
S T A T E B U R E A U D F MINES & MINERAL R E S O U R C E S 
Box 871 

Santa ^}*, Yjew Iflfltxico 

J O H N M . K E L L Y 

D I R C C T D R 

Kay 20, 1946 

[1 
j 

nr. C. j . Dexter, Secretary 
Grayburg Oil Coapany of Row Mexieo 
Artesia, New Mexico 

Dear Mr. L'extert 

He: Petition of Grayburg Oil Company for an order 
for transfer of allowable froa input wells to 
other walla of saae basic leasee ia uait area 
of Grayburg Cooperative and Unit Agreeawnt. 

The above-captioned ease has been set for hearing at Santa 
Fe, Hew Mexico on Juas 7, 1946 at lOtOO A. M. 

WHT, you please acknowledge receipt of this notice? 

Very truly yours, 

Chief Clerk and Legal Adviser 

tOSB 



5 T A T E B U R E A U O F MINES & MINERAL R E S O U R C E S 
Box 871 

Santa Yjew Wjaxico 

J O H N M . K E L L Y 

D I R E C T O R 

May 20, 1946 

AIR MAIL - SPECIAL DELIVKBT 

The Current Argus 
Carlsbad, New Mexico 

flsnt.I—SBi 

.. [ •' Ret Notice of Publication - Case No* Sl* 

Please publish the enclosed notice once, imsrllsf ly. 
Please proof-read the actios carefully audi send a copy 

J of the paper carrying suoh notice. 

UPON COMPIETION OF THE POKJCATION, PLEASE SEND PUBLISHER'S 
AFFIDAVIT. 

\ , For paynent please sutadt statement in duplicate, accompanied 
\\ by voucher exeouted in duplicate. The vouchers oust be signed 

by a notary in the space provided on the back of the voucher. 
The necessary blanks are enclosed. 

t 
1 t 

Very truly yours, 

Chief Cleric and Legal Adviser 

Encl 



STATE BUREAU D F MINES & MINERAL RESOURCES 
Box 871 

Santa J t , Yjtw Iflfje. 

J O H N M . K E L L Y 

D I R E C T O R 

Iky 20, 1946 

The Santa Fe New Mexican 

Santa i e , New ifexico 

Gentlemen! 

Ret Notice of Publication • Case Nos. 76, 77, 
78, 79, 80 and 31. 

Pleas3 publish the enclosed notice once, ismediately. Please 
proof-read the notice carefully and send a copy of the paper 
carrying such notice. 

UPON COKPLiTTIOI.' OF THE PUBLICATION, PLiiASE SEND PUBLISHERS 
AFFIDAVIT. 

For payment please submit statement ia duplicate, accompanied 
by voucher executed in duplicate. Ihe vouchers must be signed 
by a notary in the apace provided cn the back of toe voucher. 
The necessary blanks are enclosed. 

Very truly yours, 

aem 
Encl 

Chief Clerk and Legal Adviser 



GRAYBURG OIL COMPANY 
O F NEW MEXICO 

A R T E S I A , NEW MEXICO 

May 23, 1946 

Mr. Ca r l B. L i v i n g s t o n 
c/o New Mexico G i l Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. L i v i n g s t o n : 

Replying to your l e t t e r of May 20, wish t o advise 
that" e i t h e r I or our Superintendent, Mr. Heard 
w i l l be i n Santa Fe on June 7 f o r the hea r ing . 

You rs very t r u l y , 

C T D : r l 
f o r 
GRAYBURG GIL CC. CF NE;V IIWIOO 



GRAYBURG OIL COMPANY 
OP NEW MEXICO 

A R T E S I A , NEW M E X I C O 

June 5, 1946 

I.r. Carl 3. Livingston 
Chief Cl.;rk and Legal Advisor 
Oil Conservation Commission 
Santa Fe, New Lexico 

Dear Lr. Livingston: 

Enclosed i s amended p e t i t i o n for transfer of allowables 
from in-put wells, which w i l l replace the p e t i t i o n as o r i g i n a l l y 
f i l e d on* Nay 20, 1946. 

