IN THE MATTER CF UHE aPPLICATION OF GHONGE ¥ DREKINOTON, AL GRRER,
JOMl A. PIERCE, Co Mo CARROLL, ROBERY L. MADDOX AND L, (o STUARNS
FOR AR ORDEF T7O RESCIED ORDZR MHOe 341 LIMITING AND FIXINGC SPACING
OF GAS WELLS IN¥ TilE FULCHER BASIN FIBLD IN SAN JUAN COUNTY, Nu
MRXTCO W OWS WELL TO 160 ACRES S0 AB TO RETURN TO THE CUSTOMARY
40-4CRE SPACHIG OF THE OIL CORSERVATION COMISSION,

Pars=unt o nstice Ly the Commisaion, duly mede and published,
setting May 3, 1946 at 10100 e*aleck A. M. for hearing im the above-
sentionad aatler, saic lsaring was convened on seid day at said howr
Comprisuion sitting a9 follews:

Gavemor Jolm Jo Cempecy, “hairmsn
Comaissioner of Public Lewis Johm 2. Miles, Hember
State Osalogist Re Re JpasTier, Secretary

Carl 2o idvingabem
LEGISIER

NAME CONPARY ADDRESS
Llayd Le “wwmy Gulf Oil Company Tulsan, Oxlahoma
He Re Maxiley Alllipe Fotvalewm Compay xiesss, Teuas
Dan Lo Hayer Paillips Petreleun Company Bartlesville, Oklahowa
Ao He Rippel tdllips Petaalowm Uoapany fmrtlasville, Cklahoms
Re Be Fo Hzzmr Fhillips Petreleun Company Bardlesville, Cklahoma
He B. Furley Comtinemtal 01} Compuxy Fort ¥orth, Texas
¥e Go Tlakotts Amoyada Petrelewm Corperation Tulsa, Oidahoma
Jo Be lom Aneveda Petrolawm Corporation Midland, Texas
Al Gresy Agtes, Mew Nexioo
Robert L. Maddax Astes, Now Mexisco
Dudley Carmell Albuquerque, New Mexico
De Do Dodie Cities Service 04l Company Hobbs, Hew Nexiee
Fe A, Catyon Charles “neu Jobnsen Cospany Ssnte Fe, New Maxieo -
Ae Ko Mimtgomeyy  3tamelind OL) Ovepany Santa Pe, New Maxioo
¥e 3o Mmoey Ml Comservation Comxiseion Artasia, New NMexico
Ae Re Oveur Astes, New Myxisc
Ce He Ormy Repolls 011 Company Mdland, Temas
Harve H. Marfisld Iagmalia Petrelews Company Kermit, Texas
Ce ¥e Faris Shall 01l Company Mdland, Texas
Gordan A» TGoodwin Riohfield 011 Corperatien los Aggeles, Califormia
Fe Ee MePhilips  Rishfiald 1) Corperatiom loe Aageles, Californtia
Geerge 3. Gidsan  Richfisld 041 Cerporntien Mcland, lexas
Ee Ho Faanw RMohfield 041 Corporation Mdand, Texas
Foster Merrsll Ue 8o Oealogisal 5 Roswall, MNew Mexiece
Glemm Staley Lea Comaty Operators Commitiee Hebbs, Kew Mexioe
Ce Ae Powall & Explorstion Compaxy  Hiobds, New Nexieo
George A. Orsham- 3tate Lamd Office Genta e, New laxico
Ee Jo Gallagher Gulf Qi) Corporation Rebbs, lew Mexieo
Roy O« Yarbteremgh 04l Compervation Commission Hobbs, Kew lexioe
Se Ge Sandsrson Gulf OlL G tien lakens
Johm We Spisr Gharles Easu Jebmeon & Compamy  Bebds, New Nexioo

Re Us Fitting, Jre Comsulting Petroleum ingimser  Iidland, Temas
L. C. Horimess Charles Baew Jehnsen & Compaxy  Fhiladelsista, Pa.

