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December 23, 1uly
Fo Je Box 6?2
Reswell, Hew dexico

dr, rFoster sorrell

United States Jeological Survey
Federal *uilding

roswell, New Hexico

He: Black Hills Unit

Jear Sir:

In asking for an extension of the Black :ills Unit io do additienal geolegi-
cal and peophysical work, we are atill of the opinion that tie area vest of
tae Pecoe dver in the viclnity of the ‘laek Hills Unit snd Y-0O anticline
flexure has ;ood oil possibiiities, Lut it requires a greast deal of time and
4 large amount of money to locate an acceptable structural and permesbility
trap for possible Permian and Pre-Peraian pay sones.

Magnolia is still actively sngaged in surface work in the area in an effort
to give structural interpretatlon te geophysical information witn respect to
the expression of tie outerop. Hagnolia already has spent approxiaately
$225,000, in seismogrsph and core hele axploration, im addition to the gravity
and aagnetic coverage, and at the present tiwe a seismegraph crew is moving

in to ‘rtesia to v Lack and reshoot tae area st a cost of approximately
530,0('!). per aonta,

uring the past three years dagnolia has spent approximately $850,000, drill-
ing, having drilled two aells to tae Pre-Cazbrian in tue area ‘west of the
Feacos and assisted in a taird wll. These are the kagnolis #1 Turney-Federal,
sec, 22-115-22:t, TD 53u42, §4l,000; a one~half interest in the Southerm~lnion
£lliott, "ec, 24~185-235, $200,000.; the uiagnalia #1 “tate~", Rurrowgh Hille
Unit, Sec. 10=215-22t, TU 11,312', 293,000,

esides the deep holes iagnolia has drilled three 3500' holes; Magnolia #1
Foster, roster Unit, Sec. 26~-20=33E, TD 3502', $78,000,; sagnolis #1 Cresdy,
Rurrougn Hills Unit, Sec. 23-ZA§~22, T 3250', §70,300.; Magnelia #1 Uolden,
Rurrough Hills Unit, To 3907%, costing §65,900,

daznolia Petroleum . ompany plonesered ine eological exploration and drilling

aclivity in the couniry .est of the ecos Jor the past three years at =z corn—
siderable outlay of money, and is still actively engaged in surface and seis-ic

FXHTRIT "AY
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Faze =2-

ir. Foster orrell
ioswell, New Hexico

Re: dleck Hills init
+daVsS COUNTY, Hew aexico,

exploration in tae vicinity of the Black #ills Unit, and regyuests an exten-

sion of time to complete the exploration work md test tine oil possibilities
presant thereon, ‘

Very truly yours,

BE. o iurph}'

District Geologist
filsce



MAGNOLIA PETROLEUM COMPANY

Roswell, New Mexico

December 23, 199

Mr, Foster Morrell
Distriet Supervisor
Us. S« Geological Survey
Roswell, New Mexico

Re: Black Hills Anticline Unit Area
Chaves County, New Mexico

Dear Sir:

In support of our application for extension of time in which
to comply with further drilling requirements of the Unit Agreement for
the development and operation of the Black Hills Anticline Unit,
wish to submit for your consideration the following:

Magnolia Petroleum Compeny completed its No, 1 Black Hills
Unit well on November 6, 1946, at a total depth of 6,085 feet in granite
and the well was dry and abandoned on that date, We encountered a good
seetion of Ellenberger, Silurian, Devonian, Mississippian, Pennsylvanian,
and a dolomite seection in both the Basal and Upper Permian, This well
was drilled on a surface structure and our gravity and magentic work
which was done after the well was started did not support the surface
picture,

Sinee the completion of this well, in an effort to work out the
right answer, or answers, to the geological problem west of the Pecos
River, between the Pecos River and the mountains to the west, we have
drilled and have supported the following test wells:

Megnolia State "W®, Burro Hills Unit
Section 16~-21S-22E, total depth 11,312' granite
Total cOSt. e o ; * e . ® ® & & o ® ® & o @ © s & » o$293’000000

Southern Union Hope Unit — One-half interest
Section 24-185=-23E, total depth 9887 granite
One~half interest costing. o o & 0 o o o 6 & 0 8 & @ 3200’000000

