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Oovemor Niles:

Oetlemen, the “emsdssicn 45 in session, and the Sesyetary will proocesd

with the order of Lominens.
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wit ares, and at the present time the well is belaw 3,500 feste The geele
ogioal informtiiom wpon which this usit was formed was dome by Mr. Jebn
Eally, and I would 1ilm o have kim sworn a8 & wituess.
Mre John Mo Kslly, after being flrst duly sworn, testified sz Jellews:
Br. Hinkle:

What is your nmm?
Br. el

John s Kallys
tre Hinkle:

Wuat 1s your prolession?
Mre Kallys
hmmwmw.uwumu

Hy, Btmides
Bow leng have yeu prwctised?
My, Xallys
Ten yearu.
By, Makist
You wre formerly the Jtate (sclogish?
Mr. XZall)n
That is right.
br. Rinklst

Yo ave fasdliar with he srea involwed in the proposed Biiter laks
Uadt Agresamst?

e %l

I m.
Bre Hinkde:

Kave you performed any work in conmestdion with at Agresssst?
Hrs Kallys

informtion fwunished we Ly Nr. \Wdelan, who did the mgnetemster
work, m;ainmdtzm

Mr. Binkle:
I hand you haresdth the %nm'aw md ank you to state
whether that is a Supltisate mp made wi application defore te

a.s.wmar domignatien of the Unit Aves.
e Kallys

I4 ise
Hre Mnkle:

You ave fasiliar with Ahe desiguatien which has been made, and the
beuxdaries as showm by the plat attashed to the agremmant?

Bre Kol
p N



s Wb agplimiion is

T deltove it covers all of the features as shomn by the geulogical map

and the ares mape
e Hinmkdle
I beliove it would prawis oper develepwent in the ares.

Oevarpor Mloses

Aggone 8loe vant 0 be heard in this case? If net

Are you faxiliar with the agresment?

State vhether in yuur opdniun the arue covers all or substantially all
kbcm
Yase

of the gealoginsal feniures.
dp, Zaldys
Kally

¢

. Rinides
M, Mnkde:
Mr, Iivingstons
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Mr. S Po Heanmifin, afber bedng first duly sworn, testified as fellows:
ALLEGIBLE

1ike t¢ have hin destify.



Mre. Hinkles
“hore do you reside?
Hre Hannifias
sowwell.y Hew Maxico.
By, Hinkles
‘nat is your offieial positien?
Mre Hamndifing
District land Man for Magnelia Petroleum _ompany,
fr. ninkie:
How lang nave you been with the Masnolia retroleum Company?
Hre Hamifine
2 youyw,.
Mre Hinklas
Ave you fasdliar with ihe so-called itter Lake Anticline Unit Agree-
mm’mmmm,m@uﬁummaf the propesed
e Darmiling
Yea, 8ire
rire Biniklaes

?;ommmwmmmﬁummw@m
&Len

Fre Fanciiing
soverel years ago such an investigation was mede by J. 3. Hedley,
Hre dinkies

id fire Hodley make a repcet in oomneetion with the repert of the desig-
pation of this area before the U. 3. Usclogioal Swwey?

Hre Janniling
He dii, yes.
Hre Finikle
I uaxd you herewith e report of ire Je e iedlay, maviesd Dihitdt A,
m Ua Jitter Lake Antlaline, Gi‘mmw,mﬂwmm&hwﬂuadnp-
lmteafmrwmmadwi&i e application.
Y amiifin
It 1se
Hre Hnkies
Xre Hevoilling
Yoo
fire Hinklss

1) yU kaow dwither the wmiit avea covers all of the structures, according
?ahopht.?

Mre Hamifin:
It does.



Nre Hinkles

Ars you faxillor with the towes of the unit agresoent?
tir, Banndifing

Tos, 8ir.

Mre Riniie:

Stats whother in your opiniom the ope
aoyeesisny, 1f a discovery is made,
of oll anc the prevention of waste.
Fre Hanrdfing

I boliews 1t wllde Yes, sir.