Re We Wy Cities dervice 011 Company Hobbe, New rexioce

Fo Co la¥evre Cities Service 0Ll Company Bardlesvills, Odahowa
Re Ge Schushls Texas-Pasifis Coal & 011 Co. Mdland, Texas

Yax Mo Mahaffey Cities Service Oil Cospany 3artlasvills, OKlahoma
De He MeKeithan Phillips Fetreleus Company Bartlesville, Cklahome
Co Ce Comer Faillipe Petreleus Compasy Santa Fe, New

Jo Pe Cusask Samedan 011 Company Afdmore, Oklahows -
Ge He Card tanolind 041 Cempany Fort orth, Texas
~sldon Rrigance Rowan Drilling Cempany Fert “orth, Texas
Trmett White lacnard 011 Cowpany Roswell, New Mexioco
Je Be Dunlavey Skelly 041 Compeny Hobbe, New Mexico

Be We Jarbes Mo~Tex OL) Cempany Hobbe, Now Mexico



deo We House He Ov amd e Compony ¥idland, Temas

Ce ¥o Carvell Taminghton, dew Mexico
dltver 3eth Santa Fe, New Maxiee

Harry Leomard losmard CAl Company Roswnll, lew Mexiso

*the 011 Conservatiem Camissiom, &8 previded iy law, herely gives
astise of the haring 4o be held at Samda Fe, New Hexteo at

April 22, 1946.
*OIL CONSINVATION CCHMISSION
"Ryt
"R, R, Spurrier, Jecretary
*IRALM
BROGEERINGS
Mr. Livingstons

Miss Sesrelary, e Iudley Cornsll has ssled that he be ertered
a8 sthermey for e pariiss, New a mstism has besm {iled

Oh 2o, Mot ab alls It weuld permit them io0 drill s well for esch
150 ssres, but weuld aot require thas te do see You might be foreed to
4rill an offset well, depeniing upom your leass.

e Janshest
Could we have a little mors time?

LLEGIBLE




Dempeeys
deMn;tto
We will net want sy sove Sham a ressensble time.
¢ Uoymalll

Mr. Samshest
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He are informed that the U, 5, Gecdlegisal Surwey is oppesed to the
new patterning 0 40-asre spacing. JNow shat they hawe $0 say sbout it
LLEGIBLE

I da not know,

Hr. Sanchest



Do you have anything im writing?

Governor Dempeuys
Mr. Sanshes
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I will be glad t0 enter a few remarks in comwection with the state-
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That 18 agresable with me.

Governor Hiless

tadny.



Suppese we fix a certain dades I do mot have a calendar here, dut ae
so0n a8 sonvenient for the Cemmission.

Governor Dempeeys

Jume 4 is Tuesdag. I kmow that date. Frem thoreafter wist date do
you want?

Hr. Senches!

How leng do you wamt to oslshruie after June 47 e might get all of
the infermation and we might come ia with a stipulated propusal. Suppose
we say we set the haaring for Jawe 1Y
Govermor Dempssyt

Weould it be satisfactery with you Lif the Commission advised you of the
date same Sime within the mmar future?

nre Janches:

You fix the date, shatever will bs agresabls to the Commission, and
it will be agresable with us,

Gevernoy Dexpsey’ _
The _canission Bas w0 objesticms, and will approve that. e don't want

%0 bur you from making a spesch, lre Goedwine ”_vLEGIBLE
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Hre. Ooodwin:

I an mot rumaing for & pelitisal oifios at the noment.

Governay 1

hat do you sesn Yat he memet®?

Hr. livingetens
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I a sure of thake Do you recommetd the changlag of the wordding of the
#1111l the Covermer be abls o understamd 1t than?
Is %wre any ehjestimm om the part of She operaiors to the changing of

Nr. Jparriert

Yos, sire
Governor Despeey:
I ean't say, Jovernor.

Goversny Deapheys
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Is there anything ia that repart that requires separets tankage?

o Selinger:

b
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Yes.



Vhan did you ressive notise of hearing in this astter?

wm i |
rm“m bt m |

the Comission 1f we oould get semething

or
of the oppesision.

