bi THE MATTRR OF THE APPLICATION CF THE DEKALS AGRICULTURAL ASSOCIATION, INC,
FOR AN OHDER 7F APFROVAL OF THE URIT AGRERTENT POH THE DEVELOPMENT AND OPER-
ATIOR OF THE SITTER LAXE UNIT AREA VITUIN T. 106, RANGES 25 and 26 EAST,

HoMePoMe, CONTAINING 95032438 ACRES, MORE OR Ié»Sg, CHAVES COURYTY, N'W MSXICD,

Pursuant to notice by the Cormission, duly made and published, asetting
June 7, 1946 at 10100 A. Me for hearing in the above-entitled utm,
said heering was convened on said day st saicd hour in the Coremada 7oom at
La Forda Hotel, 3anta Fw, Hew Mexico, the Cemission sitting as follows:

Comadssioner of Publie Lands John Y. !Hiles, Hember
Re @« 3purrier, Secretary
Carl H. livingston

REGISIER

William Z. Macey 0il Conservation Commission Artesin, N. M.

Ne Re Lamb State Bureau of itines Artesia, No Mo

S5e We Ludwick Rauull, He Mo
Frank D. Gardper Jinolair Freirie H1 Company Midland, Texas
Ke Jo Heard “rayburg 011 Compeny Artesia, H. M.
Re Fo Hiller (rayburg 011 Compeany Artesia, N. Mo
We Fo Fatterson 3ants Fb. Fe Mo
S5e Pe Hacndifin Ro-nll, e Mo
Festar Morrell Ue 3.&@1651«1‘?1:1?': Roswell, He M.
Be Co As Te & 5S¢ Fo Hailway Company Klbugquerque, X. M.
Ee Co Jden As Toa & Be F.Railuycw Albuqusrque, N. M
Marshall Howlay Larper Drilling Compay Arbasia, He Mo
Jeim Z. Cochran, Jr. Maljamar Coope HOpe Agreemsnt Artenia, H. Mo
William J. #right “aljamar Coope Nepe Agreemsut Artesia, Ne Mo
Charlss R, Allen ventinemtal 011 Ponea City, Kla.
Jo De Leth Petrolewa Frode Ref. & Pro. Coe Janta Fa, Ko Mo
We He MeTride Feireloum Prod. fefe & Proe. Coe Janta Fe, Ne e
Jdohn M. Kelly Independent Jsclogist m. He Mo
Clavence Hinkle Horvey, Dow and Hinkle Roswell, M. .
Roy e Yarbrough {11 Conservation Comrdsaion Santa Fe, Ne¢ He
Fo We Hickman Ml Conservation Commission Janta Fe, Ne M.
Covarnor Hiless

Oentlemen, ihe ‘ommdssion is in session, and ths Sseretary will proceed
with the order of buainess.

ut.h-anmm:wtw The proposed wmit area covers approxie
mately 9,032.38 sores situated in Tesmship 10 hanges 25 and 26 Zast.
All of the lands ezbraced in the proposed ares are of the United
mm,wxmmmmefmmmmumn,mm,w
255, which is State land. The agreement has been exseuted by all of the
omers of the lesses and pending applications for lesasss, sxcept the lands
which are eminuced in the so-called Hitter Lake ligratery Wildlife Hefuge,
and there is a question wheiher leagsee will be issued for those lands.

The ares has heretofore been designated by the Uirector of the U« 3¢ Jeole
agical Survey upen the application of the seversl loase omners as suitable
for unitisation. IIxier the terms of the agreement the opsrator is given
asuthority 4o carry on necsssary operations to explere and develep the umit
arvea. The agreessnt provides for a test well to be drilled to a depth of
6,500 fest, unleas zas or oil is found at & lesser depth, The proposed
unit agreement follews substantially the unit agreemants which have hereto-
fore been approved by the Cosmission. That you wmay have bafore you the
propesed unit area, here is a plat which has heretofore bean filed with you.
I might say that at this tims the PBeXalb Agricultural Association has al-
ready started a well in Section 13, which is near the center of the proposed
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wnil area, and at the present time the wall is below 3,500 fest. Tiw geole
ogisal informaliot: upon which this unit was forwed was done by fr. John
Kelly, and . rould llke (o have him sworn a8 a witneas.
ire Joln ife Kelly, after being first duly swom, testified as follows:
Mre Hinkley

what is your namet
br, ¥alliy

Joan e Kelly.
Mre Hinkles

#hat 18 your praiession?
Mre Kelly:

4 I am a graduate engineer and reclogist, and registered (o practice in
Eow rexico.

Y, Yinkle:
How loop have you praciiced?
tire Reliyt
Ten yoars.
Lre rHinkles
Ion were formorly the State Jeclocist?
fire Xallys
That is right,
Lre Hinkles

You are familiar with the area involved in the proposed uiiter Lake
init igreesant?

mr. Kellys

1 e
tire Hinklet

Have you performed any work in connection with at Agreemant?
Hre Kallys

Uxn informmtion fumished me Uy Hr, Whelan, who did the meagnetomster
work, 1 prepared a contour map of the antisline.

fire Hinkle:

I hand you herewith the applicant's Exhibit A, and ask you to stats
whether that is a duplicate of the map made with the application before the
Ue 8¢ wological Survey for the desimmation of the Unit Area.

Mre Keliyt

It 1s.
Mr. fankis:s

You are {amiliar wiih the desicnatiaon which has bhoeen made, and the
boundaries as shown by the plat attached o the agreement?

tire Kelly:

Tade



Mrs Hinkles

State whether 4o your opinion the arsa covers all or substantially all
of the zeologicsl features.

i, lf.elly:

L velieve it covers all of the features as shown by the geclogloal map
and the area map.

Hre Hinkls1

Are you familiar with the agreezent?
e, Xellys

Yes.
fire Hinkles

State wnether the operations undsr this agreecent would have a tendency
to promote the conservation of oil and gas and the preventien of waste.

dy, Xally:

1 believe it would proemote proper developasnt in the area.

sovarnor ileas

Anyone else want tc be heard in this case? If not, the application is
granted.

Mr. Livingstons

‘the next case 18 No. 77 in the matter of the application of the Hagnelia
Fotroleum ampary for an oxrdsr of approwal of the Unit Agreemsnt for the
developmant and operation of the Slack Hills Anticline Unit Aresa within
Townshipe 17 and 18 Sou Hanges 19 and 20 Zast, H.lM.P.Msp, containing
17,626402 acres, wors or less, Chaves Comnty, New lexico.

tiry Hinkle’

1 am clarense -. dinkls of Hervey, Dow and liinkle, and am attormey for
the applicant, the Magnelia 7etrolewm Company. This is the applicaticn of
ths Bagnolia Petroleus Cempany for the approwal of the propesed itler Lake
Anticline Untl Agreemsnt. The unit agreemnt which has been filed with the
Commission contains & plat which shows the pruposed unit sreas The propoeed
unit area contains approximately 17,626,622 asress ALl of the lands ave lands
of the mited 3tates, sxeept ocertain lands aggrsgating 2,170.56 aeves. The
wiit agresssnt has besn 8icned >y the owners of oil and gas lsases cowering
all of the lands, exsept the -wners of two leases, which are a very small
portisn of the total soreags. The area involved in the agreement was ap-
provad by the ‘imgtor of the Us 3. Geological Survey and the lecoretary of
the Interior as me proper {or unitization., The azresment desiynates the
Magnalia Petroloun Compeny as the wmit operator, and wnder the terms of the
mit s civen powir o earry on all work necessary for the axplowmatien of the
aress The oporators agres to commence & well within six months after the
approval, and drill the same Lo & depth of 7,000 feet, unless gas or oil is
foupd at a lesser depth, The form follows substantially the sane form as
haretofore approved Ly this Uormission and the Commisgiemer of rublie Lands,
Ir. Steve Hannifin, the Diatrict Land dan for 'lspnolia, iz here, and 1 would
like to have him tesiify.

Kr. e Pe Hannifin, after being {irst duly sworn, testified as followst
Hr. Hinkle:
Fleoass state your nase.