:

ons wder the proposed wmit
o pramote the conserveiion

:
i

Sowarnior Mllee

Angone clas want ¢ e heard in this case? The applioation is ranted,
Aozt cnufe

Are “ivingstons

The next cage is Nc. 78 in the matter of tha applicstion of *he letvale
sum Products Sefining and Froducing Campsny for an ander of approval of an
rreqlar ofl and gas well loos in Seation
Fisld, 'cXinley County, Hew Hell Hoe 48, t0 De locsted iu the Southe

W ) oenter

B
r
2
|

sagt~Lion lemet-Southsant sald section, 1220 fest Mest o the
mmotim lins, 330 foet North of the South line,
e ST

fre Ya Fo HoTride, after being firet duly sworm, testified as follows:
B, Sethy
Your nams, plossn,
Fivs VoTridgs
e He Tefride.
Yy, et

T are ot of fioer of the Fotrolama Produats Refiming amd Producing
Conpany?

Hr, Holride:
Y29, sire
Hr, Seth:
xhet 18 your positiem?
tire mm:
Yioewyrosidents
iy, et

You imow the general looahion of these wells in the Hospeh Dome, do you

5= ILLEGIBLE



Hre MoBrides
Yoa.
Mre Seth;
That devalopment began nayy year: ago?
Hr, HePride:
I "Mk besk in 19338 or 1929,
fire Zathi
Thiz application today is t0 drill the well marked an this plat?
Bre lioDridet

That 15 wll live (3¢ The HRonan mawrals thers are the numbers we
antisipate drilling, but this is well ¥o. 1 hete.

Mr, Seth:

I would like Lo have this ;lst zarked for attention.
(R7Er  The plat at this point was marked Hxhibdt A for the rescrd).

Mre Jotis

Tha location you seek for this well is merely to keep it at 66O feet?
Mre Melride:

Yoz, snd 10 correst soms of the previous locotions and im drilling
additicnizl wells we can L1y to keop them all within the proper spasing.
They will zil be *he seswe distance from sach othor. e may have to come
in apd sok Sov anethar Lrvrecular spaciny 4 6 As neesssary.

Hye Seth:

Ave all the walls on the sams Ctate lease owsd by your Compeny?
e MeBride:

e, 87
s Sathy

T ~alisve that is all.

Jovernor "iles:

Smybocy alse want to be heard in this case? The application is grented.
e Livingmbom
T 1ad naze 4r Wo. 9. The metilloner, through his attorneys, Xiker
ot Swnhazy has Tomested et the heering date wm tide bo
?&":mme the peditimmer, with ether opurstors

in ;
Ceo ™eld, is endesvaring %o formmlats & spasing plen to present to the Come
asim,

E

The next case is 30e 80 in the mattor of the petition of Operators!
Commiting wyiar Mal jmar Cocperative Iepressuring igreemsni for amsodment
to irder No, 485, as amnded by Order Noe. 995 of the Comsission, to provide
for the Tuaning of bask allewable fyom the Maljamar Cooperative Repressuring

ILLEGIBLE
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e, William J. right, after being firet duly sworn, teastified as follows:

Krs Cochmni

Yas, will you bring hin formard?
#1111 you state your nmee?
Mr. ml

Goveraor Miles:

william J. Wrighte
Mr, Coalirant

where do you live?



Mr. Wright
Mal jamar.
Mr. Cochran:
What is your occupation?
Mr. Wright:
Project exngineer for the Maljamar Cooperative Repressuring Agreement.
Mr. Spurrier:

Mr. Wright, give us an appreximetion of what pereemt of the production
of any one well would this additional predustion bej that is, what the back
allewable would constitute.

Mr. Krights

Frem a daily run it should not exceed 151 of daily allowable, which
would be from 1 to 3 barrels per day.

Mr. Cochrant

Mroiright, in your opinion, if the method of making up bask allowable,
as is hereby outlined, is followed, would that constitute mnderground waste?

Mr. Wright:
D‘ﬁ.nitoly not,
Mr. Livingstoni

Back tc what period of time is it desired that back allowable be per-
mitted to run?

Hr. Nri.@tt
Desember 1, 1945.

Governor Miles:

Anyone else want to be heard in this case? If not, the application is
. granted.

Mr, Livingltmt

The next case is 81 in the matter of the petition of the Grayourg 0il
Company of New lexico, Operator of Urayburg Cooperative and Unit Agresment,
for an order for transfer of alleowsble from in-put wells to other wells
of same basic leases in the wnit area of Grayburg Cooperative and Unit Agree-~
nent, Bddy County, New Mexico.