£

we ave discusging? I dem't think Nr. Selingerts
I tried % maike it clsar that it is in ne wmy oppenition 1o the

Nee I think we should require that the ofl bs lept separate.

Joverney Denpeeys

You dom't objeod to the present form?

ity M.

GIBLE
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Hre &

hare is some question in the xinis of the operaltors.

h, oo, sir.



change the situation
s ond that is this

Yau nant 51z form Yo sorrect an exisWing evil in your opindem?

No. You would hawe to make out differemt veparta
2 58115@?‘

Then thare is nothing in this form that womld
you are ‘alking abeutt
sepuration right Shero.
Govwnnor Dempes;

Bre 3

Gevexrar L.

Y% report your wells by pools

well 7A {n ene pool and well *8Y §n
these walls on secerade forws,

t etroumstanee

{2 ]

of the requiring of 24parais seee Now oparmtors are wn~
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T have it on report which I hawe in ay file, snd I think possibly om

Mre Catrons
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Flease state your nans.

Mr. Catroms
Col, Herkmess:
Le o Heviemss.

ILLEGIBLE




Mr. Catroms

Tou are eomnectiod with the Charles Ensu Jolmsen Compeny?
Cele Herimesns

1 m the President of that Cempeny.
Mwre Catrems

Kre Catrons

That plant, which was deing eyected by the Governmsmt, has not been
comploted? ’

Cal. Heviness:

Neo It is approximately 605 eomplets.
nre Catrons |

Do you imow ndet has bean expended in the evestion of the plant?
Cal, Herimese:

§2,642,000.
1r. Catroms

Is amy part of the plant in sueh oamdition ¥hat it sonld be epsrated?
Cals Harimesses

5o,
nr. Cateems

Wat, in the way of expeuss, would be mtalled to cemplete the plamt?
Celes Herknems:

T™he engincer's ostimste is £1,253,000.
Bre Catsom:

!nmmmamnmnmmv
Cels Hevknesss

e oparate & plant that telomgs to the Covermmant at Hoobs,
NMre Catrems

Arve there other earben blask plants in opermtiom in New Fexioe?
Col. ferimees:

There 15 ene 28 Zunics whish belemge o the lowrsment and is epersted



Cole Harknaes:
That i correst.
s Catrons

Wat is yeur infemmation as to the pesition of the Lesa Coumty ater
Conpuay now furnishing you the pas?

Oal. Hariusse:
™he Company cantelled that comtynst.
Mrs Catrem

Yere you ot diresdly informed that that compsny had aold 1ts plant
¢ the Matllips Fetrdleum Conpany?

Cols Herimess:

Yoss
Hre Catyomt

In the svant you should now enter into a contyect with the Govermment
for the partially cempleted cssbem blask plant, you would have to obtein
your gas frem othar sowross?
Cel. Haricnene:

‘ That is correct. e have an eption frem two cempanies ~ The Texas
Pasifis Coal and 04) Campany and the Cities Servies 011 Compeny.

Hre Catyoms

What, undey the opAions with those compmnies, will you be called upon
to puy tham?

Cals layiceess:

1]
H
3]
g &
;
LE

i

Can you ;ive the Commission a little infurmtien concerning the preseat

cu- 11 EGIBLE



ased for ocarbon blaek?
Cals Hearinwess:

The shortege of curdom bhlaek is wore acuts now than at any time,
It is estimated that a minimm shortage of 150 alllion pounds will exist,

¥re Catrons

I thizk that axpresses the sitaation pretty well. Have you axy other
information on that partioular subjeet?

Ble Horinesss

I bave a latter which indioates that there is a shortage im export
black, which cenforms with that other lsttere

(MOTR: At this poind Mr, Catrom resd the lstter in question, marked
*Exhibis A" in the file of the potitioner.’

Hre “Rtrons

Looking st it with & little lomger view, as I undsrstand it, there
are dirferent types of earbom hlask,

Cole Herineus:

Gemerally speaking, there ars two types = chamnel black and furnage

Hre Catyoms

Can you ;ive the Commission a little information relative o the use
of the o types of hlask?

