GAG:Nel 4/9/«3 Tce -

Er7ORE THE OIL CONSERVATION COMLIISSION

- OF THE STATE OF NzW MEXICO

IN THE HATTER OF THE APPLICATION )
0F AICHFIRLD OIL CCRPORATION, A )
LELAWAXE CORPORATION, IOR AN ORCER )
OF APPROVAL OF THE UNIT AGREELENT )
¥UR THi DEVmLOPMENT AND OP-RATION )
OF THE COMANCHE AREA, CHAVES COUNTY. )
New FEXICO, wITHIN TOWNSHIP 10 SOUTH, )
RANGE 25 EAST, AND TOWNSHIP 11 SOUTH, )
RANGE 25 EAST, AND TOWKSHIP 10 SOUTH, )
RAWGE 26 EAST, AND TOwWNSHIP 11 SOUTH,
RANGE 26 EAST, AND TCWNSHIP 11 SOUTH,;
RANGE 27 EAST, NEW #EXICO PRINCIPAL
TERIDIAK. )

TC TZE OIL CONSERVATION COMUIISSION Of THE STATE OF NEW ¥EXICO:

The sgpplication of RICHEFIELID OIL CORPORATION, a Delawsare
corporstion, hereinafter referred to as "Applicant'", respect-
fully shows:

I.

There is presented to the 0il Conservation Commission of
the State of New kexico the proposed form of Uhit agreement
for the Development and Operation of the Comanche Area, Chaves
County, lew .iexico, herelnafter referred to as "ssld unit
egreement"; that a true copy of the proposed form of unit
ggreement is sttached hereto, merked "Exhibit A", end by re-
ference made a part hereof; that the unit area described
therein has heretofore been spproved by the United States
Geolosical Survey; that the form of unit sgreement, Exhibit
A, has heretofore been approved as to form by the Secretary
the Interior of the United States and a true copy of the

letter-approval trereof is attached hereto, marked "Exhibit

B", and by reference made a part hereof.



IT.

That said unit agresment will tend to promote the con-
servation of oil and gas and the better utilization of res-
ervolr enercy in the geologic structure covered by the unit
area described therein, which is hereinafter referred to as
"sgid unit area. The granting of this application is nec-
essary and advisable in the public interest in that ssid

geologlic structure and said unit area cover a compact area

of sixteen thousand nine hundred one and 14/100 (16,901.14)
acres, consisting of twenty-one aﬁd 89/100 per cégz#rgzj;;%)
privately owned land, ten and 73/100 per cent (10.73%) land
owned by the State of New :fexico and sixty-seven and 38/100
per cent (67.38%) land owned by the United States of America.
The development of such an area by more tihan one operator
operating independently of each other would result in dupli-
cation of effort, economic waste of materials and labor, and
possible waste of natural resources and reservoir energy.
The size of sald unit area justifies operations on a large
scale by a single operator under the unit agreement for the
discovery, development, production and transportation of oil
or zas, will promote conservation of natural resources, pre-
vent avoidable waste of o0il and gas; and result in better

utilization of reservoir energy.

I1I.

=1

That under the proposed unit operation the State of New
i"exico will receilve its fair share of the recoverable oil or
zas 1n place under its lands in the proposed unit area. Said
unit agsreement provides for the unit operation of the unit
area, for the allocation of vroduction to the various tracts
of land therein on an acreage basis, all as specified in said
unit agreement, Exhibit A, reference to which is hereby made

Ior further particulers.



Iv.

That the separcte institutions will participate in
rentsls due a8 to lands in such area, as under the terms
of the previously granted leases, and in royalties in the
proportion that their acreage bears to the total acreage
included in the participating srea or aress of such pro-
posed unit; that the said unit agreement does not affect
the rentals payable under state leases and reference 1s
hereby made to sald unit agreement, Exhibit A, for further
particulars as to the method and allocatlion of royalties on
an acreage basis.

Ve

That such unit agreement is in other respects for the
best interests of the state with respect to state lands by
regson of all the facts herelnabove set forth.

