NEW MEXICO OIL COUSZSVATION COMMISSION
SANTA FE, NEW MEXIC

3

ADPPLICATION FOR ATPROVAL OF BITTER LAKE
UNIT AGREEMENT, CHAVES COUNTY, NEW MEXICO.

New Mexico Cil Conservation Commission

Santa Fe

New Mexico

3, the DeKalb Agricultural Acsociation,
Inc., and files herewith three coples of a pronosed unit agreement
for the development and operation of the Bitter Lake Unit Area,
Chaves County, Wew Mexlco, and hereby makes avvlicatiosn for the
approval of saild szreement by the New ¥exico Uil Conservation

Commiscion and in cupnort thereof, shows:

1. That the unit area desigznated in sall agreement covers

=

9,032.38 acres situated in Townseship 10 South, Ranges 25 and 26 East,

MUMLPLM,, Chaves County, New Mexico. All of the lands embraced
in said unit areaz are lands of the United States, except the
ELSEZ, SWiSEf Sec. 2, T 10 8., R 25 E., N.M.P.M., which are lands
of tne State of New Mexlco.

That sald =zreement has been executed by the owners of oil
and gas lessee and vending eprlications therefor emoracing all of
tne land within said unit area except the E}SEf Sec. 10; SWzSWi
Sec. 11; NWiNW:z Sec. 14; NiNEL, SWyNEj, NWiSEf Sec. 15, T 10 S.,

R 25 E., ¥.X%.2.M,, which said lands are within the Bitter Lakes

Mizratory Wildfowl Refuge.

Cu

2. That the area designated ir g21d unit agreement has

=

(i“

neretsfore been desiznated by the Director of the United States
lozical Survey as one sultable and proper for unitization,
and all 5f the lands embraced therein are belleved to be eituated

on the same geologlcal structure.



3. That the undersigned 1s designated =s Unit Operator
In sald agreement and the unit operator is ziven authority under
tne terms of caid agreement to carry on operations necessary for
the exploration and develooment of the unit area for oil and gas
subject to the regulatione of the Secretary of the Interior and
the Commission=r of Public Lanis of the State of New Mexico and
the New Mexico 0Oil Conservation Comzlssion and that under the
terms thereof a test well for oll or gas is to be drilled upon
come part of the unit area to a depth of ©6,500 feet, unless oil
or zas le found at a lesser depth, or unlecs at a lesser depth,
an lzneous or metamornhic formation or some other condition or
formation is encountered which would render further drilling
inadvlisable or impracticable.

4, That eaild oroposed unit agreement follows subetantially
the same form as unit agreements heretofore avoroved by the 0il
Congervation Commlssion, the Commissioner of Public Lands of the
State of New Mexico and the Secretary of the Interlor, and it is
telieved that operations to be cmrried on under the terme thereof
will promote tne economical and efficient recovery of oll znd gas
to the end that the maxlmum yleld may be obtained from the field
or area 1f o0il or gas snould be discovered in paylng quantities,
and the oroduction is to be limited to such oroduction as may be
out to beneficial use with adequate realization of fuel and other
values, and it ie further belleved that such agreement will be in
the interest of conservation cf olil and gas and the prevention of
waste as contemplated by the oil conservation statutes of the
State of New Mexico.

5, That upon an order being entered by the New Mexico
011 Conservation Commicsion anproving sa2id unit azreement and
after the avovroval thereof hy tne Commissioner of Public Lands

of the State of New Mexico and the Secretary of the Interior
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of the United States, an avoroved cony of sald agreement will

be filed with the New Mexico 01l Conservation Commission.
WHEREFCRE, the undersigned apnlicant respectfully requests

that a public hearing be held on the matter of the approval of

gaid unit agreement as provided by the statutes of the State of

New Mexico and the regulations of the New Mexico Oil Conservation

Commission, and that upon sald hearing said unit agreement be ap-

proved by the New Mexico Cil Conservation Commission.

Respectfully cubmitted,
DEKALB AGRICULTURAL ABSCCIATION, INC.,
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