- ILLEGIBLE
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Nre Hinkles
Whore do you resaide?
Hre Hanni{ins
Roswell, Hew lexico.
4y, Hinklst
hat is your offieisl position?
Mre Hannifin:
District Land Han for iagnelis Fetrolsum -ompany.
Hr. Hinkle:
How long have you been with the Ha:nolia retrcleum Company?
Mr. Hamnifint
20 ysars.
Mre Hinkla:
ire sou {amiliar with the soeealled Jitter Lake Anticline Onit Agree-
ment in Chaves Lounty, Bew texico, which is the subjest of the propossd
Wt sgroomnt?
Mre Hunird{ing
Yes, sir.

tire Hinklas

Fo you imcw whethar any seclogical investigation has been made of his
aréa?

Fre Hanrdfing
several years ago such an invesiigation was made by J. e Hedlay.
Hre Hinklies

Uid !re Hecloy make a report in conneetiom with the repert of the desig-
nation of ihis area before the U, 3. Geclogical Survey?

Mre faaudiing
He did, yes.
Hr, Hinkle:
I ham! you iwTewith the report of fire Je 8¢ Hedley, marked Dxhibit 4,
GG e Aitor Leke Antisling, Chaves County, and ask you whather it is a dup-
lisate o7 e report filed with the applicaticn.
Hr. Hannifing
I% iz,
ir. Hinkles
Duvos that map show the geclo;leal structure involved?
iire lmanifins
Yase
ire Hinklas

T you kmow whother the wnilt area covers all o7 the structures, sccording
to the plat?

Mre Harmifin

It doas,.



Mr. Hinkles

Are you familiar with the tsmms -7 i unit agrecmant?
Lir, Hannifin

Y28, sir.
Mre Hinkls:

Siate whother in your opiniom the opsrations under the propesed wnit
a ywement, if a discovery is made, would tend to promote the conasrvation
of oil ani the prevention of waste,
Fre Hannifing

I beliave it would. Yes, sir.

Sovernor ¥iless

Anyane else want to bs heard in this case? The application is smanted.
Hext oase.

Hre [1n-stons

The next casa iz lice 78 in the matter of the application of the Fetyole
eum Products Sefining and ‘roducing Company for sn order of approval of an
irregular oil and gas well location in Jectiom 36, T« 184, R. 9, Hospah
Field, McKkinley County, New lexico, -ell Koe 43, t0 De located in the ‘outhe
sast~Gou Ymost~Southeadt quarter of asaid section, 1220 feet Xast o the center
ssction 1line, 330 feet North of the Couth line,

i

¢ Sethi

My name 18 Jo O Joth, and 1 appear for the Petroleum Predusts Refining
troducing Companys This 18 an application to drill this well that T
rkec on this plat. The fleld and the development began many ysars ago,
was drilled on a l0-acre spacinss The old walls were not so located as
be an the center of sach l0-acre tract. The propusal of this location is
got 660 feat Rast of the well already drilled. The lease is a State lease,
L novedy mould oe hurt by the location. I would like to have lMr. Meiwide
WO

RESZER

Hiry Ve e Ho3ride, after being first duly eworn, testiited as follows:
lipg mual
Your pams, please.
fre #deimrides
e e HEliT1G@s
Hr, Sett

Jou are an officer of the Petroleum Products iefining and roducing
Cempany?

hr, nelirides
Yes, ®ir.
hre. veth:
#hat 13 your positien?
fire iic3rcet
vice=iresident.
firy aetnl

iou know the general location of these walls in the Hospah lomm, do you
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Hre MaBride:
1684
Hre othy
Tha o develepment Legan many years ago?
Hr, JoirTides
I think back in 1928 or 1929.
Hre il
This applicetion today i3 % drill the well marked on this plat?
br. ticiridet

That 18 wall hoe &5 The HZoman numersis YWwere ares ihe numbers we
anticipate drilling, but this is well Jo. 1 here,

Hre ootht
L woald 1like to have this plac marked for attentiom.
(80T5:  The plat at this peint was merked Sxhibit A for the record).