The amended p e t i t i o n w i l l be found to contain the correct­
ions and additions as outlined i n your conversation with IJ?. Raymond 
m i l l e r . 

Grayburg Oil Company Of New Llexico 

r i . J. Heard, Vice President 

mm 
Encl: 



OIL CONSERVATION COMMISSK 
SANTA FE, NEW MEXICO 

October 16, 1946 

Mr. R. J. Heard, Vice-President 
Grayburg Oil Company of New Mexico 
Bex 416 
Loco Hills, New Mexico 

Ret Case 81 - Order 659 - Grayburg Cooperative and 

Unit Agreement. 

Dear Ilr. Heard: 

Enclosed please find two approved copies of C-102 for: 
Western Production Coapany, &c»-
Keely No. 12-6, SWNW, 25-17S-09E. 

One approved copy is being transmitted to the Proration 
Office at Hobba. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiMSH 
cc Glenn Staley 



GRAYBURG OIL COMPANY 
OF NEW MEXICO 

ARTESIA, NEW MEXICO 

October 11, 1946 

Mr. Carl 3. Livingston 
New Mexioo Oil Conservation Commission 
Santa Pe, New Mexioo 

Dear Sir: 

Enclosed is a revised Form C-102 on our ifestern Produc­
tion Company, Ino. Keely "C" Lease, showing the transfer of 
all allowable from input well to other wells on same basic 
lease. This form d i f f e r s from our C-102 approved August 12, 
1946, in that one ,*ell Keely 6-C, has been omitted from the 
list, and two new'wells, Keely li|-C and Keely 15-C, have besn 
added, both having been completed since August 12, 194°. j 

Very t r u l y yours, 

Grayburg O i l Company of 
New Mexico 

R. J. Heard, 
Vice President 

RJH/nv» 



Form C-102 

NEW B U.CO OIL CONSERVATION COMM ION 

Santa Fe, New Mexico 

M I S C E L L A N E O U S N O T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SBOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS NOTICE OF INTENTION TO PULL OR 
OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 
Not ice , o f I n t e n t i o n , t & t r a n s f e r , 
a l lowable frora. I n put "Well ™o other 
w e l l s on same basic lease . X 

LOOP H i l l s , New Mexioo October 11. I946 
Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the 
Western Production Company. Ino. Keely Well No. 12-C i„ SW/4NW/4 

Company or Operator Lease 

of Sec 25 t x . 17-S t B. 29-E , N. M. P. M., Grayburg-Jaokson 
E d d v County. 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS' OF THE COMMISSION 

In accordance wi th Oi l Conservation Commission Order No. 659« we request permission to 
t ransfer the allowable from the above Top Allowable * e l l on Lease No. LC 0287o2j.-Ct i n 
Grayburg Cooperative & Unit Area of Eddy County, New Mexico, to the fo l lowing Top 
Allowable wells on th i s same leasei Kealy 4-C SE/4SE/4 Sec. 24-T173-R29E; Keely 5-C 
SW/4SEA See 24-T17S-R29E; Keely 7-C NW/4NE/4 Sec. 25-T17S-R29E; Keely 8-C NE/4NE/4 Se 
25-T17S-R29E; Keely 10-C 3W/i0iW/4 Seo. 25-T17S-R29Et Keely 11-C S*/kWS/k Sec. 25-
T17S-R29E; Keely 13-C SE/4NE/4 Seo. 25-T17S*R29E; Keely U-C SW/4NW/4 Seo. 26-T17S-
R29E; Keely 15-C m/kSW/k Seo. 26-T17S-R29E; Keely 16-C NE/4SV/4 Seo. 26-Tl7S-R^9E; 
Keely 17-C NW/4SW/4 Seo. 2$-T17S-R29E; Keely 18-C NE/4SW/4 Seo. 25-T17S-R29E; Keely 
19-C NW/4 «E/4 Seo. 25-T17S-R29E; Keely 21-C SW/4SW/4 Seo. 26-T17S-R29E; Keely 22-C 
SE/4SW/4 Seo. 26-T17S-R29E; Keely 23-C SW/kSM/k Seo. 26-T17S-R29E; Keely 24-C SE/4 
S*/4 Sec. 25-T17S-R29E. 