Col, Herknesss

Hr. Catyont
As we got bask to the norwal produstion of rubber goods frem cruds

rubher, ths desmads of chammel black will remain conststess, while furnace
black i3 liable to desrease. Is that correct?

Col. Herkmesns:

Yea, that is corvest. It is to be expeeted that charmal black will
inoresse.

Hr. Cnms

Have you any information as to the gascline contemt of the gas frem
that fiald?

Col. Harimesst
All the informatien I have is from other people's reports,
Mre Catroms

¥hat in the way of carbom black can be derived from the gas in that
fisld?

Cole Horimesst

From the anslysis which I have seen, we anticipste s yield of 1.6
poanis per 1,000 fewte

¥r, Gatrens
what would be the walue of that?

- IR o



Cals H2riness)
The black is worth 5 semnts per pound.
“re Oatiron:

What weuld muﬁnﬁ&nhﬁlmmmmmnuu
of that plant?

Cole iloevimesss
It is sbout one snd cns-ialf millicm dollars a year.
Hr. Catrems

Have you sade any eifowt to figure what that would msan in the way
of rayalties %o the Stete of New iexico?

Gole Horkneest

No, I s not fmmildar with that.
Hre Catrons

Wnat would the productieom of rubber smoust to ik the way of revemae?
Cole Hevimasss

The freight would amowst to $700 per day, and it would provide em~
ployment for about X peopls.

Itre Catren:

What would you comsider the labor requiremsuts of the plant?
Cole Harkneess

Aparoximadely 200 peopls for 7 or 2 acnths.
Hre Catyont

Governer Miles:

Thess Questions I want o ask may be out of order, and I am mot faaile
is® with thems. Do these carbom plants operate under a spesial permit?

fire Catyoms
It is »y information that the Colum:ia Compamy

that thereafter the Funhandle Company cams im during the war snd cbtained a
ms,mdummmummsmmzaw
mke appiisation for a psrmit,

nr. livingston:
The Colusbia Compuny came im ‘or & perwit. later it desired to increase

1ts imtake, snd they same back with an application for am imcresse in the
saount Of gas to be oomsumed.

E
;

o verner (Hlest

nam this contemet was cancelled to the Lea County -ater Company, what
did that inslude?

Ceole Harkneanx

Is was & contract %0 supply us yase The contreet provided for the sup-
ply of gas, but we had to purchase the gas from the suppliers. They sold it

-5 -



to us at a higher prioce than they purchased it for, of course.
Kre Hummars

Was that & contawot hLetwwen the Govwermment and the Llea County sater

Cols Herkness:
Ho, batwean Charlss Zneu Jolmsen and the Covernmant.
Mre Bumabyrs
P4 you hawe a contreet with the lovemmemt?
Coles Herimesas
Yos. I stdll have.
Mre Hummars

I wderstood you e say that was canoellad about the time the Lea
Cowmsty vater ‘owpmny camoslled its comtract.

Cols tHariemssst

Toolmdeally it has never been canselled. That contrsct i3 still in
fores and sffect.

Hre Hwamers

Do you have any opSien to purchase the plant under that oomtrwet, or
are you sospetitive with othere?

Cole Barinesnt

He are competitive with othere, bLut I do not see what that has to do
with wiat we are talking sbout.

Mr. iameer:

The only peint I thimk it say have, if at all, would be gy next question.
If the Comxissicn heve gramis you a permit, &8s you now yequest, it would giwve
mc:,adv&t-\pmcwwutmhﬁwmamm,mu
it o
Cel, Havimeses:

¥o. ' have already rolessed our option.
nre. Hummer:

1 do not believe you wderstosd ny quastion. I asked If the Cammissicn
grente you a perait it would sive you an sdvantage ever other competitore
in porvhazing the plant, weuldatt 187
ols Rarkness:

My answer is no.

Fre Summery

Why do you desire a permit then, before you complete your purehasing
arvangesstt with the Government?

Cole Varknasst

Wea I purchase from the Jeverrment I have to pay for it, and  dom't
want to pay for it and then fim! that I can't et a permit.

