR, KOKAN: In the Alston Unit Agreement, it is proposed the
test well be drilled by the Continental at approximately 5200
feet? Would this test the structure indicated om your geol-
ogical map?
MK. CHRISTENER: Yes sir, in all the formations that showed
some promise in the Shell well.
MR, WORAN: The log in the Shell well does not incicate anything
below 5200 feet having any oil content?
Mi. CHRISTNER: No sir.
MR. &ORAN: Dri;ling to a greater depth than 5200 feel would not
appear to be warranted at this time?
¥R, CHRISTANFR: No sir.
MR. MORAN: If additional d¢rilling might be incicated, it is the
intention to érill the well to a greater depth?

Mti, CHRISTEHR: Yes sir.
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MR, MORAN: TIs this improvement or purely wildcat$
MR. CHRISTNEK: Purely wildcat.

MKi. WORad: I8 the developuent sn operation of the alston

Unit Area a sound ec.nomic uncertaxing?

| MKR. CHRISTNER: Yes sir.

MR. MORAN: Could you stute reasons for saying so?
4R, CHRISTNER: The ordsrly development of the field
would be made much essier and simpler under the unit
plan than by competitive drilling, and at a later cate
when conditions justify any re-pressuring, that would
A4lso be much easier than through competitive drilling.

MR. MORaJ: That is =211.

GOVERWOR DEMFPSEY: Any objection to the suggested unit

agreement in connection with this arsa?

(No objections)
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I, Vastie Fowler, Reporter for the 0Oil Conservatinn Commission,
hereby certify that 1 took down the statements made at the
hearing held before the Commission on May 14, 1945, in the
Matter of the applicaticn of the Continental Oil Company for
an order of approval of the Alston Unit Agreement, Roosevelt
County, New Mexico, and that the foregoing transcript con-
stitutes, to the best of my knowledge and belief, a true and
correct copy of all the oral statements and exhibits presented
before the Commission.

Voeda, Souslany

Vastie Fowler, Reporter