Approved 19.^ , 19AL 
MOQffloacJOttootx D i f f e r i n g from C-102 
approved 3-12-4.6 by the oinission of 
Keely o-C ana the addit ion of Ksely 
I4-G and Keely 15-C. 

OIL CONSERVATION COMMISSION, 

By (Sf^jZ 6. 

Grayburg Oil^omjteny of New Mexico 
any or Operator 

By 
. Heard 

Position - Yioe President 
Send communications regarding well to 

Name Grayburg O i l Company of New Mexico 

Address 3oo 416 Loco H i l l s . New Mexioo 
Please r e t u r n two ( 2 ) copies to the above 



L CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

August 12, 1946 

Hr. R. J. Heard 
Vice President 
Grayburg Oil Coapany 
Artesia, New Mexico 

Re: Case 31, Order 659 - Grayburg Cooperative and 
Unit Agreement. 

Dear Mr. Heard: 

Enclosed please find two approved copies of C-102 for each of 
the following leases: 

Western Keely C 
Grayburg Keely B 

One approved copy for each lease is being transmitted to the 
Proration Office. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CHLiMSH 
cc Olson Staley 



GRAYBURG OIL COMPANY 
O F NEW MEXICO 

A R T E S I A , N E W M E X I C O 

August 7, 1946 

r . j a r I L . L i v i n g s t o n 
Chief Clerh c, Leyal Adviser 
O i l Conservation CorrfLsaier: 
jantc Le , I er ' "exico 

e ar . r . - i v i na ston: 

enclosed are Forms G-102 Lotices of Intention 
to transfer allowable fror Input .,ells to other re l i s 
on the sar.e basic leases. The above forays are to 
replace the ones approved hp you on rune 26, 1946. 

Cn eatarn Leely 0 leaae re Jiave added two 
-..-ells, iiai.ely -eely 15-C and 2..-C free which re r i l l 
produce a portion of the allowable for Keely 12-0. 
Ca Cr your: -eely 3 lease re have deleted heely 2-L 
for the reason that thi s v e i l , althoup.li a top allow­
able "./ell, raa dei.ip produced i n excess of the a_axii,.ur 
efficiency rate. 

Your earliest consider-., a ion cf these enclosures 
r i l l he appreciated. 

Very t r u l y pours, 

a-rapbur," a i l Coiapany of 
-•ea 1 exico 

Vice Iresident 

.Cr :/na. 
Lncl. 



GRAYBURG OIL COMPANY 
OF NEW MEXICO 

A R T E S I A , N E W M E X I C O 

August 7, 1946 

I .r. Carl 3. Livingston 
Chief Clerk to Legal Advisor 
C i l Conservation aoaa.ioaiar. 
Santa Le , Lev/ Kexico 

Dear *.r. Livingston: 

Lnclosed are Forms C-102 Notices of Intention 
to transfer allowable fron Input ./ells to other wells 
on the sane basic leases. The above forms are to 
replace the ones approved bp you on June 26, 1946. 

On destern Keely 0 lease we have added two 
wells, namely Keely 15-C and 22-C from which we w i l l 
produce a portion of the allowable for Keely 12-C. 
Cn Graybura Keely B lease we have deleted Keely 2-B 
for the reason that t h i s w e l l , although a top allow­
able w e l l , was being produced i n excess of the naximur. 
efficiency rate. 

Your ear l i e s t consideration of these enclosures 
w i l l be appreciated. 

Very t r u l y yours, 

•rayburg Oil Company of 
^ew Lexico 

By: 

w 



Form C-102 _ 

NEW MI 30 OIL CONSERVATION COMMIE )N 

Santa Fe, New Mexico 

M I S C E L L A N E O U S N O T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT W E L L 

NOTICE OF INTENTION TO CHANGE PLANS NOTICE OF INTENTION TO PULL OR 
OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR W E L L NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL Notioe of Intention to transfer 
allowable from Input Well to other X 
wells on same basic lease* . 