Nr. Miller:

I am Faymond Miller of the Grayburg Oil Compeny, Artesia. The Grayburg
01l Company is the operstor of a unit agreemsnt located on Gevermment lands,
In connectien with this unit cooperative agreement we are opersting a repres-
suring plant. The 1last several months we have converted two top allomable
wells to in-put wells situated in the WWISE} of Seetien 26, Township 17, Range
29, the well known as Orayburg-Xeeley 9-B. other well, Western Produotion
Company-Keelsy 12-C, is lecated in SWiNE} Section 25, Tomuship 17, Range 29.
These wlls were top allowable walls at the time they were put on as in-put
wells, and since then we have been losing that allewable, and we request this
allowable be transferred to other wells situated an the same basic leases. The
Keoley B basic leass covers the S§3% Jeotion 24, WiWWE Section 25, B4 Section
26, Toomship 17, Range 298. The Western-Keeley C lease covers the NjSW} and
the ¥W}SEX of Section 13, S48E% Seotion 24, all of Section 25, except the
NP and the Wk of Sectiom 26, all in Tomnship S, Range 39E. Mr. R. J. Heard,

Vice-President of the Grayburg 0il Company, is present, and I would like te
have him heard.

ILLEGIBLE
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NHre R. Jo Heard, alter being first duly sworn, testified as follows:
Hre Miler
Iour name 18 —=
Mre Heayd:
Ke Jo Heard.
Mre Hller
Limre do you reside?
Mre Heards
Artesine
Mr. Hilary
Your position with the Creyburg (il Company?
Mre Hoard:
Vioe-President.
fire Mllerts

Itre Heard, you hawe been in charge af thw cdrilling and production of
thees subject mells?

Nre Heard:
Yot
Mre Mtllars

Do you know that these wells are oapabls of produsing top wnit allowable
at the time they were converted to injection wells?

Hy, Heard?
Yos.
Mre Hllert

In your opinion, if the wells were recoaverted to producing wolls at
this timae, would they produce top mit allowmble?

Mre Heoard:
Yos,

Mre fllem

90 you ‘hink this wnit allewable oould be produoed from other wells
an this same basic lsase without waste?

Mre Heard?

Tone
Mre Millers

Is there sy qusstion you mnt to ask lir, Heard?
lire spurriers

Approxisately how many wells <o you intend to allecate thig inmput proe
d‘mmm,ﬁrom

Mre Hoard:
Approximstely 17 walla on ono basic lsase, and I think around 12 or 14

- O e



an the other.
Mre Sparrier:
Then that would be sbeul 2 or J Larvels por day per well, would it not?
Hre Heard?
Yen, sir,
Hre Sparrier:
This would be somwthing less than 10Z of each well'a produstion?
Hre lHoards
Yes, air.
tre Mllars

¥g &re requesting the Commissicn to make up back allowables cm these
wmalls, beginedng hxy 1, 19463 that is, on these two subject ineput wells.
We are also rejuesting the Cammission t0 reserve Jurisdiction in this case,
that they my aet adninistratively in the case of corrections, etc.
s Spurrisrs

You meen by that you contemplate drilling more ineput wells?
e Ml

Yas, that iz right. DThwre are more wells being drilisd at the resent
tim on thess loases, and 1% 45 our intentim ‘o convert thess to in-pt
wallse
Oovewmncr Nilss:

Anyono else mant %0 be heard in this case? If not, the petition is

Mre Livingstam

The naxt case is Noe 82 in the matter of the applicatien of I. Ko
Uestbrook for an oxder of approval of an Lrregular oil and gas wall lo-

My name is E. Co Iden, and I would like to have fir. l. K. Wessthroek
and Mre Bo Us Heaerowmy sworn.

Mre Ee Do Homsromy, after buing first duly sworn, testified as followss
fre Idemu

Ysur ramg 18 Ee O Hmmemay?
Mres Hemgtwsmy:

p<- T
By, Idons

Tow z2re camweted with the Santa fe Pacific Railroad Company?
tre Himermayt

I an Land Commissionor at Albuquerques

> ILLEGIBLE



e Idem

You are faniliar with this application of I. K. Westbrook?
Mre. Hemstweyt

Yotis
Hre Idems

The Santa o Pasifis Railroad Compety is the omer of the land an which
this well is lacated?

e Hamewwexy:
Yas,

%
i
E
;
:
E
|4
8
%
&

You are fasdiliar with the locatiom of the w~ell?
}Nres Howarmay:

Mét;;;}%ﬁmn, <owpahip 20 Nerth, fange 11 #este It i3 in the
&

Hr, Idens

I beliove as showt Ly the petitien; it s 224 feet South of the guarter
sectien lins iD-wcre subdivision liow. Is that corvect?

