JOHN M. KELLY

DIRECTOR

STATE BUREAU OF MINES & MINERAL RESOURCES

Box 871

Sanfa :70, ch Muico

May 20, 1946

Mre Co Jo Doxter, Seerctary
Grayburg 01l Company of New Mexieo

Artesia,
Deaxr Mr.

Jas

Newr Mexico
Caxter:

Petition of Grayburg 01l Company f{or an order
for transfexr of allowable from imput wells to
other wells of sans basic leases in wnit ares

of Grayburg Cooperative and Unit Agreement.

The above~captioned case has been set for hearing at Santa
Fe, New Mexico on Jume 7, 1946 at 10100 A. M.

WilY you please acknowledge recelpt of this notice?

Very truly yours,

Chief Clerk and Legal Adviser



JOHN M. KELLY

DIRECTOR

STATE BUREAU OF MINES & MINERAL RESOURLCES
Box 871

.S)anfa .70, Wew m:.u'co

My 20, 1946

AIR MAIL - SPECIAL DELIVERY

The Current Argus
Carlsbad, New Mexico

Gentlemen:

Res Notice of Publicatiom - Case No. 8l.
Please publish the enclosed metice once, immedia o
Flease proof-read the notice carefully a8 copy
of the paper carrying such notice. ‘

UPON COMPIETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFFIDAVIT.

For payment please submit statement in duplicate, accompanied

by voucher executed in duplicate. The vouchers must be aigned
by a notary in the space provided on the back of the voucher.

The negessary blanks are enclosed.

Very truly yours,

Chief Clerk and Legal Adviser



STATE BUREAU OF MINES & MINERAL RESOURECES
Box 871

Santa .7:, ”cw mexico

JOHN M, KELLY

DIRECTOR

May 20, 1946

e

The Sente Fe New Mexican
Santa e, New ilexico

Gentlement

Res Notice of Publication = Case Nos. 7, 77,
78, 79, 80 and 8le

Pleass publish the enclosed notice omce, imsdiate%. FPlease
T proof-read the notice carefully and send a copy of tie paper
R carrying such notice.

UPON COMPLITICH OF THE FUBLICATION, PLHASE 5END PUBLICHER!S
AFFIDAYI?.

For payment please submit statement in duplicate, accompanied
T 77 by voucher executed in duplicate. %he vouchers must be signed
i by a notary in the space prowvided cn the back of the voucher.
- The necessary blanks are enclosed.

Very truly yours,

Chisf Clark and Legal Adviser

Encl



GRAYBURG Oll. COMPANY

OF NEW MEXICO

ARTESIA, NEW MEXICO

May 23, 1946

Mr. Carl 3. Livingston
c/o New Kexico Cil Conservation Commission
Santa Fe, New Mexlico

Dear Nr., Livingston:

Revrlying to vour letter of May 20, wish to advise
that either I or our Suverintendent, Mr. Heard
will be in Santa Fe on June 7 for the hearing.

Yours very truly,

R
> - t/,'(_/..»H
C.J. Dexter ¥
for
CD:rl GRAYBURG CIL CC., CF NBW :MFXCC




GRAYBURG OIl. COMPANY
OF NEW MEXICO

ARTESIA, NEW MEXICO

June 3, 1946

l,,jt«\,/(»\ [P‘ i ﬁt‘#\l C, \,\,\;(L;\M
4f/r ?*e[li#'

bt

lr, Carl Z. Livingston

Chief Cl:rx and Legal advisor
011 Conservation Corirission
Santa Fe, liew ..eXxico

*-a' Ll

Pb (@]

Dear lr. Livingston:

wnclosed is amended petition Tfor transfer of allowables
from in-put wells, which will rerlace the petition as originally
filed on iay 20, 1946.

The arended petition will be found to contain the correct-
ions and additions as outlined in your conversation with Ir. Raymond

I"illeI‘.
Zrayburg Oil Company CIf New l.exico
W, ;/2 L JZ
Re. J. Heard, Vice President
rIn
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" OIL CONSERVATION COMMISSI”
SANTA FE, NEW MEXICO

Oatober 16, 1946

Mr. Re Jo Heard, Vice-President

Qrayburg 0i1 Company of MNew Mexico
Box 416
Loco Hills, New Mexico

Re: Case 81 = Order 659 - Grayburg Cooperative and
Init Agreement.