Looo Hills. Hew Mexioo August 7. 19a6 
Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the 
Western Produotion Company. Ino, Keely W e l l No. 12-C SW/4NE/4 

Company or Operator Lease 
of Sec 25 , T . 1Z=S , R. IS^E , N . M. P. M., Srayburg-Jaokson 

County. 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION 

In aooordanoe with Oil Conservation Commission Order No. 659. we request permission to 
transfer the allowable from the above Top Allowable well on Lease No. LC 028784-Ct l a 
Qrayburg Cooperative & Unit Area of Eddy County, New Mexioo, to the following Top 
Allowable wells on this same leaset Keely 4-C SE/4SE/4 Seo. 24-T17S-R29E; Keely 5-C 
SW/4SE/4 Seo. 24-T17S-R29E; 6-C NE/4NW/4 Seo. 26-T17S-R29E; Keely 7-C NW/4NE/4 Seo. 
25-T17S-R29E; Keely 8-C NE/4NE/4 Seo. 25-T17S-R29E; Keely 10-C SW/4NW/4 Seo. 25-T17S-
R29E; Keely 11-C SE/4NW/4 Seo. 25-T17S-R29E; Keely 13-C SE/4NE/4 Seo. 25-T17S-R29E; 
Keely 16-C tiE/kSR/k Seo. 26-T17S-R29E; Keely 17-C NW/4SW/4 Seo. 25-T17S-R29E; Keely 
18-C NE74SW/4 Seo. 2.5-T17S-R29E; Keely 19-C NW/48E/4 Seo. 25-T17S-R29E; Keely21-C 
SW/4SW/4 Seo. 26-T17S-R29E; Keely 22-C SE/4SW/4 Seo. 26-T17S-R29E; Keely 23-C SW/4SW/4 
Seo. 26-T17S-R29E; Keely 24-C SE/4SW/4 Seo. 25-T17S-R29E. 

Approved 
meipymnnfiiaDBSc Differing from C-102 
approved 6-26-4.6 by the addition of 
Keely 16-C and Keely 22-C in the above 
l i s t . 

OIL CONSERVATION COMMISSION, 

By jffhwf h !&\,~^ Y>€v\ 
Title Ch&f Clerk & Legal Adviser 

Position Vioe President 
Send communications regarding well to 

Name Grayburg ° i l Company of New Mexioo 

Address Box 416 Looo K i l l s . New Mexioo 
Please return two (2) oopies of this 
report to the above address. 



Form C-102 

NEW M I 30 OIL CONSERVATION COMME )N 

Santa Fe, New Mexico 

M I S C E L L A N E O U S N O T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS 
NOTICE OF INTENTION TO PULL OR 

OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 
Notice of intention to transfer 
allowable from Input well to other X 
Well3 on same basio lease 

Looo Hills. New Mexioo August 7. 1946 
Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 
Gentlemen : 

Following is a notice of intention to do certain work as described below at the 
Grayburg O j l Company o f New Mex. Keely Well No 9-B j„ NW/4SE/4 

Company or Operator Lease 

of a*P. 26 T. 17-S t it 29-E t N . M . P . M., Qrayburft-Jaokson 
Siidy County. 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS' OF THE COMMISSION 

I n aooordanoe wi th O i l Conservation Commission Order No. 659» we reuaest permission 
to transfer the allowable from the above Top Allowable Well on Lease No. LC 028?9^)" B« 
i n the Qrayburg Cooperative & Unit Area of Eddy County, New Mexioo to the fo l lowing 
Top Allowable^ Wells on t h i s same leaset Keely 5-B NW/4NW/4 Seo. 25-T17S-R29E} Keely 
6-B NE/4NW/4 Seo. 25-T17S-R29E? Keely 7-B SW/4NE/4 Seo. 26-T17S-R29E; Keely 8-B SE/4 
NE/4 Seo. 26-T17S-R29E; Keely 10-B NE/4SE/4 Seo. 26-T17S-R29E; Keely 11-P SW/4SE/4 Seo. 
26-T17S-R29E; Keely 12-B SE/4SE/4 Seo. 26-T17S-R29E. 