Hre Dmpmr

Uo you undersband that if you are granted & permit wp to the full 42
:Lntut:;;pcrwnwm:aqzanﬂumaum' of gas from the South
Runioe Fiald?



Cale azknes:1

That, I think, is & question which could be better answered by oil
PR - 7

nre Humsar:

Yo you lamow how mach the opsn [low of gas is there?
(Ole Hu:imase:

Hoe
ire Hwuweer:

200 conteaplate using raw gas, and not remeving any of the gasoline
conbenta?t

Cols Herknees:
1% would not be suitable L the gasclime {3 removed.
fre Hamearrs '

In the other planis jou ssulicmed, shich namufacture carbom bleck,
Go you know whether they use residus gas?

Col. Horkneass
!“' w do.
nre Hummars

Is that gemerally trmus wiih referense {0 carboa black plants in the
tate <l TexaaTt

Cole Zariness:

Yos, it is gessrally true.
Goveror Hilest

I 414 not get the full answer o thege other plants being opermted
under a spegdal permit.

Hr. Liviagssant

If I may saplain them, the permits heretofese issued have besn issued
wder the Commisaien's ganersl powers to prevent waste. pam the appli-
catdam Lv use gas from a certain souree for this particular purposs ia a
certais plant, the vsomissiom gave 1te permit Lf it shall mot comstitute
wautes The Colwabia Company lead out first, them Panhandle, them Charles
Eneu Joanven.

Coveruor Mlegt
Vi says 1o Vse up te a certaim mumber of cublo feet af matural gas?

Hrs Livingston:

The originsl pevwlt zZranted herwtofure, that is now acught o He ex=
tended, was ot guite that acount, and I presums that was perhaps a typo-
graphical errors tlw other permits had ths meximum amounts,

Hre Catyon:

she 40 willlom cubic fest mentiemed iR the Urder was simply roumd
mmbers without regard fer the plant itselfe This plant is compased of &
carisiin anount of burming unite, esth of which has a comsumption of a0
m.w,wuwgmﬂnia.rm@p-mmgam,unmm
forb watld o tw ainimm.



Jovernar Files:

mat I an wylng to arrive st is not the plant, but shether they are
all oprrating wder asuch an anler as yowr erder,

tr, Coteunt

Jimilar, et for different smouuis. The amsumts are the maximm
angmnts they may we, snd they werw all issusd under the nature of an
CBRATTIOEY »
Jovernor LeKpeey)

Mre ippel, what is the largest plani aperating in the State?
Mre Kippals

i volieve it i the Fenhandle Carbom Company, with 35 milldon cubdle
fonte

Governor lempasy:

“hat do you contenplate in the gas you expeet teo pipe from New
Hexigo to Californial

For the firab 5 years betwesn 40 and 50 million feet from Mew Mexico.
This is e Millips ‘etrelemm Company. %m«;mtfarmnm
5 years %o producs 90 millin fest, and that nat furnished from New Mmxi
will Yo fwrnished from Texaa.

SIVeRTOT L aapseyt

aed e ihe disposition of this res in quastion?

Nr. fatrons

It w1l %o used in ils pressat state if the pemmit & grunted. These
other plants use rosidus gas and use it under a cdifferent set wp and besause
Vaiut gas is of a richer qualitye 7his gas has Demm geing o maste for years
down there. “ny, i these othar companies are a¢ interwsted in it, is that
interest so uew-bom? Mnmtnﬂubé&hhp«t%ﬁm&nﬁom.
These other cosganiies have had Uhe opportunity for tem or twelve years or
lomicie Ap I understand it, there are 1l millicm cubio feet of gas dom
there 11 not mowe. mzmmmarumm. It sas not
until recwntly that the necesaily for the sanufacture of carbon blask
arisen. (n the other hand, Phillips and the i1 raso Natural Ges have
xmzmmmtmawnmmmmummycﬁmw
avall theswelves of the gase

Governor Hiles:

The question was asked, but 1 do not believe it was answer d, =whether
1t would Lake &1l of the zas im the South Zunice Fisld.