Dear lire. Heard:
Enclosed please find two approved coples of C=102 for:

Western Production Company, Inc.-
Keely No. 12-5, SWNW, 25=17S5=29E.

One approved copy is being transmitted to the Proration
Office at Hobba,

Very truly yours,
Chief Clerk % legal Adviser

CBLs!MSH
cc Glenn Staley



GRAYBURG OIl. COMPANY
OF NEW MEXICO

ARTESIA, NEW MEXICO

October 11, 1946

Mr, Carl B. Livingston
New Mexico Cil Conservation Commission
Santa Fe, New Mexico

Dear 3ir:

Bnclosed is a revised Form C-102 on our Western Produc-
tion Company, Inc. Keely "C" Lease, showinz the transfer of
all allowable from input well to other wells on same basic
leasse., This form differs from our $-102 approved August 12,
1946, in that one well Keely 6-C, has been omitted from the
list, and two newtwells, Keely 14-C and Keely 15-C, have becn
added, both having been completed since August 12, 1946. |

Very truly yours,

Grayburg 0il Company of
New Mexico

ol eni

k. J. Heard,
Vice President

RJH/nw



Form C-102 I -
NEW } [ICO OIL CONSERVATION COMM ION

Santa Fe, New Mexico

MISCELLANEOUS NQOTICES

Submit this notice in triplicate to the Qil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of

the Commission.
Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING ' NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF CHEMICALLY TREAT WELL
NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL
Rotice of Inteniion f
NOTICE OF INTENTION TO DEEPEN WELL af,;iwa.bfe fnteniion 8 transler, or
wells on same basfn leagse, | X
Looo Hills, New Mexioco October 11, 1946
Place Date
OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.
Gentlemen:
Following is a notice of intention to do certain work as described below at the
Western Production Company, Ino, EKeely Well No.. 32=C  in SW/UNW/4
Company or Operator Lease
of Sec.___25 , T 17-8  r_29-E __ N. M. P M, Grayburg-Jackson Field,
Eddy County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

In accordance with 0il Conservation Commission Order No. 659, we request permission to
trensfer the allowable from the above Top Allowable Well on Lease No. LC 028784-C, in
Grayburg Cooperative & Unit Area of Eddy County, New Mexico, to the following Top
Allowable wells on this same leases Keely 4-C SE/LSE/L Sec. 24-T173-R29YE; Keely 5-C
SW/USE/Y Seo. 24-T17S-R29E; Keely 7-C NW/4UNE/L4 Sec. 25-T17S-R29E; Keely 8-C NE/UNE/L Sec.
25-T175-R29E; Keely 10-C SW/4NW/L Sec. 25-T17S-R29E¢ Keely 11-C SR/UNW/L Sec. 25-
T17S-R29E; Keely 13-C SE/UNE/L Sec. 25-T17S+R29E; Keely l4-C SW/4NW/4 Seo. 26-T17S-
R29E; Keely 15-C NW/4SW/l Sec. 26-T178-R29E; Keely 16-C NE/4SW/L Seo. 26~-T17S-R2YE;
Keely 17-C NW/4SW/L Seo. 25-T178-R29E; Keely 18~C NE/L4SW/L Sec. 25-T173-R29E; Keely
19-C NW/i 8E/k4 Sec. 25-T17S-R29E; Keely 21-C SW/4SW/L Sec. 26-T178-R29E; Keely 22-C
SE/L,SW/L Sec. 26-T17S-R29E; Keely 23-C SW/LSW/L4 Sec. 26-T17S-R29E; Keely 24-C SE/L
SW/L See. 25-T17S-R29E.

Approved 10-16 , 19 46 Greayburg 0114 & . Mex] —
wogrotalioes:  Siffering from C-102 ; /
approved 3-1<-46 by the omission of By { ya

Keely o-C anc the addition of Keely (Re J.
14-C and fesly 15-C. Position .. Vice President
Send communications regarding well to

OlL CONSERVATION COMMISSION, Name _Grayburg Cii Company of New Nexico

-t

Address _39c 416 Looco Hills, New Mexico
Please return two (2) copies to the above
addresss

Title -iiiel Clers o legal Adviser
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~ L CONSERVATION COMMISSIONM
SANTA FE. NEW MEXICO

August 12, 1946

Mrs Rs Jo Heard
Vice President .
Crayburg 0il Company
Artesia, New Maxico

Re: Case 81, Order 65 - Crayburg Cooperative and
Unit Agreement.