Contribution on Etz No. 1 Shildneck well

Section 24-16S-20E, total depth 7010! granite
Our Contribution being. e ¢ & & & 8 * % % % & & 8 e © $17,200¢r9

EYNTBIT "B



- 2 = Mr, Foster Morrell, 12-23-/9

Magnolia No, 1 Foster Unit
Section 26=20S~23E, total depth 3502! dry and abandoned
TOtalcost....-....;....g0....00$78,000.00

Magnolia No. 1 Golden, Burro Hills Unit
Section 29-21Swl2E, total depth 3907' dry and abandoned
Tot&l Costo L ] * L J * * o * [ ] L] * . - & L * L * ° L 2 L L $68,900.00

Magnolia Noe 1 Crosby, Burro Hills Unit
Section 23=215-22E, total depth 3043! dry and abandoned
Totalcost.ooooo.oooo.oooooooooe$70’300.00

Magnolia No, 1 Turney, Y=0 Unit
Section 23-1/S-22E, total depth 5342' granite, dry and abandoned
Totalcost..oo........-.........$ll;l,000.00

This mekes a total expenditure for wells, including and since the
drilling of the Black Hills Unit No. well, of $868,400.00

In addition to the drilling of the above described wells, we have
spent in the past three years and are still spending money on geophysical
and geological work in an effort to work out this geological problem, and
to date have spent approximately the followling:

G‘r&ﬁty WOTKe o o o 06 ¢ o« o ¢ ¢ 06 o s s ¢ o 8 06 o » 0$300’000.00
Seismcgraph WOTKe o ¢« o o o o o 0 s o s ¢ 0 s a 6 o .$200,000.00
GeologiCal mrk. L J L ] L] L] L] L L 2 * L] L] L] * L L] * * L] * $100’000000

We have a seismograph crew working at the present time in the
immediate area of the Black Hills Anticline Unit Area, doing refraction
shooting. It costs approximately $30,000,00 a month to operate one of
these crews, We anticipate putting another seismograph crew in this
general area between the mountains to the west and the Pecos River, in
hopes that with the two crews working we will be able to work out the
right answers to the geological problem posed in this areas

With this letter we are submitting for your attention a letter
from Mre R. E. Murphy, our District Geologist, in which he outlines work
we are now engaged in and have been since the completion of the Black Hills
No. 1 well,

We feel that we are justified in asking for an additional one year
extension of time on our Black Hills Unit 1n order that we may be able to
make a more intelligent interpretation of the information on this genersl
area and more particularly the Black Hills Unit, and we think we will be
able to pick a more satisfactory location for a second well on this unit



- 3 = Mr, Foster Morrell, 12-R3-49
by coordinating the information that we now have with that which we
expect to acquire by the work we are now doing.

We respectfully recuest the extension of time on this Unit
Agreement which we have asked for be granted.

Yours very truly,

MAGNOLIA PETROLEUM COMPANY

'/ - »/g // |
’ /6 /%i o

SPHims



JT.TE L ED DEFICE T
canta s, Xew Hexico

Secember 27, 1949

Hervey, Jow % Hinkle
. attorneys for Musjnollis Petrolsua Co.
R gnite wullaing
Y Roswell, Kew Mexlico

Liteatlion of ir. Clarence E, .inxle

Res Loplication Ser extemsion of
RN I 3se. 4ii8, Blask Hills Anticline
Unit 2ires, Chaves County, New Mexico.

geallemen:

Alver heving ezsained ihe soplicstion of Magnelia
Petroloum “ompany, unit opsrator desliznated by the unit sgree-
went set outl in caption hereof, zad after baving <duly considered
the exhilbiis [llad iberewiis, I have concladed that the best
[ iatercets of tue 3Atats of Bow Nexico would ne best served by
b sach ragienied sxtension

(1) That the Lerm of ssl. it sgreewcatl be extended
for & zwrlod of three ysars from Cecember 31, 1949, anc that
vy the tilme within whiech Wi unit opereater shall commeace further
R driiling onersilons, iader e teras of salé unit sgreesasnt,
be extence. 4atlili Hay O, 1950,

1, tuerelore, sp-rove sald application for extensian
of I 3ec. 433 for a perled of uiree years {ros en. after
Cecemser 31, 1949, sac I wpprove alse ths extension of time
withln wilch arilling operations shall commence to Mey &, 1950;
provided, Lowever, that thls sporoval is coaditioned absolutely
apon similar soproval belng loken in the presises by the proper
of flclals of Lihe¢ nited 3tates ‘epartment of interior.