8-; *2— Approved 

OH. CONSERVATION COMMISSION, 

By 

Title . •> • — / . . \ , < l < ^ v ^ - ^ * & Y ^ / Address 

Grayburg 0; 

Position Vioe..PJ^sldenA, 

Name . 

Send communications regarding well to 

Grayburg Q i l Company of New Mexioo 

Address Box 416 Looo H i l l s , New Mexioo 
return two (2) copies of th i s 
to the aboyA-addressji 



!L CONSERVATION COMMISSIO' 
SANTA FE, NEW MEXICO 

June 26, 1946 

Mr. R. j . Heard. Vice-President 
Qrayburg OU Company of New tiexleo 
Box 416 
Loco Hills, New Mexico 

Be: Case Sl - Order 659 

Dear nr. Heard: 

Enclosed please find executed original and one copy of the 
above captioned order. Also enclosed and attached to said 
order are two approved C-102s for each of your two in-put 
wells. 

Also enclosed is a carbon copy of letter written on this 
date to Mr. Glenn Staley of the Proration Office at Hobbs. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CHL.KSH 



Form C-102 ~ L 

NEW MF 0 0 OIL CONSERVATION C O M M I S L / N 

Santa Fe, New Mexico 

M I S C E L L A N E O U S N D T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS 
NOTICE OF INTENTION TO PULL OR 

OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 
N o t l o e o f I n t e n t i o n t o -cransger 
A l l o w a b l e f r o m I n p u t W e l l t o o t h e r X 

Wells on same basic lease. 
Loco Kiljs, New kexioo June <t0, lVkb 

Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the 
Western Production Company. Inc. Keeiy Well No. i^-C j n 

Company or Operator Lease 
of Sec ?i , T. 17-S E_29E > N M . P . M<> Grayburg-Jaclcson m M > 

Eddy County. 

FULL DETAILS OF PROPOSED P L A N OF WORK 
FOLLOW INSTRUCTIONS I N THE RULES AND REGULATIONS' OF THE COMMISSION 

I n accordance w i t h O i l Conservation Commission Crder No 659, we request permission to 
t r a n s f e r the a l lowable from the above Top Allowable v i e l l on Lease No. LC 028784-C, i n 
Grayburg Cooperative & U n i t Area of Eddy County, Nev; Llexico, to the f o l l o w i n g Top Al lowable 
w e l i s on t h i s saire lease: Keely 4-C SE/4SS/4 Sec. 24-T17S-R29E; Keely 5-C S*/4SE/4 Sec. ^4-
T i7S-R^E; 6-C NE/4KW/4 Sec. <ib-Tl7S-R29E; Keeiy 7-C NW/4NE/4 Sec. <i>-T173-R2yE» Keely 8-C 
NE/4NE/4 Seo. 25-T17S-R^9E; Keely 10-C S"J/4N"*T/4 Sec. ^5-Tl73-Rii9E; Keely 11-C SE//jNW/4 
Sec. <5 -T i73 -R^E; Keely 13-C SE/4NE/4 Sec. <5-T17S-R29E;Keely 17-C NW/4SW/4 Sec 2J>.-Tl73-
RijyE; Keely io-C KE/4SS/4 Sec. <5-T17S-R*yE; Keely i y r C NW/43E/4 Seo. ^ - T l 7 S - R ^ E } Keely 
al_C SW/4SW/4 Seo. 26-T17S-R29E; Keely 23-C 3W/4SW/4 Sec. <5-Tl73-KiyE; Keeiy 24-C 3E/4SW/4 
3ec. <5-T17S-R*9Ee 

Approved -CsL-ZZ— J A - I -
except as follows: 

-, 19-i±-

OIL CONSERVATION COMMISSION, 

By 

Title 

of Nev; Mexico 

Sard R . ' J . T f i 
Position Tioe President 

Send communications regarding well to 

Name Grayburg O i l Company of New Liexico 

Address Box 416 Loco K i l l s , Ner; Mexico 
I l ease r e t u r n two(i i ) copies of t h i s r e p o r t 
t o i h e above address. 