Dear Mr. Heard:

Enclosed please find two approved copies of C-102 for each of
the following leases:

Westermn Kesly C
Grayburg Keely B

Ons approved copy for each lease is being transmitted to the
Proration Office.

Very truly yours,

Chief Clerk & lLegal Adviser

CHLsMSH
cc Glenn Staley



GRAYBURG OIlL COMPANY
OF NEW MEXICO

ARTESIA, NEW MEXICO

U
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IT. Jarl . Livinzston
ocriet JCleric oo Lecal acviscr
{11l Congservevion Coniszion
LEnTL e, e D esico

.nclioged are Forms C-102 totices of Intenticn
tc transier allovable fror ravut .ells To other tells
on the gere basic leases. Thne above forms ave €
re¢mlace the ones artroveqa 07 YOou Oon June Z 4L

o, 41

reagon

iy
.
)

S < 1 a - P | T
UL S ‘.c_.,l, altihousn a tov =llov-
Gl " olUCsd in excess 01 the o
Teour earliest consider.ilion ©f thnece enclosures
21l e arvrroecisted.
Ver:r truly ours,




GRAYBURG OIL. COMPANY
OF NEW MEXICO

ARTESIA, NEW MEXICO

Auzust 7, 1946

I'e Carl 3. Livingston
Chief Clerk & Legal Advisor
Cil Conservetion Commissicn
santa Fe, llew lexico

Jear .r. =ivingston:

znclosed are Forms C-102 Hotices of Intention
to transfer allowable fron Input .ells to other wells
on the same basic leases, The above forms are to
revnlace the ones aprroved oy you on June 26, 1946,

Cn .estern feely C lease we have added two
vells, namely weely 16-C and 22-~C from which we will
procuce a porticn of the allowable for Keely 12-C,
Cn Gr-ybur: seely B lease we have deleted leely 2-B
Tfor tne reason that this well, although a tor allow-
able well, was belng produced in excess of the naximur
erfficiency rate.

ion of these enclosures

ck

Your earliest considers
will be arrreciated.

Very truly yours,

Srayourg COil Corpany of
Levw kexico

Vice I'resident

RIE/nw
Fncl.



Form C-102 _ N
NEW ME O OIL CONSERVATION COMMIE )N

Santa Fe, New Mexico

MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
the Commission.

Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING ' INOTICE OF INTENTION TO SHOOT OR
SHUT-OFF CHEMICALLY TREAT WELL
NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING
NOTICE OF INTENTION TQO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL,
Jotice of Intention to transfer
NOTICE OF INTENTION TO DEEPEN WELL allowsble from Input Wel_L to other X

wells on same basic lease,
Logo Hills, New Mexico August 7, 1946

Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:

Following is a notice of intention to do certain work as described below at the

Western Production Company, Inc. Keely Well No. 12=C in SW/UNE/L
Company or Operator Lease

of See. .25 | T.__17-8  R__ 29=E _ N M. P. M, __Orayburg-Jackson Fleld,
County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

In accordance with 0il Conservation Commission Order No. 659, we request permission to
transfer the allowable from the above Top Allowable well on Lease No. LC 028784-C, in
Grayburg Cooperative & Unit Area of Eddy County, New Mexioco, to the following Top
Allowable wells on this same lease: Keely L4~C SE/4SE/h Seoc. 24-T17S-R29E; Keely 5-C
SW/L4SE/l Sec. 24-T17S-R29E; 6-C NE/4NW/l4 Sec. 26-T175-R29E; Keely 7-C NW/4NE/4 Seo.
25-T17S-R29E; Keely 8-C NE/4NE/4 Sec. 25-T17S-R29E; Keely 10-C SW/4NW/L Sec. 25-T175-
R29E; Keely 11-C SE/LNW/l Seo. 25-T17S8-R29E; Keely 13-C SE/4NE/} Sec. 25-T178-R29E;
Keely 16-C NE/LSW/4 Seo. 26-T17S-R29E; Keely 17-C NW/4SW/l Seo. 25-T178=-R29E; Keely
18-C NE/LSW/L Seo. 25-T17S=-R29E; Keely 19-C NW//BE/l4 Seo. 25-T178-R29E; Keely2l-C
SW/uSW/ L Sec. 26-T17S-R29E; Keely 22-C SE/4SW/L Sec. 26-T178-R29E; Keely 23-C SW/LSW/L
Sec. 26-T175-R29E; Keely 24-C SE/4SW/}4 Secs 25-T17S-R29E.