VI.

That it is anticipated thet a very high percentage of
the holders of rights or interests in state lands and in
federal lands within said unit area will be satisfied with
eand wlll join in seald proposed unit sgreement and commit
their interests thereto by signature thereto. That said
unit agreement provides thsat the working Interest Owners
thereunder will enter intoc a private acreement defining
the method and manner in which the costs of operations shall
be cnarged to the accounts of the various owners of working
interests and the reimbursement of Unit Operator ior its
operations, and the method and manner in which Unit Operator
shall account to the liorking Interest Owners for their re-
spective shares of the revenue and benefits derived from
operations under said unit agreement. Said unit agreement
further provides that such privete agreement shall not in

eny way modlfy any of the terms and conditions of said unit



agreement or relieve Tnit Operator of any right or obliga-
tion established under said unit agreement, and in case of
any inconsistency or conflict between said unit agreement
and the private agreement said unit agreement shall prevail.
Sgid private agreement is now being negotiated and has not
yet been completed. Two authenticated copiles of said privsate
agreement when completed will be filed with this Honorable
Commission for information purposes, and upon the approval
of said unit agreement by the Commissioner of Public Lands
of the State of New exico two authenticated copies of said
private agreement will be filec with said Commissioner as
provided for in section 7 of said unit agreement. No part
of the costs and expenses of operations shall be charged to
the Royalty Owners. The Royalty Owners, including the State
of New idexico, will not be affected by the private agreement
between the Working Interest Owners and royalties will be
paid on all unitized substances allocated to the various
tracts of land within the participating aree on an acreage
basis as provided in said unit agreement.

VIT.

Geological and rngineering Data:

That said unit area lies on the Northwestern Shelf of
the South Permian structural Easin and includes parts of
Township 10 South, Range 25 East, Township 11 South, Range
25 Bast, Township 10 South, Range 26 East, Township 11 South
Renge 26 East and Township 11 South, Range 27 East, New Nexico
Principal Merialan, Chaves County, in the State of New Hexico.
That said unit area is particularly described as follows:

T. 10 S., R. 25 E., sec. 36, S$SEj.

T. 11 3., R. 25 E., sec. 1, all;

sec. 2, E%Sli;
sec. 11, EgEs;



fecs. 12 and 13;
sec. 14, EiE:
sec. 23, EsNEzx;

sec., 24, all; o )
sec. 25, WELX, NEzNW%, NEISE:L.

T. 10 S., R. 26 E., sec. 31, lots 3,4, EiSWL, SEL;
sec. 32, Si;
sec. 33, Sg
sec. 34:, ;...'2'1.2;
sec., 35, SWISW:.

T. 11 S., R. 26 E., (fractional) sec. 1, lots 1,2,3,4,8%;
v'sec, 2, lots 1 2,;,4 S%3

sec. 3, lots 1,2,5,4 53
sec, 4, lots 1,2 51
sec. 9, lots 1,2,3,4,E3
secs, 10 to 14, inclusiv
sec. 15, all;
sec, 16, lots 1,2,3,4,E
sec. 21, lots 1,2,3,4,FE
secs. 22, 23, 24;
sec. 25, N5, SWi;
secs. 26 and 27; i
sec. 28, lots 1,2,3,4,E:;
sec. 35, lots l 2 NEg,
sec. 34, N, NES ;
sec. 35, Ng, NgSWz.

-
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-

T. 11 8., R. 27 E., sec. 6, lots 1 t016 inclusive,
:—SW,*, ‘?’ 'y ——
sec. 7, lots 1,2,2,4 NE-—i EzWs;

sec. 18, lots 1,2,3, 4’ E5Ws;
sec. 19, lots 1 2 5 4.

That there 1s contained in the form of szid unit agree-
ment, Exhibit A attsched hereto, as Exhibit A thereto, a map
outlining the unit area and showing by distinct symbols or
colors state land, privetely owned land, =znd land owned by
the Tnited States of America icdentified by Land Office serial
numbers, and the ownership of all land in said unit ares.
Reference is hereby made to ssid map for further particulars.