3:.‘. L‘vwez

Tia L00ELACH you seek for this wall is marsly to keep it at 660 feet?
Fie YLvides

Jes, amd 0 coryeot some of the previous locations a
additional wells we can 43y t@ keep them all within the proper spacing.
Thay 5 mdmmammmrmmm. e
in and ask for anothar irresular apaeing if i
are Sathe

Avo ull the wells on the same [late leade owned Uy your Cumpany?

r. ¥aBride:

I “alisve that is all.
“ryearney Milest

Amyoody elee vant to be heard in this cese? The applicatim is granted.
Mre Livirgatona

g next caso 1y Mas Me  fhe peiillouner, throuch his abtorneys, Kiker
ond ’;mchca has requested that mm&nwmmiumu vacated
and that sud petition e set domn for s hearing at sces future time, owing
to the feods that the p titiomer, with other operstors in the Pulchsr Tasin
Ous Field, is endeavoring to formulate a spaeing plan to pressut %0 the Com=
wigal v,

The aext case is 50, 80 in the mattar or the petition of Jperators!
Comnitiee wixier Haljamar Cooparative tepressuring Agreement for amendment
te Jrder No. 485, as ansnded Uy Order Koe 395 of the Comsission, o provide
for the ruaning of hHask allowshle from the Maljamar Cooperative Repreesuring
RTChe
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Qovernor iles:

Yas, will you bring him forwanrd?
Hr. Willism J. Wright, after being first duly awom, testified as follows:

Will you state yomr nsme?

Mre Coghrens

11

m..i o

Willism J. drighte

Mr. Cochurans

E

Whare do you live?

ILLEGIBL



Mr. Wright:

Mal Jamar.
¥Mr. Cochran:

~What 1is your occupstion?

Mre. Wright:

Project enginesr for the Haljamar Coopcrative Repressuring Agreemsnt.
Mr. Sparrier:

Mr. Wright, give us an appraximation of what pereent of the production

of any one well would this additiomal production bej that is, what the back
allowmable would constitute.

Nr. Wrights

From a daily run it should not axceed 15X of daily allomable, which
would be from 1 te 3 berrels per day,.

¥r. Cochrans

Mre. Wright, in your opinien, if the method of making up baeck allomable,
as is hereby outlined, is followed, would that constitute wnderground waste?

Mr. Wright:
Definitely not.
Mr. Livingston:

Back to what period of time is it desired that back allowable be per-
mitted to run?

Hre er.ghtt
Degember 1, 1945.
Governor Miles:

Anyone else want to be heard in this case? If no:, the application is
granted.

Mr. Livingstont

The next case is &1 in the matter of the petition of the Orayburg 0Oil
Company of New lexice, Operator of Urayburg Cooperative and Unit Agresment,
for an order for transfer of allowable from in-put wells to othar wells

of ssma bHesic leases in the umit area of Grayburg Cooporative and Unit Agree-
ment, Eddy Comty, New Mexico.

Hre Niller:

I am Raymond Miller of the (rayburg Oil Compeny, Artesia. The Orayburg
011 Company is the operator of a unit agreemant located on Jovermment lands.
In connection with this wnit cooperative agresment we are operating a repres-
suring plant. The last several months we have converted two top allowable
wells to in-put wells situated in the WMW}SE} of Sectiem 26, Township 17, Hange
29, the well known as Grayburg-Xeslay 9~B. Ihe other well, Western Froduction
Company-Keelsy 12-C, is located in SWiNE} Section 25, Township 17, Range 29.
These wells were top allowable wells at the time they were put om as in-put
wells, and asince then we have been losing that allowable, and we request this
allowables be tranaferred 0 other walls situated on the sams basic leasee. The
Kealsy B basic lease covers the 543w} Seotion 24, NiW} Section 25, E# Sectien
26, Tomship 17, Range 29E. The Wostern-Xeeley C lease covers the N3Swi and
the NWiSEX of Secticn 13, 333K} Jection 24, all of Section 25, except the
N¥Bv: and the W& of Section 26, all in Township S, Hange 39E. Mr. R. J. Heard,
Vice~President of the Grayburg 0il Company, is present, and I would like to

ILLEGIBLE
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Mre R. Jo Heard, after being first duly sworn, testified as followass
Hr. Miller:
Your name is «
Mre ileards
Ko Je lisard.
Mre Millers
there do you reside?
Hre ideard:

trs !illers

Your position with the (rayburg 0il Company?
Hre Heardi

Vioe=-Prasident.
Hre Millers

Mr. Heard, you have boen in charge of the drilling and preoduction of
these subject wellre?