Approved __ 8.7 - Ty A% Grayburz on%pu‘w of New Mexico
noepcnotsttsess Differing from C=102 ! “'°'°P““ﬁ2
approved 6-20-46 by the addition of /A
Keely 16-C and Keely 22-C in the above -
hstc POSitiOn Vioe President
Send communications regarding well to

OIL CONSERVATION COMMISSION, Name __Orayburg Uil Company of New Mexioco

By . Address Box 4116 Loco Hills, New Mexico

e ; Please return two (2) copies of this
mitle _Chief Clerk & Legal Adviser report to the abovg addresse




Form C-102 _ _
NEW ME 2O OIL CONSERVATION COMMIE )N

Santa Fe, New Mexico
MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained, See additional instructions in the Rules and Regulations of

the Commission.
Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING [NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF \, | CHEMICALLY TREAT WELL
NOTICE OF INTENTION TO CHANGE PLANS N O SD AL o oA OR
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL
Hotice of Intention To transfer
NOTICE OF INTENTION TO DEEPEN WELL al lowable from Input well to other| X
Wells on same basioc lease
Loco Hills, New Mexico dugust 7, 1946
Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below at the
rg 0il Company of New Mex., Keely Well No. 9=B __ in NW/LSE/h
Company or Qperator Lease
of Sec._ 26 ,T._ 17-8 B 29-E N. M. P M, Grayburg-Jaokson Field,

_Eddy County.
FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

In mocordance with Oil Conservation Commission Order No. 659, we regwest permission

to transfer the allowable from the above Top Allowable Well on Lease No. LC 833;3%3-3,

in the Grayburg Cooperative & Unit Area of Eddy County, New Mexico to the following
Top Allowabda Wells on this same lease: Keely 5-B NW/4NW/L Seo. 25-T17S-R29E; Keely
6-B NE/LNW/l Seo. 25-T175-R29E; Keely 7-B SW/UNE/l4 Sec. 26-T175-R29E; EKeely 8-3 SE/4
NE/L Seo. 26-T17S5-R29E; Keely 10-B NE/LSE/l Sec. 26-T17S-R29E; Keely 11-I' SW/4SE/4 Seo.
26-T175-R29E; Keely 12-B SE/4SE/) Seo. 26-T17S=R29E.

Approved

C-/0

% o . . I’&, s
A f}l)‘ ’ Position Vloce President

Send communications regarding well to

OIL CONSERVATION COMMISSION, Name __Grayburg Oil Company of New Mexico
7 ; 'id .
By .z oo fs »«/\% Address _Box 416 Looco Hills, New Mexico
(ol @ Z - Please return two (2) copies of this

Title \- ove address.
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" IL CONSERVATION COMMISSIO’
SANTA FE, NEW MEXICO

June 26, 1945

Mre R. J. Heard, Vice-President
Grayburg il Company of New Mexigo
Box 416
Loco Hills, New lexico

Re: Case 81 - Order 659
Dear Hr. leard:
Enclosed please find executed original and one copy of the
above captioned order. Alsc enclosed and attached to said
order are two approved C«l102s for each of your two in-put
wells.

Also enclosed is a carbon copy of letter written on this
date to Mr. Glémn Staley of the Proration Office at Hobbs.

Very truly yours,
Chief Clerk & Legal Adviser

CBLsISH



Form C-102 o~
NEW MF CO OIL CONSERVATION COMMIS. N

Santa Fe, New Mexico
MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
the Commission.

Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING ! INOTICE OF INTENTION TO SHOOT OR
SHUT-OFF ‘ CHEMICALLY TREAT WELL
. NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL
Notlce of Intention to transper
NOTICE OF INTENTION TO DEEPEN WELL Allowable from Input Wel) to other| X

w€lls On cere LDusl¢ I1€ETC.

loco Hilis, BRew exigo . June 0, 1946

Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below at the
Western Production Compsny, Ine. Keely Well No. 1<-C  in SW/UNE/4
Company or Operator Lease
of Sec.._ 25 , 7. 17-8 R _29E , N. M. p. M, __Grayburg-Jackson Fleld,
Eddy County.