Nr. Catram:
Hr {nforzation 13 that 1t would not.
Tove:ner HMlear
1s any of that gas HSednp used for any cther purpose?
Ers Catrom:
It i3 ool beinz used for anything nowm, insofar as I know,
Governor Dampseyt

I -onneetion mth your applicstion for an amended order, there are
no oompanies gp=rating that have any ten-year persite.

-l9 -



M. Latrons

1 am parfeotly williag to censider wy applisatian amendsd insofsar as
that pei &jﬁhmmﬁd. e want to fesl that the Commiscion,
in sffoct, Bucks Wy the findings which iV already hes mede. In other words,
am ie poli fetergeted in tersinating the -It

E
:
i
4
:
i
- Y
¢
£
Z
:
i
E

ilre opurrriers
I sdab 50 make it clemr that 10 zas=0ii ratio Bas ever been lifted; the
40 stilion feot of pas has never besn dadisated, bLeosuss no carbtem black
Plant was completed.
Mr. Emery

tre lerimeos, I Go not baliow I clsarly underwiand your statement
as to your peasent applisiiione 38 1t of sk 2 natws tha! you are asice
1ng the (aexlsdian heve o permit the use o this vas for carbon Qack
purposss L. anrons @io mydit e & succesaful bidder?
Hr. fericanast

It i3 wvery ovions that - would not zave asked for A rersdt for anyone
othay Lua:. a2y Sedn ONDNETY.

Hre T

Tou staied, o8 I uierstowd, thut you do mot think %Wwi vy getilng your
persit it worlld b you %0 an adwantage owr other competitive hidders.

$ive HOTRINNSS

1 asoam bas AL the Camiseion WS B8 A pormit 1% would gyunt any-
one else 4 penilt under the smes cirouvmstances.

¥r. Ruamar:

You would be the omly tne who would have sn exelusive permit under your
applisetion and your theery of it.

¥re Hurkoeess
IS sooms %o me that it is futile.
Nr. Catrom

masths, and 1% wnts o ;
&8s If the Company is grented the permit it will Le in an advantogecus
position.
Hre Huumssrs

fiom ool you snswme the o AT your company is grunted an ex-
clusive pormit, how ean anyens clse & permit?
fire Catroms

et will bo up %0 the Camissione. w6 arw not askdng for an exclusive
permite



#Hr. Humser:

If it is for the same plant, and there is an exclusive permit, no
one else could :id for that plank.

Uovernor Dempesyt

I would not think se. I de not believe the purehase of the
consera of this Commission. Nr. Catron, asy I remind all of you gentlemen
that there has not besn an sxclusive parmit issued o axyone. The cas=0
ratio has not even besn lifted. 1Is there anyone
om this matter?

3
4
;
:
gc

fre Sandersens

4“9 are a saall opurator ia the
to havin: the Cesmission remove all oom
the fast that any one well might produce large velumes of pas wmrestricted,
Te gat 42 xillion fost as ' ,
be excessive. s have no objection to the company taking the gas, but we

Jouth Pool, and we would ovject

Oovernor lempeey
This Lommission is not golmg to permit i
point that 1t is goimg Yo be detrimental

w
thing in which I am interested. I think 10 years is too lang to zrant a
PoTEin. m,;mmmmmmh;nmauﬁmww

That we would be willing to waive. As leng as thers is net waste,
wiich 14 i3 the abjestive of this Commission te preveni, there ean be no
objestion & the use of gas for that purpess.

Jovernor Teapesyt
I am willing to grant this request.

e We Temcht

You are the largest producer in that field?
tire. Teschi

Yes, 8irs we are primarily edl producers in that fisld, and, as a
mtier of faet, it will preatly increase the oil recsvery in that field.
As you know, evory well resches a point som-time when it is not economical
to operate. I might say this: %e are an ald operabor in wWest~lgntral Texas.
Thare we are 26lling gas and producing oil that we would not produee if it
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sals of the gas and the production
additional revemas by ihe male of

:
d
i
:
i

BAs the South Zunice fiold at scms time.
will ve ubls & keep our walls operating for a much losger time. it 18

all 2 matter of dollare and canté. Ons compary wands us to Sell gas choaper
than snother company, and, naturelly, we vant o zell our gas for thw hithe

¢
&
f
E
%
i
£
:
f
:

Governor loexpseyt

Have either of you getrblemsws mpde any sstimte 2f e inervased reveawm
to the State regarding thls matter?
Yire oBUA}

Sirictly frus a prige standpoint om the caps, it amowunts to botwasn
Iifty and seveiy-five thousend dellars to the State over a peried of ten
pa b
Jovayuoyr Dempasy:

I do not feel that this Yeemdssion can grant this compeny s 10-year
cantyact.