Form C-102 

NEW MI CO OIL CONSERVATION COMMISt>*JN 

Santa Fe, New Mexico 

M I S C E L L A N E O U S N O T I C E S 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent befoTe the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow­
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS 
NOTICE OF INTENTION TO PULL OR 

OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 
Kotioe of intension to t ransfer 
Allowable from Input Well to other X 

Looo Hi l l s , Hew iiexioo June <d0, l?4b 
Place 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the_ 
Gray-bur r C n Company o f New Ilex. Eeely 

Date 

of Sec 
Company or Operator 

26 
Lease 

.Well No—iteB fa NW/43E/4 

17-S 

Eucy 
R. 2 9 - E t N . M . P. M., Orayburg-Jaokson 

County. 
-Field, 

FULL DETAILS OF PROPOSED P L A N OF WORK 
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION 

In accordance with Oil Conservation Com:r.ission Crder Eo. b59» we request permission to 
transfer the allowable from the above Top Allowable well on Lease No. TP O28784) B i n 

h L 028793) 
the Grayburg Cooperative & U n i t Area o f Eddy County, New iiexico to the f o l l o w i n g Top 
Al lowable w e l l s on t h i s same lease: Keely 2-B SE/4SW/4 Seo. 24-T17S-R29E} Keely 5-B 
N*Y/4N.V/4 Sec. «<5-Ti73-R^9E; Keely 6-B KE/4NW/4 See. *5-T17S-R<:9E; Keely 7-B SW/4NE/4 
Seo. 26-T17S-R*9S; Keely o-B 3E/4N3/4 Sec. ^6-Tl73-R^yE} Keely 10-B NEV4SE/4 Seo. 26-T17S-
R29E; Keely 11-B SW4SE/4 Seo. <;6-Ti7S-Ri^E; Keely 1*-B 3E/4SE/4 Sec. <;6-Ti7S-R<?E. 

Approved .—*— 
except as follows: 

19-

OIL CONSERVATION COMMISSION, 

By 

Title 

Position Vice President 
Send communications regarding well to 

Name Craybur ;i; O i l Company of New Lexico 

Address Box h tl6 Loco H i l l s , ITer> L'exico 
Flease r e t u r n two ( 2 ) copies o f t h i s r e p o r t 
to the above address^ 



NEW MEXICO 
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A D D N M B A L L OOMMUNISATIONS 
T S T H B D IRKCTQI I 

D I H C S T O R 
J O H N M. K C L L Y 

November 29, 1943 

Mr. John M. Kelly, Director 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Kelly: 

Reference is made to the "Grayburg Cooperative and Unit Agreement, 
Eddy County, New Mexico", dated June 3. 194-3—and a l l United States 
Government land project with no State or privately owned land committed 
to said agreement. In relation to this Commission Section 22 is lacking 
i n c l a r i t y . That section reads: 

"Al l production and the disposal thereof shall be i n conformity 
with allocations, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under any Federal or State statutej 
provided, that the Secretary of the Interior is vested with authority, 
pursuant to the amendatory acts 6f March 4, 1931s and of August 21, 1935, 
to alter or modify from time to time in his discretion, the rate of 
prospecting and development and the quantity and rate of production 
under this agreement, such authority being hereby limited to alteration 
or modification i n the public interest, the purpose thereof and the 
public interest served thereby to be stated i n the order of alteration 
or modification." 

The proviso in the latter portion of the Section just quoted can 
mean that the Secretary of the Interior, as such, can set the rate of 
production at any figure within his discretion regardless of the allowable 
that may be set by the Commission. Should the Secretary set the allowable 
above the rate prescribed by "the Commission, the provisions of the 
Connally Act are at once offended when such excess o i l is placed into 
interstate transportation. In this respect the Connally Act provides: 

Section 2 (1). "The. term "contraband o i l " means petroleum which, or 
any constituent part of which, was produced, transported, or withdrawn 
from storage i n excess of the amounts permitted to be produced, transported, 
or withdrawn from storage under the laws of a state or under any regulation 
or order prescribed thereunder by any board, commission, officer, or other 
duty authorized agency of such state, or any of the products of such 
petroleum." ̂ HH.-̂H;-
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Section 3» "The shipment or transportation i n interstate commerce 
from any state of contraband o i l produced i n such state is hereby 
prohibited. For the purposes of this section contraband o i l shall 
not be' deemed to have been produced in a state i f none of the petroleum 
constituting such contraband o i l . or from which i t was produced or 
derived, was produced, transported, or withdrawn from storage i n excess 
of the amounts permitted to be produced, transported, or withdrawn from 
storage under tlie laws of such state or under any regulation or order 
prescribed thereunder by any board, corpjaission, officer, or other duly 
authorized agency ox such state." 