FULL DETAILS OF PROPOSED PLAN OF WORK

FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION
In sccordence with Uil Conservation Cormission Crier lio 659, we request permission to
trensfer the alloweble from the sbove Top Alioweble well on Lease No. LC 028784-C, in
Grayburz Cooperstive & Unit Area of Eddy County, New llexieo, to the following Top Allowable
wells cn this seme lease; Keely L-C SE/4SE/L See. 24-T17S-R29E; Keely 5-C SH/LUSE/Y4 Sec. zi-
T175-ReyE; 6-C NE/UNVis 4 Sec. «b-T178-R29E; Keely 7-C N/ 4NE/l; 3ec. «5~TL1735-R2¥E; Keely 8-C
NE/LNE/L Sec. 25-T178-R<9E; Xeely 10-C SW/LNW/ L Sec. 25-T173-R29E; Keely 11-C SE/4NW/4
Sec, <5-T173-R2YE; Keely 12-C SE/UNE/h Sec. <5-T178-R29E;Keely 17-C NW/4Sds4 Sec 25.-Tu73-
Reyid; Keely 10-C KE/LSW/) Séc. ¢5-T17S-RevE; Keely 1y=~C N/ 45E/y Sec. 25-Ti75~ReyE; Keely
e1-C S¥/4SWyl Sec. 26-T17S-R29E; Keely 23-C Siy/4Si/4 Sec. ch-T175-RevE; Keely 24-C SE/ 45474

3ec. ¢5-T17S<Re9E,

Approved C v 19 % Grayburg Gi;%gxg y of New Mexdoco

except as follows:

Position . Vioe President

Send ecommunications regarding well to

OIL CONSERVATION COMMISSION, Name Grayburg 0il Company of New liexico
v ] .
By . . SR i Address _Eox 416  Lloco Hills, New kexico
) Tlease return two(2) copies of this report
Title . . _to the sbove eddresss




Form C-102 » - 5 /’
NEW MI CO OIL CONSERVATION COMMISy,ON

Santa Fe, New Mexico
MISCELLANEDOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
the Commissgion.

Indicate mature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING i NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF ‘ CHEMICALLY TREAT WELL
NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TQO PLUG WELL
‘otice of intenticn to frensfer
NOTICE OF INTENTION TO DEEPEN WELL Eu Lowable from Inpﬁt “Well to other b'¢
Wells on stme basie lease _
Loco Hills, New lexioco June 20, 1vib
Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as deseribed below at the
Greyburr Cii Company of New Liex. _ Keely Well No.._4=B in N/ 43674
Company or Operator Lease
of Sec. 26 ,T.17-8  r_29-E N M. P. M, Grayburg-Jackson Field,
Bdcy Connty.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

In aoccordance with Oil Conservetion Comrission Crder No. 659, we request permission to
trensfer the amiioweble Crom the ebove Top Allcwable well on Lease No. ¢ 832;3%3-3. in
the Grayburg Cooperative & Unit Area of Bddy County, Liew kexico to the following Top
Allowable wells on this same lease: Keely 2-B SE/4S#/L4 Sec. 24-T17S-R29E; Kesliy 5-B
NdyUNa7l See. «5-Ti75-R<YE; Keely 6-B KE/YNW/L Sco. 25~Ti75-R<9E; Keely 7-B SW/LNE/Y

Sec. 26-T17S-R<9E; Keely v-B SE/YNE/L Sce. z6-T175~ReyE; Keely 10-T NB/ USE/4 Sec. 26=-T17S-
R29E; Keely 11-B SW/ASE/L Sec. <6-T17S-R2YE; Keely lu-B SE/4SE/4 Sec. <6-T173=RevE.

< 19.+ Grayburg 01 of New Kexico

Approved
except as follows:

1 ]
Position Vice President
Send communications regarding well to

OIL CONSERVATION COMMISSION, Name __orayburz 01l Company of Iiew Lexico

By » Address £0» 416 Loco Iilis, Hew Kexico
FPlease return two (2) copies of this report
Title ] to the above adiress.
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NEW MEXICO
Oi1L CONSERVATION COMMISSION

GOVERNOR JOHN J. DEMPSEY

SHAIRMAN
. OINZOTOR
LAND COMMISSIONER H. R. RODGERS JOHN M. KELLY
MEMBER .
STATE GEOLOGIAT JOHN M. KELLY ADDRESS ALL COMMUNICATIONS
BECRETARY TS THE DIRECTOR

November 29, 1943

Hr. John M. Kelly, Director
Cil Conservation Commission
Santa Fe, New llexico

Dear Mr. kelly:

Reference is made to the "Grayburg Ccoperative and Unit Agreement,
Eddy County, Xew Mexico", dated June 3, 1943-=and all United States
Government land project with no State or privately owned land committed
to said agreemert. In relation to this Commission Section 22 is lacking
in clarity. That section reads:

—

A1l production and the disposal thereof shall be in conformity
with allocations, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under any Federal or State statute;
provided, that the Secretary of the Interior is vested with authority,
pursuant to the amendatory acts o6f March 4, 1931, and of August 21, 1935,
to alter or modify from time to time in his discretion, the rate of
prospecting and development and the quantity and rate of production
under this agreement, such authority being hereby limited to alteration.
or modification in the public interest, the purpose thereof and the
public interest served thereby to be stated in the order of alteration
or modification."

The proviso in the latter portion of the Section Jjust quoted can
mean that the Secretary of the Interior, as such, can set the rate of
production at any figure within his discretion regardless of the allowable
that may be set by the Commission. Should the Secretary set the allowable
above the rate prescribed by the COmmission, the provisions of the
Connally Act are at once offended when such excess oil is placed into
interstate transportation. In this respect the Connally Act provides:

Section 2 (1). "The term "contraband oil" means petroleum which, or
any constituent part of which, was produced, ‘transported, or withdrawn
from storage in excess of the amounts permitted to be produced, transported,
or withdravn from storage under the laws of a state or under any regulation
or order prescribed thereunder by any board, commission, officer, or other
duty authorized agency of such state, or any of the products of such
petroleum." F=s-0st 7 ) :



John M. Kelly —2- : 11-29~43

Section 3. "The shipment or transportation in interstate commerce
from any state of contraband oil produced in such state is hereby
prohibited. For the purposes of this section contraband oil shall
not be  deemed to have been produced in a state if none of the petroleum
constitubting such contraband oil, or from which it was produced or
derived, was produced, transported, or withdrawn from storage in excess
of the amounts permitted to be produced, transported, or withdrawn from
storage under the laws of such state or under any regulation or order
prescribed thereunder by any board, cormmission, officer, or other duly
authorized agency of such state.!

On the other hand, Section 22 of the agreement could receive the
administrative interpretation by the Secretary, in substance - the
Secretary may prescribe the rate of production within the limits of
the allowable set by the State Regulatory Board. That interpretation

is supported by the following:

Section .1 of the Agreement, after providing that the Federal 0il
and Gas Leasing Act, as amended, together with the regulations made
thereunder, shall be accepted as operating regulations as part of the
Agreement, then makes the following qualification:

WProvided, that no such regulations hereby accepted shall be
inconsistent with the specific terms of the leases or of this agreement,
particularly in the matter of rates of royalty and rental, or in conflict
with the laws of the State in which the unit area is sitmated.®

Section 17 of the Agreement in part provides:

"Operations shall be conducted so as to provide for the most economical
and efficient recovery of unitized substances to the end that maximum
ultimate yield may be obtained without waste. For the purpose of more
properly conserving the natural resources of the lands embraced within
this agreement, the production of unitized substances shall at all times
be without waste as defined by State or Federal lawjinccq

In this connection the guestion arises, what State Laws would be
specifically pertinent? The State 0il Conservation Act, as amended,
provides:

nSection 2. s#neM(c) The production of crude petroleum oil in this
state in excess of the reasonable market demand for such crude petroleum
0il. Such excess production causes or results in waste which is prohibited
by this Act. The words Mreasonable market demand," as used herein, shall
be construed to mean the demand for such crude petroleum oil for reasonable
current requirements for current consumption and use within or outside the
state, together with the demand for such amounts as are reasonably
necessary for building up or maintaining reasonable storage reserves of
crude petroleum oil or the products thereof, or both such crude petroleum
0il and products.™sseste
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Section 12 of the State 0il Conservation Act, as amended, empowers
the Commission to set and prorate the allowable for any field or pool
in the State. The same section in the last paragraph provices:

n0rude petroleum oil produced within the allowable as fixed by the
Commission shall therein be referred to as 1legal oil¥, and crude
petroleum oil produced in excess of such allowable shall be "illegal oilin

With the foregoing sections of the Qil Conservation Act read in
connection with the provisions of the Connally Act, above referred to,
and sections 22, 1 and 17 of the Agreement, said section 22 would be
better revised to read in substance as hereinafter indicated: "The
Secretary may prescribe the rate of production within the limits of the
allowable set by the State Regulatory Roard®.