#0 are anclosing four s:tre coples of ihis approval.
w1ll you ¥indly ses that the L.3.0.3. receives requirec coples?

G gl an B
Comal snesr of Pabklie Lands

LLEGIBLE



STATE BUREAU OF MINES & MINERAL RESOURCES
Box 871

Sanfa .Z, an mu'ica

JAOHN M, KELLY

DIRECTOR

AIR MAIL = SPECIAL DELIVERY

Fay 20, 1946

The Xoswell Daily itecord
Roswell, New Mexico

Gentlemean:

et KNotlee of Fublication = Case Nos. 76 and 77.
Please publish the snclosed notice once, izedia s Flease
proof-read the notice carofully and send a copy o paper
carrying such notice.

UPGR COMPLATION Of THS pJ3LICATION, PLEASE SERD PUSLISHER'S
AFTIDAVIT,.

For payment please submit statement in duplicate, acsompanied
by voucher exescuted in duplicate. The vouchers must be signed
by a notary in the space provided on the back of the voucher,
The necessary vlanks are enclosed.

Vary truly yours,

Chief Clerk and Lsgzl Adviser



JOHN M. KELLY

DIRECTOR

[
e
S e

STATE BUREAU OF MINES & MINERAL RESOURCES
Box 871

.Szznta ,7;, ”nw m‘xico

May 20, 1946

Honorable Clarence E. Hinkle
Hervey, Dow and Hinkle
Hoswell, New Mexico

Tear Clarence:

Re: Case ¥o. 76, Application of DeKalb Agricul-
tural Association, Inc. for an order of ap=-
proval for developmsnt and operation of Bitter

ILake Unit Area.
He: Case Noe 77, Application of Magnolis Petroleum
Corporation for an order of approval for devel-

opment and operation of Hlack Hills Anticline
Unit Area.

The above-captioned cases have been set for hearing at Santa
Fe, New lexico on June 7, 1946 at 10:00 Ae M.
Will you please acknowledge receipt of this notice?
With kindest personal regards.
Yours very truly,

Chief Clerk and Legal Adviser



STATE BUREAU OF MINES & MINERAL RESOURCES
Box 871

Santa .74, Wew mcxico

JOHN M, KELLY

OIRECTOR

May 10, 1946

Honorable Clarence E, Hinkle
B Roswell, New Mexico

Dear Clarence:

co Re: Black Hills Anticline Unit Agreement,
Ny Chaves County, New Mexico.

This is to acknowledge receipt of your petition and pro-
o posed agresement in the above-capticned matter. You will
A be advised of the exact date the instant petition and your
: Bitter Lake petition are scheduled for hearing. Mr.

Spurrier, no doubt, will have some exact information as to
this soom.

A Very truly yours,

Chief Clerk and Legal Adviser

CHLimem



Law OFFICES

Hervey. DowR 3 HinkLE
J.M.HERVEY

HIRAM M,DOW RosweLL NEW MEXICO
LB
CLARENCE E.HINKLE

May 4, 1946

W. E.BONDURANT, JR.

Mr. R. Spurrier
Secretary, 011 Conservation Commission
Santa Fe, New Mexlco

Re: Black Hills Anticline Unit Agree-
Dear Mr. Spurrier: ment, Chaves County, New Mexico.

We hand you herewith three copies of application for
approval of the subject unit agreement, together with three
coples of the proposed agreement.

I understood from our recent telephone conversation
that it would probably be convenient for the Commission to set
a hearing on thls application for either the 7th or 8th of
June, either of which dates would be satisfactory for us.

As you know, we have filed an application for approval
of the Bitter Lake Unlt Agreement and we would appreciate both
applications being set for hearing at the same time and as
quickly as possibls, Ve are extremely anxious to have these
agreements approved by the Conservation Commission and final
approval obtained from the Commissioner of Public Lands and
the Secretary of the Interior by the latter part of June.