On the other hand, Section 22 of the agreement could receive the 
administrative interpretation by the Secretary, i n substance - the 
Secretary may prescribe the rate of production within the limits of 
the allowable set by the State Regulatory Board. That interpretation 
i s supported by the following: 

Section 1 of the Agreement, after providing that the Federal Oil 
and Gas Leasing Act, as amended, together with the regulations made 
thereunder, shall be accepted as operating regulations as part of the 
Agreement, then makes the following qualification: 

"provided, that no such regulations hereby accepted shall be 
inconsistent with the specific terms of the leases or of this agreement, 
particularly i n the matter of rates of royalty and rental, or i n conflict 
with the Laws of the State i n which the unit area is situated." 

Section 17 of the Agreement in part provides: 

"Operations shall be conducted so as to provide for the most economical 
and efficient recovery of unitized substances to the end that maximum 
ultimate yield may be obtained without waste. For the purpose of more 
properly conserving the natural resources of the lands embraced within 
this agreement, the production of unitized substances shall at a l l times 
be without waste as defined by State or Federal law;-SHBHHJ-" 

In this connection the Question arises, what State Laws would be 
specifically pertinent? The State Oil Conservation Act, as amended, 
provides: 

"Section 2. 4HBHK;*''(c) The production of crude petroleum o i l in this 
state i n excess of the reasonable market demand for such crude petroleum 
o i l . Such excess production causes or results i n waste which is prohibited 
by this Act. The words "reasonable market demand," as used herein, shall 
be construed to mean the demand for such crude petroleum o i l for reasonable 
current requirements for current consumption and use within or outside the 
state, together with the demand for such amounts as are reasonably 
necessary for building up or maintaining reasonable storage reserves of 
crude petroleum o i l or the products thereof, or both such crude petroleum 
o i l and products ."-sHHs-K-fr 
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Section 12 of the State Oil Conservation Act, as amended, empowers 
the Commission to set and prorate the allowable for any f i e l d or pool 
in the State. The same section i n the last paragraph provides: 

"Crude petroleum o i l produced within the allowable as fixed by the 
Commission shall therein be referred to as '"-'legal b i l * j and crude 
petroleum o i l produced i n excess of such allowable shall be ; , i l l e g a l o i l ! " 

With the foregoing sections of the Oil Conservation Act read i n 
connection with the provisions of the Connally Act, above referred to, 
and sections 22, 1 and 17 of the Agreement, said section 22 would be 
better revised to read i n substance as hereinafter indicated: "The 
Secretary may prescribe the rate of production within the limits of the 
allowable set by the State Regulatory Board". 

Should i t become necessary for a unit of proration to produce more 
o i l than the State allowable or to produce the allowable for another unit 
of proration, permission so to do should be received through this 
Commission upon petition and hearing as provided by the State Lav/ i n 
order to come within the provisions of the State Law and of the Connally 
Act. 

The Agreement contemplates operations from two zones, the Grayburg 
and the Sub-Grayburg. In this respect the Agreement anticipates production 
frora two separate zones or pools. 

Under Section 24 of the Oil Conservation Act, as amended, there can 
be two poolsj one above the other where they are completely separated. 
I f an allowable is to be produced from both pools through wells upon the 
same proration unit a petition should be presented to the Commission as 
provided by law for a fact determination of complete separation of the 
two pools and for an order for allowable from each. This i n order to 
conform to State Law and the Connally Act already referred to. 