Should it become necessary for a unit of proration to produce more
oil than the State allowable or to produce the allowable for another unit
of proration, permission so to do should be received through this
Commission upon petition and hearing as provided by the State Law in
order to come within the provisions of the State Law and of the Connally
Act.

The Agreement contemplates operations from two zones, the Grayburg
and the Sub-Grayburg. In this respect the Agreement anticipates production
from two separate zones or pools.

Under Section 24 of the 0il Conservation Act, as amended, there can
be two pools, one above the other where they are completely separated.
If an allowable is to be produced from both pools through wells upon the
same proration unit a petition should be presented to the E€ommission as
provided by law for a fact determination of complete separation of the
two pools and for an order for allowable from each. This in order to
conform to State Law and the Connally Act already referred to.

Very truly yours,

Cark B. Liviﬁgston j

Chief Clerk % Legal Advisor

CBL:IiS



—< TO == &2

- OIL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

April 19, 1944

¥r. C. J. Dexter, Vice-Pres.

Crayburg 011 Campany
Artesia, New Mexico

Dear Mr. Dexter:

I an returning two copies of "Plan of Operation for
the Grayburg Zone Inder Grayburg Cooperative and Unit
Agresment® .

The Commissian has gone over tils plan of operation
and feels that it adequately protects the interests of the
State of New Mexiso. Thank you very mmeh for bringing this
inltmttoouratmandmuﬂngmofmr
cooperation to make this plan a success.

VYery truly yours,

John M. Kelly
Director.

JHK:MS



GRAYBURG OIL. COMPANY
OF NEW MEXICO

ARTESIA, NEW MEXICO

April 8, 1944

Mr. John M. Kelly
0il Conservation Commission
Santa Fe, New Mexico

Dear kr., Kelly:

Ve are enclosing herewith, for your approval, three copies
of "Plan of Operation for the Grayburg Zone Under Grayburg
Cooperative and Unit Azreement", also a letter from Mrs. Le Ge
Snow, Supervisor, Oil and Gas Operations, Us. Ss Geologziocal
Survey, Roswell, New Mexico, which explains the reason for
the two chansces made by the Government,

i7e hope you will find this instrument in order for your appro-
val and we will appreciate you returninz two approved copies

to our company.

Thenking you for your continued cooperation,

Yours very truly,

GRAYBURG OIL COKPANY OF
NEW MEXICO

CJD1BK
Encl-3

ce-Preses



OIL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Decauber 16, 1943
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10th I believe it can be properly advertised and
in order that we sy take the matter under advisement at
our January meeting.

However, wrtil the Camission issuss an approval
of the plan, the pressnt well allomble as stated on the
Promation Scheduls for any current aenth must be
followed. Lo adjuwstmsnts of this allowabls between wells
under the plan can be allowed until the full plan is
sulmitted to this Cosmiasion.

:

With kindest personul regards and best wishes for
& Happy Holiday Sesson, I am

Very truly yours,

J&i M. ‘.m
Dirwetor.

JMEsMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

’

February 24, 1944

Mre Co Jeo Daxter
Artesia, New Mexieo

Re: Flan of operation for the Grayburg Zone under
Grayburg Cooperative & Unit Agreement, Eddy
County, New Mexico.

Dear Mr. Dexter:

The above captioned matter concerning which you
mentioned by phone when I was in Carlsbed on February 21
will be brought to the immediate attention of Mr. Kelly
on his return from Washingten.

The plan in questiom is in connection with the Unit
Agreement for the same project which has heretofore been
filed for the comsideratieom of the Commissiomn.

Very truly yours,
John M. Kelly, Director

By
Chief Clerk & Legal Adviser

CBLs!S



GRAYBURG OIL COMPANY

OF NEW MEXICO

ARTESIA, NEW MEXICO

December 13, 1943

Mr. John M. Kelly, Secretary
0il Conservation Commission
Santa Fe, New lexico

Dear Mr. Kelly:

With reference to our plan of operations in
connection with our repressuring plant, wish to
state that it looks like at this time it may
not be possibvle to submit this plan to vou
before the end of December, and as we will

be ready to commence operations not later

than January 15, I am wondering if plan was
submitted a few days after t:e first of January
you would be a2b.e to taxe care of this matter
during vour January meeting.

Thanking you for your interest in this matter
and wishing you a pleasant Christmas and a
prosperous New Year, I am

Yours sincerely,

(e e,
CJD:rb C.éjjgykfer L