The DeKalb Agricultural Associatlon, Ine., has
already started operations upon a test well located upon lands
of the proposed Bitter Lake Unit agreement and it 1s necessary
that the unit agreement be in effect before the well is
completed s0 that the DeKaldb may obtain the benefit of the flat
1/8 royalty provided by the Federal Act in the event productionr
1s obtained and Nagnolia expects to commence operatione upon a
teast well located withim the Black Hills Anticline Unit Area
Just as soon a8 the agreement has been approved.

Anything you can do to assist us in expedliting these
hearings will certainly be appreciated.

CEH/mds
Encs.
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april 1, 1948

Hervey, iow and iinkle
#hite “ulildin:
Loswell, HSew ¥exlco

Attention of #r. “larence L. iiinkle

In Fes Apnllecatlion for Lxtenalon
58 Yime fov Lrlllirng under sen-
tlon 8, oi Clack Hills Antlecline
Unlt Agreement, Chaves {s.nty,
Hew nexico, I. 3e6e, 448,

Lentlorons

his acimowled; es recelpt of your letter of April 12,

1348, n the srove captloned me*ter, btorcther ~ith rormal

slieatlon and xhiblte "A™ snd "D® gitmachied ‘o e lntier.

s et gevuloed tno sppllsation referred to
avve coc noblins e research activitles carried on by the
A8 nolla Pebrolewn Comrany in tlic area slice the completion
¢l e Clist wsll, ths ondersignsd has uno sbleciion to the
extension . limc wlthlin whilch the Ha rnolls Pe:iroleun Come
pany s.all oonence ¢rilling lis sceond well on that unit
area, in accordance wit:. iLhe toxma of saldc unil: arresment,
was, ticrefore, asproves zald s pllecation :0r an extension
ol time ror slx months from anc afier tle Cth day of Hay,
15483 subject, however, to llke consvat swad approvel belng
obtaoined Iron the lewecrevary sf the Interier of the Unlted
States,

&

¥

Vegx\truly Joars,

_LLEGIBLE
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Juns 19, 1952

Meloo Refineries, Ine. o
P. O, Box 660 R4V

Attention: H. E. Harrington

Res Black Hills
Anticline Unit Ares
Chaves County, New Mexieco

Gentlemen:

This acknouledges receipt of your letter and applieation dated
June 17, 1952 requasting an sxtansion in the above eaptioned matier,

After having examined the application referred to sbove, the
undersigned approves a twelve month extension from and after
June 30, 1952 within widieh %o eomply with further drilling
requirements for the development amd opersticm of the Blaek
Hills Antdeline Unit Area, Ib!s provided however that like
consent and approval is had and obtainsd from the proper federal
authorities.

Veary truly yours,
7

GUY SHEFARD,
Cormissioner of Public lLands
Stats of Nev Mexloo
Santa Fe, Few Mexico
go: U, 5. Geological Survey
oswell, New Mexico

011 Conservation Commissien .~
dSanta Fe,N ew Mexico

_——

A

[
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P.O.BOX 660

RCSWELL, NEW MEXICO

$
i
February 16, 1954 I R B P VORI

New Mexico 0il Conservation
Committee

P.O. Box 871

Santa Fe, New Mexico

Gentlemen:

We are enclosing for your records a photostatic
copy of our approved application for termination of
the Black Hills Anticline Unit Agreement, and of the
letter of approval from the U.S5.G.S. We are also send-
ing copies of these instruments to the Commissioner of
Public Lands.

Very truly yours,
MALCO REFINERIES,

0% s

Alys/ M. Norton (Mrs.)
enc.



CERTIFICATE (P APPROVAL

A

STATE CF NEN MEXICO

The undersizned, having this day examined an agree-
ment for the co—opwrative or unit operatimm and development
of a prospective oll o gas fleld or area, which agreemsnt
is entitled ™init Agreemert for the Development and Cpera-
tion of the Black Rills intislire Unit Area, Chaves County,
State of New Mexico," entered into between kagnalia Petre-
leun Company, & corperation, Operator, and likewise mub-
seribed by numerous Working Interest Owners ard Royalty
Owners, to which agreement this certificate is attached; and

WHIREAS, upon examination thereof, the Commissioner
finds:

a. That such agreement will tend to promote the con~
servation of oil and gas and the better utilization of reser-
volr energy in sald field;

b. That under the cperations proposed, the 3tate
will receive its fair share of the recoverable oil or gas
in place under its lands in the area affected;

¢+ That the agreement is ir other respects for the
best interest of the State;

d. That the agreement provides for the unit opsra-
tion of the field for the allocation of production, and the
sharing of proceeds frum a part of the area covered by the
agreemsnt on an ssreage basis as specified in the agreement.