A regional map showing the locaticn cf ssié unit ares
is attached hereto and marked "Exhibit (" and by reference
mecde a nart hereof.

Avplicant hae for over two years intensively explored
for geologic structures favoreble for oll accumuletion in
Chaves County, New ¥exico. Among the several techniques
vsed curing this period the seismograph has proved to be

the most reliable for those areas where acceptable results



can be obtained. After extensive use of all methods Appli-
cant arilled an exploratory well to basement for strati-
graphic information essential to evaluation of the oil pos-
sibilities. The results of this exploratory work have
established that the proposed unit area 1s encouraging ror
exploration for commercial oll accumulation in deep strata.
This conclusion is supported by a geologic report which was
filed with the Department of the Interior of the United
States of America In ﬁhe Watter cf the Application for Desig-
nation of the Comanche Unit Area by the United States Geo-
logical Survey. A copy of said geologic report has hereto-
fore been filed with ¥r. R. R. Spurrier, 3tate Geologist of
the State of New Mexico, and an identical geologic report

has been filed concurrently herewith with your Honorable Com-
mission.

Applicant hereby respectiully requests that said geologic
report be considered confidential and that said geologlc re-
port be not wisclosed except to those persons in the Conserva-
tion Commission of the State of Wew iexico who are requlred
to pass upon this application for an oraer of approval of said
unit agreement. Said geologic report and its contents are
nereby referred to in connection with this application.

VITI.

That the development of the pool or field underlying
sald unit area pursuant to the terms of sald unit agreement
will have the effect of preventing waste as prohibited by
Chapter 72 of the Laws of New Mexico, 1935, and said agree-
ment is fair to the Royalty Owners and the Working Interest
Owners in such pool or field.

WHEREFORE, your Applicant respectfully requests that

the Jil Conservation Commission of the State of New Mexico



enter its oraer in this matter epproving the Unit Agreement
for the Development and Operation of the Comanche Area,
Chaves County, New liexico, same being the agreement attached
hereto and marked "Exhibit A", and that your Applicant as
Unit Operator under sald acreement be permitted to file with
the Commission an executed original of said unit asreement
end two authenticated copies of ssald private agreement on or
before the effective date tunereof, or within a reasonable
time thereafter.

Dated this 10th day of April, 1946.

RIC 1D OIL CORPORATION

By

STATE OF CALIFORNIA )
) SS
COUNTY OF LOS ANGELES)

On this /4Zi? cay of April, 1946, before me personally
appeared FRANK A. MORGAN, to me personally known, who being
by me duly sworn did say tnat he is the Vice President of
Richfield 011l Corporation and tnat the seal affixed to seid
instrumsat 1s the corporate segl of said corporation and
that said instrument was si-ned and sealed in behalf of sald
corvoration by authority of its RBoard of Directors, and said
FRANK A. MORGAN acknowledged ssid instrument to be the free
act and deed of said corporation.

kitness my hand and officlal seal the day and year last
above written.

¥y commission expires: GEORGE R. SHEPPHIRD
My Commission Expises Dec. 31, 1949




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The 0il vomservation Lommission, as provided by law, hereby
gives novice of the rollowing hearing to be held at Santa Fe, New
Mexico at 10:00 A« Me, May 8, 1946:

Case 73.

In the matter of the application of the Richfield
0il Corporation for an order of approval of the unit
agreement for the development and operaticn of the
Comanche Area within T. 10S, R. 25E, and T. 113, R.
25E, and T 105, Re 26E, and T, llS, R 26E, and T.
115, Re 27E, N. M. F. M., constituting a compact unit
area of 16,901.14 acres, Chaves County, New Mexico.