Mr. Tes¢hs

inat oxn D brokes down to sy At smmere to betwesen five and six
thoussrd dallars s year, whish 18 revemis coming into the State which other-
wise would oe lost. 1 feel the fundemental question ig the waste elomont.
That 15 what this Comsission is conesrned with,

Covernor Laapsey!
Hre .igdis, how many wells do you have in the field?
¥re Sodiss

aporaters 800 per day. mmammm,amam?
pﬂu,nﬁdh#ﬁ%uuéﬂtmet”ﬁhthtﬁm&nm .
The Swie's roysliy, Lf seld to the Johnem Compeny, would be $49.88., If
8012 o e Faillipe Compeny it would be £X1.50, or an $18 per day lossz.

JOVEINLT veiPuay s
lire hppol, 0 you have soncthing you wish te gay at this time*
ire }Mi

see 0o ocbjection to complying with the request ol the applicant here,

b th of ’ can't do. “e want to treat
all plants now operating sxsstly as we would treat the Johnson application.
i am pot Gutlifisd t0 say to what extent the gas-edl ratic be lifted, but to
& degree su ficient to furnish this Cospeny 42 sdllion cubic feet, which it
has applisc for. e do not mant to loee conlrol, howevar, thus cutting our
o



Testh, it can be lirted, asd a4 the voalumw of gzas requived is the
ceiling cah be bDrought dowm o meet it. %6 have this situatlon. The
plant 15 0ot ywt complete, sad 1t will sake scus seven or aight

1o 111 this 42 milliom cubie fest per daye The Comariusion would want
mederve the right te put & selling on that would noal be detrimentsl to
and i tkiak the sperators feel the sams way. I think that

would o absclutely ssssmtial, but, on the autherity which I have, you can

readily produse the 42 millism cubic feet we are askin: here without

dre Wl

Approxizately how mweh oil would be produced? Nodld 1t exeeed 40
barmls pesr well per day?

Apparently the Commission has no ohjestion to the request you are
xakin;, fdr. Catron, exoept a8 to the time limit.

¥re Catyont

Ap 1 zay, I am perfectly willing to eliminats the tims ele:snt. All we
are asking is the volume of zas nucessary Lo op-rate the plant ssonsmically

AL the present time ibe gas i» being flared, wiith no sessurements, and
you have no idea how much is belng wasted., It is not the intentien of the
Commission %0 write an ovder te eliminste the amoun!t of gas which ouwr ocompany
is purchasing under our contrestst

QOVeTLOY Lenpeers

Tris gives your campany the right, if they cam ouisin the cas, to pur-
chase and use it. ‘he Comaission is not an agent for any compmnye Ihe Com=
sission has in aind limd ting the zas-oil retic to the sutlet of the gas
chanosl for all purchaserse IMre Catram, 40 I understend there will probably
be no zas flared im the “outh Numice Fleld if your psrmit is isgued?

Kr. Catroms

You are getting over my nead, but insofar as the Johnson “ompany is
conssmmed, it wants to wtilise the gas furnished it ectirely. Insofar as
the producers are soncmined, ! presume they would rathar sell it than flare
ite It has besn reported Shat asproximetely 1)1 million feet are being
flared daily, and we anticipate thoes 11 million shall be a2 mrt of the 42
aillion.
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Goverpor Ummpasyt
Thare beaing notaing [urther, the Coumdas.n will adiizne

I cextily that she acove is & trensoriph of
the preceedinga in this matter & taiken Lrem
wy shorthand notes.

Mary E. Martin, Sssographer