RCW, THRIFCRE, by virtue of the authority eonferred
upon me by Chapter 88 of the Laws of the State of New
Mexico, 1943, approved April 14, 1943, I, the undsrsigned,
Commissioner of Publie Lands of the State of New Mexico,
for the purpcse of more properly conserving the oil and gas
resources of the State, do hereby catsent te and approve
the said agreement, as to the lards of the State of Kew
Mexleo insluded in said Black Hills Anticline Unit Agree-
mont, and subjeet te all the provisions of the aforesaid
Chapter 88 of the Laws of the State of Kew Mexiso, 1943,

Zxecuted this 7¢h day of Juns, A. Ds, 19&6.

State of New Mexico.



. : . NATRLY MPER TR

UNITED STATES
DEPARTMENT OF 1 .E INTERIOR
GEOLOGICAL SURVEY
wmmcfoaa;n,c. m 9 1954

i
i

Malco Refineries, Inc.
Post Office Bax 660
Roswell, New Mexico

Centlemen:

On February 8, 1954, effective as of February 1, 1354,

Acting Director of the Geological Surve, Thomas B. Nolan, ape- s
proved the termination of the Black Hills Anticline unit agree- e
ment, Chaves County, New Mexico, I-Sec. No. ULE, approved July 3

26, 1946, pursuant to the last sentence of section 19 thereof.

One copy of the approved application is enclosed for
your records. It is requested that you send notice of this ap-
proval to each interested working interest owner, lessee and
lessor at thelr last known address.:

Very truly yours,

Enclosure




1954 W
D-PLNTHEN® 7 TH (9 RY R U 8. Geoui U SURVEY
ROSWELL, NEW MEXICO
601 GICAL | NRVTY

IN TRE KaTT 2 OF THE AP-LIC:TION BOR A “ROVEL OF
UBIT +TH.Ne NT POR T:REIRATLN JF THe

TH- D%V LOrNENT AND ~ERATION OF HLAGY #LL> ANTICLIN- URIT
THY +LACYF HILL. ANTICLIN UNTT ASRE-MY KT FPLRIGANT T b
STRA, T OUNTY GF CHAY Y, STATE 0P A

NF W 47 ;

-
.

Tos TH- - il Lo STk T b oo T
D-PRETWENT T Th W D e

F0uosicar syavet
Malco nafiieries, ince as Unlt iperator snd working {rterest owner,
Jrired b The ‘hio {1 Compeny as working Interest owner, representing
one hundred por centum (1007) of the working interast sirnatory to the
Rlack Yills :ntiscline Unit :presment, ' Sec, No, LLB, hereby acres to the
termination of the said 7lack Hills intieline imit :rreement, pursuant to
the provisisns of ;eetion 19, thereof, amni respectfully rejueet approvel
of the Director »f the Unitec Tt.tes leological ‘urvey to said termination,
In supnort of this Applicition for Termination, the follawinz 1s
regpsctfully submi’ted:
(1) <cubsequent to the filing of the Unit :rreement, ‘&lco 'efinsries,
Tnc. has acyuired workins Interest ownership, as follows:
“rom ¥epiolia Petrclsurm Company £ o00%
rrom J.'. Ysadley .o wils, Johunne Headley 10,007
“rom H.Je “teinber;er and wifa, Dorothy ‘teintarser 5e007
Trom Heroli iU, ‘verstt and wife, 1lla v, verstt _1.8uf
Total 71.83LY
48 & resalt of the above sciuieitions, togother with the 27,709
working ‘nterest orizimslly hels iy #aleco ref'neries, Tnc., the present

workine int.-rest owrershir in the 'nit :rex is as fnllows:

Vglco kefin<rins, Tno. 9945h7
The “his 41 ~ompany oli6%

Total 100,400%
(2) ‘ursuant to ‘ection 3 of ssid "nit greement, three wells have
peen drillad u;»n uniti.ed lands, as follows:

(a) umgnolia letreleum Company %o. 1, ‘lack Hills unit,
located in the N. /L N¥/L of .eection 31, Township 17
South, range 20 -ast, Chaves Tsumty, vew sexico,
drilled to a total depth of 60835, and pluyged and
abandoned Yovember 7, 1746, The followins formation
tops wers recordeds

Olorietta 4075 vontoya - hog
Clearfork  #40LS <1lanbers v - €75
1bo £19LS "1iss - 353
~olfoamp ¢ 935 ‘re=Cambrian  =1025
Devonian - X

ILLEGIBLE




(v) Mmgnolia iretroleus Cempaxy ¥o. 2, Black Hills Umit,
logated in the 3x/k ¥u/L of Seetion 31, Towmship 17
South, Range 20 East, Chaves Oounmty, Wew Mxiee,
drilled %o s total depth of S160%, and plugged snd
abandoned April S, 1951, The following formatiom
tops were recorded:

Cloristta A9 Bolfeamp ¢ 699
Clsarfork 4035 Wississippian ¢ 38
Abo #2037 Devonian ¢ 170
Pestooast Hydrocarbons, Ime, No, 1, Xlaek Hills Omid,
located in the ST/h Mw/L of Seetion 28, Tewmship 17
South, Range 20 East, Chaves County, New Mexice,
drﬂl.dﬁolwtddopihofmhmplugdlm

sbmdoned Juns 11, 1952, The following fermatioa
tops were recorded:

Glorietta #3919 Devonian - 19
Abo #1830 Yonteya = N
rolfoamp ¥ 35U ¥llenberger = 539

(3) %o commercial showings of oil or gas wers entommtered in ary
of the tones peneirated by the three wells,

The undersigned working i1terest owners bSelisve it is reasonably
determined that the unitized land {s incapable >f :roduction of unitised
substances 'n paying quanities in the formations tested and therefore
n ne ~T 8244 working intsrest owners are willing to incur the expense
and rigk of Arilling any additional test wells,

Nated tnis " ‘r"h B day sf Jecemher, 1983,

ATT Ty

<

- D
- DM By ' 2

Yice ‘rTes

O RCFTH-Ales, ING,

ATTrITS THe - B7% L 20 mraNY

; P 4 v
P ied 4 X &
R R R ﬁ\—ﬁ \

ey

. L 3y < /
_ 3 tldmes 4ssistart Tocratary R L for Viee sident ﬂ‘(

COONTY » T80T
n this - . day 2f /o 5 17_, before me appeared

J~nald 4, ‘nderssn, to me purs nally <2own, who being by me duly sworn,
d1d sav thrt he 18 the Vice residsnt of inlgo sefimeric:, Ine. and
that ths seal affixed to caid instrument {8 the corporata seal of said
seroari tisn, ond that salu instrument was alynec aod sealed in behalf
s said corporation hy authority of its “oar! »f Dire-~tors, and sdild

nnld ., ndoes~n aeknowled- ad ssld instriment to be the free act amd
deed of sa!d cormoretinn, . .

# ) S
“{vyen cyvicr ry hant a-d notar{al sesl 1: 4clay of ¢ o s 1.9_)_}_,.

2 eourissinn expirac:




, 1954, vefore ms appesred
%0 = pmmli' wnown, who being
is the JVice msm.nt’or'HE OH% O'L COMPANY

amd that the seal affixed t> TURS
Ts the corporute ses] oF said corporeticn, ani tia

27 aaid instrument was
signed and sealed in behalf of said f'on'\o!'atton 7,

7 Lutbiority of its
Deard of Directers, and said <=

sslmawledged anid instrument 1o be the Pree act an daed of said ecor-
poration,

Jiven under my hard and notarial sesl thils ﬁz day of ﬁ
1954,

Ny eommission expires:

£ L. SIMON
BOTARY PUBLIC, HANCOCK COUNTY, OHID
MY COMMISSION EAPIRES JUNE 27,195%




Date: z Fg ~ 8 193

Termination of the Black Hills Anticline
unit agreement, New Mexicc, approved ef-
Tective as of February 1, 195k,

Actisg Director, Geological Survey
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January 20, 1954

Mal .o Refineries, Ine.
Fo 0, Box 660
Roawell, New Mexioce

Re: Nack Fills Anticline Tmit Agree-
ment, Chaves County, Newv Mexioce

Gentlenens

Ve have your letter dsted Janusry 11, 1954 together with a
eopy of an Application for Tewmination of the Black Nills Unit
Agreement vhich has been sulmitted t0 the United States Gsological
Survey.