Yire hoards
b C- 1Y
Hre Hﬂlen

Do you kaow that these wells are capable of producing top unit allowabdle
at the tine ther were converted to injeetion wells?

iy, Heard?
Yeosn,
Mre Hiller:s

In your opinion, if the wells were recnnverted to producing wells at
this time, would they produgs top wnit allomable?

Mre. Haard:
Yos.
Hre Millers

Do you hink this wnit allowable could be produced {rom othor wells
on this sama basic lease without waste?

Mre Heard?

Yan,
Mre. #ller

Is there any quastian you mani to ask HNr. ileard?
Mre Jparriers

Appraximately hos sany wells ¢o you intend to allocate this ineput pro-
duction Lo, Kre Hoard?

e Heard:

Approxinately 17 =ells on one basic lease, and i think around 12 or M4



an the other.
Mre 3parrier:
Then that would be about 2 or 3 barrals per day per well, would it not?
rre Heard?
Yes, sir,
HKre 3parriert
This would be something less than 107 of each well's produstion?
Mr. Hoards
Tea, sir.
fre dllars

#e are requesting the Uommission to make up back allewables on thess
wells, beginning May 1, 19463 that is, on these two subject ineput wells,
#e are also requesting the Camission to reserve juriadictiom in this cass,
that they may sct aduinistratively in the case of corrections, ctce
Mre Spurrisrt

You swan by that you coniemplate drilling more ineput wells?

Mre Millart

Yes, that is righte There are more wells being drilled at the present
time on thase lcases, and it is ocur intention tc eomvert those to in-put
malls.

Oovernor Hilas:

Anyons alse vant %o be heard in this case? 1If noi, the potitien is
gramted.

Mr, Livingstons

The next oase is Yo, 82 in the matter of the application of I. K.
Jestbreck for an order of approval of an irvegular oil and gas wll lo-
cation in SiiEL Seotiom 22, T 20N, Range 11W, N.H.P.M., McKinlay Cowmty,
New Hexico for I. X. WestbrockeSanta Fe F:icific Hailroad Compeny Well No.
l,m&mumulﬁé{ntmafmmﬁhmmZm!nt'ﬁut
of the Eest 1ins of sald sectiome This wull started off as a mater wll,
andl seams 1o be ending up as an oil well,

Mr, Ident

My came is E. Ceo Iden, and I would like to have {ire 1. K+ “estbrook
and lire Be s Hemetmay sworm.

Hre Eo On Homsrmmy, after being first duly sworn, testified as follows:
Mre Iden:

Your nane 18 E, Cs Hemexway?
Mrs Homarrw i

Yoa.
hy, Idens

You are commected with the Santa e F:cific failroad Company?
itre Hemenway:

I am Land Commissionor at Albuquerque.
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Mr. Idens

You are familiar with this application of I. §. Westhrook?
Itre Hemstwway:
Yose

Hre Ident

The Santa Fe Pacific Railrosd Campany is the owner of the land an which
this wall is located?

Yre Homemeays

Yen.
Hre Idem

Ctate to the Commission Yr. Westbrook's setivitiss with referense to
this land, particularly with reference to grasing leases prior to the time
he acquired the oil lesase.

Hrs Hme‘

Wor in this part of Hekinley Comty,
and in connestion with his livestock ¢p retions entered inte a contrect with

he jamediately stopped his work
ot his water well and fels that there might be some advamtage in attempting

You are familiar with the location o the w=ell?
Hre Homenwayt

It 4 m‘secﬁm 22, “owship 20 YNeorth, Fange 11 #ests It {8 in the
54% of the HEj.

Mr, Idem

I »9liave as showa 5y the potitian, it is 274 fest South of the juarter
saction line 4O-acre subdivision line. 12 that correct?

¥r. Hemsnways

That is alout it. I think it is 274 feet Souith of the quarter lins and
229 foat Tast of the West line of that {0waore trast,

Mr. Idems

Stated in anothsr way, it is 1594 feet South of the korth line and 2411
feet iest of the Last line?