Very tru l y yours, 

Carl B. Livingston ' 
Chief Clerk & Legal Advisor 

CBL:I-IS 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

April 19, 19U 

Kr. C. J. Dexter, Vice-Pres. 
Orayburg OU Caapany 
Artesia, Hew KexLoo 

Dear Mr. Dexterj 

I aa returning two copies of "Plan of Operation for 
the Grayburg Zone Dhder Graybttrg Cooperative and l&iit 
Agreement". 

Tne Coaaission tes gone over thia plan of operation 
and feels that i t adequately proteeta the lntereete of the 
State of Near rtexleo. Thank you nary each for bringing this 
instruaent to our attention and assuring you of our 
cooperation to sain thia plan a success. 

Very truly yours, 

John K. Kelly 
Director. 

JMKi?S 



GRAYBURG OIL COMPANY 
OF NEW MEXICO 

ARTESIA, NEW MEXICO 

April 8, 1944 

Mr. John M. Kelly 
Oil Conservation Commission 
Santa Pe, New Mexico 

Dear Ur, Kelly: 

7e are enclosing herewith, for your approval, three copies 
of "Plan of Operation for the Grayburg Zone Under Grayburg 
Cooperative and Unit Agreement", also a l e t t e r from Mr. L. G. 
Snow, Supervisor, Oil and Gas Operations, U. S. Geological 
Survey, Roswell, New Mexico, which explains the reason for 
the two changes made by the Government. 

"?e hope you w i l l f i n d t h i s instrument in order for your appro­
val and we w i l l appreciate you returning two approved copies 
to our company. 

Thanking you for your continued cooperation. 

Yours very t r u l y , 

GRAYBURG OIL COMPANY OP 
NEW MEXICO 

CJD:3K 
Encl-3 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

December l£ , 1943 

ttr. C« J* Dexter 
Grayburg CU Coapany of N. M. 
Artesia, Hew Mexico 

Dear Mr. Dexter: 

At the present tine the CccaedUasion ls not nnnt«sap1st1nu 
a aneting until pesefhly ths latter past of January. There­
fore, I f you «dll subs&t your plan not later than January 
10th I believe i t can be properly advertised and published 
in order that m say take the Batter under advieeaent at 
our January Besting. 

Hcsaner, until the Coaadsaian issues an approval 
of the plan, the present well allnwabTe ae slated on the 
Proration Schedule, for any current aonth aust be 
followed. Ho af! Jest—it in of this aDfwstfrts bstwueu sells 
under ths pita can be all iwaul until the fa l l plan is 
subaitted to tide Coetajasioo. 

With kindest personal regards aud best idshee for -
a Happy Holiday Taaeon, I aa 

Very truly yours, 

John If. Sally 
Director. 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

February 24, 1944 

Mr* C. J. Dexter 
Artesia, Hew Mexieo 

Ret Flan of operation for the Grayburg Zone under 
Grayburg Cooperative k Unit Agreement, Bddy 
County, Seer Mexico. 

Dear Mr. Dextert 

The above captioned setter concerning which you 
Mentioned by phone when I ems in Carlsbad on February 21 
will be brought to the iBsajdiate attention of Mr. Kelly 
on his return froa Washington. 

The plan in question is in connection with the Onlt 
Agreeaent for the saae project which has heretofore been 
filed for the coneideration of the Cooaisaion. 

Very truly yours, 

John M. Kelly, Director 

By 

Chief Clerk & Legal Adviser 

CHLiHS 



GRAYBURG OIL COMPANY 
OF NEW MEXICO 

ARTESIA, NEW MEXICO 

December 13, 1943 

Mr. John M. Kelly, Secretary 
O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Kelly: 

With reference to our plan of operations i n 
connection with our repressuring plant, wish to 
state that i t looks l i k e at this time i t may 
not be possible to submit this plan to you 
before the end of December, and as we w i l l 
be ready to commence operations not l a t e r 
than January 15, I am wondering i f plan was 
submitted a few days after t.e f i r s t of January 
you would be ab .e to take care of this matter 
during your January meeting. 

Thanking you f o r your interest i n this matter 
and wishing you a pleasant Christmas and a 
prosperous New Year, I am 

Yours sincerely, 

CJD:rb 