Given under the seal of said Commission at Santa Fe, New Mexico
on April 22, 1946,

OIL CONSERVATICN COMIISSION

W’/W
He R. Spurrief, Secretary

SEAL
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«— Uil Conservatlon Cormulasion, Santa I'e, New Lexico

uctober 2, 1350

Suffale 11 Company
Gull States Bullding
‘iallas, Texas

?:ﬁ ‘ttention: lir. Sam Cooper

Il

i Cgar 3irss

1&5} ~es: oxtension l= Sec « No, 452

[ I have examined the application of Duffamle il

o coupany for exteasieon of tic above captioned uUnit

iy and Lereby approve tihc requested cxteansion for a

g period of time of six memtis from and aiter Oetober
15, 19560, providod lLowever a like extension is
lizewise appreved by the proper officials of the

_ Jepartuent of laterior.

0

Very trualy yours,

/ )
CUY SIDARD
Comxii ssfener of Fublic Lands

17

e Se (g 30. Qﬂa‘eii, ﬁ‘ﬂ? Eél;iﬁﬁ

iire de e wcott, Duffale Uil Co, Artesia, New lexico
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ipril 5, 1950

Buaffale V11 Company
vnilan, Texus

~bvention of Mr, F. 5. 3lams

Ia wet Comanehe vall
Chaves County, N.¥,

dsntlomsnl

iols of{lee is in reseipd of & eepy of soplicatiea
to ibke 3esretary of the Interior, wasbimglea, i. C,.
executed dureh 15, 1950 by tis Baffale 941 Company,
siccenser unit operstor of the Comsnshe Unit Agreesent,
(I=3ee. 452}, vheves County, sew sexise, for eatensien
of time., Tils offles will eonsicer the eopy as an
apilication in oraer to expe.cite ths matter of sxtencing
the tise upaer the orovisions of Lhe oriiinal agresmeat
for cawsensemsent of drilling oreraiions.

Tue «ncersizned heredy seonsents to tie extension
of time af siz moniths from snc after ipril 15, 195 within
vkich the unlt cperster may cosusace their drilling oper-
stiond under the teras of salc Cemanehs Ualt igreessat;
provided, however, similer s.therisation fer extensiea is
granted by ths lirester of the U, 3, Gesloglcsl Survey,
separtaent of the Iateriar.

Vory tzuly yours,

coanmissioner { “ublie Lands



AFFIDAVIT OF PUBLICATION

County of Chaves
State of New Mexico, }
Thomas G. Summer -
L a 8 Run April 26
Nm OF PUBLIC‘\TION
Publigher State of New Maexico.
. Oil Conservation €ommission
Of the Roswell Daily Record, a The Oil Conservation Comgmis-
daily newspaper published at Ros- - sion, astmOV;d:g EBHIBW gnfi%
. gives notice of the followin -
well, New Mt'axu-:o, do solemnly swear ing to be held at S8 Fe. New
that the clipping attached hereto Mexico at 10:00 Ai_ M.l, May 8,
was published once a week in the 1946; -
regular and entire issue of said Case 73.-
paper, and not in a supplement there- In the matter of the apphca-

tiax of the Richfjeld Qil Corpargs:
tion for an order of approval of

of for a period of .. — the unit agreement for the de-
velopment and opsration of
One weeks, Comanche -Area "within T. 16

R. 25E, and 'T. 118, R. 25E, and
T. ms, R. 26E, ang T. 118, R.

beginning with the issue dated _.______ 26E, and T. 118, R. 2TE.'N. M.
P. M., constituting a compact
____________ 26 April | 19.46 area of 16,901.14 acres, Cha¥q

County, New Mexico.
. . . Given under the seal of salﬂ
and ending with the issue dated ______ Commission at Santa Fe, Ney
i Mexico, on April- 22, 1946. :
0il Conservation Commission
{(Seal) By: R.:-R. Spurrier, 1
i - Secretary. -

/

Sworn and subscribed to before me

this ‘3 dayof ______
. W&(/‘/L ) 19 f/g

/%4/1-44-7 «_--_&K(&mmu/ LA

Notary Public.

My commission expires . _________

7]@&441 ________ , 19--.[.{5 |

(Seal)