Tlease be advised that we approve your applisation to terminate
this partisvlar unit agreemsmt provided, hovever, like ocmsent is
obtained fyom the United States Geological Survey and 01l Conssrvation
Commission,

Very truly yours,

¥, S. WALKER
Conmigsioner of Fublic lends

003 United States Geclogical Survey
Roswell, Nev Moxieo (3)
011 Commerv:tion Coesi —
Santa Fe, New Mexico

~



Gctober 8,1951

Mulco ie.inesics, Inc.
dox 660
ioswell, hes Hexico

obtiention: Kr, e e iu-ri

Yook f;im lg .aciceline
?Lt £H3

mot mdepomﬁmefuaﬂwk 41lg antdcline
geabsar 31, 1951 to Juns 30, 1952.

is herely extendod toyether with the

yostent of érilling to June 30, 1952 provided
-1 18 obtuined from Fuderel cuthoritdes,

00: Us e Geologiod Survey
togwell, Hew iesigo It LoRTtavATIAN 0O MISSION

e S“N"‘ FE, '\Fw 15y

0il vonseiwntiaon Comexission e s T ”y'm

il wor , SR T
et Fo, HowNexiocd '
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Cetoder 1, 1931 {

Malcs Refineries, Inc.
Box 660
Roswell, New Mexico

Attention: Mr. H. E, Harrington

Re: Black Hills Anticline
Unit Arvea

Gentlemen:

In sccordance with yuur request of August 23, 1951
[ am pleased o inform you that 1 approve the resigaation of
Magnolta Petroleum Company as Unit Operator of the Unit
Ares set out in the caption hereof and the proposal of Malco
Refineries, Inc., to be Suceesscr Unit Operator thereof;
srovided, however, that like approval is had snd sbtained by
Malco Refineries, Ine., {rom tha proper officials of the
Departmaent of Interior and this cffice provided with a duly
exscutsd and federally approved copy of the Designation for
our files.

Very iruly yours,
GUY SHEP :RD
Commissioner of Public Laads

cc: U. 8. Geolugical Survey
Roswell, New Mexico

Ol Conservation Commission
Santa Fe, New Mexico



Decemrber 11, 1950

..ervey, Dow and ilinkle
Attormeys at Law
Roswell, New Mexico

Lttention: Mr, C, E, Hinkle and George .i, -~unker, Jr,

Re: Application for Extension of Black Hills Unit Agreement
Magnolia Petroleum Company

Centlem.en:

I have read your application for extension of the Unit sgreement
mentioncd in the caption hereof for an extension from: December 31,
1950 to December 31, 1951, aad since drilling is now under way on
a second well I approve the requested extension, provided however,
that a like extemsion is had and obtained from the proper federal
authorities,




<

¥agnolila Fetroleur Company
Box £e

foswell,y liew exico
Gentlemen:

- Cn Zecenber 2C, ing Director of the
Tnited Liates Geoiogical 185 B. wOian, ap-
oroved the application [ile v Magnoiia Fet ro¢€uh Com~
pany ag unit OOfra+or, requesting an extension of one year
in tre term of the Dlacx Eills anticline Unit agreement,
Chaves County, Hew Mexico, I-3ec. No. 448, spvroved July
20, i9ke,  lle a‘pprove'q extension 1s for =z vperioc of time
cxpiring December 31, 1951

fnclosed are two approved coples of the appii-
cation for sour records. .t 1s requested that rou furnish
the State of lNew lMexico and all cther inleresteu principals,

with whatever evidence of this a

tnclosures

3

rprovael 1s deemea appropriate.
Zincerely yours,
¥, J. DUKCAN

For tne Zirector



'MENT OF TEE INTERIOR
GECIOGICAL SURVEY
Washington 25, D.C.