Hre yid
I“’ sir.
Mre Idens

Uid the grasing lsase lir. <esthreok had prior to en oil showing in the
water well embrege other lands than this?

Hr. lHomsraeys
Yes, as I reeall, it took in sll oil hoidings in that tosmship.
e Idens

He still has the grusing leasel
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Fr, Hemstwenys
He has a purchass oentract for the aurchase of the surface rights.
Hre Idens

After the showing you gave him an oll snd gas lease on certain lands
for the purpose of protecting bim in drilling the well, furthor with the
hope that he might get oLl or gas?

Mr. Homenways
Tes.
Hre Iden:

It covars 150 acres surrounding hils prospect?
r. Hemansayt

Yon.

Hre idens

Domse your company omn all ¢ the acresage adjacent to this particular
acreayey

Hre Hempowast

¢ omp imsodintely adjasent. Seetion 1b cormering to the Horthwest
is a schogl section. We omn the others in ths {smediate vicinity.

Mre Idems

Usnerally speaking, how far is this from axy other produeing oil and
a8 well?

Hre Homenwey
Appraximately 15 or 18 miles Northwest of any present production.
Mr. lden:
1o yo0u know ihe depth of the water well?
e HGeERvR Y1
Approximataly 1100 feet.
}ire ILdexuy

Do you know of sny possible chjection in permitting this well to e
drilled in thisz location?

Mr. Hezmtomys

Ko.
Hr, Idens

I think that is alle
Covernoy TLlss

what i3 the approximate Jistance from this well io the cormer of the
school section you spoak of?

Hre Hemerweyt

avout 2900 feet approximately to ths “sutheast comer oi the sehool
sectiane



Mre Ident
My, rAestbrook, will you take the stand?
Mr. ~osthrook, after being {irst duly aworn, testified as follows:
ire lgeni
Your nane is Y. K. Westbrook?
¥r. <estbrooks
Yos, sir.
Mre Ident
You are the petitioner in this mttor?
Hre vestorook:
Tas, 8ir.
Nr. ldens
“here do you live?
Mo io8tdrooks
Cronnpoint.
fir. Idens
How long have you lived there?
fir, “a3tbroeks
49 years.
Hre Idem
Iou are a rancher in that comamity?
Hre -estdrooks
Yes, sir, I have bdest: & rancher there v yuars.
Mre Tdens
You have heard Mr. ilemersmy's wsiimony. b#es it correct in all respects’
Nr. ~estbrook:
Yes, siv.
lre. Idems

Tou might desire (0 coniinue the drilling oi' this well with the hope
of getting oil and gas?

fire Yestorooks
Yos, I would like to prospact for ite.
Hre Idens
It was begun as & water well?
fipy vestbrooks
ibgolutelye. Hear the center of thisz tomnship.
tre Ident

At wat depth did you encounter this oil and gas showing?

- i3 o



¥re Heatbroolkt

1092 Iest.
Mre Idens

Is that shers the well stands today?
Mr. “agitdroek:

Y28, 3ire There is juite & »it of ol comes oif the waier when
7ou fras it

Hre item
S0 far as you lmow, would it make s coma reial well at this time?
¥re Costivookt

I io not know, There ir quite a little sheriny, and the driller
states it 2ay ve s 2ommercial well,

ire TAcm:
T believe that is 211, unlesx the Corxiszion hes same Tuestions.
Mre Spurriert

One question, Mr. “esthrooke You have 2 leuagce, Now Jo you have a
pavgi iy Lnd?

Mre rgtbhrookt

Tha bend 13 accomvanying wmy petition here,
Mre Livinostons

Hr, ostbrook lms on file a £250C corporate surety bond %0 0 to &
deplli a0l Lo oxceed 1300 fest, but the bond has not bean scoepted wmtil
the Tommission grants its order,.
Mire Idemt

+ged on that showing, we ask that the petition be granted.

savaToe Mlass

Amrme slae want to e heard on this easa? If not, the applieation
i3  rantad. Nesting dismismed.

I aavtily that the above is a iremseript of the
procedings in this matter as taken from my

shorthangd notes.

. s~ S
<0 L LT,

Bary G Martin, Sterographer