Kr. Renerwwys

That i about 4%, I think 1! is 7% fest Jouth of the guarter line and
229 fest Zast of the Yest line of that {0-eave trest.

Mr. Idems

Stated in another way, it is 1594 feet South of the Horth line and 2411
fost ‘est of the Fast line?

M, Hemsrwwayn
I.l, 8ire
¥re Idens

Iid the gresing leass Mr. Westbeook had prior t¢ an oll shewing in the
watar mll esbysoe other lands than this?

v, Hometways
Yos, as I :veall, it took in all ol holdings in thet towmship,.
. Idens

fo still has the grusing leasel

“ll -



Prs lHsnetewy
He has a purchass oumtrast for the purchase of the surfaoce rights.
e Iden:

After the showing you gave him an oll and gas leasne on cartain lands
fwﬁbnmafmm drilling the well, further with e
hops that he might get oil er gas?

%y Bemenwayn

Tes,

Mre Tdens

Doso your company own 8ll of the acreage adjsommt to this partioular

Mre 'lenmereayt

Hg om fawadiatoly adjacente Jestion 14 cormaring to the Sorthwest
i3 a achonl section. Vg o the others in the immediate vicimisy.

Mre Tdems

Generrlly speaicing, how far is this from smy other produsing oil and
g well?

Htre Humsiayl
Epprazisately 1§ or 1€ miles Nortlpwat of any present production,
Mr, Jdem:
De vv knvow the depth of the water wall?
fr. Hesmomy
Aprrocimately 1100 foot.
Mrs Idema

Do you kmow of any pozeidble objectien in psrmitiing this well to be
drilled in *his losation?

Nre denmwsyi

Noe
Mr, Idens

I think that is all.
Governar Milss:

what is the appreximate distance from this wll 10 the cormer of tiw
school seatian you apeak of?

Mre liemarwenys

About 2900 feol appreximstaly o the “outheast cormer of the sehool
section.



Mre lédsn:
¥r. ¥estbrook, will you take the stand?
Mr. Westhrook, after being first duly sworn, testified ss follews:
Mre idens
Yeur naxme is I. Ko Wontbroek?
rre astosvcks
Yes, gire
Ere ldens
You rre the potiticmer in this matter?
Mr. westbrook:
Is8, 8ire
fire idens
riderd GO0 goeu live?
tie J88t0T00KS
Crovapointe
idre Idans
H{ow long have you lived there?
My “antbrosis
29 yours.
Mre Idens
You are & runcher in that commmity?
Mre -estiwooks
You, sir, I nave veen & rancher there 3 years.
Mo Idens
You have heurd Mr. Hemmemy's isstimony. was it correet im all respects?
iire westbrook:
ouy #ire
Are Idems

Tou xight desive 10 comtinue the drilling of this wall with the hope
of getting aoll and gas?

fire vwastoroa:
Yos, T would 1ilme to prospaot for it.
e Idmmt
IL was begun am & water well?
lips wWastbrooits
Abgolutelys Hear the omter of this township.
Mr. Idens
At wiat depth did you encounler this oi) and gas showing?

-13..



Kr. westbrodi

10Y2 Lewhe
Kre Idens

Is that vhere the mall stands today?
Mr. Jestbroaks

{es, wirs Ihere i3 quite a bit of odl cemus off the water when
you draw Lte

Mre Ident
30 far a8 you imow, would it saks & ooma reial well at this time?
Bre ustorocits

1 60 ot kixwe There is quite & littls shoming, and the drillar
states il may ue & commercisl welle

firs ldens
1 Hslleve that is all, miess the Costission har same ~weationa.
Iire Spurriarm

One cuesticn, s Westhrooke tou have a lease, fiow do you have a
plugeing bond¥

Mr, ~satdrook?

The bond is asccompanying xy petition here.
Hre Livingston:

Hr. xostbrook hes on fils a $2500 corparate surety bond to go to a
daptia nol to excesd 1500 fest, but the bond bas not acosphed wmtil
the Cammission grants ids order.

Xre loans

»:8ud n that saowing, we auk that the petitiam be gremted.

Uoverno: [illeds

Anyune alse want W Ls homid op this omse? I not, the applieation
is crenieds lwelliy dlsciased.