Magnoliia Petroleum Company
Box 672
Roswell, Hew Mexico

Gentlemen:

- On December 20, 1950, acting Director of the
United Ctates Geological Survey, Thomas B. Nolan, ap-
proved the application filecd by Magnolia Petroleum Com-
pany as unit cperator, requesting an extension of one year
in the term of the Black Hills Anticline Unit Agreement,
Chaves County, New Mexico, I-Sec. No. 448, approved July
26, 1946, The approved extension is for a period of time
expiring December 31, 1951.

Enclosed are two approved copies of the appli-
cation for your records. It is requested that you furnish

the State of New Mexico and all other interested principals,
with whatever evidence of this approval is deemed appropriate.

sincerely yours,
¥, J. DUNCAN

For the Ilirector

Fnelosures



Law OFFICES
HERVEY, Dow & HINKLE
J.M.HERVEY
HIRAM M. DOW RoswELL, NEW MEXICO

CLARENCE E.HINKLE
W. E.BONDURANT,JR-

GEORGE H.HUNKER,JR. Janua ry 1 5 3 1 9 Sj

WILLIAM C. SCHAUER

Re: Black Hills 4nticline
Unit Ares

dew lleviceo 011 Conservation Commission
5anta Fe, New Mexico

entiemen:

!

We encliose herewith copy of letter of H., J. Duncan
acting for the Director of the United sStates Geological
~urvej approving the Aoplication of the Magnolia Petro-
leum Company for an extension of one year for the D;ack
fills snticline.lnit area, Chaves County, I sec. THT,
and which extenas the term of the Unit to December 31,
1951,

Yours very truly,

&
nERVYY, DOV & %Kkﬁ

CEE/se
»nel.



Soptesder (i, 193

Begrolia Petroleum Company
Rewweil, 0w Bozice

Attentiom By, S, .-, .laoifia

Gentlemen:
I’e Black Iiils Unit Ares, Chaves
County and Sec. 8 I Sec. 448

This acinowiedges receipt of your letier and applie
cation for oxteonsion of Septamber lst iz the abuve cap=
tioned matter.

Aftor Laving examined the application referred to
above, the undersigned has no objection to the extension
of time withio whicl the Sagnolia Petrolemu Company shall
commmence drililar Its second well oo that unit ares is
accordance with the terms of said mmit agreoment and,
thareiore, approves sald applicatloea ior ag extdusion of
tise for slx wouths from and altur the Gth day of Hay,
1969; sabject, Lowever, to llke comscnt sad sppreovel
beiag bad and obitzined from the propor [oderal asuthorities.

Very truly yours,

.

\/;{ 4/ 1/// / 2 7 3 {

avy smanh
Coustissionor of idlic Lands

LLEGIBLE



Law OFFiCES
HERVEY, Dow & HINKLE
J. M. HERVEY

HIRAM M. DOW RoOSWELL, NEwW MEXICO
CLARENCE E. HINKLE
W, E. BONDURANT, JR.

August 5, 1946

GEQORGE H. HUNKER, JR.

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attention: Mr, Carl Livingston

Gentlemen:

We hand you herewith duplicate original of the
unit agreement for the development and operation of the
Black Hills Anticline Unit Area, Chaves County, New
Mexico, which is designated as I. Sec. No. 448,

You will note that this agreementUm%Lapproved
by the Secretary of the Interior as of July 26. This
copy is for your permanent records.

Yours very truly

HINK?E

'~‘igj;;l\)\¥

CEH:S
encl,



—< TO (= © 2

—

. CONSERVATION COMMISSION ~
SANTA FE, NEW MEXICO

August 9, 1946

Honorable Clarence Hinkle
Hervey, Dow & Hinkle
Roswell, New Mexico

Re: Case 77 - Magnolia Petruvlewm Company ~
Hlack Hills Anticline Unit Area Agreement.

Dear Clarence:

This is to acknowledge the executed agreemsnt approved
by the Secretary of the Interior, regarding the abbve
captioned matter and forwarded in your letter of August
5¢ .

With kdndest regands.

Very truly yours,

Chief Clerk & Legal Adviser

CHL s MSH
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